PRI OR PRI NTER S NO. 877 PRINTER S NO. 3127

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 819 5

| NTRODUCED BY FI SCHER, GALLAGHER, BURNS AND J. L. WRI GHT,
MARCH 10, 1981

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, APRIL 13, 1982
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated

Statutes, providing an additional limtation on creditable

nonschool servi ce.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8304(b)(A) of Title 24, act of Novenber
25, 1970 (P.L.707, No.230), known as the Pennsyl vani a
Consolidated Statutes, is anended AND SUBSECTI ON (B) 1S AMENDED
by addi ng a paragraph to read:

8 8304. Creditable nonschool service.

* *x *

(A) ELIGBILITY.--AN ACTI VE MEMBER OR A MULTI PLE SERVI CE
MEMBER WHO IS AN ACTI VE MEMBER OF THE STATE EMPLOYEES

RETI REMENT SYSTEM SHALL BE ELI G BLE TO RECEI VE CLASS T- C SERVI CE

CREDI T FOR CREDI TABLE NONSCHOOL SERVI CE AS SET FORTH I N
SUBSECTI ON (B) PROVI DED THAT HE IS NOT ENTI TLED TO RECEI VE,
ELI G BLE TO RECEI VE NONWOR | N THE FUTURE, OR | S RECEI VI NG
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RETI REMENT BENEFI TS FOR SUCH SERVI CE UNDER A RETI REMENT SYSTEM
ADM NI STERED AND WHOLLY OR PARTI ALLY PAI D FOR BY ANY OTHER
GOVERNMENTAL AGENCY OR BY ANY PRI VATE EMPLOYER, OR A RETI REMENT
PROGRAM APPROVED BY THE EMPLOYER | N ACCORDANCE W TH SECTI ON
8301(A) (1) (RELATI NG TO MANDATCORY AND OPTI ONAL MEMBERSHI P), AND
FURTHER PROVI DED THAT SUCH SERVI CE IS CERTI FI ED BY THE PREVI QUS
EMPLOYER AND THE MANNER OF PAYMENT OF THE AMOUNT DUE | S AGREED
UPON BY THE MEMBER, THE EMPLOYER, AND THE BOARD. HOWEVER, AN

ACTI VE_ MEMBER VHO | S NOT_ACTUALLY RECEI VI NG BENEFI TS FROM A

RETI REMENT SYSTEM OF ANOTHER STATE MAY DI VEST H MSELFE OF HI' S

ENTI TLEMENT OR ELIGBILITY FOR FUTURE BENEFITS | N THAT SYSTEM I N

ORDER TO RECEI VE CREDI TABLE NONSCHOCOL SERVI CE CREDI T UNDER

SUBSECTI ON (B)(3). SUCH DI VESTI TURE SHALL BE CERTIFIED TO THE

BOARD BY THE OUT- OF- STATE SYSTEM BEFORE THE MEMBER APPLI ES FOR

THE CREDI TABLE NONSCHOCOL SERVI CE CREDI T.

(b) Limtations on nonschool service.--Creditabl e nonschool

service credit shall be limted to:

* * %

(6) Previous work experience as required for pernanent

certification as a vocati onal teacher: Provided, That for

every three years or npjor fraction thereof an individual can

buy one year of creditable service, not to exceed a total of

five years. PREVI OUS WORK EXPERI ENCE SHALL NOT | NCLUDE TI ME <—

SERVED I N AN APPRENTI CESHI P. THE PURCHASE OF TH S SERVI CE

SHALL BEG N WTH N THREE YEARS OF THE EMPLOYEE'S ELIGBILITY

TO PURCHASE THI S CREDI TABLE SERVI CE.

* * %

SECTI ON 2. SECTION 8324 OF TITLE 24 | S AMENDED BY ADDI NG A <—
SUBSECTI ON TO READ:
§ 8324. CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE
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NONSCHOOL SERVI CE.

* * %

(E) CREDI TABLE WORK EXPERI ENCE. - - FOR THE CALCULATI ON OF THE

EMPLOYER' S SHARE OF THE CONTRI BUTI ON FOR SERVICE LISTED I N

SECTI ON 8304(B) (6) (RELATI NG TO CREDI TABLE NONSCHOOL SERVI CE)

THE RATE SHALL BE EQUAL TO THE FULL COST OF THE SERVI CE CREDI TS

CALCULATED ON THE BASI S OF THE ASSUMPTI ONS USED FOR PURPOSES OF

THE ACTUARI AL VALUATION OF THE SYSTEM S LIABILITIES. I T SHALL
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TAKE | NTO ACCOUNT THE ADDI T1 ONAL_RETI REMENT_ALLOAMNCE ARI SI NG ON
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ACCOUNT _OF SUCH ADDI TI ONAL SERVI CE CREDI T_COVMENCI NG AT THE

=
=

EARLI EST AGE AT WH CH SUCH MEMBER COULD RETI RE ON AN UNREDUCED

=
N

RETI REMENT ALLOMNCE AS DETERM NED BY THE BOARD OF TRUSTEES UPON

=
w

THE ADVI CE OF THE CONSULTI NG ACTUARY. ANY INDIVIDUAL ELIG BLE TO
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RECEI VE AN ANNUI TY, EXCLUDI NG AN ANNUI TY RECEI VED UNDER THE
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FEDERAL SOCI AL SECURI TY ACT CF 1936, AS AMENDED (42 U.S.C. 8
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301, ET. SEQ), I'N ANOTHER PENSI ON SYSTEM OTHER THAN A M LI TARY

=
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PENSI ON SYSTEM SHALL NOT BE ELIGE BLE TO PURCHASE THI S SERVI CE.
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Section 2 3. This act shall take effect in 60 days. <—
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