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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1534 55

| NTRODUCED BY NAHI LL, NOYE, MAIALE, J. L. WRIGHT, DAW DA, TELEK
AND | TKI'N, JUNE 15, 1981

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
DECEMBER 7, 1981
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AN ACT
Amendi ng the act of June 23, 1931 (P.L.932, No.317), entitled

"An act relating to cities of the third class; and anendi ng,

revi sing, and consolidating the law relating thereto,"

further providing for the renoval and the inposition of

[imtations on certain deposits and further providing for

aut hori zed i nvest nents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Cause (3) of subsection (d) of section 1804.1,
act of June 23, 1931 (P.L.932, No.317), known as "The Third
Class City Code," reenacted and amended June 28, 1951 (P.L.662,
No. 164) and anended July 10, 1980 (P.L.478, No.103), is anended
and cl auses are added to read:

Section 1804.1. Investnent of Cty Funds.--* * *

(d) Authorized types of investnents for city funds shall be:

(3) Deposits in savings accounts or time deposits, other

than certificates of deposit, or share accounts of institutions

organizedand existingunderthetlaws—of HAVI NG THEI R PRI NCl PAL <—

PLACE OF BUSI NESS I N the Commonweal th and i nsured by the Federal
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Deposit I nsurance Corporation or the Federal Savings and Loan
I nsurance Corporation or the National Credit Union Share

| nsurance Fund or the Pennsyl vani a Deposit | nsurance Corporation

or the Pennsyl vani a Savi ngs Associ ati on | nsurance Corporation to

the extent that such accounts are so insured, and, for any
anount s above the insured maxi mum provided that approved
collateral as provided by |law therefore shall be pledged by the
deposi tory.

* %

(6) Certificates of deposit purchased frominstitutions

organizedand existingunderthetlaws—-of HAVI NG THEI R PRI NCl PAL
PLACE OF BUSI NESS IN the Commpnweal th and i nsured by the Feder al

Deposit | nsurance Corporation or the Federal Savi ngs and Loan

| nsur ance Corporation or the National Credit Uni on Share

| nsurance Fund or the Pennsyl vani a Deposit | nsurance Corporation

or the Pennsyl vani a Savi ngs Associ ati on | nsurance Corporation to

the extent that such accounts are so i nsured, however, for any

anounts above the i nsured maxi num such certificates of deposit

need not be collateralized. Certificates of deposit purchased

fromcomerci al banks shall be linited to an anount equal to

twenty per centum of a bank's total capital and surpl us.

Certificates of deposit purchased from savi ngs and | oan

associ ati ons or savi ngs banks shall be limted to an anpunt

equal to twenty per centumof an institution's assets ninus

liabilities.

(7)) Any investnent authorized by 20 Pa.C.S. Ch. 73 (relating

to fiduciaries investnents) shall be an authorized i nvest nent

for any pension or retirenent fund.

* * %

Section 2. The anmendnents affecting section 1804.1(d)(3) and
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1 (6) shall take effect in 60 days. The anendnent affecting
2 section 1804.1(d)(7) shall take effect immediately and shall be
3 retroactive to Septenber 10, 1980.
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