PRINTER S N0 1353

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1165 >

| NTRODUCED BY PRATT, F. E. TAYLOR, CAPPABI ANCA, VAN HORNE
SEVENTY, COLAFELLA, ALDERETTE, PISTELLA, MAIALE, OLASZ AND
PRESTON, JUNE 8, 1983

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE, JUNE 8, 1983

AN ACT

1 Anending the act of May 17, 1956 (1955 P.L.1609, No.537),

2 entitled "An act to pronote the welfare of the people of the
3 Commonweal th by the reduction of unenploynent in certain

4 areas of the Commonwealth determined to be critical economc
5 areas; providing for the establishnent of industrial

6 devel opnent projects in such areas; creating The Pennsyl vani a
7 I ndustrial Devel opnment Authority as a body corporate and

8 politic with power to allocate funds for and nmake secured

9 | oans to industrial devel opnent agencies for the paynent of a
10 part of the cost of industrial devel opnent projects in

11 critical econom c areas; authorizing the Authority to enter
12 into agreenments with the Governnent of the United States or
13 any Federal agency or industrial devel opnent agency;

14 enpowering the Authority to take title to, sell, convey and
15 | ease industrial devel opnment projects where necessary to

16 protect | oans made by the Pennsylvania |Industrial Devel opnment
17 Aut hority on industrial devel opment projects; providing that
18 no debt of the Commonwealth, its municipalities or political
19 subdi vi sions shall be incurred in the exercise of any powers
20 granted by this act; and providing for the exam nation of the
21 accounts and affairs of the Authority; and maki ng an
22 appropriation,” providing for performance audits to be
23 conducted by the Authority.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:
26 Section 1. Section 5 of the act of May 17, 1955 (1956
27 P.L.1609, No.537), known as the Pennsylvania |Industri al

28 Devel opnment Authority Act, is anmended by addi ng cl auses to read:



Section 5. Powers of the Authority; Ceneral.--The Authority,
as a public corporation and governnental instrunentality
exerci sing public powers of the Commonwealth, is hereby granted
and shall have and may exercise all powers necessary or
appropriate to carry out and effectuate the purposes of this
act, including the follow ng powers, in addition to others
herei n grant ed:

* * %

(s) To nake |loans to industrial devel opnent agenci es for

i ndustri al devel opment projects which are conditional upon the

outcone of a perfornmance audit conducted by the Authority w thin

the third year following the granting of any | oan and to incl ude

an accel eration clause in any such | oan agreenent to be

condi ti oned upon the outcone of any perfornmance audit.

(t) To performa perfornance audit conducted by the

Authority, within the third year foll owi ng the granti ng of any

| oan and to have included an accel erati on cl ause in any such

agreenent, whether or not the transaction is a | ocal finance

transaction, and regardl ess of the parties invol ved.

* * %

Section 2. Section 7 of the act is anmended by adding a
cl ause to read:

Section 7. Loan Application Requirenents.--Prior to the
| oani ng of any funds to an industrial devel opnment agency for an
i ndustrial devel opnent project in a critical economc area, the
Aut hority shall receive fromsuch industrial devel opnent agency
a loan application in formadopted by the Authority which shal
contain, without being limted to, the foll ow ng provisions:

* * %

(1) A general provision which provides that the signi ng of
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t he docunment and conpl eti on of the application shall constitute

and operate as aqgreenent by the applicants to all of the

* * %

1
2
3 provisions of the | oan.
4
5

Section 3. This act shall take effect in 60 days.
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