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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 814 %5

I NTRODUCED BY HESS, WLT, REIBVMAN AND HOPPER, MNAY 26, 1981

AS REPORTED FROM COWM TTEE ON JUDI Cl ARY, HOUSE OF
REPRESENTATI VES, AS AMENDED, OCTOBER 6, 1981

QOWOO~NOUIRARWNE

N R R R R R R R R R R
o O 0o N o o~ W ON R

AN ACT

Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher
Educati on Assi stance Agency; defining its powers and duties;
conferring powers and inposing duties on the Governor,
President Pro Tenpore of the Senate, Speaker of the House of
Represent ati ves, Superintendent of Public Instruction and the
Department of Auditor General; and naking appropriations,”
FURTHER PROVI DI NG FOR LOAN SERVI CI NG AND adding |imted <—
subpoena powers in the investigation of fraud or breach of
fiduciary obligation.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Gause CLAUSES (1.1) AND (10) of section 4, act <—
of August 7, 1963 (P.L.549, No.290), referred to as the
Pennsyl vani a Hi gher Education Assi stance Agency Act, CLAUSE <—
(1.1) ADDED DECEMBER 30, 1974 (P.L.1111, NO. 357) AND CLAUSE (10)

added Decenber 21, 1977 (P.L.338, No.99), s ARE anended to <—
r ead:
Section 4. Powers and Duties.--In furtherance of the

pur poses set forth in this act, the board of directors shal
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have the foll owi ng powers:

* x *

(1.1) AS A PUBLI C CORPORATI ON AND BCDY POLI TI C SUBJECT TO <—
EXAM NATI ON BY THE AUDI TOR GENERAL OF THE COMVONWEALTH, THE
ACGENCY SHALL BE DEEMED AN "ELI G BLE LENDER' AS DEFINED I N PART B
OF TITLE IV OF THE FEDERAL H GHER EDUCATI ON ACT OF 1965 AND
PURSUANT TO THE PROVI SI ONS OF THE ACT BE ENTI TLED TO ALL THE
AUTHORI TY, RIGHTS AND PRI VI LEGES OF AN "ELI Q BLE LENDER " SUCH
AUTHORI TY, RIGHTS AND PRI VI LEGES SHALL | NCLUDE BUT NOT BE
LIMTED TO THE FOLLOW NG

(1) TO DO WHATEVER | S NECESSARY TO ENABLE STUDENTS W TH WWHOM
THE AGENCY MAKES AN | NSURED LOAN TO QUALI FY FOR FEDERAL | NTEREST
SUBSI DY AND SPECI AL ALLOMANCE.

(I'l') TO CHARCE PREM UMS FOR | NSURANCE ON LOANS.

(1'1'1) TO ENTER | NTO CONTRACTS W TH SCHOOLS, LENDERS [ AND| ,
| NDI VI DUALS, CORPORATI ONS, THE STUDENT LOAN MARKETI NG

ASSCCI ATI ON [ AND] , OTHER AGENCI ES OF THE COMVONWEALTH, OTHER
STATES AND THE FEDERAL GOVERNMENT TO SERVI CE STUDENT LOANS.
CONTRACTS, CONTRACT PROVI SI ONS, SCHEDULES OR EXHI BI TS RELATI NG <—

TO PRI CI NG OR SCHEDULES RELATI NG TO EQUI PVENT, TI ME CHARGES, <—

SERVI CE CHARGES OR OTHER CHARGES OF ANY SUCH CONTRACT WH CH HAS

BEEN REVI EWED AND APPROVED BY THE OFFI CE OF ATTORNEY GENERAL AS

TO FORM AND LEGALITY SHALL BE CONSI DERED AS PROPRI ETARY DATA AND

NOT_BE SUBJECT TO | NSPECTI ON OR DI SCLOSURE UNDER THE ACT OF JUNE

21, 1957 (P.L.390, NO 212), REFERRED TO AS THE RI GHT- TO- KNOW

LAW _AND THI S PROVI SION SHALL APPLY TO ALL EXI STI NG AND FUTURE

PROPRI ETARY DATA OF THE AGENCY.

(1'V) TO PURCHASE STOCKS, SECURI TIES, AND OBLI GATI ONS | SSUED
BY THE STUDENT LOAN MARKETI NG ASSCCI ATI ON.

* * %
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(10) To establish an investigation unit which shall have the
power and duty to:

(1) investigate alleged violations of all crimnal statutes
related to fraud or a breach of fiduciary obligation commtted
by any person who has obtained or attenpted to obtain, or aids,
assists, or abets in obtaining or attenpting to obtain,
schol arshi p awards, educational assistance grants, |oans or |oan
guar antees or other noneys fromthe agency; and

(ii) work in conjunction with the appropriate prosecuting
authorities in the prosecution of cases where it is determ ned
that evidence of crimnal activity exists. In the enforcenent of

crimnal statutes or investigations related to fraud or a breach

of fiduciary obligation under this clause, the staff of the
investigation unit shall have the powers of |aw enforcenent

officers and the power to i ssue an order of subpoena duces tecum

to obtain original docunents submtted by individuals for the

pur pose of obtaining | oans or | oan guarantees or other noneys

fromthe agency.

* * %

Section 2. This act shall take effect imediately.
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