SENATE AMENDED

PRI OR PRINTER S NO. 3266, 3716 PRINTER S NO. 3887

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 25006 =%

| NTRODUCED BY MESSRS. SCHM TT, KUKOVI CH, PYLES, COHEN AND REED
MAY 31, 1978

AS AVENDED ON SECOND CONSI DERATI ON, | N SENATE
SEPTEMBER 26, 1978
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AN ACT
Amendi ng the act of April 8, 1937 (P.L.262, No.66), entitled, as
anended, "An act relating to consuner credit; requiring
licenses fromthe Secretary of Banking; restricting |licenses
to domestic business corporations; fixing mninmmcapital
requi renents; conferring certain powers on the Secretary of

Banking; limting interest and other charges; providing

certain exenptions; and inposing penalties,” authorizing

certain loans by foreign lenders and limting interest and
ot her charges collected by foreign | enders AND CHANG NG THE

AMOUNT, CHARGES AND DURATI ON OF LOANS OR ADVANCES

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subseetion-A—-of——seetion—3 THE DEFI NI TI ON OF
"REVOLVI NG LOAN ACCOUNT" I N SECTION 2, SECTION 3, CLAUSE E OF
SECTI ON 13 AND CLAUSE A OF SECTION 14, act of April 8, 1937
(P.L.262, No.66), known as the "Consunmer Di scount Conpany Act,"
anended March 3, 1976 (P.L.36, No.1l7), +s ARE anended to read:

SECTI ON 2. DEFINITIONS. -- THE FOLLON NG TERMS SHALL BE
CONSTRUED I N THE ACT TO HAVE THE FOLLOW NG MEANI NGS, EXCEPT I N

THOSE | NSTANCES VWHERE THE CONTEXT CLEARLY | NDI CATES OTHERW SE

* * %
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"REVCOLVI NG LOAN ACCOUNT" MEANS AN AGREEMENT PURSUANT TO WH CH
(1) THE LI CENSEE MAY PERM T THE BORROVWER TO OBTAIN ONE OR A
SERI ES OF LOANS OR ADVANCES FROM TI ME TO Tl ME: PROVI DED,
HOWNEVER, THAT THE AGGREGATE OF THE UNPAI D PRI NCI PAL BALANCES DUE
A LI CENSEE FROM A CONSUMER UNDER THI S ACT ON ANY DATE SHALL NOT

EXCEED THE SUM OF [ FI VE THOUSAND DCLLARS ($5,000)] TEN THOUSAND
DOLLARS ($10,000), (1) THE UNPAI D PRI NCI PAL BALANCES AND THE

APPROPRI ATE CHARCGES ARE DEBI TED TO AN ACCOUNT, (I111) THE CHARGES
FOR THE LOAN ARE COVPUTED ON THE QUTSTANDI NG UNPAI D PRI NCI PAL
BALANCES OF THE ACCOUNT FROM TIME TO TI ME, AND (1V) THE BORROVER
HAS THE PRI VI LEGE OF PAYI NG THE BALANCES | N | NSTALLMENTS.

Section 3. License Required.--A. On and after the effective
date of this act, no person shall engage or continue to engage
in this Cormonweal th, either as principal, enploye, agent or
broker, in the business of negotiating or making | oans or

advances of noney on credit, in the amount or value of [five <—

t housand dol | ars ($5,000)] TEN THOUSAND DOLLARS ($10,000) or <—
| ess, and charge, collect, contract for or receive interest,

di scount, bonus, fees, fines, conm ssions, charges, or other
consi derations which aggregate in excess of the interest that
the | ender would otherwi se be permtted by law to charge if not
i censed under this act on the amount actually | oaned or
advanced, or on the unpaid principal balances when the contract
is payable by stated installnments except a donestic business
corporation organi zed under or existing by virtue of the

Busi ness Corporation Law of this Conmonweal th, after first
obtaining a license fromthe Secretary of Banking of the
Commonweal t h of Pennsyl vania in accordance with the provisions

of this act. However, any person not nmi ntaining an office or

pl ace of business within the Conmmonweal th and not represented
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within the Commbnweal th by any enpl oye or agent shall not be

required to be a donestic corporation organi zed under or

exi sting by virtue of the Business Corporation Law of this

Commpnweal th and if such person is |licensed under a requl atory

| ending | aw of another state simlar in principle to this act,

he shall not be required to obtain a |license under this act.

* *x * <

B. ANY PERSON WHO SHALL HOLD H MSELF OQUT AS W LLING OR ABLE <—
TO ARRANGE FOR OR NEGOTI ATE SUCH LOANS OF [ FI VE THOUSAND DOLLARS
($5,000)] TEN THOUSAND DOLLARS ($10,000), OR LESS WHERE THE

I NTEREST, DI SCOUNT, BONUS, FEES, FINES, COWM SSI ONS OR OTHER
CONS| DERATI ONS | N THE AGGREGATE EXCEEDS THE | NTEREST THAT THE
LENDER WOULD OTHERW SE BE PERM TTED BY LAW TO CHARGE OR VWHO
SCLI CI TS PROSPECTI VE BORROVWERS OF SUCH LOANS OF [ FI VE THOUSAND
DOLLARS ($5,000)] TEN THOUSAND DOLLARS ($10,000), OR LESS SHALL

BE DEEMED TO BE ENGAGED I N THE BUSI NESS CONTEMPLATED BY THI S
ACT. THE REFERRI NG BORROAERS TO A LI CENSEE SHALL NOT BE DEEMED
TO BE ENGAGED | N THE BUSI NESS CONTEMPLATED BY THI' S ACT | F NO
CHARCE, NO MATTER HOW DENOM NATED, FOR SUCH REFERENCE | S | MPOSED
ON THE PROSPECTI VE BORROVNER BY THE PERSON MAKI NG THE REFERENCE.
NO LI CENSEE SHALL KNOW NGY | NCLUDE | N ANY LOAN UNDER THI S ACT
ANY AMOUNT WHICH IS TO BE PAID BY THE BORRONER TO ANOTHER AS A
FEE OR CHARGE, NO MATTER HOW DENOM NATED, FOR REFERRI NG SAl D
BORROVNER TO THE LI CENSEE.

SECTI ON 13. POVWERS CONFERRED ON LI CENSEES. --1 N ADDI TION TO
THE GENERAL PONERS CONFERRED UPON A CORPORATI ON BY THE BUSI NESS
CORPORATI ON LAWOF THI S COWONWEALTH, A CORPCRATI ON LI CENSED
UNDER THI S ACT SHALL HAVE PONER AND AUTHORI TY:

* * %

E. TO CHARGE, CONTRACT FOR, RECElIVE OR COLLECT | NTEREST OR

19780H2506B3887 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

DI SCOUNT AT A RATE NOT TO EXCEED NI NE DOLLARS AND FI FTY CENTS
($9.50) PER ONE HUNDRED DOLLARS ($100) PER YEAR WHEN THE
CONTRACT IS REPAYABLE W THI N THI RTY-SI X (36) MONTHS FROM THE
DATE OF MAKI NG WHEN THE CONTRACT | S REPAYABLE MORE THAN THI RTY-
SI X (36) MONTHS FROM THE DATE OF MAKI NG, THE RATE OF | NTEREST OR
DI SCOUNT WHI CH MAY BE CHARGED, CONTRACTED FOR, RECEI VED OR
COLLECTED, SHALL NOT EXCEED NI NE DOLLARS AND FI FTY CENTS ($9.50)
PER ONE HUNDRED DOLLARS ($100) PER YEAR FOR THE FI RST THI RTY- SI X
(36) MONTHS OF THE TERM OF THE CONTRACT PLUS SI X DOLLARS ( $6)
PER ONE HUNDRED DOLLARS ($100) PER YEAR FOR ANY REMAI NDER CF THE
TERM OF THE CONTRACT. SUCH | NTEREST OR DI SCOUNT SHALL BE
COWPUTED AT THE TI ME THE LOAN | S MADE ON THE FACE AMOUNT OF THE
CONTRACT FOR THE FULL TERM OF THE CONTRACT FROM THE DATE OF THE
CONTRACT TO THE DATE OF THE SCHEDULED MATURI TY NOTW THSTANDI NG
ANY REQUI REMENT FOR | NSTALLMENT PAYMENTS. ON CONTRACTS FOR
PERI ODS VWH CH ARE LESS OR GREATER THAN ONE YEAR, OR VH CH ARE
NOT A MULTI PLE OF ONE YEAR, THE | NTEREST OR DI SCOUNT SHALL BE
COVPUTED PROPCRTI ONATELY ON EVEN CALENDAR MONTHS: PROVI DED,
HOWNEVER, THAT FOR A PERI OD OF LESS THAN ONE MONTH THE
COVPUTATI ON MAY BE BASED ON A FULL CALENDAR MONTH. THE FACE
AMOUNT OF ANY NOTE OR CONTRACT MADE PURSUANT TO THI' S [ ACT]
THOUSAND DOLLARS ( $5, 000) BY THE AMOUNT OF | NTEREST OR DI SCOUNT
AND SERVI CE OR OTHER CHARGE AUTHORI ZED BY THI S [ ACT] SECTI ON
COLLECTED OR DEDUCTED | N ADVANCE OR ADDED TO THE PRI NCI PAL AT
THE TI ME OF MAKI NG THE LOAN.

* x %

SECTI ON 14. LI CENSEE REQUI REMENTS AND LI M TATIONS. --A. A
LI CENSEE SHALL NOT PERM T ANY PERSON TO BECOVE OBLI GATED TO SUCH
LI CENSEE AS A CONSUMER ON ONE OR MORE LOAN CONTRACTS FOR AN

19780H2506B3887 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

AGGREGATE AMOUNT | N EXCESS OF [ FI VE THOUSAND DOLLARS ( $5, 000)]
TEN THOUSAND DOLLARS ($10,000), EXCLUSI VE OF CHARGES AUTHORI ZED

BY THHS ACT. [ A HUSBAND AND W FE FOR THE PURPCSES COF THI S

LI M TATI ON SHALL BE CONSTRUED AS ONE CONSUMER.] THI' S LI M TATI ON
SHALL NOT APPLY TO THE PURCHASE OF CONTRACTS WHI CH ARI SE FROM
THE BONA FI DE SALE OF GOODS OR SERVI CES BY A SELLER REGULARLY
ENGAGED I N THE SALE OF SUCH GOODS OR SERVI CES. THI S LI M TATI ON
SHALL NOT | MPAIR THE AUTHORI TY OF A LI CENSEE TO LEND MONEY,
CREDI T, GOODS OR THINGS I N ACTI ON, OR TO PURCHASE CONTRACTS I N
AMOUNTS | N EXCESS OF [ FI VE THOUSAND DOLLARS ($5, 000)] TEN
THOUSAND DOLLARS ($10, 000) AND CHARGE, CONTRACT FOR, RECEI VE OR

COLLECT | NTEREST OR DI SCOUNT OSNTFHE—ENH-RE-AMIUNI—OF—THELOAN AT

THE LEGAL RATE ESTABLI SHED BY THE GENERAL USURY STATUTE OF THE
COMVONVEAL TH.

* x %

SECTION 2. SECTION 17.1 OF THE ACT, ADDED DECEMBER 30, 1970
(P.L.959, NO 301), IS AMENDED TO READ:

SECTION 17.1. [REVOLVI NG LOAN ACCOUNTS] SI MPLE | NTEREST

ACCOUNTS. --A. A LI CENSEE MAY I N LI EU OF CONTRACTI NG FOR,
COLLECTI NG AND RECEI VI NG CHARGES | N THE MANNER AUTHORI ZED BY
SECTI ON 13, CONTRACT FOR, CHARGE, COLLECT AND RECEl VE CHARGES ON

A LOAN OTHER THAN A REVOLVI NG LOAN ACCOUNT OR ON A REVOLVI NG

LOAN ACCOUNT AT A RATE NOT I N EXCESS OF TWDO PER CENT (2% PER

MONTH ON THE UNPAI D PRI NCI PAL BALANCES FROM Tl ME TO TI ME
OUTSTANDI NG ON THAT PORTI ON NOT EXCEEDI NG FI VE THOUSAND DOLLARS

($5,000) AND ONE PER CENT (1% PER MONTH ON THE REMAI NI NG UNPAI D

PRI NCl PAL_ BALANCES FROM TI ME TO TI ME QUTSTANDI NG WHI CH CHARCES

SHALL NOT BE PAI D, DEDUCTED OR RECEI VED I N ADVANCE NOR
COVPOUNDED BUT SHALL BE COVPUTED AND PAI D ONLY AS A PERCENTAGE
PER MONTH OF THE UNPAI D PRI NCI PAL BALANCE OR PORTI ONS THEREOF
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AND BE COWPUTED UPON THE BASI S OF THE NUMBER OF DAYS ACTUALLY
ELAPSED. FOR A LOAN OTHER THAN A REVOLVI NG LOAN ACCOUNT, THE

| NTEREST CHARGE NAY BE CONTRACTED FOR AND EARNED AT THE SI NGLE

ANNUAL PERCENTAGE RATE THAT WOULD EARN THE SAME | NTEREST CHARGE

AS THE GRADUATED RATES VWHEN THE DEBT IS PAID ACCORDI NG TO THE

AGREED TERMS AND THE CALCULATI ONS ARE MADE ACCORDI NG TO THE

ACTUARI AL METHOD. FOR THE PURPOSE OF COVPUTI NG CHARCGES UNDER

TH' S SECTI ON, WHETHER AT THE MAXI MUM RATE OR LESS, A MONTH SHALL
BE FROM ONE DATE IN A MONTH TO THE CORRESPONDI NG DATE I N THE
FOLLON NG MONTH BUT | F THERE |'S NO SUCH CORRESPONDI NG DATE, THEN
TO THE LAST DAY OF SUCH FOLLOW NG MONTH AND A DAY SHALL BE
CONS| DERED ONE- THI RTI ETH (1/30) OF A MONTH WHEN COVPUTATION | S
MADE FOR A FRACTION OF A MONTH. | F PART OR ALL OF THE
CONS| DERATI ON FOR A LOAN CONTRACT MADE UNDER THI S SUBSECTI ON | S
THE UNPAI D PRI NCl PAL BALANCE OF A PRI OR LOAN, THEN THE PRI NCI PAL
PAYABLE UNDER SUCH LOAN CONTRACT MAY | NCLUDE ANY UNPAI D CHARCES
ON THE PRI OR LOAN WHI CH HAVE ACCRUED W THI N SI XTY (60) DAYS
BEFORE THE MAKI NG OF SUCH NEW LOAN CONTRACT.

B. REVOLVI NG LOAN ACCOUNTS MAY BE MADE UNDER THE PROVI SI ONS
OF TH'S SECTION. IN LIEU OF THE STATEMENT REQUI RED BY SECTI ON 15
BEFORE MAKI NG A LOAN PURSUANT TO A REVOLVI NG LOAN ACCOUNT, THE
LI CENSEE SHALL DI SCLOSE TO THE BORROVER THE MAXI MUM AMOUNT THAT
MAY BE BORROVED, THE METHOD BY WHI CH LOANS OR ADVANCES ARE TO BE
MADE, VWHETHER BY CHECK OR DRAFT DRAWN ON THE LI CENSEE OR
OTHERW SE; A SI MPLE STATEMENT OF THE METHOD BY WHI CH THE AMOUNT
OF THE CHARGES | S TO BE CALCULATED; A SI MPLE STATEMENT OF THE
I NSURANCE COVERAGES TO BE AFFORDED THE BORROWER, | F OBTAI NED BY
OR THROUGH THE LI CENSEE, AND |IF A CHARGE FOR I NSURANCE |'S TO BE
MADE A SI MPLE STATEMENT OF THE AMOUNT OF SUCH CHARGE OR THE
METHOD BY VHICH | T WLL BE CALCULATED. | F, DURI NG A BI LLI NG
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CYCLE, THE LI CENSEE MAKES A LOAN OR ADVANCE OR THE BORROWER
MAKES A PAYMENT THE LI CENSEE SHALL G VE TO THE BORROAER W THI N A
REASONABLE TI ME AFTER THE END OF THE BI LLI NG CYCLE A WRI TTEN
STATEMENT OF (1) THE OUTSTANDI NG BALANCE AT THE BEGQ NNI NG OF THE
Bl LLI NG CYCLE, (I1) THE LOANS OR ADVANCES MADE DURI NG THE
Bl LLI NG PERI OD EXCLUDI NG CHARGES, (I11) THE AMOUNT OF CHARGES
ACCRUED OR DEBI TED DURI NG THE PERI OD, (1V) PAYMENTS MADE BY THE
BORROVER, (V) THE BALANCE AT THE END OF THE BI LLI NG CYCLE, AND
(VI') THE AMOUNT WHI CH MUST BE PAI D AND THE DATE BY WHICH | T MJUST
BE PAID TO AVO D A DEFAULT.

Section 2 3. The act is anmended by adding a section to read:

Section 17. 2. Per sons Not Mi ntaining a Place of Busi ness or

Agent in the Commbnwealth.--A.  Any person who does not maintain

an office or place of business within the Conmmonwealth and i s

not represented within the Commponweal th by any enpl oye or agent,

and is |licensed under a requlatory |lending | aw of another state

simlar in principle to this act, shall have the powers granted

to licensees in section 13 and shall be subject to sections 13,

14, 15, 16 and 17.1 and the requlations relating thereto

pronul gat ed pursuant to section 12. For the purposes of this

act, the formation of a contract for the | oan or advance of

noney or credit shall constitute making a contract within the

Commpnweal th for the supply of services within the Conmpbnweal t h

in accordance with 42 Pa.C. S. 8§ 5322(a)(2), (relating to bases

of personal jurisdiction over persons outside this

Commpbnweal th), if the offer, solicitati on or adverti senent of

the | oan was delivered to the prospective debtor within the

Commpnweal th by mail or otherwi se and the debtor signed the

contract or docunent evidencing the obligation within the

Commpnweal t h.

19780H2506B3887 - 7 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

B. Any person not maintaining an office or place of business

within the Conmbnweal th and not represented within the

Commpnweal th by any enpl oye or agent shall forfeit the right to

all interest, discount, bonus, fees, fines, comm ssions, charges

or other consi derati ons which would otherwi se be due on a | oan

or advance of noney or credit, with respect to any | oan or

advance of noney or credit for which:

(1) the principal anmount is five thousand doll ars

($5, 000) or less and the interest, di scount, bonus, fees,

fines, comm ssions, charges or other considerati ons aggregate

in excess of what a lender is permtted to charge under this

act and the other | aws of the Comonweal th; or

(2) the principal anount is in excess of the anpunt

which a lender is permtted to | oan or advance under this act

and the other | aws of the Commpnweal t h.

C. \Wenever the Attorney General has reason to believe that

any person not licensed under this act is using or i s about to

use any nethod, act or practice declared to be unlawful by this

act, and that proceedings would be in the public interest, he

may bring an action in the nane of the Conmbnweal th agai nst such

person to restrain by tenporary or pernmanent injunction the use

of such nethod, act or practice. The action may be brought in

the court of commpn pleas or the Conmmpbnweal th Court. The said

courts are authorized to i ssue tenporary or pernmanent

i nfjunctions to restrain and prevent violations of this act, and

such i njunctions shall be issued w thout bond. Wenever any

court issues a pernmanent injunction to restrain and prevent

violations of this act as authorized in this section, the court

may in its discretion provide for paynent by def endant or

defendants to the Commpbnweal th of the court costs of the action.
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In addition, the court may in its discretion direct that the

def endant or defendants restore to any person in interest any

noneys or property, real or personal, which nay have been

acquired by neans of any violation of this act, under terns and

conditions to be established by the court.

D. In the enforcenent of this act as authorized by this

section, the Attorney General nmy accept an assurance of

vol untary conpliance with respect to any nmethod, act or practice

deened to be violative of the act from any person who has

engaged or was about to engage in such nethod, act or practice.

Such assurance may i nclude a stipulation for voluntary paynent

by the all eged violator providing for the restituti on by the

al l eged violator to consuners, of nobney, property or other

thi ngs received fromthemin connection with a violation of this

act. Any such assurance shall be in witing and be filed with

the appropriate court of common pleas or the Commonweal th Court.

Such assurance of voluntary conpliance shall not be consi dered

an adni ssion of violation for any purpose. Matters thus cl osed

may at any tine be reopened by the Attorney General for further

proceedings in the public interest, pursuant to this section.

SECTION 4. SECTION 18 OF THE ACT, AVMENDED MARCH 3, 1976
(P.L.36, NO 17), IS AMENDED TO READ:

SECTI ON 18. PENALTI ES. - - ANY PERSON WHO HAS NOT OBTAI NED A
LI CENSE FROM THE SECRETARY OF BANKI NG OF THE COMVMONVEALTH OF
PENNSYLVANI A | N ACCORDANCE W TH THE PROVI SIONS OF THI S ACT, AND
WHO SHALL ENGAGE IN THE BUSI NESS OF NEGOTI ATI NG OR MAKI NG LOANS
OR ADVANCES OF MONEY OR CREDI T, I N THE AMOUNT OR VALUE CF [ FI VE

THOUSAND DOLLARS ($5, 000)] TEN THOUSAND DOLLARS ($10,000) OR
LESS, AND CHARCE, COLLECT, CONTRACT FOR OR RECEI VE | NTEREST,
DI SCOUNT, BONUS, FEES, FINES, COW SSI ONS, CHARCES OR OTHER

19780H2506B3887 - 9 -
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CONS| DERATI ONS VWHI CH AGGREGATE | N EXCESS OF THE | NTEREST THAT
THE LENDER WOULD OTHERW SE BE PERM TTED BY LAW TO CHARGE | F NOT
LI CENSED UNDER THI S ACT ON THE AMOUNT ACTUALLY LOANED OR
ADVANCED, OR ON THE UNPAI D PRI NClI PAL BALANCES WHEN THE CONTRACT
I S PAYABLE BY STATED | NSTALLMENTS, SHALL BE GUILTY OF A
M SDEMEANOR, UPON CONVI CTlI ON THERECF SHALL BE SENTENCED TO PAY A
FINE OF NOT LESS THAN FI VE HUNDRED DOLLARS ($500) OR MORE THAN
FI VE THOUSAND DOLLARS ($5, 000), AND/ OR SUFFER | MPRI SONVENT NOT
LESS THAN SI X (6) MONTHS NOR MORE THAN THREE (3) YEARS, |IN THE
DI SCRETI ON OF THE COURT.

EXCEPT AS THE RESULT OF AN ACCI DENTAL BONA FI DE ERROR, A
CORPCORATI ON LI CENSED UNDER THE PROVI SIONS OF THI S ACT OR ANY
DI RECTOR, OFFI CER, EMPLOYE OR AGENT WHO SHALL VI OLATE ANY
PROVI SION OF THI S ACT OR SHALL DI RECT OR CONSENT TO SUCH
VI OLATI ONS, SHALL BE GUILTY OF A M SDEMEANOR, AND, UPON
CONVI CTI ON THEREOF, SHALL BE SENTENCED TO PAY A FINE OF NOT' MORE
THAN TWO THOUSAND DOLLARS ($2,000) FOR THE FI RST OFFENSE, AND
FOR EACH SUBSEQUENT OFFENSE A LI KE FI NE, AND/ OR SUFFER
| MPRI SONMENT NOT TO EXCEED ONE YEAR, IN THE DI SCRETI ON OF THE
COURT.

THE PAYMENT OF [ FI VE THOUSAND DOLLARS ($5,000)] TEN THOUSAND

DOLLARS ($10,000 OR LESS, IN MONEY, CREDI T, GOODS OR THI NGS I N

ACTI ON AS CONSI DERATI ON FOR ANY SALE OR ASSI GNVENT OF, OR ORDER
FOR, THE PAYMENT OF WAGES, SALARY, COMM SSI ONS OR OTHER
COVPENSATI ON FOR SERVI CES, WHETHER EARNED OR TO BE EARNED,
SHALL, FOR THE PURPOSES OF REGULATI ON UNDER THI S ACT, BE DEEMED
A LOAN SECURED BY SUCH ASSI GNVENT, AND THE AMOUNT BY WH CH SUCH
ASSI GNED COVPENSATI ON EXCEEDS THE AMOUNT OF SUCH CONSI DERATI ON
ACTUALLY PAI D SHALL FOR THE PURPCSE OF REGULATI ON UNDER THI S
ACT, BE DEEMED | NTEREST OR CHARGES UPON SUCH LOAN FROM THE DATE
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OF SUCH PAYMENT TO THE DATE SUCH COVPENSATI ON | S PAYABLE. SUCH
TRANSACTI ONS SHALL BE GOVERNED BY AND SUBJECT TO THE PROVI SI ONS
OF TH S ACT.

THE PAYMENT OF [ FI VE THOUSAND DOLLARS ($5,000)] TEN THOUSAND

DOLLARS ($10,000) OR LESS, IN MONEY, CREDI T, GOODS OR THINGS I N

ACTI ON AS CONSI DERATI ON FOR ANY SALE OF REAL OR PERSONAL
PROPERTY WHI CH IS MADE ON CONDI TI ON OR AGREEMENT, EXPRESSED OR
| MPLI ED, THAT SUCH PROPERTY BE SCOLD BACK AT A GREATER PRI CE
SHALL, FOR THE PURPOSE OF TH S ACT, BE DEEMED TO BE A LOAN
SECURED BY SUCH PROPERTY, AND THE AMOUNT BY VH CH THE REPURCHASE
PRI CE EXCEEDS SUCH ORI G NAL PURCHASE PRI CE ACTUALLY PAI D SHALL
BE DEEMED | NTEREST OR CHARGES UPON SUCH LOAN FROM THE DATE SUCH
ORI G NAL PAYMENT |'S MADE UNTI L THE DATE SUCH REPURCHASE PRICE I S
PAI D. SUCH TRANSACTI ON SHALL BE GOVERNED BY AND SUBJECT TO THE
PROVI SIONS OF TH S ACT.

WHEN REAL OR PERSONAL PROPERTY | S PLEDGED AS SECURI TY ON A

LOAN OF [ FI VE THOUSAND DCLLARS ($5,000)] TEN THOUSAND DOLLARS
FOR | NSURANCE THEREQON, SUCH CHARGE FOR | NSURANCE SHALL BE
CONSTRUED AS | NTEREST UNDER THI S ACT WHEN THE LENDER HAS FAI LED
TO HAVE SUCH | NSURANCE WRI TTEN BY AN | NSURANCE COMPANY LEGALLY
AUTHORI ZED TO CONDUCT BUSI NESS | N PENNSYLVANI A.  WHEN THE AMOUNT
CHARGED FOR SUCH | NSURANCE |'S I N EXCESS OF THE STANDARD COST OF
SI' M LAR | NSURANCE | N OTHER | NSURANCE COMPANI ES LEGALLY
AUTHORI ZED TO CONDUCT BUSI NESS | N PENNSYLVANI A, THE EXCESS SHALL
BE CONSTRUED AS | NTEREST UNDER THI S ACT.

Section 3 5. This act shall take effect in 60 days AND SHALL
APPLY TO CONTRACTS MADE, RENEWED OR REFI NANCED THEREAFTER.
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