HOUSE AVENDED
PRI OR PRINTER S NO. 270 PRINTER S NO. 913

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 2069 =%

I NTRODUCED BY MOORE, BODACK, GEKAS, LI NCOLN, MESS|I NGER AND
LCEPER, FEBRUARY 3, 1981

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 1, 1981
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to public school system including certain

provi sions applicable as well to private and parochi al

school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for investnent of
school district funds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 440.1, act of March 10, 1949 (P.L. 30,
No. 14), known as the "Public School Code of 1949," anmended Apri
25, 1968 (P.L.96, No.46), is anended to read:

Section 440.1. [Tenporary] Investnent of School District
Funds.--(a) The board of school directors in any school
district of the first class, first class A second, third or
fourth class [may authorize the treasurer of such school
district to nake tenporary investnment of school district funds

in United States treasury bills, or to place such funds in tine

accounts or share accounts of institutions insured by the
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Federal Deposit |Insurance Corporation or the Federal Savings and
Loan I nsurance Corporation to the extent that such accounts are
so insured or in certificates of deposit to the extent such
certificates are secured by a proper bond in accordance wth
section 621 of this act or secured by such collateral as is set
forth in section 622 of this act when, in its judgnent, the
interests of the school district will be enhanced thereby, and
to di spose of such securities when the funds nay be needed by

the school district.] shall invest school district funds

consi stent with sound busi ness practi ce.

(b) The board of school directors shall provide for an

i nvest nent program subject to restrictions contained in this act

and in any other applicable statute and any rul es and

requl ati ons adopted by the board.

(c) Authorized types of investnents for school district

funds shall be:

(i) United States Treasury bills.

(ii) Short-termobligations of the United States Gover nnent

or its agencies or instrunentalities.

(iii) Deposits in savings accounts or tine deposits or share

accounts of institutions insured by the Federal Deposit

| nsur ance Corporation or the Federal Savings and Loan | nsurance

Corporation or the National Credit Uni on Share | nsurance Fund to

the extent that such accounts are so i nsured, and, for any

anounts above the i nsured maxi num provi ded that approved

collateral as provided by | aw therefore shall be pl edged by the

deposi tory.

(iv) Ooligations of the United States of Anerica or any of

its agencies or instrunentalities backed by the full faith and

credit of the United States of America, the Conmonweal t h of
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Pennsyl vania or any of its agencies or instrunentalities backed

by the full faith and credit of the Commonweal th, or of any

political subdivision of the Commpbnweal th of Pennsyl vani a or any

of its agencies or instrunentalities backed by the full faith

and credit of the political subdivision.

(d) In naking i nvestnents of funds, the board shall have

(i) To permt assets pledged as coll ateral under subsection

(c)(iii), to be pooled in accordance with the act of Auqust 6,

1971 (P.L.281, No.72), relating to pledges of assets to secure

deposits of public funds.

(ii) To conbine noneys fromnore than one fund under school

district control for the purchase of a single investnent,

provi ded that each of the funds conbi ned for the purpose shal

be accounted for separately in all respects and that the

earnings fromthe i nvestnent are separately and individually

conput ed and recorded, and credited to the accounts from whi ch

the i nvest ment was purchased.
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(e) Any such purchase or sale shall be nade by the treasurer

1
2
3 of the school district on a resolution adopted by the board of
4 school directors.

5

Section 2. This act shall take effect in 60 days.
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