HOUSE AVENDED
PRI OR PRI NTER S NOS. 1850, 1978 PRINTER S NO. 2193

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1458 =%

| NTRODUCED BY ZEMPRELLI, SCHAEFER, HANKI NS, DUFFI ELD, SCANLON,
DWYER, KUSSE, ANDREWS, ROVANELLI AND LYNCH, APRIL 19, 1978

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
SEPTEMBER 27, 1978
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ESTABLI SH NG THE PENNSYLVANI A SAVI NGS ASSCCI ATI ON | NSURANCE <—
CORPCORATI ON AND PROVI DI NG FOR | TS POAERS AND DUTI ES,
EXTENDI NG CONTEMPT OF COURT POVNERS TO DI STRI CT JUSTI CES,
FURTHER PROVI DI NG FOR THE PENSI ON FOR DECEASED SOLDI ERS
DEPENDENTS AND PROVI DI NG TUI TI ON CREDI TS TO CERTAI N
DEPENDENTS.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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30 pot—invest—morethan—10%of itstotalassets—in-such
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13 SECTION 1. DEFI NI Tl ONS.

14 THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
15 HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE

16 MEANINGS G VEN TO THEM I N THI S SECTI ON:

17 "ASSCOCI ATI ON. " ANY BUI LDI NG SAVI NGS, SAVI NGS AND LOAN OR
18 HOMESTEAD ASSOCI ATI ON ORGANI ZED UNDER THE LAWS OF THI S

19 COMMONVEALTH AND ANY FEDERAL SAVI NGS AND LOAN ASSOCI ATI ON

20 | NCORPORATED PURSUANT TO THE FEDERAL ACT OF JUNE 13, 1933, KNOWN
21 AS THE "HOVE OMNERS' LOAN ACT OF 1933," VWH CH HAS | TS PRI NClI PAL
22 OFFICES IN TH'S COMONVEALTH AND 75% OF | TS TOTAL ASSETS

23 I NVESTED IN TH S COVMONWEALTH

24 "CORPORATI ON. " THE PENNSYLVANI A SAVI NGS ASSOCI ATI ON

25 | NSURANCE CORPORATI ON

26 "Dl RECTORS. " THE BOARD OF DI RECTORS OF THE PENNSYLVAN A

27 SAVI NGS ASSCCI ATI ON | NSURANCE CORPORATI ON.

28 "I NSURED | NSTI TUTI ON. " AN ASSOCI ATI ON WHOSE ACCOUNTS ARE

29 | NSURED BY THE FEDERAL SAVI NGS AND LOAN | NSURANCE CORPORATI ON
30 "SAVI NGS ACCOUNT. " ANY SUM OF MONEY DEPCSI TED W TH AN

19780S1458B2193 - 12 -
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ASSCCI ATI ON | N EXCHANGE FOR A PROM SE TO PAY | NTEREST TO THE

DEPCSI TOR.

SECTI ON 2. PENNSYLVANI A SAVI NGS ASSCOCI ATI ON | NSURANCE
CORPCORATI ON.

(A) CREATI ON AND STATUS. - - A NONSTOCK, NONPROFI T CORPCRATI ON
I S HEREBY CREATED, VH CH SHALL BE KNOWN AS THE PENNSYLVAN A
SAVI NGS ASSCCI ATI ON | NSURANCE CORPORATI ON AND THE MEMBERS OF
VWH CH SHALL BE CERTAIN ELI G BLE SAVI NGS AND LOAN ASSOCI ATI ONS OF
TH' S COMONVEALTH. EXCEPT AS OTHERW SE PROVI DED IN THI S ACT, THE
CORPORATI ON POSSESSES ALL THE PONERS, PRI VI LEGES AND | MMUNI TI ES
VWH CH NOW ARE OR HEREAFTER MAY BE CONFERRED ON CORPORATI ONS BY
THE GENERAL CORPORATI ON LAW APPLI CABLE TO CORPORATI ONS ORGANI ZED
THEREUNDER.

(B) BYLAWS5, RULES AND REGULATI ONS. - - THE BOARD OF DI RECTORS
MAY ADOPT AND PROMULGATE BYLAWS5, RULES AND REGULATI ONS WHI CH
CONFORM TO THE REASONABLE | NTENT AND PURPOSES OF THI S ACT. THE
RULES AND REGULATI ONS APPLY TO MEMBERS OF THE CORPORATI ON AND TO
ASSCClI ATI ONS APPLYI NG FOR MEMBERSHI P THEREI N. THE BYLAWS, RULES
AND REGULATI ONS SO ADOPTED SHALL BE FI LED W TH THE DEPARTMENT OF
STATE.

SECTI ON 3. PURPOSES AND POVERS.

(A) PURPCSES. - - THE PURPCSES OF THE CORPCRATI ON ARE TO
PROMOTE THE ELASTI CI TY AND FLEXI BI LI TY OF THE RESOURCES OF
MEMBER ASSCCI ATI ONS, TO PROVIDE FOR THE LI QUI DI TY OF SUCH
ASSCCl ATI ONS THROUGH A CENTRAL RESERVE FUND AND TO | NSURE THE
SAVI NGS ACCOUNTS | N SUCH ASSCOCI ATI ONS.

(B) POVERS. --1 N FURTHERANCE OF THESE PURPOSES THE
CORPCORATI ON HAS THE FOLLOW NG POWERS:

(1) TO PROVIDE FOR THE LIQUI DI TY OF MEMBER ASSOCI ATI ONS

THROUGH THE CREATI ON OF A CENTRAL RESERVE FUND FOR THE

19780S1458B2193 - 13 -
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PURPOSE OF MAKI NG LOANS TO MEMBER ASSOCI ATI ONS. THE CENTRAL
RESERVE FUND SHALL NOT BE SUBJECT TO PAYMENT OF | NSURANCE
CLAI M5 AGAI NST THE CORPORATI ON BY MEMBER ASSCCI ATI ONS OR
THEI R ACCOUNT HOLDERS OR OTHERW SE.

(2) TO INSURE THE SAVI NGS ACCOUNTS | N MEMBER
ASSCCI ATI ONS THROUGH THE CREATI ON OF A CENTRAL | NSURANCE
FUND.

(3) TO BORROW MONEY AND OTHERW SE | NCUR | NDEBTEDNESS FOR
ANY OF | TS PURPCSES; TO I SSUE | TS BONDS, DEBENTURES, NOTES OR
OTHER EVI DENCES OF | NDEBTEDNESS, WHETHER SECURED OR
UNSECURED, THEREFOR;, AND TO SECURE THE SAME BY MORTGAGE,
PLEDGE, DEED OF TRUST OR OTHER LI EN ON I TS PROPERTY, RI GHTS
AND PRI VI LEGES OF EVERY KI ND AND NATURE OR ANY PART THERECF.

(4) TO LEND MONEY TO AND TO GUARANTEE, ENDORSE CR ACT
AS SURETY ON THE BONDS, NOTES, CONTRACTS OR OTHER OBLI GATI ONS
OF OR OTHERW SE ASSI ST FI NANCI ALLY, ANY MEMBER ASSOCI ATI ON;
AND TO ESTABLI SH AND REGULATE THE TERMS AND CONDI TI ONS W TH
RESPECT TO ANY SUCH LOANS OR FI NANCI AL ASSI STANCE AND THE
CHARCES FOR | NTEREST AND SERVI CE CONNECTED THEREW TH.

(5) TO PURCHASE, RECElIVE, HOLD, LEASE OR OTHERW SE
ACQUI RE AND TO SELL, CONVEY, MORTGAGE, LEASE, PLEDGE OR
OTHERW SE DI SPOSE OF, UPON SUCH TERMS AND CONDI TI ONS AS | TS
BOARD OF DI RECTORS MAY DEEM ADVI SABLE, REAL AND PERSONAL
PROPERTY, TOGETHER W TH SUCH RI GHTS AND PRI VI LEGES AS MAY BE
I NCI DENTAL AND APPURTENANT THERETO AND THE USE THEREGCF,
I NCLUDI NG, BUT NOT RESTRI CTED TO, ANY REAL OR PERSONAL
PROPERTY ACQUI RED BY THE CORPORATI ON FROM TI ME TO TI ME I N THE
SATI SFACTI ON OF DEBTS OR ENFORCEMENT OF OBLI GATI ONS.

(6) TO INVEST ANY OF I TS FUNDS, UPON PROPER
AUTHORI ZATI ON THEREOF BY THE BOARD OF DI RECTORS, | N ANY OF

19780S1458B2193 - 14 -



1 THE FOLLOW NG

2 (1) CASH OR DEPGCSI TS I N CHECKI NG CR SAVI NGS

3 ACCOUNTS, OR UNDER CERTI FI CATES OF DEPCSI T I N NATI ONAL OR
4 STATE BANKI NG | NSTI TUTI ONS, TO THE EXTENT THAT SUCH

5 ACCOUNTS ARE | NSURED BY THE FEDERAL DEPGCSI T | NSURANCE

6 CORPCORATI ON

7 (1'l') SAVINGS AND LOAN ASSOCI ATI ON SAVI NGS ACCOUNTS

8 TO THE EXTENT THAT SUCH ACCOUNTS ARE | NSURED BY THE

9 FEDERAL SAVI NGS AND LOAN | NSURANCE CORPORATI ON

10 (1'11) I NTEREST BEARI NG BONDS, NOTES, CERTI FI CATES OF
11 | NDEBTEDNESS Bl LLS OR OTHER OBLI GATI ONS OF THE UNI TED

12 STATES, ANY STATE OR THE DI STRICT OF COLUMBI A, OR OF ANY
13 COW SSI ON, | NSTRUMENTALI TY, AGENCY, AUTHORITY OR

14 PCLI TI CAL SUBDI VI SI ON THEREOF HAVI NG LEGAL AUTHORI TY TO
15 | SSUE THE SAME.

16 (1'V) I NTEREST BEARI NG BONDS, NOTES OR OTHER | NTEREST
17 BEARI NG OBLI GATI ONS OF ANY CORPORATI ON CREATED OR

18 EXI STI NG UNDER THE LAWS OF THE UNI TED STATES, ANY STATE
19 OR THE DI STRI CT OF COLUMBI A.

20 (V) DI VI DEND PAYlI NG STOCKS OR SHARES HAVI NG READI LY
21 MARKETABLE VALUES OF ANY CORPORATI ON CREATED OR EXI STI NG
22 UNDER THE LAWS OF THE UNI TED STATES OR OF ANY STATE. THE
23 BOARD OF DI RECTORS MAY NOT | NVEST MORE THAN 10% OF | TS

24 TOTAL ASSETS | N SUCH STOCKS, NOR MORE THAN 3% OF I TS

25 TOTAL ASSETS I N THE STOCK OF ANY ONE CORPORATI ON.

26 (M) LOANS SECURED BY FI RST MORTGAGES OR DEEDS OF

27 TRUST ON OTHERW SE UNENCUMBERED FEE SI MPLE REAL ESTATE OR
28 | MPROVED LEASEHOLD PROPERTY IN TH S COMMONVEALTH

29 PROVI DED THESE LOANS ARE PURCHASED FROM A MEMBER

30 ASSCCI ATI ON.

19780S1458B2193 - 15 -
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(M) GROUND RENTS IN THI S COMVONWEALTH.
(M11) COLLATERAL LOANS SECURED BY PLEDCE COF ANY

SECURI TY HEREI NABOVE NANMED.

(1'X) DI RECT LOANS TO MEMBER ASSOCI ATI ONS UNDER THE

TERMS AND CONDI TI ONS ESTABLI SHED THEREFOR BY THE BOARD OF

DI RECTORS.

(7) TO EXERCI SE ALL OTHER CORPORATE POWERS GRANTED BY
GENERAL LAW TO CORPORATIONS I N THI S COVWONWEALTH WH CH ARE
NOT | NCONSI STENT HEREW TH AND VWH CH ARE NECESSARY OR
APPROPRI ATE TO THE PURPCSES HERECF.

(© ACCUMULATED EARNI NGS. - - THE EARNI NGS SHALL BE ACCUMULATED
BY THE CORPORATI ON AND NO PART THERECF SHALL BE RETURNED TO THE
MEMBER ASSCCI ATI ON. THE PROVI SIONS OF THI' S SUBSECTI ON SHALL NOT
PROH BI T THE PAYMENT OF | NTEREST BY THE CORPORATI ON TO MEMBER
ASSCClI ATI ONS WH CH HAVE MADE DEPGCSI TS, LOANS OR ADVANCES TO THE
CENTRAL RESERVE FUND.

SECTI ON 4. BQOARD OF DI RECTORS.

(A) DI RECTORS ELECTED BY MEMBER ASSCOCI ATI ONS. --ALL OF THE
CORPCORATE PONERS OF THE CORPORATI ON SHALL BE EXERCI SED BY A
BOARD OF DI RECTORS, COWPOSED OF 11 MEMBERS VWHO | NI TI ALLY SHALL
BE APPO NTED BY THE GOVERNOR W THI N 60 DAYS OF THE EFFECTI VE
DATE OF THIS ACT WTH THE ADVI CE OF THE SECRETARY OF BANKI NG
AND WHO SHALL SERVE UNTIL THE FI RST ANNUAL MEETI NG AFTER A
M N MUM OF 25 ASSOCI ATI ONS HAVE BECOVE MEMBERS OF THE
CORPCORATI ON, THE FI RST ANNUAL MEETI NG OF THE CORPORATI ON SHALL
BE HELD, AND THE MEMBER ASSOCI ATI ONS OF THE CORPORATI ON SHALL
ELECT ElI GHT DI RECTORS, EACH OF WHOM SHALL BE A REQ STERED VOTER
OF AND SHALL RESIDE IN TH S COWONWEALTH. OF THE DI RECTORS
ELECTED AT THE FI RST ANNUAL MEETI NG THREE SHALL BE ELECTED FOR
TERMS OF TWO YEARS EACH, THREE SHALL BE ELECTED FOR TERMS OF

19780S1458B2193 - 16 -
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THREE YEARS EACH AND TWO SHALL BE ELECTED FOR TERMS OF FOUR
YEARS EACH, AND THEREAFTER ALL TERMS SHALL BE FOR FOUR YEARS
EACH.

(B) DI RECTORS APPO NTED BY GOVERNOR --1N ADDI TION TO THE
El GAT DI RECTORS ELECTED BY THE MEMBER ASSCCI ATI ONS AS PROVI DED
I N SUBSECTI ON (A), THE GOVERNOR SHALL, W TH THE ADVI CE OF THE
SECRETARY OF BANKI NG APPO NT THREE DI RECTORS OF THE CORPCORATI ON
FOR A TERM OF FOUR YEARS, WHOSE TERMS SHALL COMMENCE ON THE DATE
OF THE FI RST ANNUAL MEETI NG OF THE CORPCORATI ON;, AND THEREAFTER
THE GOVERNOR, W TH THE ADVI CE OF THE SECRETARY OF BANKI NG SHALL
APPO NT DI RECTORS FROM TI ME TO TI ME TO FI LL THESE OFFI CES OF
DI RECTOR WHENEVER THEY BECOVE VACANT. ANY DI RECTOR SO APPO NTED
SHALL BE A REG STERED VOTER OF AND SHALL RESIDE IN THI S
COMVONVEAL TH.

(© VACANCIES. --1F ANY VACANCY OCCURS | N THE MEMBERSHI P OF
ANY DI RECTOR ELECTED BY THE MEMBERS OF THE CORPCORATI ON, THROUGH
DEATH, RESI GNATI ON OR OTHERW SE, THE REMAI NI NG DI RECTORS SHALL
WTH N 60 DAYS ELECT A PERSON TO FI LL THE VACANCY OF THE
UNEXPI RED TERM ANY VACANCY OCCURRI NG | N THE TERM OF DI RECTOR
APPO NTED BY THE GOVERNOR SHALL BE FI LLED BY THE GOVERNOR W THI N
60 DAYS, WTH THE ADVI CE OF THE SECRETARY OF BANKI NG FOR THE
UNEXPI RED TERM UPON THE EXPI RATI ON OF THE TERM OF ANY DI RECTOR,
HE SHALL CONTI NUE AS SUCH UNTIL H S SUCCESSCR HAS BEEN ELECTED
OR APPO NTED AND HAS QUALI FI ED.

(D) CENERAL POVERS. - - THE BOARD OF DI RECTORS SHALL ELECT ONE
OF I'TS MEMBERS AS CHAI RVAN OF SUCH BOARD, SHALL ADOPT BYLAWS,
RULES AND REGULATI ONS FOR THE CORPORATI ON AND MAY APPO NT SUCH
OFFI CERS AND EMPLOYEES AS | T DEEMS ADVI SABLE.

(E) QUORWM --SI X MEMBERS OF THE BOARD OF DI RECTORS ARE A
QUCRUM AT ANY MEETI NG THERECF.

19780S1458B2193 - 17 -
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(F) VOTING --1N THE ELECTI ON OF DI RECTORS AND I N VOTI NG ON
ANY OTHER MATTER LEGALLY TO COME BEFORE A MEETI NG OF THE
CORPORATI ON, EACH MEMBER ASSQOCI ATI ON OF THE CORPORATI ON HAS ONE
VOTE, TO BE CAST BY A DELEGATE AUTHORI ZED TO ACT BY THAT
ASSCClI ATI ON. A DELEGATE MAY NOT VOTE ON BEHALF OF MORE THAN ONE
MEMBER ASSCCI ATION. A MAJORITY OF THE VOTES SO CAST SHALL ELECT
DI RECTORS OR DETERM NE ANY QUESTI ON PUT TO A VOTE.

(G SERVICE AS DI RECTOR OR OFFI CER OF MEMBER ASSCCI ATI ON. - -
NOT MORE THAN THREE DI RECTORS OF THE CORPORATI ON, AT ANY ONE
TIME, MAY BE DI RECTORS OR OFFI CERS OF MEMBER ASSOCI ATI ONS VWHI CH
ARE | NSURED | NSTI TUTI ONS OF THE FEDERAL SAVI NGS AND LOAN
I NSURANCE CORPCORATION. | F AT ANY TIME A DI RECTOR OF TH S
CORPCORATION |'S ALSO A DI RECTOR OR OFFI CER OF AN ASSOCI ATI ON, AND
SAlI D ASSQOCI ATI ON BECOVES AN | NSURED | NSTI TUTI ON OF THE FEDERAL
SAVI NGS AND LQAN | NSURANCE CORPORATI ON, AND SUCH OCCURRENCE
I NCREASES THE NUMBER OF DI RECTORS, OF THI S CORPCRATI ON, ALLOWED
FROM ASSOCI ATI ONS WHI CH ARE | NSURED | NSTI TUTI ONS OF THE FEDERAL
SAVI NGS AND LQAN | NSURANCE CORPORATI ON TO MORE THAN THREE, THE
TERM OF SUCH DI RECTOR SHALL BECOVE VACANT, AND THE VACANCY SHALL
BE FI LLED AS PROVI DED | N SUBSECTI ON (C).

(H  COVPENSATI ON. - - THE DI RECTORS CF THE CORPORATI ON MAY
RECEI VE SUCH REASONABLE COWVPENSATI ON AS MAY BE DETERM NED BY THE
BOARD OF DI RECTORS.

(1) SURETY BONDS OF COFFI CERS AND EMPLOYEES. - - THE DI RECTORS
OF THE CORPORATI ON SHALL FI X THE AMOUNT OF THE SURETY BONDS OF
THE OFFI CERS AND EMPLOYEES OF THE CORPORATI ON CONDI TI ONED UPON
THE FAI THFUL PERFORVANCE OF THEIR DUTIES, AS PROVIDED IN THE
BYLAWS OF THE CORPORATI ON.

SECTI ON 5. QUALI FI CATI ONS FOR MEMBERSHI P | N CORPORATI ON.

(A) CENERAL RULE. --THE MEMBERSHI P OF THE CORPCRATI ON

19780S1458B2193 - 18 -



CONS| STS OF THOSE ASSOCI ATI ONS THE QUALI TY AND SOUNDNESS OF
VWHOSE FI NANCI AL AFFAI RS, SOLVENCY, MANAGEMENT AND DI RECTORSHI P
HAVE BEEN CERTI FI ED TO THE CORPORATI ON | N AN EXPEDI TI QUS MANNER,
AS APPROVED FOR | NSURANCE OF SAVI NGS ACCOUNTS, BY THE SECRETARY
OF BANKI NG AND VWH CH HAVE THEREUPON FI LED AN APPLI CATI ON FOR
MEMBERSHI P ACCEPTED BY THE BOARD OF DI RECTORS, VWH CH ACCEPTANCE
SHALL NOT BE DENI ED EXCEPT FOR GOOD CAUSE SHOWN REGARDI NG THE
QUALI TY AND SOUNDNESS OF THEI R FI NANCI AL AFFAI RS, SOLVENCY,

© o0 N oo o A~ wWw N P

MANAGEMENT OR DI RECTORSHI P. EVERY SAVI NGS AND LOAN ASSOCI ATI ON

=Y
o

OF TH S COVWWONWEALTH MAY BECOVE A MEMBER OF THE CORPORATI ON AND

=
=

MAY | NVEST | N AND PAY SUCH ASSESSMENTS, PREM UMS AND OTHER

=
N

CHARCES AS MAY BE REQUI RED FOR PARTI Cl PATI ON I N THE CORPORATI ON.

=
w

MEMBERSHI P | N THE CORPORATION IS FOR THE LI FE OF THE

H
o

CORPCRATI ON, SUBJECT TO THE BYLAWS5, RULES AND REGULATI ONS OF THE

=Y
(63}

CORPCORATI ON.

=Y
(e}

(B) W THDRAWAL. - - ANY MEMBER MAY W THDRAW FROM THE

=
\l

CORPCRATI ON UPON VWRI TTEN NOTI CE G VEN ONE YEAR I N ADVANCE OF THE

=Y
oo

| NTENDED DATE OF W THDRAWAL AND UPON COWVPLYI NG W TH THE BYLAWS,

=
O

RULES AND REGULATI ONS OF THE CORPORATI ON.

N
o

SECTI ON 6. EXCHANGE OF | NFORMATI ON.

N
=

THE LAWS OF THI S COVMONWEALTH, | NCLUDI NG BUT NOT LIM TED TO

N
N

THE ACT OF MAY 15, 1933 (P.L.565, NO 111), KNOMN AS THE

N
w

" DEPARTMENT OF BANKI NG CCDE, " SHALL BE CONSTRUED AND APPLI ED SO

N
~

AS NOT TO PREVENT AN EXCHANGE OF | NFORVATI ON RELATI NG TO

N
(63}

ASSCClI ATI ONS AND THEI R BUSI NESS, BETWEEN THE SECRETARY OF

N
(e}

BANKI NG AND REPRESENTATI VES OF THE CORPORATI ON.

N
~

SECTION 7. FAITH OR CREDI T OF COMMONVEALTH NOT PLEDGED.

N
oo

UNDER NO Cl RCUMSTANCES | S THE FAITH OR CREDI T OF THE

N
(o]

COMMONVEALTH OF PENNSYLVANI A PLEDGED HEREI N.
30 SECTION 8. BYLAWS, RULES AND REGULATI ONS.
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WTH N 60 DAYS OF | TS APPO NTMENT AND BEFORE THE ACCEPTANCE
OF THE MEMBERSHI P OF ANY ASSCOCI ATI ONS, THE BOARD OF DI RECTORS
SHALL PROMULGATE SUCH BYLAWS, RULES AND REGULATI ONS AS MAY BE
NECESSARY AND PROPER TO CARRY OUT THE PROVI SIONS OF THI S ACT AND
AS ARE NOT | NCONSI STENT WTH TH S ACT. THEREAFTER, THE BYLAWS,
RULES AND REGULATI ONS SO ADOPTED MAY BE AMENDED OR REVCKED BY
THE BOARD OF DI RECTORS AND W LL BECOMVE EFFECTI VE UPON THEI R
ADOPTI ON. THE RULES AND REGULATI ONS SHALL ESTABLISH A LIMT ON
THE AMOUNT OF | NSURANCE VWH CH MAY BE PROVI DED FOR EACH SEPARATE
SAVI NGS ACCOUNT OF AN ASSCCI ATION, AND THS LIMT SHALL BE THE
AMOUNT OF PREVAI LI NG | NSURANCE AVAI LABLE FROM THE FEDERAL
SAVI NGS AND LQAN | NSURANCE CORPORATI ON OR | TS SUCCESSOR
I NSTRUMENTALI TY FROM TI ME TO TI ME.
SECTI ON 9. CORPORATI ON OR MEMBER ASSCOCI ATI ONS NOTT SUBJECT TO

I NSURANCE LAWS.

NEI THER THE CORPORATI ON, THE MEMBER ASSOCI ATI ONS, NOR THOSE
PERSONS OMANI NG SAVI NGS ACCOUNTS THEREI'N ARE SUBJECT TO THE
PROVI SI ONS OF ANY LAWS OF THI S COVMONWEALTH CONCERNI NG | NSURANCE
BY REASON COF PARTI Cl PATI ON HEREI N.
SECTI ON 10. LIABILITY OF OFFI CER OR DI RECTOR UPON CONTRACTS.

NO OFFI CER OR DI RECTOR OF THE CORPORATI ON, VWHETHER APPO NTED
OR ELECTED, |'S PERSONALLY LI ABLE UPON ANY OF | TS CONTRACTS
LEGALLY ENTERED | NTO ON BEHALF OF THE CORPORATI ON UNLESS THE
SAME BY | TS TERMS SHALL EXPRESSLY OBLI GATE H M OR THEM
SECTI ON 11. PERPETUAL LI FE OF CORPORATI ON.

THE LI FE OF THE CORPCORATI ON | S PERPETUAL.
SECTI ON 12. EXEMPTI ON FROM TAXATI ON.

THE CORPORATI ON | S EXEMPT FROM ALL SPECI AL AND ORDI NARY TAXES
AND FROM DOCUMENTARY STAVMP AND TRANSFER TAXES | MPOSED BY THI S
COMMONVEALTH OR ANY POLI TI CAL SUBDI VI SI ON THEREGF.

19780S1458B2193 - 20 -
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SECTI ON 13. APPLI CATI ON FOR MEMBERSH! P.

ALL APPLI CATI ONS FROM ASSCClI ATI ONS FOR MEMBERSHI P RECEI VED BY
THE CORPORATI ON PRI OR TO APPO NTMENT AND ORGANI ZATI ON OF THE
BOARD OF DI RECTORS SHALL BE REFERRED TO THE SECRETARY OF
BANKI NG THE SECRETARY OF BANKI NG SHALL EXAM NE THE AFFAI RS OF
ALL SUCH APPLI CANTS AND AS A RESULT THEREOF | F HE FI NDS THE
APPLI CANTS TO MEET THE QUALI FI CATI ONS FOR MEMBERSHI P | N THE
CORPCORATI ON SET FORTH HEREI' N UNDER SECTI ON 5, HE SHALL SO
CERTI FY THEM THE CORPORATI ON SHALL NOT EXTEND THE BENEFI TS TO
BE ACCORDED TO MEMBER ASSCOCI ATI ONS TO ANY APPLI CANT UNTI L:

(1) I T HAS RECEI VED THE REPORT AND RECOMVENDATI ON AS

PROVI DED HEREI N FROM THE SECRETARY OF BANKI NG AS TO EACH SUCH

APPLI CATI ON SO FI LED PRI OR TO APPO NTMENT AND ORGANI ZATI ON OF

THE BOARD OF DI RECTORS AND HAS ACTED THEREON, AND

(2) 1T HAS ACCEPTED FOR MEMBERSH P A M NI MUM CF 25

ASSCCI ATI ONS HAVI NG SAVI NGS ACCOUNTS | N THE AGGREGATE TOTAL

OF AT LEAST $25, 000, 000.

SECTI ON 14. FI LI NG CERTI FI CATE OF COMVENCEMENT OF BUSI NESS.

AFTER THE FI RST MEETI NG OF THE BOARD OF DI RECTORS, A
CERTI FI CATE SHALL BE FI LED BY THE BOARD OF DI RECTORS W TH THE
DEPARTMENT OF STATE CERTI FYI NG THAT THE CORPORATI ON HAS
COMVENCED BUSI NESS AS PROVI DED IN TH S ACT. SUCH CERTI FI CATE
SHALL BE CONCLUSI VE EVI DENCE THAT BUSI NESS WAS BEGUN.

SECTI ON 15. TERM NATI ON OF EXI STENCE OF CORPORATI ON.

| F THE CORPORATI ON FAI LS TO I NSURE SAVI NGS ACCOUNTS BY
JANUARY 1, 1981, | TS EXI STENCE TERM NATES AT THAT TI ME W THOUT
FURTHER ACTI ON BY THE GENERAL ASSEMBLY AND THE GOVERNOR, THE
PROVI SIONS OF TH'S ACT THEN ARE NULL AND VO D AND SHALL EXPI RE
ON JANUARY 1, 1981.

SECTI ON 16. EFFECTI VE DATE.
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TH' S ACT SHALL TAKE EFFECT I N 60 DAYS.
ARTI CLE 11

SECTI ON 21. SECTION 1513 OF TITLE 42 (JUDI Cl ARY AND JUDI Cl AL
PROCEDURE) OF THE PENNSYLVANI A CONSOLI DATED STATUTES | S AMENDED
TO READ:

§ 1513. POWERS OF DI STRI CT JUSTI CES.

EVERY DI STRI CT JUSTI CE SHALL HAVE POVNER TO | SSUE EVERY LAWUL
PROCESS TO OR TO BE SERVED OR ENFORCED BY SYSTEM AND RELATED
PERSONNEL AND TO MAKE SUCH LAWFUL ORDERS AS H S OFFI ClI AL
BUSI NESS MAY REQUI RE | NCLUDI NG THE POANER TO | NFLI CT SUMVARY

PUNI SHVENTS FOR CONTEMPTS OF COURT AS PROVI DED | N SUBCHAPTER C

OF _CHAPTER 41 (RELATING TO CONTEMPT COF COURT). A DI STRICT

JUSTI CE MAY TAKE AFFI DAVI TS AND ACKNOW. EDGVENTS OUTSIDE HI S
MAGI STERI AL DI STRICT BUT WTHI N THI'S COVMONWEAL TH.

SECTI ON 22. SECTI ON 3502 OF TITLE 51 (M LI TARY AFFAIRS) OF
THE PENNSYLVANI A CONSOLI DATED STATUTES |'S AMENDED AND A SECTI ON
| S ADDED TO READ:

§ 3502. DECEASED SOLDI ER S DEPENDENTS' PENSI ON,

(A) AVOUNT AND PERSONS ENTI TLED. --A PENSI ON MAY BE PAI D TO
El THER THE W DOW OR W DOAER OR M NOR CHI LDREN OR DEPENDENT
PARENT OF ANY MEMBER OF THE PENNSYLVANI A NATI ONAL GUARD, WHO MAY
DI E FROM | NJURI ES RECEI VED, OR WHO MAY BE KI LLED WHI LE | N ACTI VE
SERVI CE, UNDER ORDERS OF THE GOVERNOR, WWHI CH ACTI VE SERVI CE
SHALL | NCLUDE PARTI Cl PATI ON | N ARVORY ASSEMBLI ES OR
PARTI Cl PATI ON | N AERI AL FLI GHTS | NCI DENTAL TO TRAI NI NG SUCH
PENSI ON SHALL BE COMPUTED ON THE FOLLOW NG BASI S AND DI STRI BUTED
TO THE FOLLOW NG PERSONS MONTHLY:

(1) TO EACH MNOR CHI LD, |F THERE 1S NO W DOW OR W DONER

ENTI TLED TO COVPENSATI ON, [$50] $75, W TH [$25] $50 FOR EACH

CHI LD I N EXCESS OF TWO, W TH A MAXI MUM OF [$150] $200 TO BE
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PAI D TO THEI R GUARDI AN.
(2) TO THE W DOW OR W DOWER, | F THERE ARE NO CHI LDREN,
[ $50] $100.
(3) TO THE WDOW OR W DOWER, | F THERE |'S ONE CHI LD,
[$75] $150.
(4) TO THE W DOW OR W DOWER, | F THERE ARE TWD CHI LDREN,
[ $100] $200.
(5) TO THE W DOW OR W DOWER, | F THERE ARE THREE
CHI LDREN, [$125] $250.
(6) TO THE W DOW OR W DOWER, | F THERE ARE FOUR OR MORE
CH LDREN, [$150] $300.
(7) TO THE FATHER AND MOTHER, |F THERE |'S NO W DOW
W DOVER, OR CHI LDREN, | F DEPENDENT TO ANY EXTENT UPON THE
MEMBER FOR SUPPORT AT THE TIME OF HI 'S DEATH, [$50] $100.
(B) WORKMEN S COVPENSATI ON. - - SUCH PENSI ON SHALL BE I N
ADDI TI ON TO ANY RELI EF I N THE FORM OF COVPENSATI ON DETERM NED
UNDER THE WORKMEN S COVPENSATI ON LAW OF PENNSYLVANI A AS
AUTHORI ZED BY SECTI ON 3501 ( RELATI NG TO RELI EF FOR DI SABI LI TY
| NCURRED | N ACTI VE STATE SERVI CE) .
(C) CLAIMS.--ALL CLAI M5 FOR PENSI ON UNDER THI' S SECTI ON SHALL
BE MADE TO THE DEPARTMENT, WHI CH SHALL ESTABLI SH RULES GOVERNI NG
THE FI LING OF SUCH CLAI M5. THE DEPARTMENT SHALL | NVESTI GATE ALL
Cl RCUMSTANCES CONNECTED W TH THE DEATH OF THE PERSON AND MAKE A
RECOMVENDATI ON TO THE ADJUTANT GENERAL AS TO THE GRANTI NG OF A
PENSION. | F A PENSION |'S GRANTED, | T SHALL BE PAI D QUARTERLY I N
THE MANNER PROVI DED BY LAW
(D) TERM AND REMOVAL. - - NO PENSI ON GRANTED UNDER THI' S SECTI ON
SHALL BE GRANTED FOR A LONGER PERI OD THAN [ FI VE] TEN YEARS; BUT
[ MAY BE RENEWED, FOR A FURTHER PERI OD OF FI VE YEARS, UPON
SATI SFACTORY EVI DENCE OF THE DEPENDENCY OF THE PENSI ONER BEI NG
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SUBM TTED OR OBTAI NED BY THE DEPARTMENT] I N THE CASE OF A W DOW

OR WDONER, THE PENSI ON SHALL CONTI NUE UNTIL THE DEATH OR

REMARRI AGE OF THE W DOW OR W DOWER. I N THE CASE OF M NOR

CH LDREN OF A DECEASED MEMBER, THE PENSI ON SHALL BE PAID UNTI L

THE M NOR CH LD REACHES 18 YEARS OF AGE. IN THE CASE OF A PARENT

OR PARENTS OF A DECEASED MEMBER, THE PENSI ON SHALL BE PAID UNTI L

THE DEATH OF THE PARENT OR BOTH PARENTS.

(E) REVOCATI ON. - - THE DEPARTMENT SHALL HAVE POVWER TO REVCKE

© o0 N oo o A~ wWw N P

ANY PENSI ON GRANTED UNDER THI S SECTI ON WHEN | T SHALL BE SHOM TO

=Y
o

THE SATI SFACTI ON OF THE DEPARTMENT THAT THE PENSI ONER IS NO

=
=

LONGER | N A STATE OF DEPENDENCY.

=
N

(F) EXEMPTION. --THE PROVI SIONS OF THI' S SECTI ON SHALL NOT

=
w

APPLY TO ANY MEMBER OF THE PENNSYLVANI A NATI ONAL GUARD VWHI LE I N

H
o

THE SERVI CE OF THE UNI TED STATES, I N CASE OF WAR, OR UNDER THE

=Y
(63}

ORDERS OF THE PRESI DENT OF THE UNI TED STATES.

=Y
(e}

(G APPROPRI ATI ON. - - THE NECESSARY APPROPRI ATI ON TO PAY ANY

=
\l

PENSI ONS GRANTED UNDER THI' S SECTI ON SHALL, AT EACH REGULAR

=Y
oo

SESSI ON OF THE CGENERAL ASSEMBLY, BE I NCLUDED IN THE | TEMS

=
O

PERTAI NI NG TO THE DEPARTMENT, I N THE ACT OF ASSEMBLY PROVI DI NG

N
o

FOR THE ORDI NARY EXPENSES OF THE EXECUTI VE, JUDI Cl AL, AND

N
=

LEG SLATI VE DEPARTMENTS OF THE COVMONWEALTH.

N
N

§ 3503. TU TION CREDIT.

N
w

(A)  CH LDREN ENTITLED TO TU TION CREDIT. - - THE CH LDREN OF

N
~

VEMBERS OF THE PENNSYLVANI A NATI ONAL GUARD VWHO VWERE KILLED OR

N
(63}

DE AS A RESULT OF INJURIES RECEIVED WH LE I N STATE ACTI VE DUTY

N
(e}

SHALL BE ENTITLED TO A 50% TUI TION CREDI T AT ALL STATE- OANED

N
~

COLLEGES OR UNIVERSI TI ES OR APPROVED TRADE SCHOOLS FOR A PERI OD

N
oo

NOT_EXCEEDI NG EI GHT _SEMESTERS OR FOUR YEARS.

N
(o]

(B) DEPARTMENT TO CONTROL PROGRAM - - THE DEPARTMENT SHALL

30 ADOPT RULES AND REGULATI ONS TO CARRY OUT THE PROVISIONS OF THI S
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SECTI ON AND SHALL ADM NI STER THE TUl T1 ON CREDI T_PROGRAM

1

2 SECTI ON 23. SECTION 21 SHALL TAKE EFFECT I N 60 DAYS. SECTI ON
3 22 SHALL TAKE EFFECT | MMVEDI ATELY AND SHALL APPLY RETROACTI VELY

4 TO THE FI SCAL YEAR JULY 1, 1977 AND EACH FI SCAL YEAR THEREAFTER
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