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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 349 5

| NTRODUCED BY LEVI, FRYER, A. C. FOSTER, JR , GAMBLE AND MERRY
FEBRUARY 2, 1981

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, OCTOBER 13, 1981

AN ACT

1 Anending the act of February 1, 1974 (P.L.34, No.15), entitled

2 "An act creating a Pennsylvania Minicipal Retirenment System
3 for the paynent of retirement allowances to officers,

4 enpl oyes, firenen and police of political subdivisions and

5 muni ci pal authorities and of institutions supported and

6 mai nt ai ned by political subdivisions and mnunici pal gover nnment
7 associ ations and providing for the adm nistration of the same
8 by a board conposed of the State Treasurer and others

9 appoi nted by the Governor; inposing certain duties on the

10 Pennsyl vani a Muni ci pal Retirenment Board and the actuary

11 t hereof ; providing the procedure whereby political

12 subdi vi si ons and nuni ci pal authorities may join such system
13 and inposing certain liabilities and obligations on such

14 political subdivisions and nunicipal authorities in

15 connection therewith, and as to certain existing retirenent
16 and pension systens, and upon officers, enployes, firenen and
17 police of such political subdivisions, institutions supported
18 and mai ntai ned by political subdivisions, and upon mnuni ci pal
19 authorities; providing for the continuation of certain
20 muni ci pal retirenment systens now adm ni stered by the

21 Commonweal t h; providing certain exenptions fromtaxation

22 execution, attachnment, |evy and sale and providing for the

23 repeal of certain related acts,” providing for theecustedyof <—
24 : t he paynent of adm nistration

25 funds from excess interest earnings; authorizing increased

26 earnings on a tenporary or seasonal basis and elimnating

27 certain offset paynents.

28 The General Assenbly of the Conmonweal th of Pennsyl vani a

29 hereby enacts as follows:
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Section 2— 1. Section 112 AND subsection (c) of section 207+~ <—
I 3} _of I . ) of . ’ I . e} _of
. o 3} _of I . ) of . |

subsection—{ec)of section406—of theact, ACT OF FEBRUARY 1, <
1974 (P.L.34, NO 15), KNOWN AS THE " PENNSYLVANI A MUNI Cl PAL
RETI REMENT LAW" amended May 17, 1980 {Ne-56) (P.L.135, NO. 50), <—
are anmended to read:

Section 112. Annual Estinmates to Municipalities;
Adm ni strative Expenses.--The board shall prepare and submt to
each nmunicipality, on or before the first day of the third nonth
precedi ng the comrenci ng of each nunicipality's fiscal year, an
item zed estimate of the anmbunts necessary to be appropriated by
the municipality to conplete the paynents of the obligations of
the municipality to the fund during its next fiscal year.

The board shall annually prepare and approve a budget
covering the adm nistrative expenses of this act. Such expenses
as approved by the board shall be paid fromreceipts from
assessnments nmade agai nst each municipality for admnistrative

expenses. This assessnent shall be based on the nunber of
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menbers in each nunicipality and shall not exceed the sum of
twenty dollars ($20) per menber per year. |f, in the cal endar

years [1980 and 1981] 1982 AND 1983 and—1984 the anount received <—

from such assessnments, when inposed at the maxi mumrate, is not
sufficient to cover the adm nistrative expenses, then the
bal ance of such expenses shall be paid frominterest earnings on
the fund in excess of the regular interest credited to the
muni ci pal and nenber's accounts and shall not, in any year,
exceed [three-quarters] ONE-HALF of one per cent of the total <—
asset value of the fund as of the begi nning of the cal endar
year. The adm nistration of the Pennsylvania Mini ci pal
Retirement System shall be audited annually and a report of this
audit shall be made annually to the General Assenbly.

Section 207. Wthdrawal; Return to Service; Death in
Service.--* * *

(c) Should a person who has been retired on a retirenent
al |l omance under this act, return to enploynent on a regul ar
full-time basis in the same nunicipality, his retirenent
al | omance shall cease, and in the case of an annuity, other than
a disability annuity, the present value of such annuity shall be
frozen as of the date such annuity ceases. Upon subsequent
di sconti nuance of service, such nenber, other than a fornmer
disability annuitant, shall be entitled to an annuity which is
actuarially equivalent to the sumof the present value of the
annuity previously being paid and the present val ue of the
annuity earned by further service and further deductions added
upon reenpl oynent. For the purposes of this section if a person
is reenployed on a tenporary or seasonal basis and his gross
post-retirenment earnings fromsuch reenploynment during the

cal endar year are less than [two thousand five hundred twenty
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dol lars ($2,520)] five thousand dollars ($5,000) or such other

maxi mum as the board may establish, he shall not be deened
reenpl oyed, but if and when his gross post-retirenent earnings
exceed [two thousand five hundred twenty dollars ($2,520)] five

t housand dollars ($5,000) or such other nmaxi mumas the board may

establish in any cal endar year he shall not be entitled to
receive his retirenent allowance for that nonth or any
subsequent nmonth in the cal endar year in which he continues in
service. The municipality is required to notify the board
i medi ately of the reenploynent status of any retired forner
enpl oye and file separate nonthly reports of his gross earnings
as prescribed by the board.
* x *
SECTION 2. SECTION 211 OF THE ACT | S AMENDED TO READ: <—
SECTI ON 211. OPTI ONS ON SUPERANNUATI ON OR EARLY
RETI REMENT. - - AT THE TI ME OF H S SUPERANNUATI ON OR EARLY
RETI REMENT, A CONTRI BUTOR MAY ELECT TO RECEIVE H' S BENEFI TS IN A
RETI REMENT ALLOMNCE PAYABLE THROUGHOUT HI S LI FE, VWH CH SHALL BE
KNOM AS A SINGLE LI FE ANNUI TY. I N THE EVENT OF THE DEATH OF AN

ANNUI TANT VWHO HAS ELECTED TO RECEIVE THE MAXIMUM SINGLE LI FE

ANNUI TY BEFORE HE HAS RECEI VED | N ANNUI TY PAYMENTS THE FULL

AMOUNT_OF THE TOTAL ACCUNVULATED DEDUCTI ONS STANDI NG TO HI' S

CREDI T ON THE EFFECTI VE DATE OF RETI REMENT, THE BALANCE SHALL BE

PAID TO H S DESI GNATED BENEFI Cl ARY, OR | NSTEAD, HE MAY ELECT TO

RECEI VE THE EQUI VALENT ACTUARI AL VALUE AT THAT TIME OF HI' S
RETI REMENT ALLOMNCE | N A LESSER ALLOMNCE, PAYABLE THROUGHOUT
LI FE W TH PROVI SI ONS THAT:

(1) OPTION 1. |IF HE SHALL DI E BEFORE RECEI VI NG | N PAYMENTS
THE PRESENT VALUE OF HI'S RETI REMENT ALLOWANCE AS | T WAS AT THE
TIME OF H' S RETI REMENT, THE BALANCE, |F LESS THAN FI VE THOUSAND
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DOLLARS ($5,000), SHALL BE PAID IN A LUW SUM TO H S LEGAL
REPRESENTATI VE, OR TO OR I N TRUST FOR H S BENEFI Cl ARY. | F THE
BALANCE | S FI VE THOUSAND DOLLARS ($5, 000) OR MORE, THE
BENEFI Cl ARY MAY ELECT BY APPLI CATI ON DULY ACKNOALEDGED AND FI LED
W TH THE BOARD TO RECEI VE PAYMENT OF SUCH BALANCE ACCORDI NG TO
ANY ONE OF THE FOLLOWN NG PROVI SIONS: (1) A LUWP SUM PAYMENT;
(I'l') AN ANNUI TY HAVI NG A PRESENT VALUE EQUAL TO THE BALANCE
PAYABLE; (111) A LUWP SUM PAYMENT AND AN ANNUI TY. SUCH ANNUI TY
SHALL BE OF EQUI VALENT ACTUARI AL VALUE TO THE BALANCE PAYABLE
LESS THE AMOUNT OF THE LUWP SUM PAYMENT SPECI FI ED BY THE
BENEFI Cl ARY.

(2) OPTION 2. UPON H' S DEATH, HI S RETI REMENT ALLOWANCE
SHALL BE CONTI NUED THROUGHOUT THE LI FE OF AND PAID TO HI' S
SURVI VOR ANNUI TANT, | F THEN LI VI NG

(3) OPTION 3. UPON H S DEATH, ONE-HALF OF HI S RETI REMENT
ALLOMANCE SHALL BE CONTI NUED THROUGHOUT THE LI FE OF AND PAI D TO
H' S SURVI VOR ANNUI TANT, I F THEN LI VI NG

SECTION 3. CLAUSE 3 OF SUBSECTI ON (B) OF SECTION 212 AND
SUBSECTI ON (C) OF SECTION 308 OF THE ACT, AMENDED MAY 17, 1980
(P.L.135, NO 50), ARE AMENDED TO READ:

Section 212. Disability Retirenent.--* * *

(b) On retirenent for disability a nenber shall receive a
retirenment allowance which shall consist of:

* x *

(3) A disability annuity payable fromthe total disability
reserve account which, together with the nenber's annuity and
t he nmuni ci pal annuity, shall be sufficient to produce a
retirement allowance of thirty per cent of the final salary.
Where the disability of the nenber is determ ned to be service-

connected, as defined in this act, the retirenent all owance
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shall equal fifty per cent of his final salary. FThe disability <—
annuity shall be reduced by the anmount of any paynents for which

t he nenber shall be eligible under the act of June 2, 1915

(P.L.736, No.338), known as "The Pennsylvania Wrknmen's

Conpensation Act," or the act of June 21, 1939 (P.L.566,

No. 284), known as "The Pennsyl vani a Cccupati onal Di sease Act."} <—

* %

Section 308. Wthdrawal; Return to Service; Death in
Service.--* * *

(c) Should a person who has been retired on a retirenent
al | omance under this act, return to enploynent on a regul ar
full-time basis in the same nunicipality, his retirenent
al | omance shall cease, and in the case of an annuity, other than
a disability annuity, the present value of such annuity shall be
frozen as of the date such annuity ceases. Upon subsequent
di sconti nuance of service, such nenber, other than a fornmer
disability annuitant, shall be entitled to an annuity which is
actuarially equivalent to the sumof the present value of the
annuity previously being paid and the present val ue of the
annuity earned by further service and further deductions added
upon reenpl oynment. For the purposes of this section if a person
is reenployed on a tenporary or seasonal basis and his gross
post-retirenment earnings fromsuch reenploynment during the
cal endar year are less than [two thousand five hundred twenty

dol lars ($2,520)] five thousand dollars ($5,000) or such other

maxi mum as the board may establish, he shall not be deened
reenpl oyed, but if and when his gross post-retirenent earnings
exceed [two thousand five hundred twenty dollars ($2,520)] five

t housand dollars ($5,000) or such other nmaxi mum as the board may

establish in any cal endar year he shall not be entitled to
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receive his retirenent allowance for that nonth or any
subsequent nmonth in the cal endar year in which he continues in
service. The municipality is required to notify the board
i mredi ately of the reenploynent status of any retired forner
enpl oye and file separate nonthly reports of his gross earnings
as prescribed by the board.
* x *
SECTION 4. SECTION 312 OF THE ACT | S AMENDED TO READ: <—
SECTI ON 312. OPTI ONS ON SUPERANNUATI ON OR EARLY
RETI REMENT. - - AT THE TI ME OF H S SUPERANNUATI ON OR EARLY
RETI REMENT, A CONTRI BUTOR MAY ELECT TO RECEIVE H' S BENEFI TS IN A
RETI REMENT ALLOMNCE PAYABLE THROUGHOUT HI S LI FE, WH CH SHALL BE
KNOM AS A SINGLE LI FE ANNUI TY. I N THE EVENT OF THE DEATH OF AN

ANNUI TANT VWHO HAS ELECTED TO RECEIVE THE MAXIMUM SINGLE LI FE

ANNUI TY BEFORE HE HAS RECEI VED | N ANNUI TY PAYMENTS THE FULL

AMOUNT_OF THE TOTAL ACCUNVULATED DEDUCTI ONS STANDI NG TO HI' S

CREDI T ON THE EFFECTI VE DATE OF RETI REMENT, THE BALANCE SHALL BE

PAID TO H S DESI GNATED BENEFI Cl ARY, OR | NSTEAD, HE MAY ELECT, TO

RECEI VE THE ACTUARI AL EQUI VALENT VALUE AT THAT TIME OF H' S
RETI REMENT ALLOMNCE | N A LESSER ALLOMNCE, PAYABLE THROUGHOUT
LI FE W TH PROVI SI ONS THAT:

(1) OPTION 1. |IF HE SHALL DI E BEFORE RECEI VI NG | N PAYMENTS
THE PRESENT VALUE OF HI'S RETI REMENT ALLOWANCE AS | T WAS AT THE
TIME OF H' S RETI REMENT, THE BALANCE, |F LESS THAN FI VE THOUSAND
DOLLARS ($5,000) SHALL BE PAID IN A LUW SUM TO H S LEGAL
REPRESENTATI VE, OR TO OR I N TRUST FOR H S BENEFI Cl ARY. | F THE
BALANCE | S FI VE THOUSAND DOLLARS ( $5,000) OR MORE, THE
BENEFI Cl ARY MAY ELECT BY APPLI CATI ON DULY ACKNOW.EDGED AND FI LED
W TH THE BOARD TO RECElI VE PAYMENT OF SUCH BALANCE ACCORDI NG TO
ANY OF THE FOLLOW NG PROVI SIONS: (1) A LUW SUM PAYMENT, (I11) AN
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ANNUI TY HAVI NG A PRESENT VALUE EQUAL TO THE BALANCE PAYABLE,
(rrr) A LUMP SUM PAYMENT AND AN ANNUI TY. SUCH ANNUI TY SHALL BE
OF EQUI VALENT ACTUARI AL VALUE TO THE BALANCE PAYABLE LESS THE
AMOUNT OF THE LUMP SUM PAYMENT SPECI FI ED BY THE BENEFI Cl ARY.

(2) OPTION 2. UPON H' S DEATH H' S RETI REMENT ALLOMNCE SHALL
BE CONTI NUED THROUGHOUT THE LI FE OF AND PAID TO H' S SURVI VOR
ANNUI TANT, | F THEN LI VI NG

(3) OPTION 3. UPON H S DEATH, ONE-HALF OF HI S RETI REMENT
ALLOMANCE SHALL BE CONTI NUED THROUGHOUT THE LI FE OF AND PAID TO
H' S SURVI VOR ANNUI TANT, IF THEN LI VI NG

SECTION 5. CLAUSE (3) OF SUBSECTION (B) OF SECTION 313 AND
SUBSECTI ON (C) OF SECTION 406 OF THE ACT, AMENDED MAY 17, 1980
(P.L.135, NO 50), ARE AMENDED TO READ:

Section 313. Disability Retirenent.--* * *

(b) On retirenent for disability, a nmenber shall receive a
retirenment allowance which shall consist of:

(3) A disability annuity payable fromthe total disability
reserve account which, together with the nenber's annuity and
t he nmuni ci pal annuity, shall be sufficient to produce a
retirement allowance of thirty per cent of the contributor's
final salary. Wiere the disability of the nmenber is determ ned
to be service-connected, as defined in this act, the retirenent
al l omance shall equal fifty per cent of his final salary. [The <—
disability annuity shall be reduced by the amount of any
paynents for which the nenber shall be eligible under the act of
June 2, 1915 (P.L.736, No.338), known as "The Pennsyl vani a

Wor knen' s Conpensation Act,"” or the act of June 21, 1939
(P.L.566, No.284), known as "The Pennsyl vani a Qccupati onal

D sease Act."} <—

* * %
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Section 406. Wthdrawal; Return to Service; Death in
Service.--* * *

(c) Should a person who has been retired on a retirenent
al |l omance under this act, return to enploynent on a regul ar
full-time basis in the same nunicipality, his retirenent
al | omance shall cease, and in the case of an annuity, other than
a disability annuity, the present value of such annuity shall be
frozen as of the date such annuity ceases. Upon subsequent
di sconti nuance of service, such nenber, other than a fornmer
disability annuitant, shall be entitled to an annuity which is
actuarially equivalent to the sumof the present val ue of the
annuity previously being paid and the present value of the
annuity earned by further service and further deductions added
upon reenpl oynment. For the purposes of this section if a person
is reenployed on a tenporary or seasonal basis and his gross
post-retirenment earnings fromsuch reenpl oynment during the
cal endar year are less than [two thousand five hundred twenty

dol lars ($2,520)] five thousand dollars ($5,000) or such other

maxi mum as the board may establish, he shall not be deened
reenpl oyed, but if and when his gross post-retirenent earnings
exceed [two thousand five hundred twenty dollars ($2,520)] five

t housand dollars ($5,000) or such other nmaxi mumas the board may

establish in any cal endar year he shall not be entitled to
receive his retirenent allowance for that nonth or any
subsequent nmonth in the cal endar year in which he continues in
service. The municipality is required to notify the board

i mredi ately of the reenploynent status of any retired forner
enpl oye and file separate nonthly reports of his gross earnings

as prescribed by the board.

* * %
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SECTION 6. SECTI ON 409 OF THE ACT IS AMENDED TO READ:

SECTI ON 409. OPTI ONS ON SUPERANNUATI ON OR EARLY
RETI REMENT. - - AT THE TI ME OF H S SUPERANNUATI ON OR EARLY
RETI REMENT, A CONTRI BUTOR MAY ELECT TO RECEIVE H' S BENEFITS IN A
RETI REMENT ALLOMNCE PAYABLE THROUGHOUT HI S LI FE, WHI CH SHALL BE
KNOWN AS A SINGLE LIFE ANNUI TY. I N THE EVENT OF THE DEATH OF AN

ANNUI TANT VWHO HAS ELECTED TO RECEIVE THE MAXIMUM SINGLE LI FE

ANNUI TY BEFORE HE HAS RECEI VED | N ANNUI TY PAYMENTS THE FULL

AMOUNT_OF THE TOTAL ACCUNVULATED DEDUCTI ONS STANDI NG TO HI' S

CREDI T ON THE EFFECTI VE DATE OF RETI REMENT, THE BALANCE SHALL BE

PAID TO H S DESI GNATED BENEFI Cl ARY, OR | NSTEAD, HE MAY ELECT TO

RECEI VE THE ACTUARI AL EQUI VALENT AT THAT TI ME OF H S RETI REMENT
ALLOMNCE I N A LESSER ALLOMNCE, PAYABLE THROUGHOUT LI FE WTH
PROVI SI ONS THAT:

(1) OPTION 1. |IF HE SHALL DI E BEFORE RECEI VI NG | N PAYMENTS
THE PRESENT VALUE OF HI'S RETI REMENT ALLOWANCE AS | T WAS AT THE
TIME OF H' S RETI REMENT, THE BALANCE, |F LESS THAN FI VE THOUSAND
DOLLARS ($5,000), SHALL BE PAID IN A LUMP SUM TO H S LEGAL
REPRESENTATI VE, OR TO OR I N TRUST FOR H S BENEFI Cl ARY. | F THE
BALANCE | S FI VE THOUSAND DOLLARS ($5,000) OR MORE, THE
BENEFI Cl ARY MAY ELECT BY APPLI CATI ON DULY ACKNOW.EDGED AND FI LED
W TH THE BOARD TO RECElI VE PAYMENT OF SUCH BALANCE ACCORDI NG TO
ANY ONE OF THE FOLLOW NG PROVI SIONS: (1) A LUWP SUM PAYMENT,
(') AN ANNUI TY HAVI NG A PRESENT VALUE EQUAL TO THE BALANCE
PAYABLE, (I11) A LUWMP SUM PAYMENT AND AN ANNUI TY. SUCH ANNUI TY
SHALL BE OF EQUI VALENT ACTUARI AL VALUE TO THE BALANCE PAYABLE
LESS THE AMOUNT OF THE LUMP SUM PAYMENT SPECI FI ED BY THE
BENEFI Cl ARY.

(2) OPTION 2. UPON H S DEATH, H S RETI REMENT ALLOMANCE
SHALL BE CONTI NUED THROUGHOUT THE LI FE OF AND PAID TO HI' S
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SURVI VOR ANNUI TANT, | F THEN LI VI NG

(3) OPTION 3. UPON H' S DEATH, ONE-HALF OF HI S RETI REMENT
ALLOMNCE SHALL BE CONTI NUED THROUGHOUT THE LI FE OF AND PAID TO
H S SURVI VOR ANNUI TANT, | F THEN LI VI NG

(4) OPTION 4. ANY OTHER OPTI ONAL FORM OF PAYMENT CONTAI NED
I N THE CONTRACT.

~N~ o o~ W ON

Section 3- 7. This act shall take effect inmediately.
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