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AN ACT

Aut hori zi ng the establishnment of ganbling casinos in the
Commonweal th, providing for the licensing, regulation and
taxation thereof, creating the Commobnweal th Casi no Control
Commi ssi on and the Bureau of Gam ng Enforcenent, prescribing
t he powers,
and maki ng an appropriation.
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1 of gam ng property prohibited.

2 Section 908. Prohibited political contributions.

3 Chapter 10. Fees and Taxes

4 Section 1001. Casino |license fees.

5 Section 1002. License fee on slot machines.

6 Section 1003. License fees for other than casino |icenses.
7 Section 1004. Work permt fee.

8 Section 1005. Casino Control Fund.

9 Section 1006. Tax on gross revenues.

10 Section 1007. Commonweal th Casino Revenue Fund.

11 Section 1008. Paynent of taxes.

12 Section 1009. Determnation of tax liability.

13 Section 1010. Penalties.

14 Section 1011. Forns.

15 Chapter 11. Appropriations and Effective Date

16 Section 1101. Appropriations.

17 Section 1102. Effective date.

18 The General Assenbly of the Conmonweal th of Pennsyl vani a
19 hereby enacts as foll ows:
20 CHAPTER 1
21 CENERAL PROVI SI ONS
22 Section 101. Short title.
23 This act shall be known and may be cited as the "Comonweal th
24 Casino Control Act."
25 Section 102. Declaration of policy.
26 The General Assenbly hereby finds, and declares to be the
27 public policy of this Commonweal th, the follow ng:
28 The tourist, resort and convention industry of this
29 Comonweal th constitutes a critical component of its economc

30 structure and, if properly devel oped, controlled and fostered,
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i s capable of providing a substantial contribution to the
general welfare, health and prosperity of the Commonweal th and
its inhabitants.

The rehabilitation and redevel opnent of existing tourist and
convention facilities in the mgjor cities of the Commonweal th
and the fostering and encouragenent of new construction in these
cities will inprove the quality of life in the Conmonweal th's
maj or cities.

The resort areas of the Commonweal th are val uabl e assets and
their continued prosperity is of critical inportance to the
i nhabi tants of the Conmonweal t h.

The establishnment of casino ganbling in the Comobnweal th
especially in the mgjor cities and resort areas would attract
new i nvestment capital to the Commonweal t h.

The establishnment of casino ganbling in the Comobnweal th
woul d benefit all of the Commonweal th's inhabitants.

An integral and essential elenment of the regulation and
control of casino ganbling facilities by the Comonwealth rests
in the public confidence and trust in the credibility and
integrity of the regulatory process and of casino operations. To
further such public confidence and trust, the regul atory
provi sions of this act are designed to extend strict
Commonweal th regulation to all persons, |ocations, practices and
associations related to the operation of |icensed casino
enterprises and all related service industries as herein
provi ded.

Legal i zed casino gamng in the Conmonweal th can attain,
mai ntain and retain integrity, public confidence and trust, and
remai n conpatible with the general public interest only under

such a system of control and regulation as insures, so far as

19790S0318B0322 - 7 -
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practicable, the exclusion fromparticipation therein of persons
with known crimnal records, habits or associations, and the
exclusion or renoval from any positions of authority or
responsibility within casino gam ng operations and
establ i shments of any persons known to be so deficient in

busi ness probity, ability or experience, either generally or
with specific reference to gamng, as to create or enhance the
dangers of unsound, unfair or illegal practices, nethods and
activities in the conduct of gamng or the carrying on of the
busi ness and financial arrangenents incident thereto.

Since the public has a vital interest in casino operations,
participation in casino operations as a |icensee under this act
shall be deened a revokable privilege conditioned upon the
proper and continued qualification of the individual |icensee
and upon the discharge of the affirmative responsibility of each
such licensee to provide to the regulatory and investigatory
authorities established by this act any assistance and
i nformati on necessary to assure that the policies declared by
this act are achieved. Consistent with this policy, it is the
intent of this act to preclude the creation of any property
right in any license, certificate or reservation permtted by
this act, the accrual of any value to the privilege of
participation in gam ng operations, or the transfer of any
license, certificate, or reservation, and to require that
participation in gam ng be solely conditioned upon the
i ndi vidual qualifications of the person seeking such privilege.

Si nce casino operations are especially sensitive and in need
of public control and supervision, and since it is vital to the
interests of the Cormonwealth to prevent entry, directly or

indirectly, into such operations or the ancillary industries

19790S0318B0322 - 8 -
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regul ated by this act of persons who have pursued econonic gains
in an occupational manner or context which are in violation of
the crimnal or civil public policies of the Coomonweal th, the
regul atory and investigatory powers and duties shall be
exercised to the fullest extent consistent with law to avoid
entry of such persons into the casino operations or the
ancillary industries regulated by this act.

The facilities in which |licensed casinos are to be | ocated
are of vital |aw enforcenent and social interest to the
Commonweal th, and it is in the public interest that the
regul atory and investigatory powers and duties conferred by this
act include the power and duty to review architectural and site
plans to assure that the proposal is suitable by |aw
enforcement, aesthetic and architectural standards.

Since the economic stability of casino operations is in the
public interest and conpetition in casino operations is
desirabl e and necessary to assure the residents of the
Commonweal th and visitors varied attractions and excepti onal
facilities, the regulatory and investigatory powers and duties
conferred by this act shall include the power and duty to
regul ate, control and prevent econom c concentration in the
casi no operations and the ancillary industries regulated by this
act, and to encourage and preserve conpetition.

It isin the public interest that the institution of |icensed
casi no establishnents in the Coomonweal th be strictly regul ated
and controll ed pursuant to the above findings and pursuant to
the provisions of this act, which provisions are designed to
engender and mai ntain public confidence and trust in the
regul ation of the licensed enterprises, to provide an effective

nmet hod of rebuil ding and redevel oping existing facilities and of
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encouragi ng new capital investnent in the Coormonwealth, and to
provi de a nmeani ngful and permanent contribution to the econom c
viability of the resort, convention and tourist industry of the
Commonweal th and its major cities.

Section 103. Definitions.

The foll ow ng words and phrases when used in this act shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

"Applicant."” Any person who on his own behalf or on behalf
of another has applied for perm ssion to engage in any act or
activity which is regul ated under the provisions of this act.

"Application.” A witten request for perm ssion to engage in
any act or activity which is regul ated under the provisions of
this act.

"Aut hori zed gane or "authorized ganbling gane.” Roulette,
baccarat, bl ackjack, craps, big six wheel and slot nachines.

"Bureau." The Bureau of Gami ng Enforcenent.

"Casino." A single roomof at |east 15,6000 square feet in
whi ch casino gaming is conducted pursuant to the provisions of
this act.

"Casi no enpl oyee." Any natural person enployed in the
operation of a licensed casino, including, without Iimtation,
boxnmen; deal ers or croupiers; floormen; nachi ne mechanics; and
bartenders, waiters and waitresses or other persons whose
enpl oyment duties require or authorize access to the casino but
who are not included in the definition of casino hotel enployee,
casi no key enpl oyee, casino security enployee, or principal
enpl oyee as hereinafter stated.

"Casino hotel enployee.” Any natural person enployed by a

casino hotel licensed under this act to perform service or

19790S0318B0322 - 10 -



1 custodial duties not directly related to operations of the

2 casino, including, without limtation, bartenders, waiters,

3 waitresses, maintenance personnel, kitchen staff, but whose

4 enploynment duties do not require or authorize access to the

5 casino.

6 "Casi no key enployee.” Any natural person enployed in the

7 operation of a licensed casino in a supervisory capacity or

8 enpowered to nake discretionary decisions which regul ate casino
9 operation, and who is not within an enpl oyee category defi ned
10 elsewhere in this act, including, without limtation, pit

11 bosses, shift bosses, supervisors and cashiers; casino nmanagers
12 and assi stant managers; nanagers or supervisors of casino

13 security enployees; and any ot her enpl oyee so designhated by the
14 Casino Control Conm ssion.

15 "Casino license."” Any l|license issued pursuant to this act
16 which authorizes the holder thereof to own or operate a casi no.
17 "Casino security enployee.” Any natural person enployed by a
18 <casino or its agent to provide physical security in a casino

19 hotel.
20 "Casino service industry.” Any form of enterprise which
21 provides casinos with goods or services on a regular or
22 continuing basis, including, without limtation, security
23 businesses, gam ng schools, manufacturers, distributors and
24 servicers of gam ng devices or equi pnment, garbage haul ers,
25 mai ntenance conpani es, food purveyors, or any other enterprise
26 which does business with Iicensed casinos on a regular or
27 continui ng basis.
28 " Chai rman" and "conm ssioner” or "nenber."” The chairman and
29 any nenber of the Casino Control Comm ssion, respectively.
30 "Comm ssion.” The Commonweal th Casi no Control Comm ssion.

19790S0318B0322 - 11 -
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"Director.” The Director of the Bureau of Gam ng
Enf or cenent .

"Equal enpl oynment opportunity.” Equality in opportunity for
enpl oynment by any person |icensed pursuant to the provisions of
this act.

"Equity security." Any voting stock of a corporation or
simlar security; any security convertible, with or wthout
consideration, into such a security or carrying any warrant or
right to subscribe to or purchase such a security; any such
warrant or right; or any security having a direct or indirect

participation in the profits of the issuer.

"Establishnent.” Any prenm ses wherein or whereon any gam ng
i s done.
"Fam |ly." Spouse, parents, grandparents, children,

grandchi l dren, siblings, uncles, aunts, nephews, nieces,
fathers-in-law, nothers-in-law, daughters-in-law, sons-in-I|aw,
brot hers-in-law and sisters-in-law, whether by the whole or half
bl ood, by marriage, adoption or natural relationship.

"Gane" or "ganbling ganme."” Any banki ng or percentage gane
| ocat ed exclusively within the casino played with cards, dice or
any mechani cal device or nachine for noney, property or any
representative of val ue.

"Gam ng" or "ganbling." The dealing, operating, carrying on,
conducting, maintaining or exposing for pay of any gane.

"Gam ng device" or "gam ng equi pnent."” Any mechani cal
contrivance or machine used in connection with gam ng or any
gane.

"Gross revenue." The total of all sums, including checks
recei ved pursuant to the provisions of this act, whether

coll ected or not, actually received by a |licensee from gam ng

19790S0318B0322 - 12 -
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operations, less only the total of all sunms paid out as w nnings
to patrons and an al |l owance for uncol |l ected gam ng receivabl es
not to exceed the | esser of such receivables actually
uncol | ected or 4% of the total of all suns including checks,
whet her col |l ected or not.

"Hearing exam ner." A conm ssioner or other person
aut hori zed by the comm ssion to conduct hearings.

"Hol di ng conmpany."” Any corporation, association, firm
partnership, trust or other form of business organization not a
natural person which, directly or indirectly, owns, has the
power or right to control, or has the power to vote all or any
part of the outstanding voting securities of a corporation which
hol ds or applies for a casino license. For the purpose of this
section, in addition to any other reasonabl e neaning of the
wor ds used, a "hol ding conmpany"” indirectly has, holds or owns
any such power, right or security if it does so through any
interest in a subsidiary or successive subsidiaries, however,
many such subsidiaries may intervene between the hol di ng conpany
and the corporate |icensee or applicant.

"Hotel" or "approved hotel." A single building under one
ownership and containing not fewer than 100 sl eeping units, each
of at least 250 square feet neasured to the center of perineter
wal I s, including bathroom and cl oset space and excl udi ng
hal | ways, bal coni es and | ounges; each containing private
bathroom facilities; and each held avail able and used regularly
for the | odging of tourists and convention guests and conform ng
in all respects to the facilities requirenments contained in this
act. For the purpose of exceeding the nmaxi mum casi no size
specified in this act, an approved hotel may, by neans of

physi cal connection, annex additional buildings or facilities.

19790S0318B0322 - 13 -
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"Physi cal connection"” for the purposes herein neans an encl osed
per manent pedestrian passageway. In no event shall the main
entrance or only access to an approved hotel by through a
casi no.

"Intermedi ary conpany.” Any corporation, association, firm
partnership, trust or any other form of business organization
ot her than a natural person which:

(1) is a holding conpany with respect to a corporation
whi ch holds or applies for a casino |license; and
(2) is a subsidiary with respect to any hol di ng conpany.

"Junket." An arrangenent or arrangenents the prinmary purpose
of which is to induce any person to ganble at a |licensed casino
hot el and pursuant to which, and as consideration for which,
over $200 of the cost of transportation, food, |odging, and
entertainment for said person is directly or indirectly paid by
a casino licensee or enployee or agent thereof. For purposes of
this act, the furnishing of any of the above itens on a
conplinmentary basis shall be deened to constitute the indirect
paynment for such food or lodging in the amount of the retai
price normally charged by the |icensee.

"License.” Any license required by this act.

"License fee.”" Any noneys required by law to be paid for the
i ssuance or renewal of a casino license, or any other license
required by this act.

"Li censed casino operation.”™ Any casino |licensed pursuant to
the provisions of this act.

"Licensee.” Any person who is licensed under any of the
provi sions of this act.

"Operation."” The conduct of gam ng as herein defined.

"Operation certificate.” A certificate issued by the

19790S0318B0322 - 14 -
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conmmi ssion which certifies that operation of a casino conforns
to the requirenments of this act and applicable regul ati ons and
that its personnel and procedures are efficient and prepared to
entertain the public.

"Party." The conm ssion, or any licensee, or any person
appearing of record for any licensee in any proceedi ng before
the comm ssion or in any proceeding for judicial review of any
action, decision or order of the comm ssion.

"Person.” Any corporation, association, operation, firm
partnership, trust or other form of business association, as
wel | as a natural person.

"Principal enployee.” Any enployee who, by reason of
remuneration or of a managenent, supervisory or policy-naking
position or such other criteria as may be established by the
conmmi ssion by regul ation, holds or exercises such authority as
shall in the judgnent of the comm ssion be sufficiently rel ated
to the operation of a licensee so as to require approval by the
comm ssion in the protection of the public interest.

"Publicly traded corporation.”™ Any corporation or other
| egal entity, except a natural person, which has one or nore
cl asses of security registered pursuant to section 102 of the
Securities Exchange Act of 1934, as anended (15 U S.C. Section
781 .), or is an issuer subject to section 15(d) of the
Securities Exchange Act of 1934 as anended (15 U.S.C. 780).

"Regi stration.” Any requirenment other than one which
requires a license as a prerequisite to conduct a particul ar
busi ness as specified by this act.

"Registrant.” Any person who is registered pursuant to the
provi sions of this act.

"Regul at ed conplinmentary service account.”" An account

19790S0318B0322 - 15 -
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mai nt ai ned by a casino licensee on a regular basis which

item zes conplinmentary services and includes, wthout
[imtation, a listing of the cost of junket activities and any
ot her service provided at no cost or reduced price.

"Respondent."” Any person agai nst whom a conpl ai nt has been
filed or a witten request for information served.

"Security.” Any instrunent evidencing a direct or indirect
beneficial ownership or creditor interest in a corporation,
including but not limted to, stock, common and preferred;
bonds; nortgages; debentures; security agreenents; notes;
warrants; options and rights.

"Sl ot machine.” Any nechanical, electrical or other device,
contrivance or machi ne which, upon insertion of a coin, token or
simlar object therein, or upon paynent of any consi deration
what soever, is available to play or operate, the play or
operation of which, whether by reason of the skill of the
operator or application of the el enent of chance, or both, may
deliver or entitle the person playing or operating the machi ne
to receive cash or tokens to be exchanged for cash, whether the
payoff is made automatically fromthe machine or in any other
manner what soever.

"Statenment of conpliance.” A statenent by the conm ssion
whi ch may be issued to an applicant indicating satisfactory
conpl etion of a particular stage or stages of the license
consi deration process, and which states that unless there is a
change of any material circunmstance pertaining to such
particul ar stage or stages of license consideration involved in
the statenment, such applicant has conplied with requirenents
mandated by this act and by the comm ssion and is therefore

approved for license qualification to the stage or stages for

19790S0318B0322 - 16 -
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whi ch the statenent has been issued.

"Subsidiary.” Any corporation, all or any part of whose
outstanding equity securities are owned, subject to a power or
right of control, or held with power to vote, by a hol ding
conpany or an internediary conpany; or any firm association,
partnership, trust or other form of business organization, not a
natural person, or any interest therein, which is owned, subject
to a power or right of control, or held with power to vote, by a
hol di ng conmpany or an internediary conpany.

"Work permt." A witing provided by the comm ssion to a
casino |icensee which authorizes the enploynent of a particular
casi no hotel enployee, casino enpl oyee or casino key enployee in
a particular capacity by a casino |icensee.

CHAPTER 2
ESTABLI SHVENT AND ORGANI ZATI ON OF
THE COVMONVEALTH CASI NO CONTROL COWMM SS|I ON
AND THE BUREAU OF GAM NG ENFORCEMENT
Section 201. Comonweal th Casino Control Conm ssion.

There is hereby created as an i ndependent adm nistrative
commi ssi on the Commonweal t h Casino Control Conmi ssion which
shal | consist of five nenbers.

Section 202. Conm ssion nenbers; appointnment and
qual i fications.

The nenbers of the conm ssion shall be appointed by the
Governor by and with the advice and consent of a najority of the
menbers el ected to the Senate. Prior to nom nation, the CGovernor
shall cause an inquiry to be conducted by the Attorney Ceneral
into the nom nee's background, with particular regard to the
nom nee's financial stability, integrity, and responsibility and

his reputation for good character, honesty and integrity. No
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nore than three nenbers of the conm ssion nay be of the sane
political affiliation. Each nmenber of the conm ssion shall be a
citizen of the United States and a resident of the Conmonweal th
of Pennsylvania. No nmenber of the General Assenbly, or person
hol di ng any el ective or appointive office in Federal, State or

| ocal governnment shall be eligible to serve as a nenber of the
conmi ssi on.

Section 203. Termof office; renoval.

(a) Initial appointnents to the comm ssion shall be for

terms as foll ows:
(1) one nenber for one year;
(2) One nenber for two years;
(3) one nenber for three years;
(4) One nenber for four years; and
(5) One nenber for five years, who shall be designated
chai r man.

(b) The termof each of the nenbers first appointed shall be
desi gnated by the Governor.

(c) After the initial appointnments, all nenbers shall be
appointed for ternms of five years: Provided, however, That no
menber shall serve nore than two terns of five years each

(d) Appointnments to fill vacancies on the comm ssion shal
be for the unexpired termof the menber to be repl aced.

(e) The nenber designated by the Governor to serve as
chai rman shall serve in such capacity throughout such nenber's
entire termand until his successor shall have been duly
appoi nted and qualified. No such nenber, however, shall serve in
such capacity for nore than ten years. The chairman shall be the
chi ef executive officer of the comm ssion, shall devote ful

time to the duties of his office and shall not pursue or engage
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in any other business, occupation or other gainful enploynent.

(f) A conmi ssioner nay be renoved fromoffice for m sconduct
in office, wllful neglect of duty, or other conduct evidencing
unfitness for his office, or for inconpetence. A proceeding for
removal may be instituted by the Attorney General in the
Commonweal th Court. Notwi t hstandi ng any provision of this or any
ot her act, any comm ssioner or enployee of the conm ssion shal
automatically forfeit his office or position upon conviction of
any crimne.

(g) Each nenber of the comm ssion shall serve for the
duration of his termand until his successor shall be duly
appoi nted and qualified, subject to the Iimtations contained in
this section.

Section 204. Conpensation of nenbers.

Each nenber of the conmm ssion other than the chairman shal
recei ve conpensati on of $18, 000 per annum and shall al so be
entitled to rei mbursenent for his expenses actually and
necessarily incurred in the performance of his duties, including
expenses of travel outside of the Conmonweal th. The conpensation
of the chairman shall be $60, 000 per annum
Section 205. Oganization and enpl oyees.

(a) The conm ssion nay establish, and fromtinme to tine
alter, such plan of organization as it may deem expedi ent, and
may i ncur expenses within the limts of funds available to it.

(b) The conm ssion shall elect annually by a mpjority of the
full conmm ssion one of its nenbers, other than the chairman, to
serve as vice-chairman for the ensuing year. The vice-chairmn
shall be enpowered to carry out all of the responsibilities of
the chairman as prescribed in this act during his absence or

inability to serve.
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(c) The Conm ssion shall appoint an executive secretary who
shall serve at its pleasure and shall be responsible for the
conduct of its administrative affairs. No person shall be
eligible for such appoi ntnent unl ess he shall have at |east five
years of responsible experience in public or business
adm ni stration or possesses broad nmanagenent skills. The salary
of the executive secretary shall be fixed by the conm ssion:
Provi ded, however, That such salary shall not exceed $35, 000.

(d) The conm ssion nmay enploy such other personnel as it
deens necessary. No enpl oyees of the comm ssion, except for
secretarial and clerical personnel, shall be included in
"classified service" for purposes of (d) of the act of August 5,
1941 (P.L.752, No.286), as anended, known as the "Civil Service
Act." All enployees of the comm ssion shall be deened
confidential enployees for the purposes of the act of July 23,
1970 (P.L.563, No.195), known as the "Public Enploye Rel ations
Act . "

(e) The conm ssion nmay enploy |egal counsel who shal
represent the conmi ssion in any proceeding to which it is a
party, and who shall render |egal advice to the comm ssion upon
its request. The commi ssion may contract for the services of
ot her professional, technical and operational personnel and
consultants as may be necessary to the performance of its
responsi bilities under this act.

Section 206. Bureau of Gam ng Enforcenent.

(a) There is hereby established in the Departnment of Justice
t he Bureau of Gam ng Enforcenent. The bureau shall be under the
i mredi at e supervi sion of a director who shall also be sworn as
an Assistant Attorney General and who shall adm nister the work

of the bureau under the direction and supervision of the
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Attorney Ceneral. The director shall be appointed by the
Governor by and with the advice and consent of a najority of the
menbers el ected to the Senate, and shall serve during the term
of office of the Governor, except that the first director shal
be appointed for a termof two years. The director may be
removed fromoffice by the Attorney General for cause upon
notice and opportunity to be heard. The Attorney General shal

be responsible for the exercise of the duties and powers
assigned to the bureau.

(b) The Attorney General shall organize the work of the
bureau in such organi zational units as he nay deternmine to be
necessary for efficient and effective operation and shall assign
to the bureau such enpl oyees of the Departnment of Justice as may
be necessary to assist the director in the performance of his
duties. Subject to approval of the Attorney General, the
commi ssion of State Police shall assign such supervisory and
i nvestigative personnel and other resources to the Bureau of
Gam ng Enforcenent as may be necessary to fulfill its
obl i gati ons under this act.

(c) No enployees of the bureau, except for secretarial and
clerical personnel, shall be included in "classified service"
for purposes of the "Civil Service Act." Al enployees of the
di vi sion shall be deened confidential enployees for the purposes
of the "Public Enploye Relations Act.”

The bureau may incur expenses within the limts of funds
available to it.

Section 207. Expenses of bureau.

The bureau may incur expenses within the limts of funds

avai | abl e.

Section 208. Restrictions on preenploynment by conm ssions,
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commi ssi on enpl oyees and bureau enpl oyees and
agents.

(a) No person shall be appointed to or be enpl oyed by the
conmmi ssion or bureau if, during the period comrencing three
years prior to appointnment or enploynent, said person held any
direct or indirect interest in, or any enpl oynent by, any person
engaged in gam ng; any nmanufacturer, distributor or servicer of
gam ng equi pnent; or any operator of |icensed pari-mnutuel
betti ng.

(b) No person shall be appointed to or enployed by the
conmmi ssion or bureau if, during the period comrencing three
years prior to appointnment or enploynent, said person held any
direct or indirect interest in, or any enpl oynent by, any person
which is licensed by or has an application for a |license pending
before or is registered with the comm ssi on.

(c) Prior to appointnment or enploynent, each nmenber of the
comm ssion, each enpl oyee of the comm ssion, the director of the
Bureau of Gami ng Enforcenent and each enpl oyee and agent of the
bureau shall swear or affirmthat he possesses no interest in
any business or organi zation licensed by or registered with the
conmmi ssi on.

(d) Each nmenber of the comm ssion and the director of the
bureau shall file with the Ofice of the Governor a financi al
di scl osure statenent listing all assets and liabilities,
property and business interests, and sources of inconme of said
menber or director and his spouse and shall provide to the
Attorney Ceneral a financial disclosure statenment |isting al
assets and liabilities, property and business interests, and
sources of inconme of the parents, brothers, sisters, and

children of said nenber or director. Such statenment shall be
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under oath and shall be filed at the tinme of appointnment and
annual Iy thereafter.

(e) Each enpl oyee of the conmm ssion, except for secretari al
and clerical personnel, and each enpl oyee and agent of the
bureau, except for secretarial and clerical personnel, shal
file with the Ofice of the Governor a financial disclosure
statenment listing all assets and liabilities, property and
busi ness interests, and sources of inconme of said enployee or
agent and his spouse. Such statenent shall be under oath and
shall be filed at the tinme of enploynent and annual ly
t hereafter.

Section 209. Enploynment restrictions on comr Ssioners,
commi ssi on enpl oyees and bureau enpl oyees.

(a) A code of ethics governing the specific needs of the
commi ssion and the bureau shall be pronul gated by each and shal
i ncl ude, anong ot her provisions, that:

(1) No comm ssion nenber or enployee or bureau enpl oyee
or agent shall be permtted to ganble in any establi shnent
Iicensed by the conm ssion except in the course of his
duti es.

(2) No comm ssion nenber or enployee or bureau enpl oyee
or agent shall solicit or accept enploynent from any person
licensed by or registered with the comm ssion or from any
applicant for a period of four years after term nation of
service with the conm ssion, or bureau, unless subject to
section 210(b).

(b) No comm ssion nenber or enployee or bureau enpl oyee or
agent shall have any interest, direct or indirect, in any
applicant or in any person |icensed by or registered with the

commi ssion during his termof office or enploynent.
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(c) No comm ssion nenber shall be enployed in any capacity
by any person |licensed by or registered with the conm ssion.

(d) Each enpl oyee of the commi ssion, including |egal counsel
and hearing exam ners, and each enpl oyee and agent of the bureau
shal |l devote his entire tinme and attention to his duties and
shall not pursue any other business or occupation or other
gai nful enpl oynent, except that secretarial and clerical
personnel may engage in such other gai nful enpl oynent as shal
not interfere with their duties to the comm ssion or bureau,
unl ess ot herw se directed.

(e) No nmenber of the conmm ssion, enployee of the comm ssion,
or enpl oyee or agent of the bureau shall:

(1) wuse his official authority or influence for the
purpose of interfering with or affecting the result of an
el ection or a nom nation for office;

(2) directly or indirectly coerce, attenpt to coerce,
command or advi se any person to pay, lend or contribute
anything of value to a party, commttee, organization, agency
or person for political purposes; or

(3) take any active part in political canpaigns or the
managenent thereof; provided, however, that nothing herein
shall prohibit a person fromvoting as he chooses or from
expressing his personal opinions on political subjects and
candi dat es.

Section 210. Post-enploynent restrictions.

(a) No nmenber of the comm ssion shall hold any direct or
indirect interest in, or be enployed by, any applicant or by any
person |icensed by or registered with the conm ssion for a
period of four years comrenci ng on the date his nmenbership on

t he conm ssion term nates.
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(b) No enployee of the comm ssion or enployee or agent of
the bureau may acquire any direct or indirect interest in, or
accept enploynent with, any applicant or any person |icensed by
or registered with the conm ssion, for a period of two years
commencing at the term nation of enploynment with the comm ssion
or bureau. At the end of two years, the forner enployee or agent
may acquire an interest in, or accept enploynent with, any
applicant or person licensed by or registered with the
conmmi ssi on upon application to and the approval of the
commi ssion upon a finding that the interest to be acquired or
the enpl oynent will not create the appearance of a conflict of
i nterest and does not evidence a conflict of interest in fact.

(c) No comm ssion nmenber or person enpl oyed by the
conmi ssion or bureau shall represent any person or party other
than the Commonweal th before or against the comm ssion for a
period of two years fromthe termnation of his office or
enpl oynent with the comm ssion or bureau.

(d) No partnership, firmor corporation in which a forner
commi ssi on nmenber or enpl oyee or fornmer bureau enpl oyee or agent
has an interest, nor any partner, officer or enployee of any
such partnership, firmor corporation shall make any appearance
or representation which is prohibited to said forner nmenber
enpl oyee, or agent.

Section 211. Applicant and licensee liability for violations.
(a) No applicant or person or organization |icensed by or
regi stered with the conm ssion shall enploy or offer to enpl oy,

or provide, transfer or sell, or offer to provide, transfer or
sell any interest, direct or indirect, in any person |licensed by
or registered with the conm ssion to any person restricted from

such transactions by the provisions of sections 208, 209 and
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210.

(b) The conm ssion shall inpose such sanctions upon an
applicant or a licensed or registered person for violations of
this section as authorized by this act.

Section 212. Enforcenent.

(a) The Attorney General shall enforce the provisions of
sections 208, 209 and 210.

(b) Any person who violates the provisions of sections 208,
209 and 210 shall be guilty of a m sdeneanor of the third
degr ee.

CHAPTER 3
PONERS AND DUTI ES OF THE COVMMONVEALTH
CASI NO CONTRCL COW SSI ON
Section 301. General responsibilities of the conmm ssion.

The Commonweal t h Casi no Control Conm ssion shall have genera
responsibility for the inplenmentation of this act, as
herei nafter provided, including, without limtation, the
responsi bility:

(1) to hear and decide pronptly and in reasonabl e order
all license, certificate, and permt applications and causes
affecting the granting, suspension, revocation, or renewal
t her eof ;

(2) to conduct all hearings pertaining to civil
violations of this act or regul ations promnul gated hereunder;

(3) to promulgate such regulations as in its judgnment
may be necessary to fulfill the policies of this act;

(4) to collect all license fees and taxes inposed by
this act and the regul ations i ssued pursuant hereto;

(5) to levy and collect penalties for the violation of

provi sions of this act and the regul ati ons promul gat ed
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her eunder ;

(6) to be present through its inspectors and agents at
all times during the operation of any casino for the purpose
of certifying the revenue thereof, receiving conplaints from
the public, and conducting such other investigations into the
conduct of the ganmes and t he mai ntenance of the equi pnment as
fromtime to tinme the comm ssion may deem necessary and
proper; and

(7) to review and rule upon any conplaint by a casino
| i censee regarding any investigative procedures of the bureau
whi ch are unnecessarily disruptive of casino operations. The
need to inspect and investigate shall be presunmed at al
times. The disruption of a licensee's operations shall be
proved by clear and convi nci ng evidence, and establish that:

(1) the procedures had no reasonabl e | aw enf or cenent
pur pose; and
(i1i) the procedures were so disruptive as to inhibit
unr easonabl e casi no operati ons.
Section 302. Conmi ssion powers; denials and sancti ons.

The conmi ssion shall assure that |icenses, certificates, or
permts shall not be issued to nor held by, nor shall there be
any material involvenment, directly or indirectly, with the
i censed casino operation or the ownership thereof by,
unqual i fied or disqualified persons or unsuitable persons, or
per sons whose operations are conducted in a manner not
conformng with the provisions of this act. For the purposes of
this section, "unqualified person,” "disqualified person,” or
"unsui tabl e person” shall nmean any person who is found by the
commi ssion to be disqualified pursuant to the criteria set forth

herei nafter, or lack the financial responsibility and capability
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speci fied hereinafter. In enforcing the provisions of this act,
t he comm ssion shall have the power and authority to deny any
application; limt or restrict any certificate, permt or
approval ; suspend or revoke any license, certificate, permt or
approval ; and inpose a penalty on any person |icensed or

previ ously approved for any cause deened reasonabl e by the
commi ssion pursuant to rules and regul ati ons promul gat ed

t her eby, except that no such denial, limtation, suspension or
revocation shall be issued solely by reason of the fact that an
applicant or licensee holds an interest in or is associated with
any licensed casino enterprise in any other jurisdiction.
Section 303. Subpoenas and oat hs.

The conmm ssion shall have the power and authority to issue
subpoenas and to conpel the attendance of w tnesses at any pl ace
within this Coormonweal th, to adm nister oaths and to require
testi nmony under oath. The comm ssion may serve its process or
notices in a manner provided for the service of process and
notice in civil actions in accordance with |law. The conmm ssion
shall have the authority to propound witten interrogatories and
may appoi nt hearing exam ners, to whom may be del egated the
power and authority to adm ni ster oaths, issue subpoenas,
propound written interrogatories, and require testinony under
oat h.

Section 304. |Investigative hearings.

The comm ssion shall have the authority to conduct
i nvestigative hearings concerning the conduct of gam ng and
gam ng operations as well as the devel opnent and wel | - bei ng of
the industries controlled by this act.

Section 305. Testinonial inmunity.

The comm ssion may order any person to answer a question or
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guestions or produce evidence of any kind and confer immunity as
provided in this section. If, in the course of any investigation
or hearing conducted under this act, a person refuses to answer
a question or produce evidence on the ground that he will be
exposed to crimnal prosecution thereby, then in addition to any
ot her renedi es or sanctions provided for by this act, the

conmmi ssion may, by resolution of four of its nenbers and after
the witten approval of the Attorney CGeneral, issue an order to
answer or to produce evidence with inmunity.

I f, upon issuance of such an order, the person conplies
therewith, he shall be immune from having such responsi ve answer
gi ven by himor such responsive evidence produced by him or
evi dence derived therefrom used to expose himto crim nal
prosecution, except that such person may neverthel ess be
prosecuted for any perjury conmitted in such answer or in
produci ng such evidence, or for contenpt for failing to give an
answer or produce evidence in accordance with the order of the
conmm ssion; provided, however, that no period of incarceration
for contenpt shall exceed 18 nonths in duration pursuant to this
section. Any such answer given or evidence produced shall be
adm ssi bl e agai nst hi mupon any crimnal investigation,
proceedi ng or trial against himfor such perjury; upon any
i nvestigation, proceeding or trial against himfor such
contenpt; or in any manner consonant with State and
Constitutional provisions.

Section 306. Collection of fees, penalties or tax.

At any time within five years after any anount of fees,
interest, penalties or tax required to be collected pursuant to
the provisions of this act shall beconme due and payabl e, the

commi ssion may bring a civil action in the courts of this
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Commonweal th or any other state or of the United States, in the
name of the Commonweal th of Pennsylvania, to collect the anount
del i nquent, together with penalties and interest. An action nmay
be brought whether or not the person owi ng the amobunt is at such
time a licensee pursuant to the provisions of this act. If such
action is brought in this Commonwealth, a wit of attachnent may
be i ssued and no bond or affidavit prior to the issuance thereof
shall be required. In all actions in this Comobnweal th, the
records of the comm ssion shall be prim facie evidence of the
determination of the tax or the amount of the delinquency.
Section 307. Regul ations.

(a) The conm ssion shall be authorized to adopt, anend, or
repeal such regul ations, consistent with the policy and
objectives of this act, as it may deem necessary or desirable
for the public interest in carrying out the provisions of this
act .

(b) Such regul ations shall be adopted, anmended, and repeal ed
in accordance with | aw

(c) Any interested person may file a petition with the
conmmi ssi on requesting the adoption, anmendnent or repeal of a
regul ation. Such petition shall state clearly and concisely:

(1) the substance and nature of the regulation,
amendnent or repeal requested;
(2) the reason for the request; and
(3) reference to the authority of the conmm ssion to take

t he action requested.

Upon recei pt of the petition, the comm ssion shall schedul e
the matter for hearing within 90 days and shall render a
decision within 30 days after the conpletion of said hearing.

Section 308. Required regul ations.
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1 The comm ssion shall, without limtation on the powers

2 conferred in the preceding section, include withinits

3 regulations the foll ow ng specific provisions in accordance with
4 the provisions of this act:

5 (1) prescribing the nmethods and forns of application

6 whi ch any applicant shall follow and conplete prior to

7 consi deration of his application by the comm ssion;

8 (2) prescribing the nmethods, procedures and form for

9 delivery of information concerning any person's famly,

10 habits, character, associates, crimnal record, business

11 activities and financial affairs;

12 (3) prescribing procedures for the fingerprinting of an
13 applicant, enployee of a |icensee, or registrant, or other

14 nmet hods of identification which may be necessary in the

15 j udgnment of the comm ssion to acconplish effective

16 enforcenment of restrictions on access to the casino floor and
17 other restricted areas of the casino hotel conplex;

18 (4) prescribing the manner and procedure of all hearings
19 conducted by the comm ssion or any hearing exam ner,
20 i ncludi ng special rules of evidence applicable thereto and
21 noti ces thereof;
22 (5) prescribing the manner and nethod of collection of
23 paynents of taxes, fees, and penalties;
24 (6) defining and limting the areas of operation, the
25 rul es of authorized ganes, odds, and devices permtted, and
26 t he net hod of operation of such ganmes and devi ces;
27 (7) regulating the practice and procedures for
28 negoti abl e transacti ons involving patrons, including
29 limtations on the circunstances and anounts of such
30 transactions, and the establishnment of fornms and procedures
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for negotiable instrunent transactions, redenptions, and
consol i dati ons;

(8) prescribing grounds and procedures for the
revocati on or suspension of operation certificates and
| i censes;

(9) governing the manufacture, distribution, sale and
servi cing of gam ng devi ces and equi pnent;

(10) prescribing the procedures, fornms and net hods of
managenment controls, including enployee and supervisory
tabl es of organi zation and responsibility, and m ni mum
security standards, including security personnel structure,
al arm and other electrical or visual security measures;

(11) prescribing the qualifications of, and the
condi tions pursuant to which, engineers, accountants, and
others shall be permtted to practice before the comm ssion
or to submt materials on behalf of any applicant or
| i censee; provided, however, that no nmenber of the General
Assenbly, nor any firmw th which said nenber is associ ated,
shall be permtted to appear or practice or act in any
capaci ty what soever before the comm ssion or bureau regarding
any matter whatsoever, nor shall any nmenber of the famly of
t he Governor or of a nenber of the General Assenbly be
permtted to so practice or appear in any capacity what soever
before the comm ssion or bureau regarding any nmatter
what soever ;

(12) prescribing m ninmum procedures for the exercise of
effective control over the internal fiscal affairs of a
i censee, including provisions for the safeguardi ng of assets
and revenues, the recording of cash and evi dence of

i ndebt edness, and the nmai ntenance of reliable records,
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accounts, and reports of transactions, operations and events,
including reports to the comm ssion;

(13) providing for a m nimum uni form standard of
account ancy net hods, procedures and fornms; a uniform code of
accounts and accounting classifications; and other standard
operating procedures, as nmay be necessary to assure
consi stency, conparability, and effective disclosure of all
financial information, including calculations of percentages
of profit by ganme, table, gam ng device and sl ot nachines;

(14) requiring periodic financial reports and the form
t hereof, including an annual audit prepared by a certified
public accountant |icensed to do business in this
Commonweal th attesting to the financial condition of a
I i censee and di scl osi ng whet her the accounts, records and
control procedures exam ned are maintained by the |icensee as
required by this act and the regul ati ons pronul gat ed
her eunder ;

(15) governing the advertising of casino |icensees,
t heir enpl oyees and agents, with the view toward assuring
that gamng is portrayed as an activity for adults conducted
in an at nosphere of social graciousness, and that such
advertisenments are in no way deceptive; provided, however
that such regul ations shall not prohibit the advertisenent of
casino | ocation, hours of operation, or types of ganmes and
other anmenities offered, but in no circunstance shall perm:t
t he adverti senent of information about odds, the nunber of
ganes, or the size of the casino; and provided further,
however, that such regulations shall require the words "Bet
wi th your head, not over it" to appear on all billboards,

signs, and other on-sight advertising of a casino operation;
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(16) governing entertai nnent presented by casino
|icensees in accordance with the prevailing comunity
standards as determ ned by the comm ssion;

(17) concerning the distribution and consunpti on of
al cohol i c beverages on the prem ses of the |icensee, which
regul ati ons shall be insofar as possible consistent with the
act of April 12, 1951 (P.L.90, No.21), known as the "Liquor
Code, " as anmended, and shall deviate only insofar as
necessary because of the uni que character of the hotel casino
prem ses and operations; and

(18) limting signs and other on-sight advertising, with
a viewtoward mnimzing solicitation for gam ng purposes
fromthe public thoroughfares or otherw se dom nating or
despoiling the architecture or environnment.

Section 309. Regulation requiring exclusion of certain persons.
(a) The conmi ssion shall, by regulation, provide for the

establishment of a list of persons who are to be excl uded or

ej ected fromany |icensed casino establishnment. Such provisions

shal | define the standards for exclusion, and shall include

standards relating to persons:

(1) who are career or professional offenders as defined
by regul ati on of the comm ssion;

(2) who have been convicted of a crimnal offense under
the aws of this Commobnwealth or of the United States, which
i s puni shable by nore than six nonths in prison, or any crine
or offense involving noral turpitude; or

(3) whose presence in a licensed casino would, in the
opi nion of the comm ssion, be inimcal to the interest of the
Commonweal t h of Pennsyl vania or of |icensed gam ng therein,

or both.

19790S0318B0322 - 34 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

The comm ssion shall pronulgate definitions establishing
t hose categories of persons who shall be excluded pursuant to
this section, including cheats and persons whose privileges for
| i censure have been revoked.

(b) Race, color, creed, national origin or ancestry, or sex
shall not be a reason for placing the name of any person upon
such list.

(c) The conm ssion nay inpose sanctions upon a |licensed
casino or individual |icensee in accordance with the provisions
of this act if such casino or individual |icensee know ngly
fails to exclude or eject fromthe prem ses of any |licensed
casi no any person placed by the conm ssion on the |ist of
persons to be excluded or ejected.

(d) Any list conpiled by the comm ssion of persons to be
excl uded or ejected shall not be deened an all inclusive list,
and |licensed casino establishnents shall have a duty to keep
fromtheir prem ses persons known to themto be within the
classifications declared in subsection (a) and the regul ati ons
pronul gat ed t hereunder.

(e) \Wenever the nane or description of any person is placed
on a list pursuant to this section, the comm ssion shall serve
notice of such fact to such person by personal service, by
certified mail at the |last known address of such person, or by
publication daily for one week in a newspaper of general
circulation in the county wherein the | ast known address is
situate.

(f) Wthin 30 days after service by mail or in person or 60
days fromthe tinme of |ast publication, as the case may be, the
person naned for exclusion or ejection may demand a hearing

before the comm ssion and show cause why he shoul d have his nane

19790S0318B0322 - 35 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

removed fromsuch list. Failure to demand such a hearing within
the tine allotted in this section shall preclude a person from
having an adm ni strative hearing, but shall in no way affect his
right to judicial review as provided herein.

(g) Upon receipt of a demand for a hearing, the conm ssion
shall set a time and place for such hearing. Unless otherw se
agreed by the conm ssion and the named person, such hearing
shall not be later than 30 days after the receipt of a demand
for such hearing.

(h) If, upon conpletion of the hearing, the comr ssion
determ nes that the regul ati on does not or should not apply to
the person so listed, the conmm ssion shall notify all casino
| i censees of such determ nation.

(1) If, upon conpletion of a hearing, the comr ssion
determi nes that the placenent of the name of the person on the
exclusionary list was appropriate, the comm ssion shall nake and
enter an order to that effect. Such order shall be subject to
review by the Superior Court in accordance with |aw
Section 310. Conmi ssion reports and recomrendati ons.

The conmm ssion shall carry on a continuous study of the
operation and admi nistration of casino control |aws which may be
in effect in other jurisdictions, literature on this subject
which may fromtine to time becone avail abl e, Federal |aws which
may affect the operation of casino gaming in this State, and the
reacti on of Pennsylvania citizens to existing and potenti al
features of casino gam ng under this act. It shall be
responsi bl e for ascertaining any defects in this act or in the
rul es and regul ati ons issued thereunder, fornulating
recommendati ons for changes in this act to prevent abuses

t hereof , guardi ng agai nst the use of this act as a cloak for the
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carrying on of illegal ganbling or other crimnal activities,
and insuring that this act and the rules and regul ati ons shal

be in such formand be so adnministered as to serve the true

pur poses of this act. The comm ssion shall make to the Governor
and the CGeneral Assenbly an annual report of all revenues,
expenses and di sbursenents, and shall include therein such
recommendati ons for changes in this act as the conm ssion deens
necessary or desirable. The commi ssion shall report inmediately
to the Governor and the Ceneral Assenbly any matters which in
its judgnment require imedi ate changes in the laws of this
Commonweal th in order to prevent abuses and evasions of this act
or of rules and regul ati ons pronul gated hereunder, or to rectify
undesirabl e conditions in connection with the operation and
regul ati on of casi no gam ng.

Section 311. Meetings; quorum

(a) Meetings of the comm ssion will be held at the
di scretion of the chairman at such tinmes and places as he may
deem necessary and convenient, or at the call of three nmenbers
of the comm ssion.

(b) The conmi ssion shall in all respects conply with the
provi sions of the act of July 19, 1974 (P.L. 486, No.175),
referred to as the Public Agency Open Meeting Law.

(c) A nmjority of the full comm ssion shall determ ne any
action of the conm ssion, except that no casino |license may be
i ssued without the approval of four nenbers. In the event that a
vacancy has existed on the comm ssion for nore than 60 days, a
majority of the full comm ssion may act with respect to any
matter, including the issuance of a casino |license.

Section 312. Mnutes and records.

(a) The conm ssion shall cause to be nade and kept a
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verbati mrecord of all proceedings held at public neetings of
t he comm ssion, which record shall be open to public inspection.

A true copy of the mnutes of every neeting of the comm ssion
and of any regulations finally adopted by the comm ssion shal
be forthwith delivered, by and under the certification of the
executive secretary, to the Governor, the Cerk of the Senate,
and the Cerk of the House of Representatives.

(b) The conm ssion shall keep and maintain a |ist of al
applicants for licenses under this act together with a record of
all actions taken with respect to such applicants, which file
and record shall be open to public inspection; provided,
however, that the foregoing information regarding any applicant
whose |icense has been deni ed, revoked, or not renewed shall be
removed fromsuch |ist after five years fromthe date of such
action.

(c) The conm ssion shall maintain such other files and
records as nmay be deened desirable.

(d) Except as provided in subsection (h), all information
and data required by the conm ssion to be furnished hereunder,
or which may ot herwi se be obtained, relative to the interna
controls specified in this act or to the earnings or revenue of
any applicant or licensee shall be considered to be confidential
and shall not be revealed in whole or in part except in the
course of the necessary admi nistration of this act, or upon the
| awful order of a court of conpetent jurisdiction, or, with the
approval of the Attorney General, to a duly authorized | aw
enf or cement agency.

(e) Al information and data pertaining to an applicant's
crimnal record, famly, and background furni shed to or obtained

by the conm ssion fromany source shall be considered
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1 confidential and nmay be withheld in whole or in part, except

2 that any information shall be rel eased upon the | awful order of
3 a court of conpetent jurisdiction or, with the approval of the
4 Attorney General, to a duly authorized | aw enforcenent agency.
5 (f) Notice of the contents of any information or data

6 released, except to a duly authorized | aw enforcenent agency

7 pursuant to subsections (d) or (e), may be given to any

8 applicant or licensee in a manner prescribed by the rules and

9 regulations adopted by the comm ssion.

10 (g) Files, records, reports and other information in the

11 possession of the Conmonweal th's bureaus or agencies pertaining
12 to licensees shall be nade available to the comm ssion and the
13 bureau as may be necessary to the effective adm nistration of
14 this act.

15 (h) The following information to be reported periodically to
16 the conm ssion shall not be considered confidential and shall be
17 nmade avail able for public inspection:

18 (1) A licensee's operating revenues and expenses from
19 all authorized ganes as herein defined.
20 (2) The dollar amounts of patron checks initially
21 accepted by a |icensee, the dollar anount of patron checks
22 deposited to the licensee's bank account, the dollar anount
23 of such checks initially dishonored by the bank and returned
24 to the licensee "as uncollected,” and the dollar anmount
25 ultimately uncoll ected after all reasonable efforts.
26 (3) The amount of gross revenue tax actually paid and
27 t he amount of investnent, if any, required and all owed,
28 pursuant to the provisions of this act.
29 (4) A list of the prem ses and the nature of
30 i nprovenents, costs thereof and the payees for all such
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i nprovenents, which were the subject of an investnent
required and all owed pursuant to the provisions of this act.
(5) The amount, if any, of tax in lieu of full |ocal

real property tax paid pursuant to the provisions of this act

and the amount of profits, if any, recaptured pursuant to the

provi sions of this act.

(6) A list of the prem ses, nature of inprovenents and
costs thereof which constitute the cunul ative investnents by
which a |icensee has recaptured profits pursuant to the

provi sions of this act.

(7) Al information and data submtted to the conm ssion

relating to the |licensee's annual revenues and expenditures,

i ncl udi ng annual audits.

Not hing in this subsection shall be construed to limt access

by the public to those fornms and docunments required to be filed
pursuant to the provisions of this act.
Section 313. Powers not enunerated.

The comm ssion may exerci se any proper power or authority
necessary to performthe duties assigned to it by law, and no
speci fic enuneration of powers in this act shall be read to
[imt the authority of the conmm ssion to adm nister this act.

CHAPTER 4
PONERS AND DUTI ES OF THE BUREAU OF GAM NG ENFORCEMENT
Section 401. General duties and powers.

(a) The Bureau of Gami ng Enforcenent shall pronptly and in
reasonabl e order investigate all applications, enforce the
provi sions of this act and any regul ati ons promul gat ed
her eunder, and prosecute before the comm ssion all proceedi ngs
for violations of this act or any regul ations promul gated

her eunder. The bureau shall provide the conm ssion with al
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i nformati on necessary for all action under Chapter 5 of this act
and for all proceedings involving enforcenent of the regulations

of this act or any regul ati ons pronul gat ed hereunder.

(b) The bureau shall:

(1) investigate the qualifications of each applicant
before any license, certificate or permt is issued pursuant
to the provisions of this act;

(2) investigate the circunstances surroundi ng any act or
transaction for which comm ssion approval is required;

(3) investigate violations of this act and regul ati ons
pronul gat ed her eunder;

(4) initiate, prosecute and defend such proceedi ngs
before the comm ssion, or appeals therefrom as the bureau
may deem appropri at e;

(5) provide assistance upon request by the comm ssion in
t he consi deration and promnul gati on of rules and regul ati ons;

(6) conduct continuing reviews of casino operations
t hrough on-site observation and other reasonable nmeans to
assure conpliance with this act and regul ati ons promul gat ed
her eunder ;

(7) conduct audits of casino operations, including
reviews of accounting, adm nistrative and financial records,
and managenent control systens, procedures and records
utilized by a casino |licensee; and

(8) be entitled to request information, materials and
any other data fromany |licensee or registrant, or applicant

for a license or registration under this act.

Secti on 402. Pr osecuti on.

The bureau shall prosecute all crimnal violations of this

30 act except those it may refer to the Attorney Ceneral. The
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bureau and its enpl oyees and agents shall have such other |aw
enforcenment powers as may be delegated to it by the Attorney
CGeneral to effectuate the purposes of this act.

Section 403. Cooperation by |icensee or registrant.

Each licensee or registrant, or applicant for a |icense or
regi stration under this act shall cooperate with the bureau in
the performance of its duties.

Section 404. |Inspection, seizure and warrants.

(a) The bureau and its enpl oyees and agents, upon approval
of the director, shall have the authority, w thout notice and
wi t hout warrant:

(1) to inspect and exam ne all prem ses wherein casino
gam ng i s conducted; or gam ng devices or equipnent are
manuf actured, sold, distributed, or serviced; or wherein any
records of such activities are prepared or maintained;

(2) to inspect all equipnent and supplies, in, about,
upon or around such prem ses;

(3) to seize summarily and renove from such prem ses and
i mpound any such equi pnment or supplies for the purposes of
exam nation and inspection;

(4) to inspect, exam ne and audit all books, records,
and docunents pertaining to a casino |licensee's operation;

(5) to seize, inpound or assune physical control of any
book, record, |edger, game, device, cash box and its
contents, counting roomor its equipnent, or casino
operations; and

(6) to inspect the person and personal effects present
in a casino facility licensed under this act, of any hol der
of a license issued pursuant to this act while that person is

present in a licensed casino facility.
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(b) The provisions of subsection (a) shall in no way be
deened to limt warrantless inspections except in accordance
with constitutional requirenents.

(c) To effectuate further the purposes of this act, the
bureau and its enpl oyees and agents may obtain adm nistrative
warrants for the inspection and seizure of any property
possessed, controlled, bailed or otherwi se held by any
applicant, licensee, registrant, internediary conpany, or
hol di ng conpany.

(d) [Issuance and execution of warrants for admnistrative
i nspection shall be in accordance with the foll ow ng:

(1) Any district justice having jurisdiction in the
magi sterial district where the inspection or seizure is to be
conducted may, upon proper oath or affirmation show ng
probabl e cause, issue warrants for the purpose of conducti ng
adm ni strative inspections authorized by this act or
regul ati ons thereunder and sei zures of property appropriate
to such inspections. For the purposes of this section,
"probabl e cause” neans a valid public interest in the
effective enforcenment of the act or regulations sufficient to
justify adm nistrative inspection of the area, prem ses,
bui | di ng or conveyance in the circunstances specified in the
application for the warrant.

(2) A warrant shall issue only upon an affidavit of a
person duly designated and havi ng know edge of the facts
al l eged, sworn to before the district justice and
establishing the grounds for issuing the warrant. If the
district justice is satisfied that grounds for the
application exist or that there is probable cause to believe

they exist, he shall issue a warrant identifying the area,
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prem ses, building, or conveyance to be inspected; the
pur pose of such inspection; and, where appropriate, the type
of property to be inspected, if any. The warrant shal
identify the itemor types of property to be seized, if any.
The warrant shall be directed to a person authorized to
execute it. The warrant shall state the grounds for its
i ssuance and the nanme of the person or persons whose
af fidavit has been taken in support thereof. It shall conmand
the person to whomit is directed to inspect the area,
prem ses, building, or conveyance identified for the purpose
speci fied, and where appropriate, shall direct the seizure of
the property specified. The warrant shall direct that it be
served during normal business hours of the |icensee. It shal
designate the district justice to whomit shall be returned.
(3) A warrant issued pursuant to this section nust be
executed and returned within ten days of its date. If
property is seized pursuant to a warrant, the person
executing the warrant shall give to the person from whom or
from whose prem ses the property was taken a copy of the
warrant and a receipt for the property taken or shall |eave
the copy and receipt at the place fromwhich the property was
taken. The return of the warrant shall be made pronptly and
shall be acconpanied by a witten inventory of any property
taken. The inventory shall be nade in the presence of the
person executing the warrant and of the person from whose
possessi on or prem ses the property was taken, if they are
present, or in the presence of at |east one credible person
ot her than the person executing the warrant. The district
justice, upon request, shall deliver a copy of the inventory

to the person fromwhom or from whose preni ses the property
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was taken and to the applicant for the warrant.

(4) The district justice who has issued a warrant under
this section shall attach to the warrant a copy of the return
and all papers filed in connection therewith and shall cause
themto be filed with the appropriate court of common pl eas.
(e) The bureau is authorized to nake adm nistrative

i nspections to check for conpliance by any applicant, |icensee,
regi strant, intermediary conpany or hol ding conpany with the
provi sions of this act or regul ations promul gated thereunder,
and to investigate any violations thereof.

(f) This section shall not be construed to prevent entries
and adm ni strative inspections, including seizures of property,
wi t hout a warrant:

(1) wth the consent of the owner, operator or agent in
charge of the controlled prem ses;

(2) in situations presenting inmnent danger to health
or safety;

(3) in situations involving inspection of conveyances
where there is reasonabl e cause to believe that the nobility
of the conveyance nakes it inpracticable to obtain a warrant
or in any other exceptional or energency circunstance where
time or opportunity to apply for a warrant is |acking;

(4) in accordance with the provisions of this act; or

(5) in all other situations where a warrant is not
constitutionally required.

CHAPTER 5
LI CENSI NG
Section 501. General provisions.
(a) It shall be the affirmative responsibility of each

applicant and |icensee to establish by clear and convi nci ng
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evi dence his individual qualifications, and for a casino |license
the qualifications of each person who is required to be
qualified under this act as well as the qualifications of the
facility in which the casino is to be | ocated.

(b) Any applicant, |icensee or any other person who nust be
qual i fied pursuant to this act shall provide all informtion
required by this act and satisfy all requests for infornmation
pertaining to qualification and in the formspecified by the
comm ssion. Al applicants and |icensees shall waive liability
as to the Commonwealth, and its instrunentalities and agents,
for any danmages resulting fromlawful or unintentional
di scl osure or publication in any manner of any nmaterial or
i nformation acquired during inquiries, investigations or
heari ngs.

(c) Al applicants, licensees, registrants, intermnediary
conpani es, and hol di ng conpani es shall consent to inspections,
searches and sei zures and the supplying of handwiting exenplars
as authorized by this act and regul ati ons pronul gat ed hereunder.

(d) Al applicants, licensees, registrants, and any ot her
person who shall be qualified pursuant to this act shall have
the continuing duty to provide any assistance or infornation
required by the conm ssion or division, and to cooperate in any
inquiry or investigation conducted by the bureau and any
inquiry, investigation, or hearing conducted by the comn ssion.
If, upon issuance of a formal request to answer or produce
i nformation, evidence or testinony, any applicant, |icensee,
regi strant, or any other person who shall be qualified pursuant
to this act refuses to conply, the application, license,
regi stration or qualification of such person may be denied or

revoked by the conmm ssion.
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(e) No applicant or licensee shall give or provide, offer to
give or provide, directly or indirectly, any conpensation or
reward or any percentage or share of the noney or property
pl ayed or received through ganming activities, except as
authorized by this act, in consideration for obtaining any
i cense, authorization, perm ssion or privilege to participate
in any way in gam ng operations.

(f) Each applicant or person who nust be qualified under
this act shall be photographed and fingerprinted for
identification and investigation purposes in accordance wth
procedures established by the comm ssion.

Section 502. Statenment of conpliance.

(a) The conm ssion nay issue a statement of conpliance to an
applicant for any license under this act at any tinme the
comm ssion is satisfied that one or nore particular eligibility
criteria have been satisfied by an applicant.

(b) Such statenment shall specify the eligibility criterion
satisfied, the date of such satisfaction and a reservation to
the comm ssion to revoke the statenent of conpliance at any tine
based upon a change of circunstances affecting such conpliance.

(c) A statenent of conpliance certifying satisfaction of all
of the requirenents of this act with respect to a specific
casi no hotel proposal subnmitted by an eligible applicant may be
acconpanied by a witten conmtnment fromthe conm ssion that a
casino license shall be reserved for a period not to exceed 18
nmont hs and shall be issued to such eligible applicant with
respect to such proposal provided that such applicant:

(1) conplies in all respects with the provisions of this
act ;

(2) qualifies for a casino license within a period not
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to exceed 18 nonths of the date of such comm tnent; and

(3) conplies with such other conditions as the
comm ssion shall inpose.

The comm ssion may revoke such reservation at any tine it finds
that the applicant is disqualified fromreceiving or holding a
casino license or has failed to conply with any conditions

i nposed by the conmm ssion. Such reservation shall be
automatically revoked if the applicant does not qualify for a
casino license within the period of such commtnent.

Section 503. Casino license; applicant eligibility.

(a) No casino shall operate unless all necessary |licenses
and approval s therefor have been obtained in accordance wth
I aw.

(b) Any person shall be eligible to apply for a casino
license if he agrees to conply in all respects with this act and
t he regul ati ons pronul gated hereunder and if he:

(1) owns 100% of an approved hotel as herein defined;

(2) |eases 100% of an approved hotel in accordance with
the provisions of this act;

(3) owns or has a contract to purchase or construct a
hotel, or |leases or has an agreenent to | ease in accordance
with the provisions of this act 100% of a hotel, which, in
t he judgnent of the comm ssion, can beconme an approved hotel
within 18 nonths; or

(4) bhas a witten agreenent with a casino |licensee or
with an eligible applicant for a casino license, for the
conpl ete managenent of a casino in accordance with the
provi sions of this act, and owns 100% of or controls any
approved hotel, including the approved hotel which is the

subj ect of the managenent agreenent. For purposes of this
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1 subsection, control of an approved hotel shall nean the

2 ownership of at |east 10% of all outstanding equity

3 securities of a casino |icensee or of an eligible applicant

4 for a casino license, and the sole and unrestricted power to
5 direct the operations of such casino licensee or eligible

6 appl i cant.

7 (c) No casino license shall be issued to any person | easing
8 a hotel pursuant to the provisions of this act unless a separate
9 casino license has first been issued to the owner of the casino
10 hotel facility which is the subject of such | ease.

11 (d) No corporation shall be eligible to apply for a casino
12 license unless the corporation shall:

13 (1) be incorporated in the Cormonweal th of Pennsyl vani a,
14 al t hough such corporation may be a wholly or partially owned
15 subsidiary of a corporation which is chartered in another

16 state of the United States;

17 (2) maintain an office of the corporation in the

18 prem ses |icensed or to be |icensed;

19 (3) conply with all the requirenments of the |laws of the
20 Commonweal t h of Pennsyl vani a pertaining to corporations;
21 (4) mintain a ledger in the principal office of the
22 corporation in the Comonweal th which shall at all tines
23 reflect the current ownership of every class of security
24 i ssued by the corporation and shall be available for
25 i nspection by the conm ssion or the bureau and aut hori zed
26 agents of the conm ssion and the bureau at all reasonable
27 times w thout notice;
28 (5 mintain all operating accounts required by the
29 conmi ssion in a bank in the Conmonweal t h;
30 (6) include anong the purposes stated in its articles of
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i ncorporation the conduct of casino gam ng;

(7) if it is not a publicly traded corporation, file
with the comm ssion such adopted corporate charter or byl aws
provi sions as may be necessary to establish the right of the
conmmi ssion to approve future transfers of corporate
securities, shares, and other interests in the applicant
corporation and in any hol di ng conmpany, internediary conpany,
or subsidiary thereof; and, if it is a publicly traded
corporation, said corporation shall provide in its corporate
charter or bylaws that any securities of such corporation are
hel d subject to the condition that if a holder thereof is
found to be disqualified by the conm ssion pursuant to the
provi sions of this act, such holder shall dispose of his
security interest in the corporation; provided, however, that
not hi ng herein shall be deened to require that any security
of such corporation bear any legend to this effect; and

(8) if it is not a publicly traded corporation,
established to the satisfaction of the comm ssion that
appropriate charter or bylaws provisions create the absol ute
right of such corporations and conpani es to repurchase at the
mar ket price or the purchase price, whichever is the |esser,
any security, share or other interest in the corporation in
the event that the conm ssion disapproves a transfer in
accordance with the provisions of this act.

(e) No person shall be issued or be the holder of nore than
three casino licenses. For the purpose of this subsection a
person shall be considered the holder of a casino license if
such license is issued to such person or if such Iicense is held
by any hol ding, internmediary or subsidiary conpany thereof, or

by any officer, director, casino key enployee or principal

19790S0318B0322 - 50 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

enpl oyee of such person, or of any holding, internediary or
subsi di ary conpany thereof.
Section 504. Approved hotel.

An approved hotel for purposes of this act shall be a hotel
providing facilities in accordance with this section. Nothing in
this section shall be construed to limt the authority of the
comm ssion to determne the suitability of facilities as
provided in this act, and nothing in this section shall be
construed to require a casino to be larger than the m ni num si ze
or smaller than the maxi mum si ze herein provided. An approved
hotel shall, in accordance with the follow ng table:

(1) contain the mnimum nunber of sleeping units as
her ei nbef ore defi ned;

(2) contain the mnimum anmount of neeting and exhi bition
space, consisting of indoor public space avail able and of the
sort regularly used for conventions, exhibits, neetings,
banquets and simlar functions, but not including space
regul arly used as restaurants, |obbies, |ounges, bars, show
theaters, sports facilities, casinos, or parking areas;

(3) contain the mnimum anmount of i ndoor space used for
di ni ng, entertainment, and sports facilities, including
restaurants, bars, |ounges, show theaters, shops, dance
halls, and swimring facilities but excluding | obbies,
casi nos, parking areas and tennis facilities. For purposes of
this subsection, only the actual sw mm ng pool and a 25-f oot
area on all sides thereof shall be eligible for inclusion in
t he al |l owabl e i ndoor sports space; and

(4) contain a casino roomas hereinbefore defined, in
accordance with the relative size of room neeting and

exhi bition, and indoor dining, entertainnent and sports space
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as provided in the follow ng chart, but, except as
herei nafter provided, in no event may a casi no room exceed
t he maxi mum squar e footage stated:

Meet i ng Di ni ng, entertai nment

space and i ndoor sports Casi no space
No. of roomns Sq. Ft. Sq. Ft. Sq. Ft.
M ni mum M ni mum Maxi mum
100 2,000 4, 000 4, 000
150 2,500 5, 000 5, 000
200 3, 000 6, 000 6, 000
250 3, 500 7,000 7,000
300 4, 000 8, 000 8, 000
350 4,500 9, 000 9, 000
400 5, 000 10, 000 10, 000

If a licensed facility shall provide nore neeting space and
di ni ng, entertai nment, and indoor sports space than is required
by subsection (d), the maxi num al |l owabl e casi no space may be
increased by a figure representing one-half of the anmount of
such excess neeting space and excess di ning and kitchen support
facilities, entertai nnent, and indoor sports space; provided,
however, that at |east 25% of the total of such excess space
shall be either neeting space or dining and kitchen support
facilities, entertai nnent, and indoor sports space; and provided
further, however, that the total of the increased all owabl e
casi no space shall not exceed a figure representing the original
maxi mum casi no si ze.
Section 505. Casino |license; applicant requirenents.

Any applicant for a casino |license nust produce information,
docunent ati on and assurances concerning the follow ng

qualification criteria:
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(1) Each applicant shall produce such infornmation,
docunent ati on and assurances concerni ng financial background
and resources as may be required to establish by clear and
convi nci ng evidence the financial stability, integrity and
responsi bility of the applicant, including but not limted to
bank references, business and personal incone and
di sbur senent schedul es, tax returns and other reports filed
wi th governnental agencies, and busi ness and personal
accounting and check records and | edgers. In addition, each
applicant shall, in witing, authorize the exam nation of al
bank accounts and records as nay be deenmed necessary by the
conmi ssi on or the division.

(2) Each applicant shall produce such infornmation,
assurances as nay be necessary to establish by clear and
convi ncing evidence the integrity and reputation of al
fi nanci al backers, investors, nortgagees, bond hol ders, and
hol ders of indentures, notes or other evidences of
i ndebt edness, either in effect or proposed, which bears any
relation to the casino proposal submtted by the applicant or
applicants. The reputation and integrity of financial sources
shall be judged upon the same standards as the applicant. In
addition, the applicant shall produce whatever information,
docunent ati on or assurance nmay be required to establish by
cl ear and convi ncing evi dence the adequacy of financi al
resources both as to the conpletion of the casino proposal
and the operation of the casino.

(3) Each applicant shall produce such infornmation,
docunent ati on and assurances of good character as may be
required to establish by clear and convi nci ng evi dence the

applicant's good reputation for honesty and integrity. Such
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information shall include, without Iimtation, information
pertaining to famly, habits, character, crimnal and arrest
record, business activities, financial affairs, and business,
pr of essi onal and personal associates, covering at |east the
ten-year period imrediately preceding the filing of the
appl i cation. Each applicant shall notify the conmm ssion of
any civil judgnents obtai ned agai nst any such applicant
pertaining to antitrust or security regulation |aws of the
Federal Governnent, of this Commonweal th or of any other
state, jurisdiction, province or country. In addition, each
applicant shall produce letters of reference fromlaw
enf orcenent agencies having jurisdiction in the applicant's
pl ace of residence and principal place of business, which
letters of reference shall indicate that such | aw enforcenent
agenci es do not have any pertinent information concerning the
applicant, or if such | aw enforcenent agency does have
information pertaining to the applicant, shall specify what
that information is. If the applicant has conducted gam ng
operations in a jurisdiction which permits such activity, the
applicant shall produce letters of reference fromthe gam ng
or casino enforcenment or control agency which shall specify
t he experiences of such agency with the applicant, his
associ ates, and his gam ng operation; provided, however, that
if no such letters are received within 60 days of request
therefor, the applicant may submt a statenment under oath
that he is or was during the period such activities were
conducted in good standing with such gam ng or casino
enf orcenent or control agency.

(4) Each applicant shall produce such infornmation,

docunent ati on and assurances as may be required to establish
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1 by cl ear and convi nci ng evi dence that the applicant has

2 sufficient business ability and casino experience as to

3 establish the |ikelihood of creation and mai ntenance of a

4 successful, efficient casino operation. The applicant shal

5 produce the nanes of all proposed casi no key enpl oyees as

6 t hey beconme known and a description of their respective or

7 proposed responsibilities, and a full description of security
8 systens and nmanagenent controls proposed for the casino and

9 related facilities.

10 (5) Each applicant shall produce such infornmation,

11 docunent ati on and assurances to establish to the satisfaction
12 of the comm ssion the suitability of the casino and rel ated
13 facilities and its proposed |ocation, and that the proposal
14 wi |l not adversely affect casino operations or overal

15 envi ronnmental conditions. A market inpact study which

16 anal yzes the adequacy of the patron nmarket and the effect of
17 t he proposal on such market and on the existing casino

18 facilities licensed under this act shall be submtted by each
19 applicant. An analysis of the effect of the proposal on the
20 overall environnment, including, without I[imtation, economc,
21 soci al , denographic and conpetitive conditions shall also be
22 subm tted by each applicant.
23 Section 506. Additional requirenents.
24 (a) In addition to other information required by this act, a
25 corporation applying for a casino |icense shall provide the
26 follow ng informtion
27 (1) the organization, financial structure and nature of
28 al | businesses operated by the corporation and its hol di ng,
29 i nternedi ary and subsidiary conpani es, including nanes and
30 personal enploynment and crimnal histories of all officers,
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1 directors and principal enployees of all such corporations

2 and conpani es;

3 (2) the rights and privileges acquired by the hol ders of

4 different classes of authorized securities of all such

5 corporations and conpani es, including the names, addresses

6 and anounts held by all holders of such securities;

7 (3) the ternms upon which securities have been or are to

8 be offered;

9 (4) the ternms and conditions of all outstanding | oans,
10 nort gages, trust deeds, pledges or any other indebtedness or
11 security devices utilized by the corporation;

12 (5) the extent of the equity security holding in the

13 corporation of all officers, directors and underwiters, and
14 their renmuneration in the formof salary, wages, fees or

15 ot her wi se;

16 (6) nanes of persons other than directors and officers
17 whose conpensati on exceeds $25,000 per annum and anounts

18 t her eof ;

19 (7) a description of all bonus and profit sharing

20 arrangenents;

21 (8) ~copies of all managenent and service contracts; and
22 (9) a listing of stock options existing or to be

23 cr eat ed.

24 (b) If a corporation applying for a casino license is, or if
25 a corporation holding a casino license is to becone, a

26 subsidiary, each hol di ng conmpany and each intermedi ary conpany
27 with respect thereto nust, as a condition of acquiring or

28 retaining such license, as the case nmay be:

29 (1) qualify to do business in the Cormonweal t h of

30 Pennsyl vani a; and
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(2) if it is a corporation, register with the conm ssion
and furnish the commssion with all the information required
of a corporate licensee as specified in subsection (a); or

(3) if it is not a corporation, register with the
conmi ssion and furnish the comm ssion with such information
as the comm ssion nmay prescribe. The comm ssion may, inits
di scretion, nmake such investigations concerning the officers,
directors, underwriters, security hol ders, partners,
principals, trustees or persons owning or beneficially
hol ding any interest in any hol ding conpany or internediary
conpany as it deenms necessary, either at the tine of initial
registration or at any tinme thereafter.

(c) Any noncorporate applicant for a casino |license shal
provide the information required in subsection (a) in such form
as may be required by the comm ssion or the division. No such
applicant shall be eligible to hold a casino |icense unless each
person who directly or indirectly holds any beneficial interest
or ownership in the applicant, or who in the opinion of the
commi ssion has the ability to control the applicant, or whomthe
conmmi ssi on may consider appropriate for approval or
qual i fication, would, but for residence, individually be
qual i fied for approval as a casino key enpl oyee pursuant to the
provi sions of this act.

Section 507. Casino license; disqualification criteria.

The conmm ssion shall deny a casino license to any applicant
who is disqualified on the basis of any of the follow ng
criteria:

(1) Failure of the applicant to prove by clear and
convi ncing evidence that the applicant is qualified in

accordance with the provisions of this act.
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(2) Failure of the applicant to provide information,
docunent ati on and assurances required by the act or requested
by the conmi ssion, or failure of the applicant to reveal any
fact material to qualification, or the supplying of
information which is untrue or msleading as to a materi al
fact pertaining to the qualification criteria.

(3) The conviction of the applicant or of any person
required to be qualified under this act as a condition of any
of fense in any jurisdiction which would be under Pennsyl vani a
law at the time of application a capital offense, a felony, a
m sdeneanor involving noral turpitude or any other offense
whi ch indicates that |icensure of the applicant would be
inimcal to the policy of this act and to casino operations.

(4) Current prosecution or pending charges in any
jurisdiction of the applicant or of any person who is
required to be qualified under this act as a condition of a
casino license, for any of the offenses enunerated in
subsection (c); provided, however, that at the request of the
applicant or the person charged, the comm ssion shall defer
deci si on upon such application during the pendency of such
char ge.

(5) The pursuit by the applicant or any person who is
required to be qualified under this act as a condition of a
casino license of economi c gain in an occupational manner or
context which is in violation of the crimnal or civil public
policies of this Cormmonweal th, if such pursuit creates a
reasonabl e belief that the participation of such person in
casi no operations would be inimcal to the policies of this
act or to legalized gamng in this Cormmonweal th. For purposes

of this section, occupational manner or context shall be
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1 defined as the systematic planning, adm nistration,

2 managenent, or execution of an activity for financial gain.

3 (6) The identification of the applicant or any person

4 who is required to be qualified under this act as a condition
5 of a casino license as a career offender or a nenber of a

6 career offender cartel or an associate of a career offender

7 or career offender cartel in such a nmanner which creates a

8 reasonabl e belief that the association is of such a nature as
9 to be inimcal to the policy of this act and to gam ng

10 operations. For purposes of this section, career offender

11 shall be defined as any person whose behavior is pursued in
12 an occupational nmanner or context for the purpose of economc
13 gain, utilizing such nethods as are deened cri m nal

14 violations of the public policy of this Comonweal th. A

15 career offender cartel shall be defined as any group of

16 per sons who operate together as career offenders.

17 (7) The conm ssion by the applicant or any person who is
18 required to be qualified under this act as a condition of a
19 casino license of any act or acts which would constitute any
20 of fense under subsection (c), even if such conduct has not or
21 may not be prosecuted under the crimnal |laws of this
22 Commonweal t h.
23 (8) Contumaci ous defiance by the applicant or any person
24 who is required to be qualified under this act of any
25 | egi sl ative investigatory body or other official
26 i nvestigatory body of this Conmonwealth or of the United
27 St at es when such body is engaged in the investigation of
28 crinmes relating to gam ng, official corruption, or organi zed
29 crinme activity.
30 Section 508. Investigation of applicants; order approving or
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denying license.

(a) Upon the filing of an application and such suppl enent al
information as the comm ssion may require, the comm ssion shal
request the bureau to conduct such investigation into the
qualification of the applicant, and the comm ssion shall conduct
such hearings concerning the qualification of the applicant in
accordance with its regul ations as nmay be necessary to determ ne
qual i fications for casino |license.

(b) After such investigation, the comm ssion may either deny
the application or grant a casino |icense to an applicant whom
it determnes to be qualified to hold such license.

(c) The conmm ssion shall have the authority to deny any
application pursuant to the provisions of this act. \Wen an
application is denied, the conm ssion shall prepare and file an
order denying such application with the general reasons
therefor, and if requested by the applicant, shall further
prepare and file a statenment of the reasons for the denial,

i ncludi ng the specific findings of facts.

(d) After an application is submtted to the comm ssion,
final action of the comm ssion shall be taken within 90 days
after conpletion of all hearings and investigations and the
recei pt of all information required by the comm ssion.

(e) |If satisfied that an applicant is qualified to receive a
casino license, and upon tender of all license fees and taxes as
required by law and regul ati ons of the comm ssion, and such
bonds as the comm ssion may require for the faithful performance
of all requirenents inposed by |aw or regul ations, the
conmi ssion shall issue a casino |icense for the termof one
year.

(f) The conmm ssion shall fix the amount of the bond or bonds
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to be required under this section in such anbunts as it nmay deem
appropriate, by rules of uniformapplication. The bond so

furni shed nay be applied by the conm ssion to the paynent of any
unpaid liability of the Iicensee under this act. The bond shal
be furnished in cash or negotiable securities, by a surety bond
guaranteed by a satisfactory guarantor, or by an irrevocabl e
letter of credit issued by a banking institution of the
Commonweal th acceptable to the comm ssion. If furnished in cash
or negotiable securities, the principal shall be placed w thout
restriction at the disposal of the comm ssion, but any incone
shall inure to the benefit of the |icensee.

(g) No nore than one casino |icense may be issued with
respect to any approved hotel, except that in the case of any
| ease agreenent or managenent contract approved i n accordance
with the provisions of this act, each party to such agreenent or
contract may be issued a casino |icense.

Section 509. Renewal of casino |icenses.

(a) Subject to the power of the comm ssion to deny, revoke,
or suspend licenses, any casino license in force shall be
renewed by the commi ssion for the next succeeding |license period
upon proper application for renewal and paynment of |icense fees
and taxes as required by |aw and the regul ati ons of the
conmm ssion. The conm ssion shall act upon any such application
no later than 30 days prior to the date of expiration of the
current |icense.

(b) Application for renewal shall be filed with the
commi ssion no |ater than 90 days prior to the expiration of the
current license, and all |icense fees and taxes as required by
| aw shall be paid to the conmm ssion on or before the date of

expiration of the current |icense.
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(c) Upon renewal of any |license the comm ssion shall issue
an appropriate renewal certificate or validating device or
sticker which shall be attached to each casino |license.

Section 510. Licensing of casino key enpl oyees.

(a) No person may be enployed as a casi nho key enpl oyee
unl ess he is the holder of a valid casino key enpl oyee |icense
i ssued by the conm ssion.

(b) Each applicant nust, prior to the issuance of any casino
key enpl oyee license, produce information, docunentation and
assurances concerning the followng qualification criteria:

(1) Each applicant for a casino key enployee |license
shal | produce such information, docunmentation and assurances
as may be required to establish by clear and convincing
evi dence the financial stability, integrity and
responsi bility of the applicant, including but not limted to
bank references, business and personal incone and
di sbursenent schedul es, tax returns and other reports filed
wi th governnental agencies, and business and personal
accounting and check records and | edgers. In addition, each
applicant shall, in witing, authorize the exam nation of al
bank accounts and records as nay be deened necessary by the
conmi ssi on or the division.

(2) Each applicant for a casino key enployee |license
shal | produce such information, docunentation and assurances
as may be required to establish by clear and convincing
evi dence the applicant's reputation for good character,
honesty and integrity. Such information shall include,
without limtation, data pertaining to famly, habits,
character, crimnal and arrest record, business activities,

financial affairs, and business, professional and personal
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associ ates, covering at |least the ten-year period inmediately
preceding the filing of the application. Each applicant shal
notify the comm ssion of any civil judgnments obtai ned agai nst
such applicant pertaining to antitrust or security regulation
| aws of the Federal Government, of this Commonweal th or of
any state, jurisdiction, province or country. In addition,
each applicant shall produce letters of reference froml aw
enf orcenent agencies having jurisdiction in the applicant's
pl ace of residence and principal place of business, which
letters of reference shall indicate that such | aw enforcenent
agenci es do not have any pertinent information concerning the
applicant, or if such | aw enforcenent agency does have
information pertaining to the applicant, shall specify what
that information is. If the applicant has been associ ated
wi th gam ng or casino operations in any capacity, position or
enpl oynment in a jurisdiction which permits such activity, the
applicant shall produce letters of reference fromthe gam ng
or casino enforcenment or control agency which shall specify
t he experiences of such agency with the applicant, his
associ ates and his participation in the gam ng operations of
that jurisdiction; provided, however, that if no such letters
are received within 60 days of request therefor, the
applicant may submit a statenment under oath that he is or was
during the period such activities were conducted in good
standing with such gam ng or casi no enforcenent or control
agency.

(3) Each applicant shall produce such infornmation,
docunent ati on and assurances as may be required to establish
by cl ear and convi nci ng evi dence that the applicant has

sufficient business ability and casino experience as to

19790S0318B0322 - 63 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

establish the reasonable |ikelihood of success and efficiency

in the particular position invol ved.

(4) Each applicant shall be a resident of the

Commonweal th of Pennsylvania prior to the issuance of a

casi no key enpl oyee I|icense.

(c) The conm ssion shall endorse upon any license issued
hereunder the particular positions as defined by this act or by
regul ati on which the licensee is qualified to hold.

(d) The conm ssion shall deny a casino key enpl oyee |icense
to any applicant who is disqualified on the basis of the
criteria contained in this chapter.

Section 511. Licensing of casino enployees.

(a) No person may comrence enploynent as a casi no enpl oyee
unl ess he is the holder of a valid casino enployee |icense
i ssued by the conmm ssion.

(b) Any applicant for a casino enployee |license nust, prior
to the issuance of any such |icense, produce sufficient
i nformation, documentation and assurances to neet the
qualification criteria, including Pennsylvania residency,
contained in section 510(b); except that the standards for
busi ness ability and casi no experience nmay be satisfied by a
showi ng of casino job experience and know edge of the provisions
of this act and regulations pertaining to the particul ar
position involved, or by successful conpletion of a course of
study at a licensed school in an approved curricul um

(c) The conm ssion shall endorse upon any license issued
her eunder the particular positions as defined by regul ation
which the licensee is qualified to hold.

(d) The conm ssion shall deny a casino enployee |license to

any applicant who is disqualified on the basis of the criteria
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contained in this chapter.

(e) For purposes of this section, casino security enpl oyees
shall be considered casino enpl oyees and nust, in addition to
any requirenments under other |aws, be |icensed in accordance
with the provisions of this act.

Section 512. Casino hotel enployee |icenses.

(a) No person may comrence enpl oynent as a casi no hotel
enpl oyee unless he is the holder of a valid casino hotel
enpl oyee |license issued by the chairnan.

(b) Any applicant for a casino hotel enployee |icense nust,
prior to the issuance of any such license, produce sufficient
i nformati on, documentation and assurances to neet the
qualification criteria, including Pennsylvania residency,
contained in section 510(b)(1), (b)(2) and (b)(4). No casino
hot el enpl oyee license shall be issued to any person
di squalified on the basis of the criteria contained in this
chapter.

(c) Notw thstanding the provisions of subsection (b), no
applicant shall be denied a casino hotel enployee |license on the
basis of a conviction of any of the offenses enunerated in this
act as disqualification criteria, provided that the applicant
has denonstrated his rehabilitation or can produce a certificate
of rehabilitation, or that the offense for which the applicant
has been convicted is not reasonably related to the duties for
whi ch the applicant will be enployed in the casino hotel.

(d) The conm ssion nay wai ve any disqualification criterion
for a casino hotel enployee consistent with the public policy of
this act and upon a finding that the interests of justice so
require.

(e) A tenporary license of five days duration nmay be issued
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by the chairman if in his judgnment the issuance of a pernmanent
license will be restricted by necessary investigations and said
tenporary licensing of the applicant is necessary for the
conti nui ng operations of the hotel.
Section 513. Licensing and registration of casino service

i ndustri es.

(a) Al casino service industries offering goods or services
on a regular basis which directly relate to casino or gam ng
activity, including gam ng equi pnent manufacturers, suppliers
and repairers, schools teaching gam ng and either playing or
deal i ng techni ques, and casino security services, shall be
Iicensed in accordance with the provisions of this act prior to
conducti ng any busi ness whatsoever with a casino |icensee, its
enpl oyees or agents, and in the case of a school, prior to
enrol | ment of any students or offering of any courses to the
publ i ¢ whether for conpensation or not.

(b) Each casino service industry in subsection (a), as well
as its owners, managenent and supervi sory personnel and ot her
princi pal enpl oyees nust qualify under the standards, except
resi dency, established for qualification of a casino key
enpl oyee under this act. In addition, if the business or
enterprise is a school teaching gam ng and either playing or
deal i ng techni ques, each enpl oyee of such school nust qualify
under the standards established for qualification of a casino
enpl oyee under this act; provided, however, that nothing in this
subsection shall be deened to require, in the case of a public
school district or a public institution of higher education, the
licensure or qualification of any individuals except those
i nstructors and other principal enpl oyees responsible for the

teachi ng of playing or dealing techniques.
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(c) Al casino service industries not included in subsection
(a) shall be licensed in accordance with rules of the comm ssion
prior to conmencenent or continuation of any business with a
casino licensee or its agents. Such casino service industries,
whet her or not directly related to gam ng operations, shal
i ncl ude suppliers of alcoholic beverages, food and nonal coholic
bever ages; garbage handl ers; vendi ng machi ne providers; |inen
suppl i ers; mai ntenance conpani es; shopkeepers |located within the
approved hotel; and |inousine services contracting with casino
| i censees. The conm ssion may exenpt any person or field of
commerce fromthe licensing requirenents of this subsection if
it finds that such person or field of conmerce is regulated by a
public agency and that licensure is not necessary to protect the
public interest or to acconplish the policies established by
this act.

(d) Licensure pursuant to subsection (c) of any casino
service industry may be denied to any applicant disqualified in
accordance with the criteria contained in this chapter.

Section 514. Registration of |abor organi zations.

(a) Each labor organization, union or affiliate seeking to
represent enpl oyees |icensed under this act and enployed by a
casino hotel or a casino |icensee shall register with the
comm ssion annually, and shall disclose such information to the
conmmi ssion as the comm ssion may require, including the nanes of
all affiliated organizations, pension and welfare systens and
all officers and agents of such organi zations and systens;
provi ded, however, that no | abor organi zation, union, or
affiliate shall be required to furnish such infornmation to the
extent such information is included in a report filed by any

| abor organi zation, union, or affiliate with the Secretary of
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Labor pursuant to 29 U. S.C. 88 431 et seq. (relating to
reporting by | abor organizations, officers and enpl oyees of

| abor organizations, and enpl oyers) or 1001 et seq. (relating to
protection of enpl oyee benefit rights) if a copy of such report,
or of the portion thereof containing such information, is

furni shed to the conm ssion pursuant to the aforesai d Federal
provi sions. The conmission may in its discretion exenpt any

| abor organization, union, or affiliate fromthe registration
requi renents of this subsection where the conm ssion finds that
such organi zation, union or affiliate is not the certified
bar gai ni ng representative of any enployee |icensed under this
act, is not involved actively, directly or substantially in the
control or direction of the representation of any such enpl oyee,
and is not seeking to do so.

(b) No labor organization, union or affiliate registered or
required to be registered pursuant to this section and
representing or seeking to represent enployees |icensed under
this act may receive any dues from any enpl oyee |icensed under
this act and enpl oyed by a casino |icensee or its agent, or
adm ni ster any pension or welfare funds, if any officer, agent,
or principal enployee of the | abor organization, union or
affiliate is disqualified in accordance with the criteria
contained in this chapter. The conmm ssion may for the purposes
of this subsection waive any disqualification criterion
consistent with the public policy of this act and upon a finding
that the interests of justice so require.

(c) Neither a | abor organization, union or affiliate nor its
of ficers and agents not otherw se individually |icensed under
this act and enpl oyed by a casino |icensee nmay hold any

financial interest whatsoever in the casino hotel or casino
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| i censee whose enpl oyees they represent.
Section 515. Approval and denial of registrations and |icenses
ot her than casino |icenses.

(a) Upon the filing of an application for any |icense or
registration required by this act other than a casino |license,
and after subm ssion of such supplenental information as the
conmi ssion may require, the comm ssion shall request the bureau
to conduct such investigation into the qualification of the
applicant, and the conm ssion shall conduct such hearings
concerning the qualification of the applicant in accordance with
its regulations as may be necessary to determ ne qualification
for such license or registration.

(b) After such investigation, the comm ssion nmay either deny
the application or grant a license to or accept the registration
of an applicant whomit determnes to be qualified to hold such
license or registration. Notw thstandi ng the above, the chairman
may grant a casi no hotel enployee |license upon application
therefor; if said application is denied, the applicant may
appeal to the conmission in the normal course.

(c) The conmm ssion shall have the authority to deny any
application pursuant to the provisions of this act. \Wen an
application is denied, the conm ssion shall prepare and file its
order denying such application with the general reasons
therefor, and if requested by the applicant, shall further
prepare and file a statenment of the reasons for the denial,

i ncludi ng the specific findings of facts.

(d) When the conmm ssion grants an application, the
commi ssion may limt or place such restrictions thereupon as it
may deem necessary in the public interest. Licenses shall be

granted and regi strations approved for a termof one year.
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(e) After an application is submtted to the comm ssion,
final action of the comm ssion shall be taken within 90 days
after conpletion of all hearings and investigations and the
recei pt of all information required by the comm ssion.

Section 516. Renewal of |icenses and registrations.

Subj ect to the power of the comm ssion to deny, revoke or
suspend any license or registration, any |icense other than a
casino license or any registration may be renewed upon proper
application for renewal no later than 90 days prior to the
expiration of the current license or registration, and the
paynent of fees as provided by |aw on or before the date of
expiration of the current license or registration. The
commi ssion shall act upon such application for renewal no | ater
than 30 days prior to the date of expiration of the current
license or registration.

CHAPTER 6
CONDI TI ONS OF OPERATI ON
Section 601. Operation certificate.

(a) Notw thstanding the issuance of a license therefor, no
casi no may be opened or remain open to the public, and no gam ng
activity, except for test purposes, nmay be conducted therein,
unl ess and until a valid operation certificate has been issued
to the casino |icensee by the conm ssion. Such certificate shal
be i ssued by the comm ssion upon a finding that a casino
conplies in all respects with the requirenments of this act and
regul ati ons promul gated hereunder, that the casino |icensee has
i npl enent ed necessary nanagenent controls and security
precautions, that casino personnel are properly trained and
licensed for their respective responsibilities, and that the

casino is prepared in all respects to receive the public.
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(b) The operation certificate shall include a statenent of
conpliance with subsection (a) and an item zed |ist by category
and nunber of the authorized ganmes pernmitted in the particul ar
casi no establishnent.

(c) A casino licensee shall notify the conm ssion 30 days in
advance of any proposed change in the nunber of authorized ganes
to be played in a particular casino, and shall request the
i ssuance of an operation certificate which permts such changes
to occur. The comm ssion shall issue a revised operation
certificate unless it finds that the planned change in
aut hori zed ganmes does not conformto the requirenents of this
act or regul ations promul gated hereunder, or that there has been
a change of circunmstances in the casino or with respect to the
casino licensee materially affecting conpliance with subsection
(a).

(d) An operation certificate shall remain in force and
effect unless altered in accordance with subsection (c), or
revoked, suspended, |imted or otherwi se altered by the
conmi ssion in accordance with this act.

(e) It shall be an express condition of continued operation
under this act that a casino licensee shall maintain all books,
records, and docunments pertaining to the |licensee's operations
on the licensed prem ses i mMmedi ately avail able for inspection
during all hours of operation. Al such books, records, and
docunents shall be maintained for a period of not |ess than
seven years.

Section 602. Hours of operation.

(a) No casino licensed pursuant to this act shall operate

between the hours of 6 a.m and 10 a.m on Saturdays, Sundays

and State and Federal holidays, or between the hours of 4 a.m
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and 10 a.m on all other days.

(b) A casino licensee shall file with the comr ssion a
schedul e of hours prior to the issuance of an initial operation
certificate. If the casino |icensee proposes any change in
schedul ed hours, such change may not be effected until such
licensee files a notice of the new schedule of hours with the
commi ssion. Such filing nust be nade 30 days prior to the
effective date of the proposed change in hours.

(c) Nothing herein shall be construed to |limt a casino
licensee in opening its casino |ater than, or closing its casino
earlier than, the times stated in its schedul e of operating
hours; provided, however, that any such alterations in its hours
shall conply with the provisions of subsection (a) and with
regul ati ons of the comm ssion pertaining to such alterations.
Section 603. Casino facility requirenents.

(a) Each casino licensee shall arrange the facilities of its
casino in such a manner as to pronote nmaxi num confort for the
patrons and optinmum security for the casino operation, and shal
conply in all respects with regul ations of the conm ssion
pertaining thereto.

(b) Each casino licensee shall

(1) Install a closed circuit television system according
to specifications approved by the comm ssion, and provide
access on the licensed premses to the systemor its signal
by the conm ssion or the division, in accordance wth
regul ati ons pertaining thereto.

(2) Provide exterior public entrances to a casino only
t hrough an encl osed | obby or receiving foyer of not |ess than
400 square feet; provided, however, that nothing herein shal

limt the nunber of such entrances to a casi no.
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(3) Establish a single roomof at |east 15,000 square
feet as its casino, and provide that visibility between any
two areas in the casino, whether or not contiguous, nmay not
be obstructed by partitions of any kind which cover nore than
50% of the structural opening; provided, however, that multi-
| evel casinos otherwi se conplying with this subsection shal
be permtted.
(4) Not permt the interior of the casino to be visible
fromoutside the casino hotel facility.
(5) Not be entitled to have considered any neeting space
and restaurant, entertai nnent, and sports space which has
di rect public access only through the casino as counting
toward the mnimum ancillary space requirenments of section
504.
Section 604. Internal controls.

(a) Each casino licensee shall submt to the comm ssion a
description of its systemof internal procedures and
adm ni strative and accounting controls. Such subm ssion shall be
made at | east 90 days before gam ng operations are to comence
or before changes in previously submtted control plans are to
becone effective, unless otherw se directed by the conm ssion.
Each such subm ssion shall contain both narrative and
di agrammatic representations of the internal control systemto
be utilized by the casino, including, but not limted to:

(1) Accounting control, including the standardi zati on of
forms and definition of terns to be utilized in the gam ng
oper at i ons.

(2) Procedures, forns, and, where appropriate, fornulas
covering the calculation of hold percentages, revenue drop,

expense and over head schedul es, conplinentary services,
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j unkets, cash equival ent transactions, salary structure and
personnel practices.

(3) Job descriptions and the system of personnel and
chai n- of -command, establishing a diversity of responsibility
anong enpl oyees engaged in casino operations and identifying
primary and secondary supervisory positions for areas of
responsi bility, which areas shall not be so extensive as to
be inmpractical for an individual to nonitor.

(4) Procedures within the cashier's cage for the
recei pt, storage and di sbursal of chips and cash; the cashing
of checks; the redenption of chips; the pay-off of jackpots;
and the recording of transactions pertaining to gam ng
oper at i ons.

(5) Procedures for the collection and security of nobneys
at the gam ng tables.

(6) Procedures for the transfer and recordation of chips
bet ween the gam ng tables and the cashier's cage.

(7) Procedures for the transfer of noneys fromthe
gam ng tables to the counting process.

(8) Procedures and security for the counting and
recordation of revenue.

(9) Procedures for the security, storage and recordation
of chips utilized in the gam ng operati on.

(10) Procedures for the transfer of noneys or chips from
and to the sl ot machines.

(11) Procedures and standards for the opening and
security of slot machines.

(12) Procedures for the paynment and recordation of sl ot
machi ne j ackpots.

(13) Procedures for the cashing and recordation of

19790S0318B0322 - 74 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

checks exchanged by casi no patrons.

(14) Procedures governing the utilization of the private
security force within the casino.

(15) Procedures and security standards for the handling
and storage of gam ng apparatus including cards, dice,
machi nes, wheels and all other gam ng equi prnent.

(16) Procedures and rul es governing the conduct of
particul ar ganes and the responsibility of casino personnel
in respect thereto.

(b) The conm ssion shall review each subm ssion required by
subsection (a) hereof, and shall determ ne whether it conforns
to the requirenents of this act and to the regul ations
pronul gat ed t hereunder and whet her the system subm tted provides
adequate and effective controls for the operations of the
particul ar casino submitting it. If the conm ssion finds any
insufficiencies, it shall specify sane in witing to the casino
I i censee, who shall nake appropriate alterations. Wen the
commi ssi on determ nes a subm ssion to be adequate in al
respects, it shall notify the casino |icensee of sane. No casi no
| i censee shall commence gam ng operations, or alter in fact its
internal controls, unless and until such system of controls is
approved by the conm ssion.

Section 605. Ganes and gam ng equi pnent.

(a) This act shall not be construed to permt any gam ng
except the conduct of authorized ganmes in a casino roomin
accordance with this act and the regul ati ons promul gat ed
her eunder .

(b) Gam ng equi pnrent shall not be possessed, nmintained or
exhi bited by any person on the prem ses of a casino hotel

conpl ex except in the casino roomand in secure areas used for
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the inspection, repair or storage of such equipnment and
specifically designated for that purpose by the casino |licensee
with the approval of the comm ssion. No gam ng equi pnent shal
be possessed, maintained, exhibited, brought into or renoved
froma casino roomby any person unless such equi pnent is
necessary to the conduct of an authorized gane, has pernmanently
affixed, inprinted, inpressed or engraved thereon an
i dentification nunber or synbol authorized by the comm ssion, is
under the exclusive control of a casino |icensee or his
enpl oyees, and is brought into or renoved fromthe casino room
at tinmes authorized for that purpose by the commi ssion or at
ot her tinmes when prior notice has been given to and witten
approval granted by an authorized agent of the conm ssion.

(c) Each casino hotel shall contain a count room and such
ot her secure facilities as nay be required by the comm ssion for
the counting and storage of cash, coin, tokens and checks
received in the conduct of gaming and for the inspection,
counting and storage of dice, cards, chips and other
representatives of value. Al drop boxes and ot her devices
wherei n cash, coins, or tokens are deposited at the gam ng
tables or in slot machines, and all areas wherein such boxes and
devices are kept while in use, shall be equipped with two
| ocki ng devices, one key to which shall be under the exclusive
control of the comm ssion and the other under the exclusive
control of the casino licensee, and said drop boxes and ot her
devi ces shall not be brought into or renoved fromthe casino
room or |ocked or unlocked, except at such tines, in such
pl aces, and according to such procedures as the comm ssion nay
require.

(d) Al chips used in gam ng at all casinos shall be of such
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size and uni form col or by denom nation as the comm ssion shal
require by regul ation.

(e) Al gam ng shall be conducted according to rules
pronul gated by the comm ssion. Al wagers and pay-offs of
W nni ng wagers at table ganes shall be nade according to rules
pronul gated by the comm ssion, which shall establish such
m ni mum wagers and other limtations as nmay be necessary to
assure the vitality of casino operations and fair odds to and
maxi mum partici pati on by casino patrons; provided, however, that
a licensee may establish a higher m ni numwager with the prior
approval of the comm ssion. Each slot nmachine shall have a
m ni mum payout of 83%

(f) Each casino licensee shall make available in printed
formto any casino patron upon request the conplete text of the
rul es of the comm ssion regardi ng ganes and t he conduct of
gam ng, pay-offs of w nning wagers, an approxi mati on of the odds
of winning for each wager, and such other advice to the player
as the comm ssion shall require. Each casino |licensee shal
prom nently post within the casino roomaccording to regul ations
of the comm ssion such information about gam ng rules, pay-offs
of wi nning wagers, the odds of w nning for each wager, and such
ot her advice to the player as the conm ssion shall require.

(g) Each gaming table shall be equipped with a sign
i ndi cating the perm ssible m ni nrum and maxi mum wagers pertai ni ng
thereto. It shall be unlawful to conduct gam ng activity at any
table in any manner inconsistent with the information stated
upon the signs required by this subsection.

(h) No slot machine shall be used to conduct gam ng unl ess
it is identical in all electrical, mechanical and ot her aspects

to a nodel thereof which has been specifically tested by the
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di vision and licensed for use by the comm ssion. The conmm ssion
shall, by regulation, establish such technical standards for

i censure, including nmechanical and electrical reliability,
security against tanpering, the conprehensibility of wagering,
and noise and light levels, as it nmay deem necessary to protect
the player fromfraud or deception and to insure the integrity
of gam ng. In no event shall slot nmachines, including wal kways
bet ween them occupy nore than 30% of the first 50,000 square
feet of floor space of a casino, or nore than 25% of any

addi tional floor space of a casino |larger than 50,000 square
feet. The conm ssion shall, by regulation, determ ne the
perm ssi bl e density of particular |icensed slot machi nes or
conbi nati ons thereof, based upon their size and |light and noise
| evel s, so as to create and nmaintain a graci ous playing
environnment in the casino and to avoid deception or frequent
distraction to players at gam ng tables. The denoni nations of
such machi nes shall be set by the |icensee, subject to the prior
approval of the conm ssion.

(1) Each casino shall be arranged in such fashion as to
all ow fl oor space for each gam ng table, including the space
occupied by the table, in accordance with the follow ng:

Baccarat--300 square feet.

Bl ackj ack--100 square feet.
Craps--200 square feet.

Roul ette--150 square feet.

Big Si x Weel --150 square feet.

(j) Each casino shall be arranged in such fashion as to
assure that gaming tables shall at all tines be present:

(1) At |east one baccarat table for every 5, 000 square

feet of casino space or part thereof.
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(2) At least one craps table for every 1,000 square feet
of casino space or part thereof.

(3) At least one roulette table for every 1,000 square
feet of casino space or part thereof.

(4) At least four blackjack tables for every 1,000
square feet of casino space or part thereof.

(5) No nore than one Big Six Wieel and table for every

1,000 square feet of casino space or part thereof.

(k) It shall be unlawful for any person to exchange or
redeem chi ps for anything what soever, except currency,
negoti abl e personal checks, negotiabl e counter checks or other
chips. A casino |icensee shall, upon the request of any person,
redeemthat |icensee's gam ng chips surrendered by that person
in any armount over $25 with a check drawn upon the |licensee's
account at any banking institution in this Comonweal th and nade
payabl e to that person

(1) It shall be unlawful for any casino licensee or his
agents or enpl oyees to enploy, contract with, or use any shill
or barker to induce any person to enter a casino or play at any
ganme or for any purpose what soever.

(m It shall be unlawful for a dealer in any authorized gamne
in which cards are dealt to deal cards by hand or other than
froma device specifically designed for that purpose.

(n) It shall be unlawful for any casino key enpl oyee, other
than a junket representative, or any casino enpl oyee, other than
a bartender, waiter, waitress, or other casino enployee who in
t he judgnent of the comm ssion is not directly involved with the
conduct of gam ng operations, to wager at any ganme in any casino
in this Commonweal t h.

(o) It shall be unlawful for any casi no key enpl oyee or
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boxman, floorman, or any other casino enpl oyee who shall serve
in a supervisory position to solicit or accept, and for any

ot her casino enployee to solicit, any tip or gratuity from any
pl ayer or patron at the casino where he is enpl oyed.

(p) A dealer may accept tips or gratuities froma patron at
the table at which such dealer is conducting play, subject to
the provisions of this subsection. Al such tips or gratuities
shall be inmediately deposited in a | ock box reserved for that
pur pose accounted for, and placed in a pool for distribution pro
rata anong the dealers on a weekly basis, with the distribution
based upon the nunmber of hours each deal er has worked.

Section 606. Credit.

(a) Except as otherwi se provided in this section, no casino
| icensee or any person licensed under this act, and no person
acting on behalf of or under any arrangenent with a casino
| icensee or other person |licensed under this act, shall:

(1) Cash any check, make any |oan, or otherw se provide
or allowto any person any credit or advance of anything of
val ue or which represents value to enable any person to take
part in gamng activity as a player; or

(2) Release or discharge any debt, either in whole or in
part, or nake any | oan which represents any | osses incurred
by any player in gamng activity without maintaining a
witten record thereof in accordance with the rules of the
commi ssi on.

(b) No casino licensee or any person |icensed under this
act, and no person acting on behalf of or under any arrangenent
with a casino |licensee or other person |icensed under this act,
may accept a check, other than a recognized traveler's check or

ot her cash equivalent, fromany person to enable such person to
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take part in gamng activity as a player, or nmay give cash or
cash equival ents in exchange for such check unl ess:

(1) The check is nade payable to the casino |icensee.

(2) The check is dated, but not postdated.

(3) The check is presented to the cashier or his
representative and is exchanged only for a credit slip or
slips which total an anmount equal to the anmount for which the
check is drawn, which slip or slips may be presented for
chi ps at a gam ng table.

(4) The regul ati ons concerni ng check cashi ng procedures
are observed by the casino |icensee and its enpl oyees and
agents.

Not hing in this subsection shall be deened to preclude the
establ i shment of an account by any person with a casino |icensee
by a deposit of cash or recognized traveler's check or other
cash equivalent, or to preclude the withdrawal, either in whole
or in part, of any ampunt contained in such account.

(c) Wen a casino licensee or other person |icensed under
this act, or any person acting on behalf of or under any
arrangenment with a casino licensee or other person |licensed
under this act, cashes a check in conformty with the
requi renents of subsection (b), the casino |licensee shall cause
t he deposit of such check in a bank for collection or paynent
wi thin seven banki ng days of the date of the transaction for a
check in an amount |ess than $1,000; 14 banking days of the date
of the transaction for a check of at |east $1,000 but |ess than
$2,500; or 90 banking days of the date of the transaction for a
check of $2,500 or nore. Notwi thstanding the foregoing, the
drawer of the check may redeemthe check by exchangi ng cash or

chips in an anount equal to the amount for which the check is
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drawn; or he may redeemthe check in part by exchanging cash or
chi ps and anot her check which neets the requirenents of
subsection (b) for the difference between the original check and
the cash or chips tendered; or he nmay issue one check which
neets the requirenments of subsection (b) in an amount sufficient
to redeemtwo or nore checks drawn to the order of the casino
licensee. If there has been a partial redenption or a
consolidation in conformty with the provisions of this
subsection, the newy issued check shall be delivered to a bank
for collection or paynent within the period herein specified. No
casino licensee or any person |licensed under this act, and no
person acting on behalf of or under any arrangenent with a
casino licensee or other person |icensed under this act shal
accept any check or series of checks in redenption or
consol i dati on of another check or checks in accordance with this
subsection for the purpose of avoiding or delaying the deposit
of a check in a bank for collection or payment within the tine
period prescribed by this subsection.

(d) No casino licensee or any other person |icensed under
this act, or any other person acting on behalf of or under any
arrangenment with a casino licensee or other person |licensed
under this act, shall transfer, convey, or give, with or w thout
consi deration, a check cashed in conformty with the
requi renents of this section to any person other than:

(1) The drawer of the check upon redenption or

consolidation in accordance with subsection (c).

(2) A bank for collection or paynent of the check.
(3) A purchaser of the casino |icense as approved by the
commi ssi on.

The limtation on transferability of checks inposed herein shal
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apply to checks returned by any bank to the casino |icensee
wi thout full and final paynent.

(e) No person other than one licensed as a casino key
enpl oyee or as a casi no enpl oyee may engage in efforts to
col | ect upon checks that have been returned by banks w t hout
full and final paynment, except that an attorney-at-I|aw
representing a casino |icensee nmay bring action for such
col I ecti on.

(f) Notwi thstanding the provisions of any law to the
contrary, checks cashed in conformty with the requirenents of
this act shall be valid instrunments, enforceable at law in the
courts of this Commonweal th. Any check cashed, transferred,
conveyed or given in violation of this act shall be invalid and
unenf or ceabl e.

Section 607. Junkets; conplinentary services.

(a) No junkets may be organi zed or permtted except in
accordance with the provisions of this act. No person may act as
a junket representative except in accordance with this section.
For purposes of this section, the term"junket representative"
shall nean any person who is responsible for or directly engaged
in the creation, organization, or operation of a junket,
regardl ess of whether or not such junket is engaged in or
organi zed with the Commonweal t h.

(b) A junket representative shall be |icensed as a casi no
key enpl oyee in accordance with the provisions of this act;
provi ded, however, that said |icensee need not be a resident of
this Cormmonweal th. No casino |licensee may enpl oye or otherw se
engage a junket representative who is not so |icensed.

(c) A casino licensee shall be responsible for the conduct

of any junket representative associated with it and for the
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ternms and conditions of any junket engaged in on its pren ses,
regardl ess of the enploynment status of any junket representative
associ ated therew th.
(d) Each casino licensee shall either
(1) Submt to the comm ssion, in accordance with its
rules, a report in advance of any junket which shall include
t he nanes of the participants, the terns of the junket, the
origin and dates of the junket, and such other information as
may be required by the comm ssion, including, wthout
limtation, acknow edgnents by the participants that they
understand the terns of the particular junket.
(2) Submt to the comm ssion, in accordance with its
rul es, proposals for junkets, which proposals nmay be approved
by the conm ssion for continued use upon the condition that
no materi al aspect of any proposal with be changed except as
to participants and that quarterly reports regardi ng such
junkets shall be submitted to the comm ssion, including such
information as it may required.
(e) A casino licensee shall be responsible for any violation
or deviation fromthe terns of a junket. Notw thstandi ng any
ot her provisions of this act, the conm ssion may, after hearings
in accordance with this act, order restitution to junket
partici pants, assess penalties for such violations or
devi ations, prohibit future junkets by the casino |licensee or
junket representatives, and order such further relief as it
deens appropri ate.
(f) Each casino licensee shall maintain a regul ated
conplinmentary service account and shall submt a quarterly
report to the conmm ssion based upon such account and covering

all conplinentary services offered or engaged in by the |icensee
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during the immedi ately preceding quarter. Such reports shal

i nclude identification of the regulated conplinentary services
and their respective costs, the nunber of persons by category of
servi ce who received same, and such other information as the
conmmi ssi on may require.

Section 608. Alcoholic beverages on casino hotel facilities.

(a) Notwithstanding any law to the contrary, the authority
to grant any license for, or to permt or prohibit the presence
of , al coholic beverages in, on, or about any prem ses |icensed
as part of a casino hotel shall exclusively be vested in the
commi ssi on.

(b) Unless otherw se stated, and except where inconsistent
with the purpose or intent of this act or the common
under st andi ng of usage thereof, definitions contained in the
"Li quor Code," as anended, shall apply to this section.

(c) Notw thstandi ng any provision of the "Liquor Code," the
rul es, regulations and bulletins pronul gated by the Pennsyl vani a
Li quor Control Board, or any provision pronul gated by any | ocal
authority, including the authority to issue, renew, transfer,
revoke or suspend any casino hotel alcoholic beverage |icense or
any portion, location, privilege or condition thereof; to fine
or penalize any casino hotel alcoholic beverage |licensee; to
enforce all statutes, laws, rulings, or regulations relating to
such license; and to collect |license fees and establish
application standards therefor, shall be, consistent with this
act, exclusively vested in the conmm ssion or the bureau.

(d) Except as otherwi se provided in this section, the
provi sions of the "Liquor Code," and the rules, regul ations and
bul l eti ns promul gated by the Pennsylvani a Liquor Control Board

shall apply to any casino hotel and casino hotel alcoholic

19790S0318B0322 - 85 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

beverage |icensee |icensed under this act.
(e) Notw thstanding any provision to the contrary, the
conmi ssion may pronul gate any regul ati ons and special rulings
and findings as nay be necessary for the proper enforcenent,
regul ation, and control of al coholic beverages in casino hotels
when the conmm ssion finds that the uniqueness of casino
operations and the public interest require that such
regul ations, rulings and findings are appropriate. Regul ations
of the comm ssion may include but are not limted to:
designation and duties of enforcement personnel; all forns
necessary or convenient in the admnistration of this section;
i nspections, investigations, searches, seizures; |icensing and
di sci plinary standards; requirenments and standards for any
heari ngs or disciplinary or other proceedings that may be
required fromtine to tinme; the assessnent of fines or penalties
for violations; hours of sale; sale in original containers;
sales on credit; out-of-door sales; limtations of sales; gifts
and pronotional nmaterials; |ocations or places for sale; control
of signs and other displays; identification of |icensees and
t heir enpl oyees; enploynent of aliens and m nors; storage,
transportation and sanitary requirenments; records to be kept by
t he casino hotel alcoholic beverage |icensees and availability
t hereof ; practices unduly designed to increase consunption of
al cohol i ¢ beverages; and such other matters whatsoever as are or
may beconme necessary and consistent with the adm nistration of
this act.
(f) (1) It shall be unlawful for any casino |icensee, or
any of its | essees, agents or enpl oyees to expose for sale,
solicit or pronote the sale of, possess with intent to sell,

sell, give, dispense, or otherwi se transfer or dispose of
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1 al cohol i c beverages in, on or about any portion of the

2 prem ses of a casino hotel, unless said person possesses an
3 appropriate casino hotel alcoholic beverage |icense.

4 (2) It shall be unlawful for any person issued a casino
5 hot el al coholic beverage |license to expose, possess, sell,

6 gi ve, dispense, transfer, or otherw se dispose of alcoholic
7 beverages, other than within the terns and conditions of the
8 casi no hotel alcoholic beverage |icense issued, the

9 provi sions of the "Liquor Code," the rules and regul ations
10 pronul gated by the Pennsyl vani a Liquor Control Board, and,

11 when applicable, the regul ations promul gated pursuant to this
12 act .

13 (g) Al casino hotel alcoholic beverage |icenses shall be
14 classified as foll ows:

15 Class |I: Casino License.--The holder of this license

16 shall be entitled, subject to applicable | aws, rules and

17 regul ations, to sell any al coholic beverage by the glass or
18 ot her open receptacle, but not in an original container, for
19 on- prem ses consunption within a casino; provided, however,
20 that no food or al coholic beverage, other than nonal coholic
21 beverages or garnishnents used in the preparation of
22 al cohol i ¢ beverages for consunption by the glass, shall be
23 sold, given or be available for consunption; offered,
24 delivered or otherw se brought to a patron; or consuned at a
25 gam ng table unless so requested by the patron.
26 Class Il: Cabaret; Entertai nment Room License. --The
27 hol der of this license shall be entitled, subject to
28 applicable laws, rules and regulations, to sell any al coholic
29 beverage by the glass or other open receptacle for on-
30 prem ses consunption within an enclosed roomnot in a casino;
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provi ded, however, that the Cass Il |licensed room shal
regularly and principally be used for the purpose of
providing live cabaret, show, revue, or performng arts
entertai nment available to the public, with or without the
avai lability of food.

Class I1l: Restaurant; Banquet Room License. --The hol der
of this license shall be entitled, subject to applicable
| aws, rules and regul ations, to sell any al coholic beverage
by the glass or other open receptacle for on-pren ses
consunption within an encl osed roomor a series of enclosed
connected roonms, with or without an adjacent outdoor dining
area, not in a casino; provided, however, that the C ass I1I
licensed area shall regularly and principally be used for the
pur pose of providing neals to the public and has adequate
kitchen and di ning area equi pped for the preparing, cooking
and serving of nmeals for consunption therein; or that the
roomor roons shall regularly and principally be used for the
pur pose of banquets or conventions into which food may be
brought or catered. For the purpose of this section, "neals
for consunption" shall be defined as offering of any food
ot her than sandw ches, sal ads, crackers, chips, nuts or
simlar snacks; and "roons regularly and principally used for
banquets or conventions" shall be defined as roons in which
any food other than sandw ches, sal ads, chips, nuts or
simlar snacks is offered for consunption.

Class IV: Pub Area License.--The holder of this license
shall be entitled, subject to applicable | aws, rules and
regul ations, to sell any al coholic beverage by the glass or
ot her open receptacle for on-prem ses consunption within a

roomnot in a casino, or fromone fixed |ocation outside a
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bui l di ng or structure containing a casino but on a casino
hotel prem ses; provided, however, that the regular and
princi pal purpose of such facility shall not be for the
consunption of neals by custonmers or for banquets or
conventi ons.

G ass V. Package License.--The holder of this |license
shall be entitled, subject to applicable | aws, rules and
regul ations, to sell any al coholic beverage in original
containers for consunption outside the Class V |icensed area
from one enclosed roomnot in a casino; provided, however,
that no food shall be made avail able for consunption in a
Cass V roomand no direct access to or froma casino may
exist in a Cdass V room

Class VI: Room Service License.--The holder of this
license shall be entitled, subject to applicable | aws, rules
and regul ations, to sell any al coholic beverage from one
fixed location within an enclosed roomnot in a casino;
provi ded, however, that the Cass VI |licensed roomhas no
direct access to or froma casino and any sale of alcoholic
beverages is delivered only to a roomand to a regi stered
guest of the casino hotel and not in or on any area, room or
| ocation |licensed under Class I, Il, Ill, IV or V.

Class VII: Storage License.--The hol der of any casino
hot el al coholic beverage |license shall be entitled, subject
to applicable Iaws, rules and regul ations, to possess or to
store al coholic beverages intended but not actually exposed
for sale in an area, roomor |ocation so |icensed. The hol der
of a storage license shall be entitled, subject to applicable
| aws, rules and regulations, to store any al coholic beverage

intended for sale at a fixed enclosed | ocation on a casi no
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hotel prem ses, not in a casino, and not otherw se |icensed
under Cass I, II, Ill, 1V, Vor VI; and to transfer or
del i ver such al coholic beverages only to a licensed |ocation
for which such licensee is |licensed; provided, however, that
no access to or froma Cass VII licensed |ocation shall be
permtted except during the normal course of business by
enpl oyees or agents of the Class VIl licensee, or by licensed
enpl oyees or agents of whol esalers or distributors |Iicensed
pursuant to the "Liquor Code" and any applicable rules and
regul ati ons.

(h) (1) No Cass | casino hotel alcoholic beverage |icense
shall issue to any applicant who does not hold a casino

| icense issued pursuant to this act.

(2) No Cdass II, IllI, IV, V, VI or VII casino hote
al cohol i c beverage license shall issue to any applicant who
woul d not qualify under the standards for |icensure of a
casi no enpl oyee as defined under this act, except that such
appl i cant need not be an enpl oyee of the casino |icensee.

(3) No Cass VII casino hotel alcoholic beverage |icense
shall issue to any applicant who does not hold a Class |, I,
I, 1V, Vor VI casino hotel alcoholic beverage |license.

(i) The conm ssion nmay revoke, suspend, refuse to renew or
refuse to transfer any casino hotel al coholic beverage |icense,
or fine or penalize any casino hotel alcoholic beverage |icensee

for violations of any provision of the "Liquor Code," the rules
and regul ati ons pronul gated by the Pennsyl vani a Li quor Control
Board, and the regul ati ons promul gated by the conm ssion.

(j) Jurisdiction over all alcoholic beverage |icenses
previously issued with respect to the casino hotel facility is

hereby vested in the comm ssion, which in its discretion may, by
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regul ation, provide for the conversion thereof into casino hotel
al coholic beverage licenses as provided in this section.
Section 609. Casino |licensee; |eases and contracts.

(a) It shall be unlawful for any person to lend, let, |ease
or otherw se provide any thing, or furnish any service,

i ncludi ng service in managi ng a casino or in maintaining any
equi pnent for any ganbling game, including slot machines, for
any interest or any percentage or share of the noney or property
ganbl ed at or derived from such casi no, equi pnent, or service,
or for any interest, however defined, in the revenues, profits
or earnings of the casino other than pursuant to the terns of a
witten agreenent providing:

(1) For casino enployee profit sharing.

(2) For casino key enployee profit sharing.

(3) For the leasing of 100% of the entire casino hotel

facility for a termexceeding 30 years.

(4) For the conpl ete nanagenent of the casino.

Such agreenents shall not be effective unless approved by the
conmi ssion, except that receipts of percentage charges between a
corporate |licensee and another entity which is a hol ding conpany
or internmediary conpany with respect to such |icensee shall be
permtted. Under no circunstances shall any such agreenent be
approved unless all parties thereto are thensel ves hol ders of
| icenses issued pursuant to the provisions of this act, and in
the case of | eases and nmanagenent contracts, each party thereto
holds or is eligible to apply for a casino |license. Receipts,
rentals, or charges for real property, personal property, or
services shall not |ose their character as paynents of a fixed
sum because of contract, |ease, or |icense provisions for

adjustnents in charges, rentals, or fees on account of changes
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in taxes or assessnents, cost-of-living index escal ati ons,
expansion or inprovenment of facilities, or changes in services
supplied. In the case of | eases and managenent contracts
permtted under this subsection, each party thereto shall be

i ndividually and severally liable for all acts, om ssions, and
violations of this act by the other party thereto, regardl ess of
actual know edge of such act, om ssion, or violation and

not wi t hst andi ng any provision of such | ease or contract to the
contrary. The conm ssion shall adopt such regulations as it may
deem necessary to further define or restrict the ternms of such
agreenents. No casino licensee shall be permitted to enter into
contracts for the managenent of a total of nore than three

casi nos.

(b) Each casino licensee shall be required to present to the
conmmi ssion any witten or unwitten agreenment regarding the
realty of, or any business or person doing business with or on
the prem ses of, its casino hotel facility. Such agreenent shal
be revi ewed by the comm ssion on the basis of the reasonabl eness
of its ternms, including the terns of conpensation, and of the
qualifications of the person involved in the agreenent with such
casino licensee, which qualifications shall be revi ewed
according to the standards enunerated in this act. If the
conmmi ssi on does not approve such an agreenent or association,
the comm ssion may require its term nation.

Every agreenent with a casino hotel shall be deened to
include a provision for its termnation without liabiltiy on the
part of the licensee, if the conm ssion shall disapprove of the
busi ness or of any person associated therewith, by reason of a
finding that said business or person is unsuitable to be

associated with a casino enterprise in accordance with the
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regul ati ons promul gated under this act. Failure expressly to

i nclude such a condition in the agreenent shall not constitute a
defense in any action brought to term nate the agreenent. If the
agreenent is not presented to the conm ssion in accordance with
conmmi ssion regul ations, or the di sapproved agreenent or
association is not term nated, the comm ssion may pursue any
remedy or conbination of renedies provided in this act.

(c) Nothing in this act shall be deenmed to permt the
transfer of any license, or any interest in any |license, or any
certificate of conpliance or any commitnment or reservation.
Section 610. Disposition of securities by corporate |licensee.

(a) The sale, assignnment, transfer, pledge or other
di sposition of any security issued by a corporation which hol ds
a casino license is conditional and shall be ineffective if
di sapproved by the comm ssion.

(b) Every security issued by a corporation which holds a
casino license shall bear, on both sides of the certificate
evi denci ng such security, a statenment of the restrictions
i nposed by this section, except that in the case of a publicly
traded corporation incorporated prior to the effective date of
this act, a statenent of restriction shall be necessary only
insofar as certificates are issued by such corporation after the
effective date of this act.

(c) The Department of State shall not accept for filing any
articles of incorporation of any corporation which includes as a
stat ed purpose the conduct of casino gam ng, or any amendnent
whi ch adds such purpose to articles of incorporation already
filed, unless such articles or anendnents have been approved by
t he comm ssion and a copy of such approval is annexed thereto

upon presentation for filing with the Departnent of State.
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(d) If at any time the comm ssion finds that an individual
owner or hol der of any security of a corporate |icensee or of a
hol ding or internediary conpany with respect thereto is not
qualified under this act, and if as a result the corporate
licensee is no longer qualified to continue as a casino |icensee
in this Comonweal th, the comm ssion shall, pursuant to the
provi sions of this act, propose any necessary action to protect
the public interest, including the suspension or revocation of
the casino license of the corporation; provided, however, that
if the holding or internediary conpany is a publicly traded
corporation and the comm ssion finds disqualified any hol der of
any security thereof who is required to be qualified under this
act, and the comm ssion also finds that:

(1) The holding or internediary conpany has conplied
with the provisions of this act.

(2) The holding or internediary conpany has made a good
faith effort, including the prosecution of all |egal

remedi es, to conply with any order of the conm ssion

requiring the divestiture of the security interest held by

t he disqualified hol der.

(3) Such disqualified holder does not have the ability
to control the corporate Iicensee or any hol ding or

i nternmedi ary conpany with respect thereto, or to el ect one or

nore nenbers of the board of directors of such corporation or

conpany, the comm ssion shall not take action against the
casino licensee or the holding or internediary conpany with
respect to the continued ownership of the security interest

by the disqualified holder. For purposes of this act, a

security holder shall be presuned to have the ability to

control a publicly traded corporation, or to elect one or
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nore menbers of its board of directors, if such hol der owns

or beneficially holds 5% or nore of the securities of such

corporation, unless such presunption of control or ability to
elect is rebutted by clear and convincing evi dence.

(e) Conmencing on the date the comm ssion serves notice upon
a corporation of the determ nation of disqualification under
subsection (d), it shall be unlawful for the nanmed i ndividual:

(1) To receive any dividends or interest upon any such
securities.
(2) To exercise, directly or through any trustee or

nom nee, any right conferred by such securities.

(3) To receive any renmuneration in any formfromthe
corporate |licensee for services rendered or otherw se.

(f) After a nonpublic corporation has been issued a casino
|icense pursuant to the provisions of this act, but prior to the
i ssuance or transfer of any security to any person required to
be but not yet qualified in accordance with the provisions of
this act, such corporation shall file a report of its proposed
action with the conm ssion, and shall request the approval of
the comm ssion for the transaction. If the conm ssion shall deny
the request, the corporation shall not issue or transfer such
security. After a public corporation has been issued a casino
i cense, such corporation shall file a report quarterly with the
commi ssion, which report shall list all owners and hol ders of
any security issued by such corporate casino |icensee.

(g) Each corporation which has been issued a casino |icense
pursuant to the provisions of this act shall file a report of
any change of its corporate officers or nmenbers of its board of
directors with the commission. No officer or director shall be

entitled to exercise any powers of the office to which he was so
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el ected or appointed until qualified by the comm ssion in
accordance with the provisions of this act.
Section 611. Wrk permts.

(a) A casino licensee shall not appoint or enploy any person
not possessing a current and valid license permtting such
appoi ntment or enploynent. Prior to the effective date of such
appoi ntment or enploynent, the casino |icensee shall apply for a
work permt for such enployee, which shall be granted by the
comm ssion if the enployee is the holder of a current and valid
license. The casino |icensee shall return such work permt to
the comm ssion within five days of the term nation or cessation
of such appoi ntment or enploynment for any cause what soever. Each
work permt shall be renewed annually in accordance with rul es
and regul ati ons promnul gated by the conmm ssi on.

(b) A casino licensee shall, within 24 hours of receipt of
witten notice thereof, term nate the appoi ntnment or enpl oynent
of any person whose |icense has been revoked or has expired. A
casino licensee shall conply in all respects with any order of
the comm ssion inposing limtations or restrictions upon the
ternms of enploynent or appointnent in the course of any
i nvestigation or hearing.

CHAPTER 7
HEARI NGS
Section 701. Conmencenent.

(a) Any proceeding against a licensee shall be brought on by
witten conplaint, which shall include a statenent setting forth
in ordinary and conci se | anguage the charges and the acts or
om ssi ons supporting such charges.

(b) Upon filing of the conplaint, the comm ssion shall serve

a copy upon the licensee either personally or by certified mai
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to his address on file with the conm ssion.

(c) Wthin 15 days after service upon himof the conplaint,
the licensee may file with the comm ssion a notice of defense,
in which he may:

(1) Request a hearing.

(2) Admit the accusation in whole or in part.

(3) Present new matters or explanations by way of
def ense.

(4) State any legal objections to the conplaint. Wthin
the tinme specified, the licensee may file one or nore notices
of defense upon any or all of the above grounds.

(d) The licensee shall be entitled to a hearing on the
nerits if he files the required notice of defense within the
time all owed by subsection (c), and any such notice shall be
deened a specific denial of all parts of the conplaint not
expressly admtted. Failure to file a notice of defense within
such time shall constitute a waiver of the |licensee's rights to
a hearing, but the commission, inits discretion, may
neverthel ess order a hearing. Al affirmative defenses nust be
specifically stated, and unless objection is taken as provided
in subsection (c)(4), all objections to the form of conplaint
shal | be deened wai ved.

(e) The conm ssion shall determne the tine and place of the
heari ng as soon as is reasonably practical after receiving the
licensee's notice of defense. The conm ssion shall deliver or
send by certified mail a notice to all parties at |east ten days
prior to the hearing. Unless the |icensee consents, the hearing
shall not be held prior to the expiration time within which the
licensee is entitled to file the notice of defense.

(f) Prior to a hearing before the comm ssion, and during a
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heari ng upon reasonabl e cause shown, the comm ssion shall issue
subpoenas and subpoenas duces tecum at the request of a |icensee
or the bureau.
Section 702. Conduct of hearings; rules of evidence; punishnment
of contenpts; decisions; rehearing.
(a) At all hearings of the comm ssion pursuant to this
article:

(1) At l|east one nenber of the comm ssion shall be
present and shall exercise all powers relating to the conduct
of the hearing.

(2) The proceedings at the hearing shall be recorded or
transcri bed.

(3) Oal evidence shall be taken only upon oath or
affirmati on adm ni stered by the conm ssion.

(4) Each party to a hearing shall have the right to cal
and exam ne witnesses; to introduce exhibits relevant to the
i ssues of the case, including the transcript of testinony at
any investigative hearing conducted by or on behalf of the
conmi ssion; to cross-exam ne opposi ng witnesses in any
matters relevant to the issue of the case; to inpeach any
wi tness, regardl ess of which party called himto testify; and
to offer rebuttal evidence.

(5) |If the licensee shall not testify in his own behal f,
he may be call ed and exam ned as if under cross-exani nation.

(6) The hearing need not be conducted according to rules
relating to the adm ssibility of evidence in courts of |aw
Any rel evant evidence may be adm tted and shall be sufficient
initself to support a finding if it is the sort of evidence
upon whi ch responsi bl e persons are accustoned to rely in the

conduct of serious affairs, regardl ess of the existence of
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any common | aw or statutory rule which m ght nake inproper

t he adm ssion of such evidence over objection in a civil

action.

(7) The parties or their counsel may by witten
stipulation agree that certain specified evidence may be

adm tted, although such evidence may be otherw se subject to

obj ecti on.

(b) The conm ssion nay take official notice of any generally
accepted information or technical or scientific matter in the
field of gam ng, and of any other fact which may be judicially
noticed by the courts of this Comonweal th. The parties shall be
informed of any information, natters or facts so noticed and
shall be given a reasonabl e opportunity, on request, to refute
such information, matters or facts by evidence or by witten or
oral presentation of authorities, the manner of such refutation
to be determ ned by the comm ssion. The commission may in its
di scretion, before rendering its decision, permt the filing of
anmended or suppl enmental pleadings and shall notify all parties
t hereof and provide a reasonabl e opportunity for objections
t heret o.

(c) If any person in proceedi ngs before the comr ssion
di sobeys or resists any |lawful order, refuses to respond to a
subpoena or refuses to take the oath or affirmation as a w tness
or thereafter refuses to be examned, or is guilty of m sconduct
at the hearing or so near the place thereof as to obstruct the
proceedi ng, the person may be puni shed for contenpt in
accordance with law if the comm ssion certifies the facts
under |l yi ng the contunaci ous behavior to the Commonweal th Court.
Thereafter, the courts shall have jurisdiction in the matter

and the sane proceedi ng shall be had, the sanme penalties may be
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1 inposed, and the person charged nay purge hinmself of the

2 contenpt in the sane way as in the case of a person who has

3 conmitted contenpt in the trial of a civil action before the

4 court of common pl eas.

5 (d) Failure of a licensee to file a notice of defense or to
6 request or appear at the hearing shall constitute an adm ssion

7 of all matters and facts contained in the conplaint filed with

8 respect to such respondent. In such cases the comm ssion nmay

9 take action based upon such adm ssion or upon any ot her

10 evidence, without any further notice whatever to the |icensee.
11 In such cases the conm ssion shall prepare and file a record

12 containing the evidence upon which the action was based.

13 (e) After the hearing in a contested matter, and upon revi ew
14 of the transcript, the comm ssion shall render a witten

15 decision on the nerits, which shall contain findings of fact,

16 determ nation of the issues presented, and specifications of the
17 penalty or penalties to be inposed, if any; and shall thereafter
18 nmake and enter its witten order in accordance with such

19 decision. Copies of the decision and order shall be served on
20 the parties personally or sent to themby certified mail. The
21 decision shall becone and remain effective upon such service and
22 until the conm ssion shall otherw se order.
23 (f) The conm ssion nay, upon notion therefor nmade within ten
24 days after service of the decision and order, order a rehearing
25 before the comm ssion upon such ternms and conditions as it may
26 deem just and proper. Such notion shall be granted only upon a
27 showing that there is additional evidence which is material and
28 necessary, and which would be reasonably |ikely to change the
29 decision of the comm ssion, and that sufficient reason existed

30 for failure to present such evidence at the hearing of the
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comm ssion. The notion shall be supported by an affidavit of the
nmoving party or his counsel showing with particularity the
materiality and necessity of the additional evidence and the
reason why it was not introduced at the hearing. Upon rehearing,
rebuttal evidence to the additional evidence shall be admtted.
After rehearing, the comm ssion may notify its decision and
order as the additional evidence may warrant.
Section 703. Energency orders.

Not wi t hst andi ng any provisions of this article, the
conmi ssion may i ssue an energency order for the suspension,
[imtation or conditioning of any operation certificate or any
|icense, other than a casino |icense, or may issue an energency
order requiring the licensed casino to keep an individual from
the prem ses of such |icensed casino or not to pay such
i ndi vi dual any remuneration for services or any profits, incomne
or accruals on his investnent in such casino, in the follow ng
manner :

(1) An energency order shall be issued only when the

conmi ssion finds that:

(i) There has been charged a violation of any of the
crimnal aws of this Commonwealth by a |icensee.

(i) Such action is necessary to prevent a violation
of any such provi sion.

(ti1) Such action is necessary inmmediately for the
preservation of the public peace, health, safety, norals,
good order and general welfare or to preserve the public
policies declared by this act.

(2) An energency order shall set forth the grounds upon
which it is issued, including the statenent of facts

constituting the alleged energency necessitating such action.
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(3) The energency order shall be effective i mediately
upon i ssuance and service upon the |licensee or resident agent
of the licensee. The energency order may suspend, limt,
condition or take other action in relation to the approval of
one or nore individuals who were required to be approved in
any operation, wthout necessarily affecting any other
i ndividuals or the Iicensed casino establishnent. The
energency order shall remain effective until further order of
the comm ssion or final disposition of the case.
(4) Wthin five days after issuance of an energency
order, the commi ssion shall cause a conplaint to be filed and
served upon the person or entity involved in accordance with
the provisions of this act.
(5) Thereafter, the person or entity agai nst whomthe
energency order has been issued and served shall be entitled
to a hearing before the comm ssion in accordance with the
provi sions of this act.
Section 704. Judicial review

(a) The bureau or any person aggrieved by a final decision
or order of the conm ssion nade after hearing or rehearing by
t he conmm ssion, whether or not a petition for hearing was filed,
may obtain judicial review thereof by appeal to the Comobnweal th
Court in accordance with | aw

(b) Filing of an appeal shall not stay enforcenent of the
deci sion or order of the conm ssion unless the stay is obtained
fromthe court upon application in accordance with I aw or from
t he comm ssion upon such terns and conditions as it deens
pr oper .

(c) The reviewing court may affirmthe decision and order of

the comm ssion, may remand the case for further proceedings, or
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may reverse the decision if the substantive rights of the
petitioner have been prejudi ced because the decision is:
(1) In violation of constitutional provisions.
(2) In excess of the statutory authority and
jurisdiction of the conm ssion.
(3) Arbitrary or capricious or otherwise not in
accordance with | aw

(d) In order to protect the public interest and the
regul atory authority of the comm ssion, any action by the
conmmi ssi on taken pursuant to the provisions of this act shal
not be subject to the injunctive authority of the Comonweal th
Court prior to the exhaustion of the adm nistrative procedures
herein specified, unless it shall appear evident to the court,
by cl ear and convi nci ng evidence, that a manifest denial of
justice would be effectuated by the refusal to enjoin the
contenpl ated action of the conm ssion.

CHAPTER 8
SANCTI ONS
Section 801. Penalties for willful evasion of paynent of
i cense fees, other acts and om ssions.

Any person who willfully fails to report, pay or truthfully
account for and pay over any license fee or tax inposed by the
provisions of this act, or willfully attenpts in any nmanner to
evade or defeat any such |icense fee, tax, or paynent thereof is
guilty of a m sdenmeanor and subject to not nore than three years
i mpri sonment or a fine of $25,000 or both, and in the case of a
person other than a natural person, to a fine of not nore than
$100, 000, and shall in addition be liable for a penalty of three
times the amount of the license fee evaded and not paid,

coll ected or paid over, which penalty shall be assessed by the
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conmmi ssion and collected in accordance with the provisions of

this act.

Section 802. Unlicensed casino ganbling ganes unl awful ;
penal ti es.

(a) Any person who permts any ganbling gane, slot machine
or device to be conducted, operated, dealt or carried on in any
casino by a person other than a person |icensed for such
pur poses pursuant to this act is guilty of a m sdeneanor and
subject to a termof inprisonment of not nore than three years
or a fine of $25,000 or both, and in the case of a person other
than a natural person, to a fine of not nore than $100, 000.

(b) Any |licensee who places ganes or slot machines into play
or displays such ganmes or slot machines in a casino wthout
authority of the comm ssion to do so is guilty of a m sdenmeanor
and subject to not nore than three years inprisonnent or a fine
of $25,000 or both, and in the case of a person other than a
natural person, to a fine of not nore than $100, 000.

(c) Any person who operates, carries on or exposes for play
any ganbling ganme, gam ng device or slot machine after his
I icense has expired and prior to the actual renewal thereof is
guilty of a m sdeneanor and subject to not nore than three years
i mpri sonment or a fine of $25,000 or both, and in the case of a
person other than a natural person, to a fine of not nore than
$100, 000.

Section 803. Swindling and cheating; penalties.

Any person who by any trick or slight of hand performance, or
by a fraud or fraudul ent schene, cards, dice or device, wins for
hi msel f or for another, noney or property or a representative of
either in connection with casino gamng is guilty of a

m sdeneanor and subject to not nore than three years
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1 inprisonment or a fine of $25,000 or both, and in the case of a
2 person other than a natural person to a fine of not nore than

3 $100, 000.

4 Section 804. Unlawful use of bogus chips, marked cards, dice,

5 cheating devices, unlawful coins; penalty.

6 (a) It shall be unlawful for any person playing any |icensed
7 ganbling gane:

8 (1) Knowi ngly to use bogus or counterfeit chips, or

9 knowi ngly to substitute and use in any such gane cards or

10 di ce that have been marked, |oaded or tanpered wth.

11 (2) Knowingly to use or possess any cheating device with
12 intent to cheat or defraud.

13 (b) It shall be unlawful for any person, playing or using

14 any slot nmachine in a |licensed casino:

15 (1) Knowingly to use other than a Iawful coin or |egal
16 tender of the United States of America, or to use coin not of
17 t he sane denonmination as the coin intended to be used in such
18 sl ot machi ne, except that in the playing of any slot machine
19 it shall be lawful for any person to use tokens or simlar

20 obj ects therein which are approved by the conmm ssion.

21 (2) To use any cheating or thieving device, including

22 but not limted to tools, drills, wires, coins or tokens

23 attached to strings or wires, or electronic or nmagnetic

24 devices, to facilitate the alignnment of any w nning

25 conmbi nation or renoving fromany slot nmachi ne any noney or

26 ot her contents thereof.

27 (c) It shall be unlawful for any person knowi ngly to possess

28 or use while on the prem ses of a |icensed casino, any cheating
29 or thieving device, including but not Iimted to tools, wres,
30 drills, coins attached to strings or wires or electronic or
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magneti c devices to facilitate renoving from any sl ot machine
any noney or contents thereof, except that a duly authorized
enpl oyee of a |icensed casino may possess and use any of the
foregoing only in furtherance of his enploynent in the casino.

(d) It shall be unlawful for any person knowi ngly to possess
or use while on the prem ses of any |icensed casino any key or
devi ce designed for the purpose of or suitable for opening or
entering any slot machine or drop box, except that a duly
aut hori zed enpl oyee of a |icensed casino or of the comm ssion
may possess and use any of the foregoing only in furtherance of
hi s enpl oynent.

(e) Any person who violates this section is guilty of a
m sdeneanor and shall be subject to not nore than three years
i mpri sonment or a fine of $25,000 or both, and in the case of a
person other than a natural person, to a fine of not nore than
$100, 000.
Section 805. Cheating ganes and devices in a |licensed casino;

penal ty.

(a) It shall be unlawful:

(1) Knowi ngly to conduct, carry on, operate, deal or
all ow to be conducted, carried on, operated or dealt any
cheating or thieving gane or device.

(2) Knowingly to deal, conduct, carry on, operate or
expose for play any ganme or ganes played with cards, dice or
any mechani cal device, or any conbination of ganes or
devi ces, which have in any nmanner been marked or tanpered
with, or placed in a condition, or operated in a manner, the
result of which tends to deceive the public or tends to alter
t he normal random sel ection of characteristics or the nornal

chance of the gane which could deternmine or alter the result
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of the gane.

(b) It shall be unlawful knowi ngly to use or possess any
mar ked cards, |oaded dice, plugged or tanpered wi th machi nes or
devi ces.

(c) Any person who violates this section is guilty of a
m sdeneanor and subject to not nore than three years
i mpri sonment or a fine of $25,000 or both, and in the case of a
person other than a natural person, to a fine of not nore than
$100, 000.

Section 806. Unlawful possession of device, equipnment or
other material illegally manufactured,
di stributed, sold or serviced.

Any person who possesses any devi ce, equi pnent or nateri al
whi ch he knows has been manufactured, distributed, sold,
tanpered with or serviced in violation of the provisions of this
act is guilty of a m sdeneanor and subject to not nore than
three years inprisonnent or a fine of $25,000 or both, and in
the case of a person other than a natural person, to a fine of
not nore than $100, 000.

Section 807. Enploynment without Iicense and work permt;
penal ty.

(a) Any person who, without obtaining the requisite |icense
as provided in this act, works or is enployed in a position
whose duties would require licensing under the provisions of
this act is guilty of a m sdenmeanor and subject to not nore than
three years inprisonnent or a fine of $10,000 or both, and in
the case of a person other than a natural person, to a fine of
not nore than $50, 000.

(b) Any person who enploys or continues to enploy an

i ndi vidual not duly |icensed under the provisions of this act in
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a position whose duties require a |icense under the provisions
of this act is guilty of a m sdeneanor and subject to not nore
than three years inprisonment or a fine of $10,000 or both, and
in the case of a person other than a natural person, to a fine
of not nore than $50, 000.

(c) Any person who enploys an individual wthout obtaining a
work permt or does not return such permit as required by this
act, is guilty of a m sdeneanor and subject to a fine of not
nore than $10,000, and in the case of a person other than a
natural person, to a fine of not nore than $50, 000.

(d) Any person violating the provisions of this act relating
to collection of checks shall be guilty of a m sdeneanor, and
shall be subject to inprisonnent for not nore than seven years
or a fine of not nore than $25,000, or both. Any licensee
permtting or allowi ng such a violation shall also be punishabl e
under this subsection, in addition to any other sanctions the
conmi ssi on may i npose.

Section 808. Unlawful entry by person whose nane has been
pl aced on list; penalty.

Any person whose nane is on the list of persons promul gated
by the conm ssion pursuant to the provisions of this act who
knowi ngly enters the prem ses of a licensed casino is guilty of
a m sdeneanor of the third degree.

Section 809. Ganming by mnors prohibited; penalties; defenses.

(a) No person under the age of 18 years shall enter a
| icensed casino except by way of passage to another room

(b) Any licensee or enployee of a casino who allows a ninor
under the age of 18 to remain in a casino commts a summary
of fense; except that the establishnent of all of the follow ng

facts by a person allowi ng any such mnor to remai n shal
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

constitute a defense to any prosecution therefor:

(1) That the mnor falsely represented in witing that
he or she was 18 years of age or over.
(2) That the appearance of the m nor was such than an

ordi nary prudent person would believe himor her to be 18

years of age or over

(3) That the adm ssion was nmade in good faith, relying
upon such witten representati on and appearance, and in the
reasonabl e belief that the m nor was actually 18 years of age
or over.

Section 810. Prohibited political contributions; penalty.

Any person who nakes or causes to be nade a political
contribution prohibited by the provisions of this act, or files
or causes to be filed any report of political contributions
which msstates or omits any material fact with respect to such
contribution is guilty of a m sdenmeanor and subject to not nore
than three years inprisonnment or a fine of $100,000 or both, and
in the case of a person other than a natural person, to a fine
of not nore than $250, 000.

Section 811. Authority of gamng |icensee and agents to detain
or question persons suspected of cheati ng;
immunity fromliability; posted notice required.

(a) Any licensee or its officers, enployees or agents nay
guestion any individual in the casino reasonably suspected of
violating any of the provisions of sections 802 through 806. No
licensee or its officers, enployees or agents shall be
criminally or civilly liable by reason of any such questi oni ng.

(b) Any licensee or its officers, enployees or agents who
shall have probabl e cause for believing there has been a

vi ol ation of sections 802 through 806 in the casino by any
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person may take such person into custody and detain himin the
establishment in a reasonable manner for a reasonable | ength of
time, for the purpose of notifying |aw enforcenent or conm ssion
authorities. Such taking into custody and detention shall not
render such licensee or its officers, enployees or agents
crimnally or civilly liable for false arrest, false

i mprisonment, slander or unlawful detention, unless such taking
into custody or detention is unreasonable under all of the

ci rcumst ances.

(c) No licensee or his officers, enployees or agents shal
be entitled to any inmunity fromcivil or crimnal liability
provided in this section unless there is displayed in a
conspi cuous manner in the casino a notice in bold face type
clearly legible and in substantially this form

"Any gam ng |icensee or officer, enployee or agent thereof
who has probabl e cause for believing that any person is
vi ol ating any of the provisions of the "Commonweal th Casi no
Control Act" prohibiting cheating or swindling in gam ng may
detain such person in the establishment for the purpose of
notifying a police officer or Cormonweal th Casino Contro
Conmi ssion authorities.™
Section 812. (Qher offenses; general penalty.

Any person who violates any provision of this act the penalty
for which is not specifically fixed in this act is guilty of a
di sorderly persons offense.

Section 813. Continuing of fenses.

(a) A violation of any of the provisions of this act shal
be deened to be a separate offense on each day during which it
occurs.

(b) Any person who aids, abets, counsels, commands, induces,
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procures or causes another to violate a provision of this act is
puni shabl e as a principal and subject to all sanctions and
penalties, both civil and crimnal, provided by this act.
Section 814. Exenption from ganbling statutes.

The provisions of 18 Pa.C. S. 8§ 5513 (relating to ganbling
devi ces, ganbling, etc.) and § 5514 (relating to pool selling
and bookmaki ng) shall not apply to any person who, as a |icensee
operating pursuant to the provisions of this act, or as a player
in any gane authorized pursuant to the provisions of this act,
engages in gam ng as authorized herein.

Section 815. Racketeer; influenced and corrupt organizations;
definitions.

For purposes of this section and sections 816 through 819:

(a) "Racketeering activity."

(1) Any act or threat involving nmurder, kidnapping,
ganbl i ng, arson, robbery, bribery, extortion, or dealing in
narcoti c or other dangerous drugs, which is chargeabl e under
the laws of this Conmonweal th and puni shabl e by inprisonnment
for nore than one year

(2) Any act which is indictable under any of the
following provisions of Title 18, United States Code: section
201 (relating to bribery of public officials and w tnesses),
section 224 (relating to bribery in sporting contests),
sections 471 through 509 (relating to counterfeiting and
forgery), section 659 (relating to interstate or foreign
shipnents by carrier; State prosecutions) if the act
i ndi ctabl e under section 659 is felonious, section 664
(relating to theft or enbezzl enment from enpl oyee benefit
pl an), sections 891 through 894 of Chapter 42 (relating to

extortionate credit transactions), section 1084 (relating to
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of

the transm ssion of wagering information), section 1341
(relating to mail fraud), section 1343 (relating to wire
fraud), section 1503 (relating to obstruction of justice),
section 1510 (relating to obstruction of crimnal

i nvestigations), section 1511 (relating to the obstruction of
State or local |aw enforcenent), section 1951 (relating to
interference with conmerce, robbery, or extortion), section
1952 (relating to racketeering), section 1953 (relating to
interstate transportation of wagering paraphernalia), section
1954 (relating to unlawful fund paynents), section 1955
(relating to the prohibition of illegal ganbling businesses),
sections 2314 and 2315 (relating to interstate transportation
of stolen property), sections 2421 through 2424 (relating to
white slave traffic).

(3) Any act which is indictable under Title 29, United
States Code, section 186 (relating to restrictions on
paynents and | oans to | abor organizations) or section 501(c)
(relating to enbezzl ement from uni on funds).

(4) Any offense involving bankruptcy fraud, fraud in the
sal e of securities, or the felonious manufacture,

i nportation, receiving, conceal nent, buying, selling, or

ot herwi se dealing in narcotic or other dangerous drugs,

puni shabl e under any |law of the United States.

(b) "Person."™ Any individual or entity holding or capable
hol ding a legal or beneficial interest in property.

(c) "Enterprise.” Any individual, partnership, corporation,

associ ation, or other legal entity, and any union or group of

i ndi vidual s associated in fact although not a | egal entity.

(d) "Pattern of racketeering activity.” Requires at |east

two acts of racketeering activity, one of which occurred after
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1 the effective date of this act and the |ast of which occurred

2 wthin ten years (excluding any period of inprisonnent) after

3 the comm ssion of a prior act of racketeering activity.

4 (e) "Unlawful debt." A debt:

5 (1) Wich was incurred or contracted in ganbling

6 activity which was in violation of the law of the United

7 States, a state or political subdivision thereof.

8 (2) Wiich is unenforceabl e under Comonweal th or Federal
9 law in whole or in part as to principal or interest because
10 of the laws relating to usury.

11 (3) Wiich was incurred in connection with the business
12 of ganbling in violation of the law of the United States, a
13 state or political subdivision thereof.

14 (4) Wich was incurred in connection with the business
15 of | ending noney or a thing of value at a rate usurious under
16 Commonweal th or Federal |aw, where the usurious rate is at

17 | east twice the enforceable rate.

18 (f) "Docunentary material." Any book, paper, docunent,

19 record, recording, or other material.

20 Section 816. Prohibited activities.

21 (a) It shall be unlawful for any person who has received any
22 incone derived, directly or indirectly, frompattern of

23 racketeering activity or through collection of an unlawful debt
24 in which such person has participated as a principal to use or
25 invest, directly or indirectly, any part of such inconme, or the
26 proceeds of such incone, in acquisition of any interest in, or
27 the establishnment or operation of, any enterprise which is

28 engaged in or the activities of which affect casino gam ng

29 operations or ancillary industries which do business with any
30 casino licensee. A purchase of securities on the open nmarket for
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pur poses of investnent, and without the intention of controlling
or participating in the control of the issuer or of assisting
another to do so, shall not be unlawful under this subsection,
provi ded that the sumtotal of the securities of the issuer held
by the purchaser, the nenbers of his famly, and his or their
acconplices in any pattern of racketeering activity or in the
col l ection of an unlawful debt does not anount in the aggregate
to 1% of the outstanding securities of any one class, or does
not, either in lawor in fact, enpower the holders thereof to

el ect one or nore directors of the issuer.

(b) It shall be unlawful for any person through a pattern of
racketeering activity or through collection of an unl awful debt
to acquire or maintain, directly or indirectly, any interest in
or control of any enterprise which is engaged in, or the
activities of which affect, casino gam ng operations or
ancillary industries which do business with any casino |icensee.

(c) It shall be unlawful for any person enployed by or
associated with any enterprise engaged in, or the activities of
whi ch af fect, casino gam ng operations or ancillary industries
whi ch do business with any casino |icensee, to conduct or
participate, directly or indirectly, in the conduct of such
enterprise's affairs through a pattern of racketeering activity
or collection of unlawf ul debt.

(d) It shall be unlawful for any person to conspire to
vi ol ate any of the provisions of subsections (a), (b) or (c).

(e) Any person who violates any provision of this section
shall be fined not nore than $50, 000 or inprisoned not nore than
20 years or both and shall forfeit to the Commonweal t h:

(1) Any interest he has acquired or maintained in

violation of this section.
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(2) Any interest in, security of, claimagainst, or
property or contractual right of any kind affording a source
of influence over any enterprise which he has established,
operated, controlled, conducted, or participated in the
conduct of, in violation of this section.

(f) In any action brought by the Attorney CGeneral under this
section, the Comonweal th Court shall have jurisdiction to enter
such restraining orders or prohibitions, or to take such other
actions, including but not limted to, the acceptance of
sati sfactory performance bonds, in connection with any property
or other interest subject to forfeiture under this section, as
it shall deem proper.

(g) Upon conviction of a person under this section, the
court shall authorize the Attorney General to seize all property
or other interest declared forfeited under this section upon
such terns and conditions as the court shall deem proper. If a
property right or other interest is not exercisable or
transferable for value by the Conmonwealth, it shall expire and
shall not revert to the convicted person.

Section 817. Civil renedies.

(a) The Conmmonweal th Court shall have jurisdiction to
prevent and restrain violations of section 816 by issuing
appropriate orders, including, but not limted to, ordering any
person to divest hinself of any interest, direct or indirect, in
any enterprise; inmposing reasonable restrictions on the future
activities or investnments of any person, including, but not
limted to, prohibiting any person fromengaging in the sane
type of endeavor as the enterprise engaged in, the activities of
whi ch af fect casino gam ng operations or ancillary industries

whi ch do business with any casino |icensee; or ordering
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di ssolution or reorgani zati on of any enterprise, naking due
provision for the rights of innocent persons.

(b) The Attorney General may institute proceedings in
Commonweal th Court for violations of section 816. In any action
brought under this section, the court shall proceed as soon as
practicable to the hearing and determ nati on thereof. Pending
final determ nation thereof, the court nmay at any tine enter
such restraining orders or prohibitions, or take such other
actions, including the acceptance of satisfactory performnce
bonds, as it shall deem proper.

(c) Any person injured in his business or property by reason
of a violation of section 816 may sue therefor in any
appropriate court and shall recover threefold any damages he
sustains and the cost of the suit, including a reasonable
attorney's fee.

(d) A final judgnment or decree rendered in favor of the
Commonweal th in any crim nal proceedi ng brought under this act
shall estop the defendant from denying the essential allegations
of the crimnal offense in any subsequent civil proceeding
brought by the Attorney General.

Section 818. Civil investigative denmand.

(a) Wenever the Attorney General has reason to believe that
any person or enterprise nay be in possession, custody, or
control of any docunmentary nmaterials relevant to an
i nvestigation under this act, he may, prior to the institution
of a civil or crimnal proceeding thereon, issue in witing, and
cause to be served upon such person, a civil investigative
demand requiring such person to produce such material for
exam nati on.

(b) Each such demand shall:
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1 (1) State the nature of the conduct constituting the

2 al | eged violation which is under investigation and the

3 provi sion of |aw applicable thereto.

4 (2) Describe the class or classes of docunentary

5 mat erial to be produced thereunder with such specificity and
6 certainty as to permt such material to be fairly identified.
7 (3) Prescribe a return date which will provide a

8 reasonabl e period of time within which the material so

9 demanded may be assenbl ed and nade avail abl e for inspection
10 and copying or reproduction.

11 (4) Identify the custodian to whom such material shal

12 be made avail abl e.

13 (c) No such demand shall

14 (1) Contain any requirenment which would be held to be
15 unreasonable if contained in a subpoena duces tecumissued in
16 aid of a grand jury investigation.

17 (2) Require the production of any docunentary evi dence
18 whi ch woul d be otherw se privileged fromdisclosure if

19 demanded by a subpoena duces tecumissued in aid of a grand
20 jury investigation.
21 (d) Service of any such demand or any petition filed under
22 this section may be nmade upon a person by:
23 (1) Delivering a duly executed copy thereof to any
24 partner, executive officer, managi ng agent, or general agent
25 thereof, or to any agent thereof authorized by appoi ntnent or
26 by law to receive service of process on behalf of such
27 person, or upon any individual person.
28 (2) Delivering a duly executed copy thereof to the
29 principal office or place of business of the person to be
30 served.
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(3) Depositing such copy in the United States mail, by
regi stered or certified mail duly addressed to such person at
its principal office or place of business.

(e) Awverified return by the individual serving any demand
or petition setting forth the manner of such service shall be
prima facie proof of such service. In the case of service by
regi stered or certified mail, such return shall be acconpani ed
by the return post office receipt of delivery of such demand.

(f) Any person upon whom any demand i ssued under this
section has been duly served shall make such naterial avail able
for inspection and copying or reproduction to the Attorney
CGeneral at the principal place of business of such person, or at
such other place as the Attorney CGeneral and such person
thereafter may agree and prescribe in witing, on the return
date specified in such demand or on such |ater date as the
Attorney Ceneral nay prescribe in witing. Upon witten
agreenent between such person and the Attorney General, copies
may be substituted for all or any part of such origina
materials. The Attorney General may cause the preparation of
such copi es of docunentary material as may be required for
official use by the Attorney General. Wile in the possession of
the Attorney Ceneral, no material so produced shall be avail able
for exam nation, w thout the consent of the person who produced
such material, by any individual other than the Attorney Ceneral
or his duly appointed representatives. Under such reasonabl e
terms and conditions as the Attorney General shall prescribe,
docunentary material while in his possession shall be avail able
for exam nation by the person who produced such material or any
duly authorized representatives of such person.

(g) Upon conpletion of the review and investigation for
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whi ch any docunentary material was produced under this action,
and any case or proceeding arising fromsuch investigation, the
Attorney Ceneral shall return to the person who produced such
material all such material other than copies thereof nade by the
Attorney Ceneral pursuant to this section which has not passed
into the control of any court or grand jury through the

i ntroduction thereof into the record of such case or proceedi ng.

(h) Wen any docunentary material has been produced by any
person under this section for use in any racketeering
i nvestigation, and no such case or proceeding arising therefrom
has been instituted within a reasonable tine after conpletion of
t he exam nation and analysis of all evidence assenbled in the
course of such investigation, such person shall be entitled,
upon witten demand nade upon the Attorney Ceneral, to the
return of all docunentary material other than copies thereof
made pursuant to this section so produced by such person.

(i) \Wenever any person fails to conply with any civil
i nvestigative demand duly served upon hi munder this section or
whenever satisfactory copying or reproduction of any such
mat eri al cannot be done and such person refuses to surrender
such material, the Attorney General may file in the Conmonweal t h
Court a petition for an order of such court for the enforcenent
of this section.

(j) The provisions of this section shall not apply to any
situation covered by the provisions of this act relating to
searches by division enployees and agents, and shall in no way
[imt the bureau's authority under such provisions.

Section 819. Suppl enental sanctions.
In addition to any penalty, fine or termof inprisonnment

aut horized by |aw, the conm ssion shall, after appropriate
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1 hearings and factual determ nations, have the authority to
2 inpose the follow ng sanctions upon any person |icensed pursuant

3 to this act:

4 (1) revoke the license of any person for the conviction
5 of any crim nal offense under this act or for the comm ssion
6 of any other offense or violation of this act which would

7 di squalify such person fromholding his Iicense;

8 (2) revoke the license of any person for willfully and
9 knowi ngly violating an order of the conm ssion directed to
10 such person;

11 (3) suspend the license of any person pendi ng hearing
12 and determ nation, in any case in which [icense revocation
13 coul d result;

14 (4) suspend the operation certificate of any casino for
15 vi ol ation of any provisions of this act or regul ations

16 pronul gated hereunder related to the casino operation,

17 i ncl udi ng ganes, internal and accountancy controls and

18 security;

19 (5) assess such civil penalties as may be necessary to
20 puni sh m sconduct and to deter future violations, which

21 penal ti es may not exceed $10,000 in the case of any

22 i ndi vidual |icensee, except that in the case of a casino

23 i censee the penalty nmay not exceed $50, 000;

24 (6) order restitution of any noneys or property

25 unl awful Iy obtai ned or retained by a |licensee;

26 (7) enter a cease and desist order which specifies the
27 conduct which is to be discontinued, altered or inplenented
28 by the |icensee;

29 (8) issue letters of reprimand or censure, which letters
30 shall be made a permanent part of the file of each licensee
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1 so sanctioned; or

2 (9) inpose any or all of the foregoing sanctions in

3 conbi nation with each other.

4 Section 820. Inposition of sanctions; standards.

5 In considering appropriate sanctions in a particul ar case,

6 the conm ssion shall consider:

7 (1) therisk to the public and to the integrity of

8 gam ng operations created by the conduct of the |licensee;

9 (2) the seriousness of the conduct of the licensee, and
10 whet her the conduct was purposeful and with know edge that it
11 was in contravention of the provisions of this act or
12 regul ati ons promul gat ed her eunder;

13 (3) any justification or excuse for such conduct by the

14 l'i censee,;

15 (4) the prior history of the particular licensee

16 involved with respect to gam ng activity;

17 (5) the corrective action taken by the |icensee to

18 prevent future m sconduct of a |ike nature from occurring;

19 (6) in the case of a nonetary penalty, the anmount of the
20 penalty in relation to the severity of the m sconduct and the
21 financial neans of the |icensee. The comm ssion may i npose

22 any schedule or terns of paynment of such penalty as it may

23 deem appropri ate; and

24 (7) it shall be no defense to a disciplinary action

25 before the conm ssion that an applicant, |icensee,

26 regi strant, intermediary conpany, or hol di ng conpany

27 i nadvertently, unintentionally, or unknowi ngly violated a

28 provision of this act. Such factors shall only go the degree

29 of the penalty to be inposed by the conm ssion, and not to a

30 finding of a violation itself.
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CHAPTER 9
M SCELLANEQUS PROVI SI ONS
Section 901. Declaration of Commobnwealth's exenption from
operation of provisions of 15 U S.C. § 1172.

Pursuant to 15 U.S.C. 8§ 1172, the Commonweal t h of
Pennsyl vani a, acting by and through the duly el ected and
qual i fied nenbers of its General Assenbly, does hereby, in
accordance with and in conpliance with the provisions of such
section, declare and proclaimthat it is exenpt fromthe
provi sions of section 2 of said act of Congress.

Section 902. Legal shipnments of gam ng devices into
Pennsyl vani a.

Al'l shipnments into this Comonweal th of gam ng devices,

i ncludi ng sl ot machi nes, the registering, recording and | abeli ng
of which has been duly had by the manufacturer or deal er thereof
in accordance with 15 U S. C. § 1173 and 1174, shall be deened

| egal shipnments thereof into this Comonweal th.

Section 903. Severability and preenption.

(a) |If any clause, sentence, subparagraph, paragraph,
subsection, section, chapter or other portion of this act or the
application thereof to any person or circunstances shall be held
to be invalid, such holding shall not affect, inpair or
invalidate the remai nder of this act or the application of such
portion held invalid to any ot her person or circunstances, but
shall be confined in its operation to the cl ause, sentence,
par agr aph, subparagraph, paragraph, subsection, section, chapter
or other portion thereof directly involved in such holding or to
t he person or circunstance therein invol ved.

(b) If any provision of this act is inconsistent with, in

conflict with, or contrary to any other provision of |aw, such
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1 provision of this act shall prevail over such other provision
2 and such other provision shall be deened to be anended,

3 superseded or repealed to the extent of such inconsistency or
4 conflict. Notw thstanding the provisions of any other law to the
5 contrary, no |ocal government unit of this Commobnweal th may

6 enact or enforce any ordi nance or resolution conflicting with
7 any provision of this act or with any policy of this

8 Conmmonweal th expressed or inplied herein, whether by exclusion
9 or inclusion. The conm ssion shall have exclusive jurisdiction
10 over all matters delegated to it or within the scope of its

11 powers under the provisions of this act.

12 Section 904. Equal enploynment opportunity; requirenents of

13 i cense.

14 (a) Each applicant at the tinme of submtting architectural
15 plans or site plans to the conm ssion for approval of proposed
16 construction, renovation or reconstruction of any structure or
17 facility to be used as an approved hotel or casino shal

18 acconpany same with a witten guaranty that all contracts and
19 subcontracts to be awarded in connection therewith shall contain
20 appropriate provisions by which contractors and subcontractors
21 or their assignees agree to afford an equal enpl oynent
22 opportunity to all prospective enployees and to all actual
23 enployees to be enployed by the contractor or subcontractor in
24 accordance with an affirmative action program approved by the
25 comm ssion and consonant with the provisions of the act of
26 Cctober 27, 1955 (P.L.744, No.?222), as anmended, known as the
27 "Pennsylvania Human Rel ati ons Act."
28 (b) No license shall be issued by the comm ssion to any
29 applicant, including a casino service industry as defined in

30 this act, who has not agreed to afford an equal enpl oynent
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opportunity to all prospective enployees in accordance with an
affirmati ve-acti on program approved by the conmm ssion and
consonant with the provisions of the "Pennsylvania Human

Rel ati ons Act."

(c) Each applicant shall fornulate for conm ssion approval
and abide by an affirmative-action program of equal opportunity
wher eby the applicant guarantees to provide equal enpl oynent
opportunity to rehabilitated of fenders eligible for enpl oynent
under this act and nmenbers of mnority groups qualified for
licensure in all enploynent categories, including the
handi capped, in accordance with the provisions of the

"Pennsyl vani a Hunan Rel ations Act," except in the case of the
mental | y handi capped, if it can be clearly shown that such
handi cap woul d prevent such person from performng a particul ar
j ob.
(d) Any license issued by the conmm ssion in violation of
this section shall be null and void.
Section 905. Equal enploynment opportunity; enforcenent by the
conmi ssi on.
The commission, in addition to and without |imtation of
ot her powers which it may have by | aw, shall have the foll ow ng
power s:
(1) to investigate and determ ne the percentage of
popul ation of mnority groups in the Cormonwealth or in areas
t hereof fromwhich the work force for the licensee is or may
be drawn;
(2) to establish and pronul gate such percentages as
gui delines in determ ning the adequacy of affirmative-action

prograns submtted for approval pursuant to the provisions of

section 904;
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(3) to inpose such sanctions as nmay be necessary to
acconplish the objectives of section 904;

(4) to refer to the Pennsyl vania Human Rel ati ons
Conmmi ssi on circunstances which nmay constitute viol ation of
t he "Pennsyl vani a Human Rel ati ons Act";

(5) to enforce in a court of |law the provisions of
section 904 or to join in or assist any enforcenent
proceeding initiated by any aggrieved person; and

(6) to require the designation by a |licensee of an equal
enpl oynment officer to enforce the provisions of section 904
and this section and the regul ati ons promnul gat ed her eunder.

Section 906. Facilities for the handi capped.

Al'l hotels and other facilities of a casino |licensee, which
are public accommbdati ons and are subject to the regulatory
powers of the conmm ssion under this act, shall be constructed or
renovated to conformwi th the provisions of the act of Septenber
1, 1965 (P.L.459, No.235), as anended, relating to standards and
specifications to make certain buildings accessible to the
physi cal | y handi capped and regul ati ons i ssued by the Depart nent
of Labor and | ndustry.

Section 907. Early settlenent dates and certain transfers of
gam ng property prohibited.

When any person contracts to sell or |ease any property or
interest in property, real or personal, under circunstances
whi ch require the approval or licensing of the purchaser or
| essee by the conm ssion, the contract shall not specify a
settlenent or closing date for the transaction which is earlier
than the ninety-first day after the date of subm ssion of the
conpl eted application for such approval or |icensing. Any

provi sion of such a contract which specifies an earlier
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settlenent or closing date is void for all purposes, but such
invalidity shall not affect the validity of any other provision
of the contract.
Section 908. Prohibited political contributions.

No applicant for or holder of a casino |icense, nor any
hol di ng, internediary or subsidiary conpany thereof, nor any
of ficer, director, casino key enpl oyee or principal enployee of
an applicant for or holder of a casino |license or of any
hol di ng, internediary or subsidiary conpany thereof nor any
person or agent on behal f of any such applicant, hol der, conpany
or person, shall directly or indirectly, pay or contribute any
nmoney or thing of value to any candi date for nom nation or
el ection to any public office in this Conmonwealth, or to any
commttee of any political party in this Comonweal th, or to any
group, commttee or association organized in support of any such
candi date or political party.

CHAPTER 10
FEES AND TAXES

Section 1001. Casino license fees.

(a) The conmm ssion shall, by regulation, establish annual
fees for the issuance or renewal of casino |icenses. The
i ssuance fee shall be based upon the cost of investigation and
consideration of the |license application and shall be not |ess
t han $200, 000. The renewal fee shall be based upon the cost of
mai ntai ning control and regulatory activities contenpl ated by
this act and shall be not |ess than $100, 000 annual ly.

(b) The Attorney General shall certify to the conm ssion
actual and prospective costs of the investigative and
enforcement functions of the bureau, which costs shall be the

basis, together with the operating expenses of the conm ssion,
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for the establishnment of annual |icense issuance and renewal
f ees.

(c) A nonrefundabl e deposit of at |east $100,000 shall be
required to be posted with each application for a casino |license
and shall be applied to the initial |license fee if the
application is approved.

Section 1002. License fee on slot machines.

(a) In addition to any other tax or fee inposed by this act,
there is al so hereby inposed an annual |icense fee of $200 upon
every slot machine which is subject to the occupational tax on
coi n-operated devi ces under the provisions of the Federal
I nternal Revenue Code of 1954 and the anmendnents thereof and
suppl enents thereto.

(b) License fees inposed under the provisions of this
section shall be inposed as of the first day of July of each
year, with regard to all slot nmachines in use on that date, and
on a pro rata basis thereafter during the year with regard to
all slot machines placed in use after July 1.

Section 1003. License fees for other than casino |icenses.

The conmm ssion shall, by regulation, establish annual fees
for the issuance and renewal of |icenses other than casino
i censes, which fees shall be payable by the |icensee.

Section 1004. Work permt fee.

The conmm ssion shall, by regulation, establish annual fees
for the issuance and renewal of work permts for the various
cl asses of enpl oyees, which fees shall be payable by the
enpl oyer |icensee.

Section 1005. Casino Control Fund.
(a) There is hereby created and established in the

Commonweal th Treasury a separate special account to be known as
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t he "Commonweal th Casino Control Fund,"” into which shall be
deposited all |icense fee revenues inposed by this chapter.

(b) Mneys in the Cormonweal th Casino Control Fund shall be
appropri ated exclusively for the operating expenses of the
conmi ssi on and the bureau.

Section 1006. Tax on gross revenues.

(a) There is hereby inposed an annual tax on gross revenues
as hereinbefore defined in the anobunt of 8% of such gross
revenues.

(b) Conmencing with the third annual tax return of a
| i censee and based upon a determ nation that in said return or
any annual return thereafter the gross revenue of a licensee in
t he cal endar year upon which the tax is based exceeds the
cunul ative investnments in this Commonweal th of said |icensee as
of that year, such licensee shall nake investnents in an anount
not | ess than 2% of the gross revenue for said cal endar year
within a period of five years fromthe end of said cal endar
year. Investnents required as a result of any of the five annual
tax returns commencing with the third annual tax return shall be
made in the municipality in which the |icensed prem ses are
| ocated. Not | ess than 50% of investnents required as a result
of any annual tax return subsequent to the seventh such return
shall be made in any other municipality of this Conmonwealt h.

Al'l investnments and cunul ative investnents nmade pursuant to
this chapter shall be subject to a determ nation by the
commi ssion as to the eligibility of such investnents. In
determining eligibility, the comm ssion shall consider the
public interest, including the social and econom c benefits to
be derived from such investnents for the people of this

Commpnweal t h.
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(c) For the purposes of this chapter, "investnents" neans
equity investnments in |land and real property on which
i nprovenents are made and in real property inprovenents. For the
pur poses of this chapter, "cunulative investnents" neans
investnments in and debt financing of the licensed prem ses, plus
ot her investnents in and debt financing of |and and real
property on which i nprovenents are nade and real property
i nprovenents; provided, however, that the investnments and debt
financing not associated with the |icensed prem ses have been
made subsequent to July 6, 1976. Real property and real property
i mprovenents sold or otherw se di sposed of by the |licensee shal
not be included for the purposes of determ ning cumulative
i nvest nment s.

(d) For the purposes of satisfying the amount of investnents
in any given year and of determ ning cumul ative investnents as
of any given year, pursuant to subsection (b), actual nonetary
contributions shall be included if the conm ssion determ nes
that such contributions directly relate to the inprovenent,
furtherance, and pronotion of the tourist industry in this
Commonweal t h t hrough the planning, acquisition, construction,

i nprovenent, mai ntenance, and operation of recreational and
entertainment facilities for the public, including, wthout
limtation, a performng arts center.

(e) In the event that the investnents required in subsection
(b) are not made within the tinme set forth therein, there shal
be i nmposed an investnent alternative tax in an anmount equi val ent
to 2% of gross revenue, which tax shall be added to the tax
determ ned under subsection (a) and shall be due and payable in
accordance with this section. For purposes of determ ning

whet her the investnment alternative tax shall be paid, the State
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Treasurer shall certify, under such rules and regul ati ons as he
shall promnul gate consistent with the provisions of this chapter
t he amount of cumul ative investnments made by each |icensee. In
the event of the sale or other disposition of the |icensed

prem ses, any investnent obligation inposed by subsection (b),
which is not satisfied shall be i mredi ately deenmed due and
payabl e as investnent alternative tax, and said anount shall
constitute a lien upon the |icensed prem ses until paid,
together with interest at the rate of 6% per annum

(f) The conm ssion shall pronulgate rules and regul ati ons
consistent with the provisions of this chapter as to the
eligibility of the investnents and cumnul ative investnents
required by this chapter.

Section 1007. Comonweal th Casi no Revenue Fund.

(a) There is hereby created and established in the
Commonweal th Treasury a separate special account to be known as
t he "Commonweal th Casi no Revenue Fund,” into which shall be
deposited all revenues fromthe tax inposed by section 1006.

(b) The conmi ssion shall require at |east nonthly deposits
by the |icensee of the tax at such tinmes, under such conditions,
and in such depositories as shall be prescribed by the State
Treasurer. The deposits shall be deposited to the credit of the
Commonweal t h Casi no Revenue Fund. The conmm ssion nay require a
nmonthly report and reconciliation statenment, to be filed with it
on or before the tenth day of each nonth, with respect to gross
revenues and deposits received and nmade, respectively, during
t he precedi ng nont h.

(c) Mneys in the Cormonweal th Casi no Revenue Fund shall be
appropri ated, exclusively for reductions in property taxes,

rental s, tel ephone, gas, electric, and municipal utilities
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charges of eligible senior citizens and di sabl ed resi dents of
t he Commonweal th as shall be provided by | aw
Section 1008. Paynent of taxes.

The tax inposed under section 1006 hereof shall be due and
payabl e annually on or before March 15 and shall be based upon
gross revenues derived during the previous cal endar year. A
licensee shall file its first return and shall report gross
revenues fromthe tine it commenced operations and ending on the
| ast day of said cal endar year. Such report shall be filed with
t he comm ssion on or before the followi ng March 15.

Section 1009. Determnation of tax liability.

If a return or deposit required by section 1007 is not filed
or paid, or if a return or deposit when filed or paidis
incorrect or insufficient in the opinion of the State Treasurer,
t he amobunt of tax due or deposit shall be determ ned by the
State Treasurer fromsuch informati on as may be avail abl e.
Notice of such determ nation shall be given to the |icensee
liable for the paynent of the tax or deposit. Such determ nation
shall finally and irrevocably fix the tax unless the person
agai nst whomit is assessed, within 30 days after receiving
notice of such determ nation, shall apply to the State Treasurer
for a hearing, or unless the State Treasurer on his own nption
shall redeterm ne the sanme. After such hearing the State
Treasurer shall give notice of his determnation to the person
agai nst whomthe tax is assessed.

Section 1010. Penalti es.

(a) Any licensee who shall fail to file his return when due
or to pay any tax or deposit when the sane becones due, as
herei n provided, shall be subject to such penalties and interest

as are provided for in section 403 of the act of March 4, 1971
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(P.L.6, No.2), as anended, known as the "Tax Reform Code of
1971." If the State Treasurer determnes that the failure to
conply with any provision of this chapter was excusabl e under
the circunstances, he may remt such part or all of the penalty
as shall be appropriate under such circunstances.

(b) Any person failing to file a return, failing to pay the
tax or deposit, or filing or causing to be filed, or making or
causing to be nade, or giving or causing to be given any return,
certificate, affidavit, representation, information, testinony
or statenent required or authorized by this act, or rules or
regul ati ons adopted hereunder which is willfully false, or
failing to keep any records required by this act or rules and
regul ati ons adopted hereunder, shall, in addition to any other
penal ties herein or el sewhere prescribed, be guilty of a
m sdeneanor and subject to not nore than three years
i mpri sonment or a fine of $100, 000 or both.

(c) The certificate of the State Treasurer to the effect
that a tax or deposit has not been paid, that a return has not
been filed, that information has not been supplied, or that
i naccurate information has been supplied pursuant to the
provi sions of this act or rules or regul ations adopted
her eunder, shall be presunptive evidence thereof.

(d) If any part of any underpaynent of tax required to be
shown on a return is due to fraud, there shall be added to the
tax an anount equal to 50% of the underpaynent.

Section 1011. Forns.

In addition to the other powers granted by this act, the
commi ssion is hereby authorized and enpowered to promul gate and
distribute all fornms and returns necessary to the inplenentation

of this act.
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CHAPTER 11
APPROPRI ATI ONS AND EFFECTI VE DATE
Section 1101. Appropriations.

(a) There is hereby appropriated the sum of $800, 000 or as
much thereof as may be necessary for initial expenses of the
conmi ssi on.

(b) There is hereby appropriated the sum of $3, 300,000 or as
much thereof as may be necessary to the Departnment of Justice
for the operating expenses of the bureau and ot her agencies
directly related to the enforcenment of this act.

(c) The suns herei nabove appropriated shall be repaid to the
General Fund fromthe first proceeds received in the
Commonweal th Casino Control Fund during the first six years of
its operation.

Section 1102. Effective date.

This act shall take effect inmediately.

K30L28WvB/ 19790S0318B0322 - 133 -



