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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 211 5

| NTRODUCED BY J. L. WRIGHT, CESSAR, POIT, |ITKIN, TRELLO BURD,
MANDERI NO, GEORGE, LETTERVAN, FEE, MRKONI C, OLASZ, DUFFY,
DAW DA, GAMBLE, GREENWOCD, BURNS, TELEK, CLYMER, BELARDI,
McVERRY, PI STELLA, MJURPHY, GRABOWSKI, PETRONE, SEVENTY,
COVNELL, BELFANTI, HElISER, MARM ON, RASCO, HAYES, TADDON O,
SI EM NSKI, GRUPPO, PETRARCA, WASS, BOWSER, STEVENS, COSLETT
AND SERAFI NI, SEPTEMBER 13, 1982

AS AVENDED, HOUSE OF REPRESENTATI VES, SEPTEMBER 21, 1982
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In the House of Representatives, Septenber 13, 1982

WHEREAS, The House nenorializes United State Congress to
consi der changes to control increases in natural gas prices; and

WHEREAS, The Natural Gas Policy Act of 1978, 15 U S.C. 83301
et seq., provided for the inmedi ate deregul ati on of new "deep”
gas, and for the phased deregul ati on of "new, non-deep" gas
endi ng in 1985; and

WHEREAS, The policies of the Natural Gas Policy Act and the
adm ni strative and regul atory actions of the Federal Energy
Regul at ory Conmi ssion (FERC), which adm nisters that act, have
been successful in providing econom c incentives to producers of
gas to devel op new and additional sources of gas; and

WHEREAS, The denmand for natural gas has been reduced by both
conservation efforts and econom c conditions; and

WHEREAS, Many gas contracts between producers and pipeline

conpani es include clauses known as "take or pay" clauses which
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require conpanies to pay for gas for which they have contracted
even if such gas is unmarketabl e; and

VWHEREAS, The use of escal ator clauses in contracts between
nat ural gas producers and pipeline conmpanies allows natural gas
to seek a parity with oil prices which are under foreign
control; and

WHEREAS, Renoval of Federal controls has caused rapid
escalations in price while parity is being achieved; and

VWHEREAS, There is the belief that substantial anounts of
ol der, cheaper gas are being withheld fromthe market place
whi ch exacerbates the price increases; and

WHEREAS, The Federal Energy Regul atory Conmm ssion (FERC) has
announced an interest in deregulating additional classes of
natural gas in the near future; and

WHEREAS, State public utility conm ssions, such as the
Pennsyl vania Public Uility Comm ssion (PUC), are precluded from
controlling the increases approved by Federal Energy Regul atory
Commi ssion (FERC); and

WHEREAS, The recent upsurge in gas prices will be a severe
hardship for the consuners and industries of Pennsyl vania and
ot her states of the Northeast, which are dependent upon |arge
gquantities of natural gas; therefoerebeit AND <—

VWHEREAS, DECONTROL | S CAUSI NG COMVERCE AND | NDUSTRY TO PAY <—
CONSI DERABLY MORE FOR NATURAL GAS FOR HEAT AND PROCESS USES,
RESULTI NG | N DECREASED REVENUES AND | NVESTMENT | N THE
COVMONVEALTH; AND

VWHEREAS, DECONTROL W LL CAUSE NATURAL GAS PRI CES TO RI SE
ABOVE THAT OF A L, PROWTI NG NATURAL GAS USERS TO SWTCH TO A L
AS AN ENERGY SOURCE AND THUS GREATLY | NCREASI NG FOREI GN O L
PAYMENTS; AND
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WHEREAS, THE FEDERAL ENERGY REGULATORY COWMM SSI ON (FERC) HAS
BEEN GRANTI NG | NCREASES | N RECENT RATE CASES THAT SERVE TO
ADM NI STRATI VELY ACCELERATE THE DECONTROL OF NATURAL GAS;
THEREFORE BE | T

RESCLVED, That the House of Representatives of the
Commonweal th of Pennsyl vani a hereby nenorialize Congress to
increase State input in the regulatory process and to provide
that at | east one nmenber of the Federal Energy Regul atory
Commi ssion (FERC) shall be selected froma state which consunes
| arge anounts of natural gas but has no significant gas
production; and be it further

RESCLVED, That Congress adopt |egislation anmending the
Natural Gas Policy Act to prohibit inclusion of contract
cl auses, such as "take or pay" clauses, indefinite price
escal ators, or favored nations' clauses, and require publication
or public access to contracts between producers and pi peline
conpani es; and be it further

RESCLVED, That Congress initiate hearings and investigations
to determ ne whether or not producers are in fact w thhol ding
ol der, cheaper gas fromthe market in order to sell nore
expensi ve types of deregul ated gas; and be it further

RESOLVED, THAT THE HOUSE OF REPRESENTATI VES HEREBY STRONGLY
URGES THE FEDERAL ENERGY REGULATCORY COWM SSI ON (FERC) TO DESI ST
FROM GRANTI NG RATE | NCREASES VH CH HAVE THE SAME EFFECT AS
ACCELERATI NG THE DEREGULATI ON PROCESS; AND BE | T FURTHER

RESCLVED, That Congress should pass a resol ution indicating
that the Federal Energy Regul atory Comm ssion shoul d not
accel erate the deregul ati on process through comm ssion
initiative; and be it further

RESCLVED, That the Senate should give consideration to the
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i mportance of nenbership on the Federal Energy Regul atory
Commi ssion fromnatural gas consum ng states; and be it further
RESCLVED, That Congress consi der any other proposal s designed
to protect the public interest as it relates to natural gas; and
be it further
RESCLVED, That a copy of this resolution shall be transmtted
to the President of the Senate and the Speaker of the House of

Representati ves; and presented to the Chairman and nenbers of
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t he Federal Energy Regul atory Conm ssion (FERC).

| 13L82JS/ 19820H0211R3601 - 4 -



