PRI OR PRI NTER S NO. 1353 PRINTER S NO. 3580

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1165 >

| NTRODUCED BY PRATT, F. E. TAYLOR, CAPPABI ANCA, VAN HORNE
SEVENTY, COLAFELLA, ALDERETTE, PISTELLA, MNAIALE, OLASZ AND
PRESTON, JUNE 7, 1983

AS REPORTED FROM COWMM TTEE ON BUSI NESS AND COMVERCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 25, 1984

AN ACT

1 Anending the act of May 17, 1956 (1955 P.L.1609, No.537),

2 entitled "An act to pronote the welfare of the people of the
3 Commonweal th by the reduction of unenploynent in certain

4 areas of the Commonwealth determined to be critical economc
5 areas; providing for the establishnent of industrial

6 devel opnent projects in such areas; creating The Pennsyl vani a
7 I ndustrial Devel opnment Authority as a body corporate and

8 politic with power to allocate funds for and nmake secured

9 | oans to industrial devel opnent agencies for the paynent of a
10 part of the cost of industrial devel opnent projects in

11 critical econom c areas; authorizing the Authority to enter
12 into agreenments with the Governnent of the United States or
13 any Federal agency or industrial devel opnent agency;

14 enpowering the Authority to take title to, sell, convey and
15 | ease i ndustrial devel opnment projects where necessary to

16 protect | oans made by the Pennsylvania |Industrial Devel opnment
17 Aut hority on industrial devel opment projects; providing that
18 no debt of the Commonwealth, its municipalities or political
19 subdi vi sions shall be incurred in the exercise of any powers
20 granted by this act; and providing for the exam nation of the
21 accounts and affairs of the Authority; and maki ng an
22 appropriation,” providing for performance audits to be
23 conducted by the Authority.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:

26 Section 1. Seetion SECTIONS 3 AND 5 of the act of May 17, <—

27 1955 (1956 P.L.1609, No.537), known as the Pennsyl vani a
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I ndustrial Devel opnent Authority Act, +s ARE anended by addi ng <—
clauses to read:

SECTION 3. DEFIN TIONS. --THE FOLLOW NG TERMS, WHENEVER USED  <—
OR REFERRED TO IN THI S ACT, SHALL HAVE THE FOLLOW NG MEANI NGS,
EXCEPT | N THOSE | NSTANCES WHERE THE CONTEXT CLEARLY | NDI CATES
OTHERW SE:

* * %

(B.1) THE TERM "CONSTRUCTI ON' SHALL | NCLUDE THE

REHABI LI TATI ON OF EXISTING FACILITIES OF A BUSI NESS.

* * %

Section 5. Powers of the Authority; Ceneral.--The Authority,
as a public corporation and governnental instrunentality
exerci sing public powers of the Commonwealth, is hereby granted
and shall have and may exercise all powers necessary or
appropriate to carry out and effectuate the purposes of this
act, including the follow ng powers, in addition to others
herei n grant ed:

* * %

(s) To nake |loans to industrial devel opnent agenci es for

i ndustri al devel opment projects which are conditional upon the

outcone of a perfornmance audit conducted by the Authority w thin

the third year following the granting of any | oan and to i ncl ude

an accel eration clause in any such | oan agreenent to be

condi ti oned upon the outcone of any perfornmance audit.

(t) To performa perfornance audit conducted by the

Authority, within the third year foll owi ng the granti ng of any

| oan and to have included an accel erati on cl ause in any such

agreenent, whether or not the transaction is a | ocal finance

transaction, and regardl ess of the parties invol ved.

* * %
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SECTION 2. SECTION 6 OF THE ACT, REENACTED AND AMENDED
DECEMBER 19, 1975 (P.L.591, NO 166) AND AMENDED MAY 15, 1980
(P.L.131, NO 49), IS AVENDED TO READ:

SECTION 6. POANERS OF THE AUTHORI TY; LOANS TO | NDUSTRI AL

1

2

3

4

5 DEVELOPMENT AGENCI ES. --WHEN I T HAS BEEN DETERM NED BY THE

6 AUTHORI TY UPON APPLI CATI ON OF AN | NDUSTRI AL DEVELOPMENT AGENCY
7 AND HEARI NG THEREON | N THE MANNER HEREI NAFTER PROVI DED, THAT THE
8 ESTABLI SHVENT OF A PARTI CULAR | NDUSTRI AL DEVELOPMENT PROJECT OF
9 SUCH | NDUSTRI AL DEVELOPMENT AGENCY I N A CRI TI CAL ECONOM C AREA
10 HAS ACCOWPLI SHED OR W LL ACCOMPLI SH THE PUBLI C PURPOSES OF THI S
11 ACT, THE AUTHORI TY MAY CONTRACT TO LOAN SUCH | NDUSTRI AL
12 DEVELOPMENT AGENCY AN AMOUNT NOT | N EXCESS OF THE PERCENTAGE OF
13 THE COST OF SUCH | NDUSTRI AL DEVELOPMENT PRQJECT, AS ESTABLI SHED
14 OR TO BE ESTABLI SHED AS HEREI NAFTER SET FORTH, SUBJECT, HOWEVER,
15 TO THE FOLLOW NG CONDI Tl ONS:
16 (A) | NDUSTRI AL DEVELOPMENT PRQIECTS TO BE ESTABLI SHED:

17 (1) | F THE | NDUSTRI AL DEVELOPMENT PRQIECT | S EXCLUSI VELY A
18 RESEARCH AND DEVELOPMENT FACI LI TY OTHER THAN RESEARCH AND

19 DEVELOPMENT OF POLLUTI ON CONTROL TECHNCLOGY, THE AUTHORI TY NMNAY,
20 I N EACH CLASS OF CRI TI CAL ECONOM C AREA, CONTRACT TO LOAN THE
21 | NDUSTRI AL DEVELOPMENT AGENCY [ (45%] 55% OF THE COST OF SUCH
22 | NDUSTRI AL DEVELOPMENT PRQJECT ITF I T HAS DETERM NED THAT THE
23 | NDUSTRI AL DEVELOPMENT AGENCY HOLDS FUNDS OR PROPERTY I N AN
24 AMOUNT OR VALUE EQUAL TO NOT LESS THAN (5% OF THE COST OF
25 ESTABLI SHI NG THE | NDUSTRI AL DEVELOPMENT PRQIECT, VWH CH FUNDS OR
26 PROPERTY ARE AVAI LABLE FOR AND SHALL BE APPLI ED TO THE
27 ESTABLI SHVENT OF SUCH PROJECT. | F THE | NDUSTRI AL DEVELOPMENT
28 PRAIECT IS EXCLUSI VELY A RESEARCH AND DEVELOPMENT FACI LITY FOR
29 TECHNOLOGY CONCERNI NG POLLUTI ON CONTROL, THE AUTHORI TY MAY
30 CONTRACT TO LOAN THE | NDUSTRI AL DEVELOPMENT AGENCY I N CRI Tl CAL
19830H1165B3580 - 3 -
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ECONOM C AREA A AN AMOUNT NOT I N EXCESS OF [(55%9] 65% AND IN A
CRI TI CAL ECONOM C AREA B OR A CRI TI CAL ECONOM C AREA C AN AMOUNT
NOT I N EXCESS OF [ (509 ] 60% OF THE COST OF THE | NDUSTRI AL
DEVELOPMENT PRQJIECT: PROVI DED, HOWEVER, THAT | N EACH SUCH
I NSTANCE, THE AUTHORI TY HAS DETERM NED THAT THE | NDUSTRI AL
DEVELOPMENT AGENCY HOLDS FUNDS OR PROPERTY | N AN AMOUNT OR VALUE
EQUAL TO NOT LESS THAN (5% OF THE COST OF ESTABLI SHI NG THE
| NDUSTRI AL DEVELOPMENT PRQJECT, VWH CH FUNDS OR PROPERTY ARE
AVAI LABLE FOR AND SHALL BE APPLI ED TO THE ESTABLI SHVENT OF SUCH
PRQJECT.

(2) | F THE | NDUSTRI AL DEVELOPMENT PRQJECT IS ANY OTHER TYPE
OF I NDUSTRI AL DEVELOPMENT PRQJECT THAN EXCLUSI VELY A RESEARCH
AND DEVELOPMENT FACI LITY, THE AUTHORI TY MAY, | N CRITI CAL
ECONOM C AREA A CONTRACT TO LOAN THE | NDUSTRI AL DEVELOPMENT
AGENCY AN AMOUNT NOT I N EXCESS OF [(40%] 50% OF THE COST OF
SUCH | NDUSTRI AL DEVELOPMENT PROJECT | F | T HAS DETERM NED THAT
THE | NDUSTRI AL DEVELOPMENT AGENCY HOLDS FUNDS OR PROPERTY I N AN
AMOUNT OR VALUE EQUAL TO NOT LESS THAN (10% OF THE COST OF
ESTABLI SH NG THE | NDUSTRI AL DEVELOPMENT PRQJIECT, WH CH FUNDS OR
PROPERTY ARE AVAI LABLE FOR AND SHALL BE APPLI ED TO ESTABLI SHVENT
OF SUCH PROJECT.

(3) | F THE I NDUSTRI AL DEVELOPMENT PRQJECT IS ANY OTHER TYPE
OF I NDUSTRI AL DEVELOPMENT PRQJECT THAN EXCLUSI VELY A RESEARCH
AND DEVELOPMENT FACI LITY, THE AUTHORI TY MAY, | N CRITI CAL
ECONOM C AREAS B AND C, CONTRACT TO LOAN THE | NDUSTRI AL
DEVELOPMVENT AGENCY AN AMOUNT NOT I N EXCESS OF [(30%] 40% OF THE
COST OF SUCH | NDUSTRI AL DEVELOPMENT PRQJECT | F I T HAS DETERM NED
THAT THE | NDUSTRI AL DEVELOPMENT ACGENCY HOLDS FUNDS OR PROPERTY
IN AN AMOUNT OR VALUE EQUAL TO NOT LESS THAN (20% OF THE COST
OF ESTABLI SHI NG THE | NDUSTRI AL DEVELOPMENT PRQIECT, WH CH FUNDS
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OR PROPERTY ARE AVAI LABLE FOR OR SHALL BE APPLI ED TO THE
ESTABLI SHVENT OF SUCH PRQJECT.

(4) PRIOR TO THE MAKI NG OF ANY LOAN UNDER THI S SUBSECTI ON
(A), THE AUTHORI TY SHALL HAVE DETERM NED THAT THE | NDUSTRI AL
DEVELOPMENT AGENCY HAS OBTAI NED FROM OTHER | NDEPENDENT AND
RESPONSI BLE SOURCES, SUCH AS BANKS AND | NSURANCE COVPANI ES OR
OTHERW SE, A FI RM COMM TMENT FOR ALL OTHER FUNDS, OVER AND ABOVE
THE LOAN OF THE AUTHORI TY AND SUCH FUNDS OR PROPERTY AS THE
| NDUSTRI AL DEVELOPMENT AGENCY MAY HOLD, NECESSARY FOR PAYMENT OF
ALL OF THE COST OF ESTABLI SHI NG THE | NDUSTRI AL DEVELOPMENT
PRQIECT, AND THAT THE SUM OF ALL THESE FUNDS, TOGETHER W TH THE
MACHI NERY AND EQUI PMENT TO BE PROVI DED BY THE RESPONSI BLE TENANT
OR RESPONSI BLE BUYER, | S ADEQUATE FOR THE COMPLETI ON AND
OPERATI ON OF THE | NDUSTRI AL DEVELOPMENT PRQJECT.

(B) THE AUTHORI TY MAY, |IN CRITI CAL ECONOM C AREAS A AND B,
CONTRACT TO LOAN TO AN | NDUSTRI AL DEVELOPMENT AGENCY AN AMOUNT
NOT I N EXCESS OF [(40%] 50% OF THE COST, AND IN CRI TI CAL
ECONOM C AREA C, MAY CONTRACT TO LOAN TO AN | NDUSTRI AL
DEVELOPNVENT AGENCY AN AMOUNT NOT I N EXCESS OF [(30%] 40% OF THE
COST, OF ESTABLI SHI NG AN | NDUSTRI AL DEVELOPMENT PRQJECT
ESTABLI SHED W THOUT PRI OR AUTHORI TY PARTI Cl PATION, | F AT THE
TI ME OF MAKI NG SUCH LOAN THE AUTHORI TY HAS DETERM NED:

(1) THAT IN CRITI CAL ECONOM C AREAS A AND B, THE | NDUSTRI AL
DEVELOPMENT AGENCY HAS | NVESTED | N THE | NDUSTRI AL DEVELOPMENT
PRQIECT FUNDS OR PROPERTY IN AN AMOUNT OR VALUE EQUAL TO NOT
LESS THAN (10% OF THE COST OF SUCH | NDUSTRI AL DEVELOPMENT
PRQIECT AND ALL OF THE COSTS OF ESTABLI SHI NG SAI D | NDUSTRI AL
DEVELOPMENT PRQJIECT HAVE BEEN PAI D, AND N A CRI TI CAL ECONOM C
AREA C, THE | NDUSTRI AL DEVELOPMENT AGENCY HAS | NVESTED I N THE
| NDUSTRI AL DEVELOPMENT PRQJIECT FUNDS OR PROPERTY | N AN AMOUNT OR
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VALUE EQUAL TO NOT LESS THAN (20% OF THE COST OF SUCH
I NDUSTRI AL DEVELOPMENT PRQJIECT AND ALL COSTS OF ESTABLI SHI NG
SAI D | NDUSTRI AL DEVELOPMENT PROQJECT HAVE BEEN PAI D.

(2) THAT THE | NDUSTRI AL DEVELOPMENT PRQJECT | S LEASED OR
SOLD TO A RESPONS| BLE TENANT OR PURCHASER WH CH HAS SUPPLI ED THE
MACHI NERY AND EQUI PMENT NECESSARY FOR THE OPERATI ON OF THE
| NDUSTRI AL DEVELOPMENT PRQJIECT AND IS OCCUPYI NG THE SAME FOR THE
PURPOSES | NTENDED.

(3) THAT NEI THER THE | NDUSTRI AL DEVELOPMENT ACENCY NOR THE
RESPONSI BLE TENANT OR PURCHASER | S I N DEFAULT UNDER ANY OF THE
AGREEMENTS ENTERED | NTO BY THEM | N RESPECT OF THE FI NANCI NG AND
OPERATI ON OF THE | NDUSTRI AL DEVELOPMENT PRQJECT.

(4) THAT THERE IS SUFFI CI ENT | NCOVE FROM THE LEASE OR
AGREEMENT TO PURCHASE W TH THE | NDUSTRI AL TENANT OR | NDUSTRI AL
PURCHASER SUFFI CI ENT TO | NSURE THE REPAYMENT OF THE LOAN OF THE
AUTHORI TY MADE PURSUANT TO THI' S SUBSECTI ON (B).

(5) THE PROCEEDS OF THE AUTHORI TY LOAN TO THE | NDUSTRI AL
DEVELOPMVENT AGENCY MADE PURSUANT TO THI S SUBSECTI ON (B) SHALL BE
USED ONLY TO PAY A PART OF THE COST OF ESTABLI SH NG AN
| NDUSTRI AL DEVELOPMENT PRQJECT | N FURTHERANCE OF THE PUBLI C
PURPOSES OF THI S ACT.

(E) ANY SUCH LOAN OF THE AUTHORI TY SHALL BE FOR SUCH PERI CD
OF TI ME AND SHALL BEAR | NTEREST AT SUCH RATE AS SHALL BE
DETERM NED BY THE AUTHORI TY AND SHALL BE SECURED BY BOND OR NOTE
OF THE | NDUSTRI AL DEVELOPMENT AGENCY AND BY MORTGAGE ON THE
| NDUSTRI AL DEVELOPMENT PRQJIECT FOR WHI CH SUCH LOAN WAS MADE,
SUCH MORTGAGE TO BE SECOND AND SUBORDI NATE ONLY TO THE MORTGAGE
SECURI NG THE FI RST LI EN OBLI GATI ON | SSUED TO SECURE THE
COW TMENT OF FUNDS FROM THE AFORESAI D | NDEPENDENT AND
RESPONSI BLE SOURCES AND USED | N THE FI NANCI NG OF THE | NDUSTRI AL
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DEVELOPMENT PROJECT.

(F) VHERE A CONTRACT TO LOAN TO AN | NDUSTRI AL DEVELOPMENT
AGENCY |I'S TO BE MADE UNDER THE PROVI SI ONS OF SUBSECTION (A), THE
FOLLOW NG SHALL APPLY: THAT, I N CRI TI CAL ECONOM C AREAS A, B OR
C VHERE AN AVERAGE OF 8% OR MORE OF THE LABOR FORCE HAS BEEN
UNEMPLOYED FOR THE PRECEDI NG CALENDAR YEAR, THE AUTHORI TY MNAY
CONTRACT TO LOAN THE | NDUSTRI AL DEVELOPMENT AGENCY AN AMOUNT NOT
I N EXCESS OF 50% OF THE COST OF AN | NDUSTRI AL DEVELOPMENT
PRQIECT AND AN AMOUNT NOT I N EXCESS OF [609% 70% OF THE COST OF
AN | NDUSTRI AL DEVELOPMENT PRQIJECT VWHEREI N THE RESPONS| BLE BUYER
OR TENANT IS A SVMALL BUSI NESS ON THE DATE OF THE APPLI CATI ON;
AND WHERE AN AVERAGE OF 10% OR MORE OF THE LABOR FORCE HAS BEEN
UNEMPLOYED FOR THE PRECEDI NG CALENDAR YEAR, THE AUTHORI TY MNAY
CONTRACT TO LOAN THE | NDUSTRI AL DEVELOPMENT AGENCY AN AMOUNT NOT
IN EXCESS OF [60% 70% OF THE COST OF AN | NDUSTRI AL DEVELOPMENT
PRQJIECT AND AN AMOUNT NOT I N EXCESS OF [ 7094 80% OF THE COST OF
AN | NDUSTRI AL DEVELOPMENT PRQIJECT VWHEREI N THE RESPONS| BLE BUYER
OR TENANT IS A SVALL BUSI NESS ON THE DATE OF APPLI CATI ON;
FURTHER, PROVI DED THAT | N EACH SUCH | NSTANCE THE | NDUSTRI AL
DEVELOPMENT AGENCY PRQIECT PERCENTAGE SHALL BE REMOVED. VWHERE A
CONTRACT TO LOAN TO AN | NDUSTRI AL DEVELOPMENT AGENCY IS TO BE
MADE UNDER THE PROVI SI ONS OF SUBSECTI ON (A), THE FOLLOW NG SHALL
APPLY: THAT, I N CRITI CAL ECONOM C AREAS A, B OR C WHERE AN
AVERACE OF 4% OR MORE OF THE LABOR FORCE HAS BEEN UNEMPLOYED FOR
THE PRECEDI NG CALENDAR YEAR, THE AUTHORI TY MAY CONTRACT TO LOAN
THE | NDUSTRI AL DEVELOPMENT AGENCY AN AMOUNT NOT | N EXCESS OF
[4099 50% OF THE COST OF AN | NDUSTRI AL DEVELOPMENT PRQJECT
WHEREI N THE RESPONSI BLE BUYER OR TENANT | S A SMALL BUSI NESS AND
WHERE AN AVERAGE OF 6% OR MORE OF THE LABOR FORCE HAS BEEN
UNEMPLOYED FOR THE PRECEDI NG CALENDAR YEAR, THE AUTHORI TY MNAY
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CONTRACT TO LOAN THE | NDUSTRI AL DEVELOPMENT AGENCY AN AMOUNT NOT
I N EXCESS OF [50% 60% OF THE COST OF AN | NDUSTRI AL DEVELOPMENT
PRQIECT VWHEREI N THE RESPONSI BLE BUYER OR TENANT IS A SMALL
BUSI NESS AND I N SUCH LATTER | NSTANCE THE | NDUSTRI AL DEVELOPMENT
AGENCY PROJECT PERCENTAGE SHALL BE REMOVED.

MONEYS SO LOANED BY THE AUTHORI TY TO | NDUSTRI AL DEVELOPMENT
AGENCI ES SHALL BE W THDRAWN FROM THE | NDUSTRI AL DEVELOPMENT FUND
SHALL BE AVAI LABLE FOR DI SBURSEMENT TO THE | NDUSTRI AL

DEVELOPMVENT AGENCY W THI N 60 _DAYS OF APPROVAL OF THE | NDUSTRI AL

DEVELOPMENT PRQJIECT AND SHALL BE PAI D OVER TO THE | NDUSTRI AL

DEVELOPMENT AGENCY | N SUCH MANNER AS SHALL BE PROVI DED AND

PRESCRI BED BY THE RULES AND REGULATI ONS OF THE AUTHORI TY BUT AT

NO TIME SHALL THE MONEY PAID OVER TO SUCH | NDUSTRI AL _DEVEL OPIVENT

AGENCY EXCEED BY MORE THAN 15% THE COSTS OF AN | NDUSTRI AL

DEVELOPMVENT PROJECT WH CH HAVE ACCRUED AT THAT TI ME.

ALL PAYMENTS OF | NTEREST ON SAI D LOANS AND THE PRI NCI PAL
THEREOF SHALL BE DEPCSI TED BY THE AUTHORI TY | N THE | NDUSTRI AL
DEVELOPMENT  FUND.

LOANS BY THE AUTHORI TY TO AN | NDUSTRI AL DEVELOPMENT AGENCY
FOR AN | NDUSTRI AL DEVELOPMENT PRQJIECT SHALL BE MADE ONLY I N THE
MANNER AND TO THE EXTENT AS IN TH S SECTI ON SI X PROVI DED,
EXCEPT, HONEVER, | N THOSE | NSTANCES VWHEREI N AN AGENCY OF THE
FEDERAL GOVERNMENT PARTI Cl PATES | N THE FI NANCI NG OF AN
| NDUSTRI AL DEVELOPMENT PRQJIECT BY LOAN, GRANT OR OTHERW SE OF
FEDERAL FUNDS. WHEN ANY FEDERAL AGENCY DOES SO PARTI Cl PATE THE
AUTHORI TY MAY ADJUST THE REQUI RED RATI GS OF FI NANCI AL
PARTI Cl PATI ON BY THE | NDUSTRI AL DEVELOPMENT ACENCY, THE SOURCE
OF | NDEPENDENT FUNDS, AND THE AUTHORI TY I N SUCH MANNER AS TO
I NSURE THE MAXI MUM BENEFI T AVAI LABLE TO THE | NDUSTRI AL
DEVELOPMENT AGENCY, THE AUTHORI TY, OR BOTH, BY THE PARTI Cl PATI ON

19830H1165B3580 - 8 -



OF THE FEDERAL AGENCY

WHERE ANY FEDERAL AGENCY PARTI Cl PATI NG I N THE FI NANCI NG OF AN
| NDUSTRI AL DEVELOPMENT PRQIECT |'S NOT' PERM TTED TO TAKE AS
SECURI TY FOR SUCH PARTI Cl PATI ON A MORTGAGE THE LIEN OF VHICH | S
JUNI OR TO THE MORTGAGE OF THE AUTHORI TY, THE AUTHORI TY SHALL I N
SUCH | NSTANCES BE AUTHORI ZED TO TAKE AS SECURITY FOR I TS LOAN TO
THE | NDUSTRI AL DEVELOPMENT AGENCY A MORTGAGE JUNIOR IN LIEN TO
THAT OF THE FEDERAL AGENCY

BEFORE ANY LOAN | S APPROVED BY THE AUTHORI TY, THE RESPONSI BLE
TENANT OR PURCHASER MUST CERTI FY TO THE AUTHORI TY THAT | T HAS
NOT BEEN ClI TED BY A GOVERNMENTAL ACENCY FOR CAUSI NG POLLUTION I'N
THE COVWONWEALTH, OR IF I T HAS BEEN SO CI TED, THAT IT IS
EMBARKED ON A SPECI FI C PROGRAM FOR ELI M NATI NG THE CAUSE OF THE
ClI TATI ON. THE RESPONSI BLE TENANT OR PURCHASER MJUST ALSO CERTI FY
TO THE AUTHORI TY THAT THE PROPOSED PROIECT WOULD BE DESI GNED SO
AS NOT' TO CAUSE POLLUTION I'N VI OLATI ON OF EXI STI NG STANDARDS

IN THE EVENT OF THE | MPCSI TI ON OF ANY ClVIL OR CRI M NAL
PENALTY ON A SPECI FI C | NDUSTRI AL DEVELOPMENT PRQIECT HEREI NAFTER
APPROVED, RESULTI NG FROM THE VI OLATI ON OF ANY LAW OR REGULATI ON
RELATI NG TO ENVI RONMENTAL PCLLUTI ON I N THE COMVONVEALTH, THE
RESPONSI BLE TENANT OR PURCHASER SHALL, AT THE REQUEST OF THE
AUTHORI TY, BE REQUI RED TO ElI THER SHOW EVI DENCE OF HAVI NG ENTERED
I NTO AN AGREEMENT W TH THE APPROPRI ATE GOVERNMENTAL AGENCY
PROVI DI NG FOR THE REQUI RED ABATEMENT, OR |IF THE VI OLATI ON HAS
BEEN APPEALED TO THE COURTS, EVI DENCE OF HAVI NG COMPLI ED WTH A
FI NALLY ADJUDI CATED DECI SI ON OF A COURT OF LAW RELATI NG TO THE
VI OLATI ON. | F THE RESPONSI BLE TENANT OR PURCHASER SHALL FAIL TO
SHOW SUCH EVI DENCE, THE PENNSYLVANI A | NDUSTRI AL DEVEL OPMENT
AUTHORI TY TOGETHER W TH THE ENVI RONVENTAL QUALI TY BOARD OF THE
DEPARTMENT OF ENVI RONMENTAL RESOURCES MAY AT THEI R DI SCRETI ON
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TAKE SUCH ACTI ON AS THEY DEEM APPROPRI ATE W TH REGARD TO THE
PRQIECT LOAN.
Section 2 3. Section 7 of the act is anmended by adding a <—
cl ause to read:
Section 7. Loan Application Requirenents.--Prior to the
| oani ng of any funds to an industrial devel opnment agency for an
i ndustrial devel opnent project in a critical economc area, the
Aut hority shall receive fromsuch industrial devel opnent agency
a loan application in form adopted by the Authority which shal
contain, without being limted to, the foll ow ng provisions:

* * %

(1) A general provision which provides that the signi ng of

t he docunment and conpl etion of the application shall constitute

and operate as agreenent by the applicants to all of the

provi si ons of the | oan.

* * %

SECTION 4. SECTION 11 OF THE ACT IS AMENDED TO READ: <—
SECTI ON 11. NO MEMBER OF THE AUTHORI TY OR OFFI CER OR EMPLOYE
THEREOF SHALL ElI THER DI RECTLY OR | NDI RECTLY BE A PARTY TO OR BE
I N ANY MANNER | NTERESTED | N ANY CONTRACT OR AGREEMENT W TH THE
AUTHORI TY FOR ANY MATTER, CAUSE OR THI NG WHATSOEVER BY REASON
WHERECF ANY LI ABI LI TY OR | NDEBTEDNESS SHALL | N ANY WAY BE
CREATED AGAI NST SUCH AUTHORI TY. | F ANY CONTRACT OR AGREEMENT
SHALL BE MADE I N VI OLATION OF THE PROVI SIONS OF TH S SECTI ON THE
SAME SHALL BE NULL AND VO D AND NO ACTI ON SHALL BE MNAI NTAlI NED
THEREON AGAI NST SUCH AUTHORI TY. THE AUTHORITY SHALL NOT ENTER

I NTO A LOAN AGREEMENT W TH AN | NDUSTRI AL DEVELOPMENT AGENCY | F

ANY MEMBER OF SUCH AGENCY OR COFFI CER OR EMPLOYE THERECOF SHALL

El THER DI RECTLY OR I NDI RECTLY BE I'N ANY MANNER | NTERESTED | N THE

| NDUSTRI AL DEVELOPNMENT _PROJECT.
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SECTION 5. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTION 13.1. PERFORVANCE AUDI TS. --THE AUTHORITY SHALL

CONDUCT A PERFORMANCE AUDI T_NO SOONER THAN ONE YEAR BUT NO MORE

THAN THREE YEARS FOLLOW NG THE GRANTI NG OF ANY LOAN TO DETERM NE

VWHETHER THE | NDUSTRI AL DEVELOPMVENT PROJECT MET THE EMPLOYMENT

PROJECTI ONS CONTAI NED IN THE LOAN APPL| CATI ON AND SHALL REPORT

ANNUALLY TO THE CGENERAL ASSEMBLY ON THE RESULTS OF SUCH

PERFORVMANCE AUDI TS. THE I NI TIAL REPORT SHALL COVER THE PERI GD

© o0 N oo o A~ wWw N P

BEG NNI NG JANUARY 1, 1975.

10 Section 3 6. This act shall take effect in 60 days. <—
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