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AN ACT

1 To strengthen the econony; to help to achieve a fuller and nore
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1 Section 11. Disqualification of retail clothing stores and
2 whol esal e cl ot hi ng concerns.

3 Section 12. Determ nation and di sposition of claimns.

4 Section 13. Administrative and judicial review

5 Section 14. Violations and enforcenent.

6 Section 15. Appropriation.

7 Section 16. Effective date.

8 The General Assenbly of the Conmonweal th of Pennsyl vani a

9 hereby enacts as foll ows:

10 Section 1. Short title.

11 This act shall be known and may be cited as the "d ot hing

12 Stanmp Act."

13 Section 2. Declaration of policy.

14 It is hereby declared to be the policy of the General

15 Assenbly, in order to pronote the general welfare, that the

16 State's abundance of clothing should be utilized cooperatively
17 by the State and | ocal governnental units and other agencies to
18 safeguard the health and well-being of the Commonweal th's

19 population and to raise the | evel of clothing purchasing power
20 anong | owi ncone househol ds. The CGeneral Assenbly hereby finds
21 that the limted clothing purchasi ng power of |owincone
22 househol ds contributes to | ow sel f-esteem whi ch has been
23 directly correlated with the | evel of performance in school
24 occupational and related activities of the | owincone
25 individual. The General Assenbly further finds that increased
26 wutilization of clothing will pronote the distribution in a
27 beneficial manner of our clothing abundances and will strengthen
28 the sagging apparel and textile industries. In order to pronote
29 adequate distribution of the basic essentials necessary to the

30 well-being of the Coomonwealth's citizens, a clothing stanp
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programis herein authorized which will permt |owincone
househol ds to purchase a respectabl e and bal anced war drobe
t hrough normal channel s of trade.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

"Aut hori zation to purchase card.” Any docunent issued by the
departnment to an eligible household which shows the face val ue
of the coupon allotnment the household is entitled to be issued
on presentnent of such docunent and the anount to be paid by

such househol d for such all ot nent.

"Bank." Any nmenber or nonnmenber bank of the Federal Reserve
System
"Clothing." Any apparel or footwear (or any tool, fabric,

machi ne, or equi pment used to make such apparel or footwear for
t he personal use of the eligible household) which is produced by
any person who is a citizen of the United States, is an alien
lawful ly admtted for permanent residence or otherw se
permanently residing in the United States under col or of |aw or
is organi zed under the laws of the United States or any state,
except that such term does not include cosnetics, jewelry or
ti mepi eces.

"Clothing stanp program"™ Any program pronul gated pursuant
to the provisions of this act.

"Coupon."” Any coupon, stanp or type of certificate issued
pursuant to the provisions of this act.

"Coupon allotnment.” The total value of coupons to be issued
to a househol d during each nonth or other tinme period.

"Coupon vendor." Any person, partnership, corporation
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organi zation, political subdivision or other entity with which a
St at e agency has contracted for, or to which it has del egated
adm ni strative responsibility in connection with, the issuance
of coupons to househol ds.

"Departnment.” The Departnent of Public Welfare.

"El derly person.”™ A person 60 years of age or over.

"Househol d.”™ A single individual who is living al one and who
is above the age of 18, or a group of individuals (including
| egal |y adopted children and | egally assigned foster children)
who are living as one economc unit, for whomclothing is
pur chased for personal use.

"Retail clothing store.” An establishnment, including a
recogni zed departnent thereof or a house-to-house trade route
whi ch sells clothing to househol ds.

"Secretary."” The Secretary of the Departnment of Public
Vel fare

"Whol esal e cl ot hing concern.” An establishnent which sells
clothing to retail clothing stores for resale to househol ds.
Section 4. Establishnent of the Cothing Stanp Program

(a) The secretary with the departnent is authorized to
formul ate and adm ni ster a clothing stanp program under which
el i gi bl e households within the Coormonweal th shall be provided
with an opportunity to obtain an adequate supply of clothing
t hrough the issuance to such househol ds of a coupon allotnent or
flat grant which shall have a greater nonetary val ue than the
charge to be paid for such allotnent by such househol ds. The
coupons so received by such househol ds shall be used only to
purchase clothing fromretail clothing stores which have been
approved for participation in the clothing stanp program

Coupons issued and used as provided in this act shall be
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redeemabl e at face value by the secretary through the facilities
of the Treasury Departnment of the Conmonweal t h.

(b) The secretary shall issue such regul ations, not
inconsistent with this act, as he deens necessary or appropriate
for the effective and efficient adm nistration of the clothing
stanp program
Section 5. Eligible househol ds.

(a) Participation in the clothing stanp program shall be
limted to those househol ds whose i ncone and ot her financi al
resources are determned to be substantial limting factors in
permtting themto purchase an adequate supply of cl ot hing.

(b) The secretary shall establish uniform standards of
eligibility for participation by households in the clothing
stanp program The standards established by the secretary, at a
m ni mum shall prescribe the amounts of househol d i ncone and
ot her financial resources, including both Iiquid and nonliquid
assets, to be used as criteria of eligibility. Such standards
shall take into account paynments in kind received from an
enpl oyer by nenbers of a household, if such paynents are in lieu
of or suppl enental to household incone. Such paynents in kind
shall be limted only to housing provided by such enpl oyer to
such enpl oyee and shall be the actual val ue of such housing, but
in no event shall such value be considered to be in excess of
the sum of $25 per nonth.

(c) Notw thstandi ng any ot her provision of |aw, the
secretary shall include in the uniformstandards of eligibility
to be prescribed under subsection (b) a provision that a
househol d shall not be eligible for assistance under this act if
it includes an abl e-bodi ed adult person between the ages of 18

and 65 (except nothers or other nenbers of the household who
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have the responsibility of care of dependent children or of

i ncapacitated adults, bona fide students in any accredited
school or training program or persons enployed and working at
| east 30 hours per week) who either:

(1) fails to register for enploynment at a State or
Federal enploynment office or, when inpractical, at such other
appropriate State or Federal office designated by the
secretary; or

(2) has refused to accept enploynent or public work at
not | ess than:

(i) the applicable State m ni nrum wage;

(ii) the applicable Federal m ni num wage;

(ii1) the applicable wage established by a valid
regul ation of the State Governnment authorized by existing
| aw to establish such regul ations; or

(iv) one dollar thirty cents per hour if there is no
appl i cabl e wage as described in subparagraph (i), (ii) or
(i1i1). Refusal to work at a plant or site subject to a
strike or a lockout for the duration of such strike or
| ockout shall not be deenmed to be a refusal to accept
enpl oynent .

Section 6. |Issuance and use of coupons.

(a) Coupons shall be printed in such denom nations as may be
determ ned to be necessary and shall be issued only to
househol ds whi ch have been duly certified as eligible to
participate in the clothing stanp program

(b) (1) The secretary shall by regul ation devel op an

appropriate procedure for determ ning and nonitoring the

| evel of coupon inventories in the hands of coupon vendors

for the purpose of insuring that such inventories are at
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proper |evels (taking into consideration the historical and
proj ected vol une of coupon distribution by such vendors). Any
such regul ations shall contain procedures to insure that
coupon inventories in the hands of coupon vendors are not in
excess of the reasonabl e needs of such vendors taking into
consi deration the ease and feasibility of resupplying such
coupon inventories. The secretary may, at his discretion,
require periodic reports fromsuch coupon vendors respecting
the | evel of such inventories.

(2) Any coupon vendor, or any officer, enployee or agent
t hereof, convicted of failing to provide a report required
under paragraph (1) shall be fined not nore than $3,000, or
i mpri soned not nore than one year, or both.

(3) Any coupon vendor, or any officer, enployee or agent
t hereof, who know ngly provides false infornmation in any
report required under paragraph (1) shall be fined not nore
t han $10, 000, or inprisoned not nore than ten years, or both.
(c) (1) The secretary shall by regul ation prescribe
appropriate procedures for the delivery of coupons to coupon
vendors and for the custody, care, control and storage of
coupons in the hands of coupon vendors in order to secure
such coupons agai nst theft, enbezzlenment, msuse, |oss or
destruction.

(2) Any coupon vendor, or any officer, enployee or agent
t hereof, convicted of violating any regul ation i ssued under
par agraph (1) shall be fined not nore than $3, 000, or
i mpri soned not nore than one year, or both.

(d) Coupons issued to eligible households shall be used by

themonly to purchase clothing in retail clothing stores which

30 have been approved for participation in the clothing stanp
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program at prices prevailing in such stores. Nothing in this act
shall be construed as authorizing the secretary to specify the
prices at which clothing my be sold by whol esal e cl ot hing
concerns or retail clothing stores.

(e) Coupons issued to eligible households shall be sinple in
design and shall include only such words or illustrations as are
required to explain their purpose and define their denon nation.
The nane of any public official shall not appear on such
coupons.

Section 7. Value of the coupon allotnment and charges to be
made.

(a) The face value of the coupon allotnment which the
departnment shall be authorized to issue to any househol ds
certified as eligible to participate in the clothing stanp
program shall be in such anmbunt as the secretary determnes to
be the cost of an adequate supply of clothing, adjusted
sem annual |y by the nearest dollar increment that is a nmultiple
of two to reflect changes in the prices of clothing published by
the Bureau of Labor Statistics in the United States Departnent
of Labor to be inplenmented commencing with the allotnents of
January 1, 1981, incorporating the changes in the prices of
cl ot hing through August 31, 1980, but in no event shall such
adj ustments be made for househol ds of a given size unless the
increase in the face value of the coupon allotnment for such
househol ds, as cal cul ated above, is a m ni mrum of $2.

(b) Notw thstandi ng any ot her provision of |aw, househol ds
shall be charged for the coupon allotnment issued to them and
t he amount of such charge shall represent a reasonabl e
i nvestment on the part of the household, but in no event nore

t han 30% of the househol d's incone. Coupon allotnments may be
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i ssued wi thout charge to households with incone of |ess than $30
per month for a fam |y of four under standards of eligibility
prescri bed by the secretary. The secretary shall provide a
reasonabl e opportunity for any eligible household to elect to be
i ssued a coupon allotnment having a face value which is | ess than
the face value of the coupon allotnent authorized to be issued
to them under subsection (a). The charge to be paid by eligible
househol ds el ecting to exercise the option set forth in this
subsection shall be an anmobunt which bears the sane ratio to the
anount whi ch woul d have been charged under this subsection as
the face value of the coupon allotnent actually issued to them
bears to the face val ue of the coupon allotnment that woul d have
been i ssued to them under subsection (a).

(c) The value of the coupon allotnment provided to any

el i gi bl e household which is in excess of the anmount charged such
househol ds for such allotnent shall not be considered to be

i ncome or resources for any purpose under any Federal or State
laws, including laws relating to taxation, welfare and public
assi stance prograns.

(d) (1) Funds derived fromthe charges made for the coupon
al l otnent shall be pronptly deposited in a manner
prescribed in the regul ations issued pursuant to this
act, in a separate account naintained in the Treasury
Departnent of the Comonweal th for such purpose. Such
deposits shall be available without limtation to fiscal
years, for the redenption of coupons.

(2) (i) The secretary shall by regulation prescribe the
manner in which funds derived fromthe distribution of
coupons (charges made for coupon allotnents) shall be

deposi ted by coupon vendors. The regul ations shal
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contain provisions requiring that coupon vendors pronptly
deposit such funds in the manner prescribed by the
secretary. Such regulations shall, at a mninmum require
t hat such deposits be made weekly and that upon the
accunul ati on of a bal ance on hand of $1,000 or nore, such
deposits be nade within two banking days foll ow ng the
accunul ation of such anount.

(i1i) Any coupon vendor, or any officer, enployee or
agent thereof, convicted of violating the regul ations
i ssued under subparagraph (i) shall be fined not nore
t han $3, 000, or inprisoned not nore than one year, or
bot h.

(3) (i) Coupon vendors receiving funds derived fromthe
di stribution of coupons (charges made for coupon

all otnents) shall be deenmed to be receiving such funds as
fiduciaries of the Conmonweal th and such coupon vendors
shall imediately set aside all such funds as funds of

t he Commonweal th. Funds derived fromthe distribution of
coupons (charges made for coupon allotnents) shall not be
used, prior to the deposit of such funds in the manner
prescri bed by the secretary, for the benefit of any
person, partnership, corporation, association,

organi zation or entity other than the Commonweal t h.

(i1i) Any coupon vendor, or any officer, enployee or
agent thereof, convicted of violating subparagraph (i)
shall be fined not nore than $10,000, or a sumequal to
t he anobunt of funds involved in the violation, whichever
is the greater, or inprisoned not nore than ten years, or
bot h; except that if the amobunt of such funds is |ess

t han $1, 000, such vendor shall be fined not nore than
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$3, 000, or inprisoned not nore than one year, or both.
(4) (i) The secretary shall by regulation require that
upon the deposit, in the manner prescribed by the
secretary, of funds derived fromthe distribution of
coupons (charges made for coupon allotnents), coupon
vendors shall inmediately send a witten notice to the
departnment, acconpani ed by an appropriate voucher,
confirm ng such deposit. In addition to such other
i nformati on deenmed by the secretary to be appropriate,
such regul ations shall require that the notice contain:
(A) the nane and address of the coupon vendor;
(B) the total receipts of such coupon vendor
derived fromthe distribution of coupons (charges
made for coupon allotnments) during the deposit

peri od;

(C© the amount of the deposit;

(D) the nane and address of the depository; and

(E) an oath, or affirmation signed by the coupon
vendor, or in the case of a corporation or other
entity not a natural person, by an appropriate

of ficial of the coupon vendor, certifying that the

information contained in such notice is true and

correct to the best of such person's know edge and

bel i ef .

(i1i) Any coupon vendor, or any officer, enployee or
agent thereof, convicted of failing to provide the notice
requi red under subparagraph (i) shall be fined not nore
t han $3, 000, or inprisoned not nore than one year, or
bot h.

(i) Any coupon vendor, or any officer, enployee or
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1 agent thereof, who know ngly provides fal se infornmation
2 in any notice required under subparagraph (i) shall be

3 fined not nore than $10,000, or inprisoned not nore than
4 ten years, or both.

5 (5) (i) The secretary shall by regulation require each
6 coupon vendor at intervals prescribed by the secretary,
7 but not less often than nonthly, to send to the

8 secretary, or his designee, a witten report of the

9 vendor's operations during such period under the cl othing
10 stanp program In addition to such other information

11 deened by the secretary to be appropriate, the

12 regul ations shall require that the report contain:

13 (A) the nane and address of the coupon vendor;
14 (B) the total receipts of the coupon vendor

15 derived fromthe distribution of coupons (charges

16 made for coupon allotnments) during the report period;
17 (C the total anount of deposits nmade by the

18 vendor of funds derived fromthe distribution of

19 coupons (charges made for coupon allotnents) during
20 such peri od;
21 (D) the nane and address of each depository
22 recei ving such funds from such vendor; and
23 (E) an oath, or affirmation, signed by the
24 coupon vendor, or in the case of a corporation or
25 other entity not a natural person, by an appropriate
26 of ficial of the coupon vendor, certifying that the
27 i nformation contained in the report is true and
28 correct to the best of such person's know edge and
29 bel i ef .
30 (i1i) Any coupon vendor, or any officer, enployee or
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agent thereof, convicted of failing to provide any notice
requi red under subparagraph (i) shall be fined not nore

t han $3, 000, or inprisoned not nore than one year, or

bot h.

(i) Any coupon vendor, or any officer, enployee or
agent thereof, who know ngly provides fal se infornmation
in any notice required under subparagraph (i) shall be
fined not nore than $10,000, or inprisoned not nore than
ten years, or both.

(iv) The departnent shall nake periodic reports
contai ning a consolidation of the respective coupon
vendor's notices at such intervals as the secretary in
his discretion deens appropri ate.

Section 8. Approval of retail clothing stores and whol esal e
cl ot hi ng concerns.
(a) Regulations issued pursuant to this act shall provide
for the subm ssion of applications for approval by retai
cl ot hing stores and whol esal e cl ot hi ng concerns which desire to
be authorized to accept and redeem coupons under the clothing
stanp program and for the approval of those applicants whose
participation will effectuate the purposes of the clothing stanp
program In determning the qualifications of applicants there
shall be considered, anong such other factors as may be
appropriate, the foll ow ng:
(1) the nature and extent of the retail or whol esal e
cl ot hi ng busi ness conducted by the applicant;
(2) the volume of coupon business which may reasonably
be expected to be conducted by the applicant retail clothing
store or whol esal e cl othing concern; and

(3) the business integrity and reputation of the
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applicant. Approval of an applicant shall be evidenced by the

i ssuance to such applicant of a nontransferable certificate

of approval .

(b) Regulations issued pursuant to this act shall require an
applicant retail clothing store or whol esal e clothing concern to
submt information which will permt a determ nation to be made
as to whether such applicant qualifies, or continues to qualify,
for approval under the provisions of this act and the
regul ations issued pursuant to this act. Regul ations issued
pursuant to this act shall provide for safeguards which restrict
t he use or disclosure of information obtained under the
authority granted by this subsection to purposes directly
connected with adm nistration and enforcenent of the provisions
of this act or the regulations issued pursuant to this act.

(c) Any retail clothing store or whol esal e cl ot hi ng concern
whi ch has failed upon application to receive approval to
participate in the clothing stanp program nay obtain a hearing
on such refusal as provided in section 13.

Section 9. Redenption of coupons.

Regul ations issued pursuant to this act shall provide for the
redenpti on of coupons accepted by retail clothing stores through
approved whol esal e cl ot hi ng concerns or through banks with the
cooperation of the Treasury Departnent.

Section 10. Adm nistration.

(a) Al practicable efforts shall be nmade in the
adm nistration of the clothing stanp programto assure that
partici pants use their increased clothing purchasing power to
obtain the clothing nost necessary for an adequate supply of
clothing and particularly to encourage the continued use of

clothing which is in abundant or surplus supply. In addition to
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such steps as may be taken adm nistratively, the voluntary
cooperation of existing Federal, State and |ocal and private
agenci es which carry out informational and educational prograns
for consunmers shall be enlisted.

(b) The departnent shall assume responsibility for the
certification of applicant households and for the issuance of
coupons. There shall be kept such records as may be necessary to
ascertain whether the programis being conducted in conpliance
with the provisions of this act and the regul ati ons issued
pursuant to this act. Such records shall be available for
i nspection and audit at any reasonable tinme and shall be
preserved for such period of tine, not in excess of three years,
as may be specified in the regul ati ons.

(c) Certification of a household as eligible in any
political subdivision shall, in the event of renoval of such
househol d to anot her political subdivision in which the clothing
stanp programis operating, remain valid for participation in
the clothing stanp programfor a period of 60 days fromthe date
of such renoval. In the certification of applicant househol ds
for the clothing stanp program there shall be no discrimnation
agai nst any househol d by reason of race, religious creed,
national origin or political beliefs.

(d) Participating political subdivisions thereof shall not
decrease welfare grants or other simlar aid extended to any
person or persons as a consequence of such person's or persons'
participation in benefits nmade avail abl e under the provisions of
this act or the regulations issued pursuant to this act.

(e) The department shall inplenent the secretary's plan of
operation specifying the manner in which such programw |l be

conducted within the Comonweal th, the political subdivisions
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wi thin the Cormonweal th in which the Commonwealth desires to
conduct the program and the effective dates of participation by
each such political subdivision. In addition, such plan of
operation shall provide, anmong such other provisions as may by
regul ati ons be required, the follow ng:

(1) the specific standards to be used in determning the
eligibility of applicant househol ds;

(2) that the departnent shall undertake the
certification of applicant househol ds in accordance with the
general procedures and personnel standards prescribed by the
secretary in the regulations issued pursuant to this act;

(3) safeguards which restrict the use or disclosure of
i nformati on obtained from applicant househol ds to persons
directly connected with the adm nistration or enforcenent of
the provisions of this act or the regul ation issued pursuant
to this act;

(4) for the subm ssion of such reports and ot her
information as fromtinme to tinme may be required;

(5) that the departnent shall undertake effective
action, including the use of services provided by other
Federal | y funded agenci es and organi zations, to inform| ow
i ncome househol ds concerning the availability and benefits of
the clothing stanp programand to assure the participation of
el i gi bl e househol ds;

(6) issuance of coupon allotnents no | ess often than two
ti mes per nonth; and

(7) for the granting of a fair hearing and a pronpt
determi nation thereafter to any househol d aggri eved by the
action of the department under any provision of its plan of

operation as it effects the participation of such household
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in the clothing stanp program
In approving the participation of the political subdivisions
requested in its plan of operation, the secretary shall provide
for an equitable and orderly expansion in accordance with their
relati ve need and readiness to neet their requested effective
dates of participation. The departnent shall nake such State
pl an operabl e by January 1, 1982.

Section 11. Disqualification of retail clothing stores and
whol esal e cl ot hi ng concerns.

Any approved retail clothing store or whol esal e cl ot hing
concern may be disqualified fromfurther participation in the
clothing stanp programon a finding, nmade as specified in the
regul ati ons, that such store or concern has violated any of the
provisions of this act, or of the regulations issued pursuant to
this act. Such disqualification shall be for such period of tine
as may be determined in accordance with regul ations issued
pursuant to this act. The action of disqualification shall be
subject to review as provided in section 13.

Section 12. Determ nation and di sposition of claimns.

The secretary shall have the power to deternine the anmount of
and settle and adjust any claimand to conprom se or deny all or
part of any such claimor clainms arising under the provisions of
this act or the regulations issued pursuant to this act.

Section 13. Administrative and judicial review

Whenever :

(1) an application of a retail clothing store or

whol esal e cl ot hing concern to participate in the clothing

stanp programis denied;

(2) aretail clothing store or a whol esal e cl othing

concern is disqualified under the provisions of section 11
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or
(3) all or part of any claimof a retail clothing store
or whol esal e clothing concern is denied under the provisions
of section 12;
noti ce of such administrative action shall be issued to the
retail clothing store or whol esal e cl ot hing concern invol ved.
Such notice shall be delivered by certified mail or personal
service. |If such store or concern is aggrieved by such action,
it may, in accordance with regul ations pronul gated under this
act, within ten days of the date of delivery of such notice,
file a witten request for an opportunity to submt the
information in support of its position to such person or persons
as the regul ations may designate. If such a request is not made
or if such store or concern fails to submt information in
support of its position after filing a request, the
adm ni strative determ nation shall be final. If such a request
is made by such store or concern, such information as may be
submtted by the store or concern, as well as such other
informati on as may be avail able, shall be reviewed by the person
or persons designated, who shall, subject to the right of
judicial review hereinafter provided, nmake a determ nation which
shall be final and which shall take effect 15 days after the
date of the delivery or service of such final notice of
determination. If the store or concern suffers a | egal wong as
aresult of, or is adversely affected or aggrieved by, such
final determination it nay obtain judicial review thereof by
filing a conplaint against the Comonweal th in the court of
common pleas in which it is engaged in business, or in any court
of record of the Comronweal t h havi ng conpetent jurisdiction,

within 30 days after the date of delivery or service of the
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final notice of determi nation upon it, requesting the court to
set aside such determ nation. The copy of the sumons and
conplaint required to be delivered to the official or agency
whose order is being attacked shall be sent to the secretary or
such person or persons as he may designate to receive service of
process. The suit in the court of common pleas shall be a trial
de novo by the court in which the court shall determ ne the
validity of the questioned adm nistrative action in issue. If
the court determ nes that such administrative action is invalid,
it shall enter such judgnment or order as it determines is in
accordance with the I aw and the evidence. During the pendency of
such judicial review, or any appeal therefrom the

adm ni strative action under review shall be and remain in ful
force and effect, unless an application to the court on not |ess
than ten days' notice, and after hearing thereon and a show ng
of irreparable injury, the court tenporarily stays such

adm ni strative action pending disposition of such trial or
appeal .

Section 14. Violations and enforcenent.

(a) Notw thstandi ng any other provisions of this act, the
secretary nmay provide for the purchase, issuance or presentnent
for redenption of coupons to such person or persons, and at such
times and in such manner, as he deens necessary or appropriate
to protect the interests of the Commonwealth or to insure
enforcenment of the provisions of this act or the regul ations
i ssued pursuant to this act.

(b) Whoever knowi ngly uses, transfers, acquires, alters or
possesses coupons or authorization to purchase cards in any
manner not authorized by this act or the regul ations issued

pursuant to this act shall, if such coupons or authorization to
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purchase cards are of the value of $100 or nore, be guilty of a
felony and shall, upon conviction thereof, be fined not nore

t han $10, 000 or inprisoned for not nore than five years or both,
or, if such coupons or authorization to purchase cards are of a
val ue of less than $100, shall be guilty of a nisdenmeanor and
shal I, upon conviction thereof, be fined not nore than $5, 000 or
i npri soned for not nore than one year, or both.

(c) \Woever presents, or causes to be presented, coupons for
paynent or redenption of the value of $100 or nore, know ng the
same to have been received, transferred or used in any manner in
violation of the provisions of this act or the regul ations
i ssued pursuant to this act shall be guilty of a felony and
shal I, upon conviction thereof, be fined not nore than $10, 000
or inprisoned for not nore than five years, or both, or, if such
coupons are of a value of |less than $100, shall be guilty of a
m sdeneanor and shall, upon conviction thereof, be fined not
nore than $5,000 or inprisoned for not nmore than one year, or
bot h.

(d) Coupons issued pursuant to this act shall be deened to
be obligations of the Commonweal t h.

Section 15. Appropriation.

(a) The sum of $10, 000,000 is hereby appropriated to carry
out the provisions of this act for the fiscal year 1981-1982.

(b) Suns appropriated under the provisions of this act
shall, notw thstanding the provisions of any other |aw, continue
to remain avail able until expended. Such portion of any such
appropriation as may be required to pay for the value of the
coupon allotnents issued to eligible households which is in
excess of the charges paid by such househol ds for such

all otnents shall be transferred to and made a part of the
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separate account created under section 7(d). This act shall be
carried out only with funds appropriated fromthe General Fund
of the Treasury Departnment for that specific purpose, and in no
event shall it be carried out with funds derived from permanent
appropriations. On or before January 20 of each year, the
secretary shall submit to the General Assenbly a report setting
forth operations under this act during the precedi ng cal endar
year and projecting needs for the ensuing cal endar year.

(c) In any fiscal year, the secretary shall limt the val ue
of those coupons issued which is in excess of the val ue of
coupons for which househol ds are charged, to an anount which is
not in excess of the portion of the appropriation for such
fiscal year which is transferred to the separate account under
t he provisions of subsection (b). If in any fiscal year the
secretary finds that the requirenents of the programw || exceed
the limtation set forth herein, the secretary shall direct the
departnment to reduce the anmount of such coupons to be issued to
partici pati ng households to the extent necessary to conply with
the provisions of this subsection.

(d) If the secretary determ nes that any of the funds in the
separate account created under section 7(d) are no |onger
required to carry out the provisions of this act, such portion
of such funds shall be paid into the m scell aneous receipts of
the Treasury Departnent.

Section 16. Effective date.

This act shall take effect inmediately.
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