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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2532 >

| NTRODUCED BY B. D. CLARK, LETTERVAN, PETRARCA, KCOLTER, M CALL
AND GATSKI, MAY 8, 1980

REFERRED TO COW TTEE ON APPROPRI ATI ONS, MAY 8, 1980
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AN ACT

Providing for the deposit of Federal income tax w thhol di ng
noneys in a special fund created in the State Treasury.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the "I nconme Tax
W t hhol di ng Escrow Fund Act."

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

"Enpl oyer." Any person, firmor corporation giving
enpl oyment within the Cormonweal th and subject to the
wi t hhol di ng provisions of the Internal Revenue Code. The term
shall include all branches of State Governnment and all political
subdi vi sions and other units of |ocal governnent.

Section 3. Paynment of wi thholding into escrow account.
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Not wi t hst andi ng any provision of Federal |law to the contrary,
an enpl oyer shall forward the anmount of all noneys of Federal
income tax withheld from enpl oyees to the State Treasury on a
quarterly basis. A copy of the quarterly w thholding tax report
sent to the Internal Revenue Service shall also be sent to the
treasury.

Section 4. Transfer of funds to Federal Governnent.

The State Treasurer shall, except as provided in section 7,
transfer w thhol ding noneys to the Federal Government on a
quarterly basis.

Section 5. Establishnent of fund.

There is hereby established a special fund in the State
Treasury, separate and apart fromthe public noneys of the
Commonweal th, to be known as the Inconme Tax Wt hhol di ng Escrow
Fund.

Section 6. Incone Tax Wt hhol di ng Escrow Board.

There is hereby established the Incone Tax Wt hhol di ng Escrow
Board which shall consist of the Auditor Ceneral, State
Treasurer and Lieutenant Governor, and not their designees.
Section 7. Authority of the board.

The board is authorized to hold and divert any noneys in the
Escrow Fund to the General Fund in any case where the Federal
Government w t hhol ds Federal funds due and owing to the
Commonweal t h.

Section 8. Penalties and interest.

The Commonweal th shal |l indemify any enpl oyer or other person
for the amount of any interest or penalty assessed by the
Federal Governnment due to the operation of this act.

Section 9. Effective date.

This act shall take effect July 1, 1980.
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