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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1252 57

I NTRODUCED BY W SE, JUNE 6, 1977

REFERRED TO COWM TTEE ON APPROPRI ATI ONS, JUNE 6, 1977
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A SUPPLEMENT
To the act of April 1, 1863 (P.L.213, No.227), entitled "An act
to accept the grant of Public Lands, by the United States, to
the several states, for the endowrent of Agricultura

Col | eges, " maki ng appropriations for carrying the sane into

effect, providing for a basis for paynents of such

appropriations and providing a nmethod of accounting for the
funds appropri at ed.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. In order to carry into effect the act of
Congress, approved July 2, 1862, granting public land to the
several states for educational purposes, and subsequent acts of
Congress related thereto, and the act of the General Assenbly of
Pennsyl vani a accepting the provisions and conditions of said
acts of Congress and pledging the faith of the State to carry
the sane into effect, the follow ng suns or as nuch thereof as
may be necessary are hereby specifically appropriated to the
Trustees of the Pennsylvania State University for the fiscal
year July 1, 1977 to June 30, 1978, for the purposes and in the

anounts as shown:

(1) For educational and general expenses..... $82, 359, 000
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(2) For cost of student aid.................. 1, 760, 000
(3) For cost of agricultural research and

EXEEeNSION. . ... 15, 443, 000
(4) For cost of research..................... 7,415, 000
(5) For cost of conservation and education

CaAMP . o ot 30, 000

(6) For instruction - Doctor of Medicine only 2,784, 000

Section 2. Paynments to Pennsylvania State University on
account of the appropriations for all itens as provided in
section 1 except for instruction - Doctor of Medicine shall be
made on the basis of costs during the fiscal year.

Paynments for instruction - Doctor of Medicine shall be nade
on the basis of full-tinme students enrollment at the rate of
$7, 465 per student.

Section 3. |If necessary, the Pennsylvania State University
may transfer funds anong the appropriations listed in section 1
clauses (1), (2), (3) and (4): Provided, That the aggregate
anount transferred into or out of each appropriation during the
fiscal year shall not exceed 5% of the amount specifically
appropriated for that purpose.

Section 4. Paynents to the Pennsylvania State University of
t he appropriations herein provided shall be made nonthly during
the fiscal year

Such nonthly paynents shall be made in accordance with the
provi sions of sections 2 and 3, on the basis of estimated costs
and full-time students enrolled in the Doctor of Medicine
program The estimate of costs shall be submitted by the
Pennsyl vania State University to the Secretary of Education, the
CGeneral Assenbly and to the State Treasurer not |later than 30

days prior to the date on which such paynment is to be nade.
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Section 5. The Pennsylvania State University shall apply the
noneys appropriated by this act only for such purposes as are
permtted in this act and shall at all times maintain proper
records showi ng the application of such noneys. Not |ater than
120 days after the close of the fiscal year to which this act
rel ates, the Pennsylvania State University shall file with the
Secretary of Education, the General Assenbly, and with the
Audi tor General of the Commobnweal th, a statenent setting forth
t he amobunts and purposes of all expenditures nade from noneys
appropriated by this act and other university accounts during
said fiscal year, the nunber of full-tinme students enrolled in
t he Doctor of Medicine programand costs, as provided in
sections 2 and 3, used as a basis for receipt of any
appropriation during said fiscal year.

Such statenent of expenditures and nunber of full-tine
students enrolled in the Doctor of Medicine program and costs
shall be reviewed by the Auditor Ceneral of the Conmonwealth,
and he shall have the right, in respect to the noneys
appropriated by this act, to audit and disall ow expenditures
made for purposes not permtted by this act and to cause such
sums to be recovered and paid by the Pennsylvania State
University to the Treasurer of the Commonweal th. The Auditor
General shall also nmake a determnation of full-tinme students
enrolled in the Doctor of Medicine programand costs and nmake a
certification as to their correctness. In respect to
expenditures made by the university from noneys ot her than those
appropriated by this act, the Auditor General shall have the
right to review only and he shall file annually with the General
Assenbly such informati on concerning such expenditures as the

CGeneral Assenbly or any of its committees may require.
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Section 6. A report shall be submtted to the Governor, the
Secretary of Education and the Appropriations and Education
Committees of the Senate and House of Representatives and shal
i nclude data for all prograns of the university except the
Doct or of Medicine program The report, to be submtted prior to
Cctober 1, 1977, shall cover the twel ve-nonth period begi nning
July 1, 1976 and endi ng June 30, 1977. The report shal
i ncl ude:

(1) For each termduring the period, the follow ng counts
and di stributions:

(i) The definitions and nunbers of full-time faculty
menbers, of part-time faculty nmenbers, of full-tinme graduate
students, of part-tinme graduate students, of full-tine
under graduat e students, and of part-tinme undergraduate students.

(ii) Adistribution of part-tinme faculty nenbers by the
percentage of full-tinme enploynent.

(ti1) Definitions of course |evels of instruction and the
nunber of different courses schedul ed by course |evel,

di stributed by the nunber of sections scheduled in each course
and the sections distributed by the nunber of students enrolled
in each section.

(iv) Nunber of terms schedul ed and the dates thereof.

(2) For the twelve-nonth period, the follow ng, distributed
by student |evel: |ower division undergraduate, upper division
under graduat e, graduate, and first professional (excluding
Doctor of Medicine) within HEA@ S di scipline division (as defined
by "A Taxonony of Instructional Prograns in H gher Education,”
U S. Departnent of Health, Education, and Wl fare, Ofice of
Educati on, 1970):

(1) The nunber of equivalent full-time students (EFTS)
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t aught .

(A) EFTS taught by HEG S discipline will be determ ned from
production student credit hours (student credit hours produced
by an academ c departnent, regardl ess of the student nmjors
t aki ng the courses).

(B) EFTS taught by student level within HEG S di scipline
divisions will be determined by the | evel of the students taking
the courses, regardl ess of the course |evel of instruction of
t he courses being taken.

(i1i) Teaching sal aries per equivalent full-time student.

(A) Teaching salaries will be distributed by student |evel
based on course credits taught, with equal weight given to al
course |l evels of instruction.

(B) In distributing teaching salaries, each thirty student
credit hours of thesis or dissertation work equals one three-
credit section.

(© In distributing teaching salaries, all students engaged
i n independent study who are assigned to one faculty nenber wl|l
be considered one three-credit section.

(D) Teaching salaries will be distributed by student |evel
only for those individuals budgeted for instruction as reflected
in Part 111, "Instruction and Departnental Research,”

Commpnweal th of Pennsyl vani a Budget | nstructions for State-

Rel ated Universities, Phase |, Fiscal Year 1978-1979.

(ii1) Total costs per equivalent full-tim student.

(A) Direct costs other than teaching salaries will be
al l ocated by student |evel within HEG S di sci pline division
based on institutional records.

(B) Indirect costs of instruction will be prorated to each

student |level within HEG S di sci pline division as a percentage
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of direct costs. An exception will be nmjor organized activities
(e.g., university farmoperations, dental clinics). These
activities wll be allocated directly to the related HEGA S
di sci pli ne group.

(iv) Costs to the Commonweal th per equivalent full-tine
student .

(A) Total costs will be offset by income for instruction to
determ ne costs to the Conmonweal t h

(B) Incone for instruction derived fromstudent tuition wll
be allocated by HEG S di sci pline and by student |evel based on
t he nunber of equivalent full-tine students and the specific
tuition rates for that |evel

(© Incone for instruction derived from other sources and
related to a specific HEG S discipline group will be all ocated
directly to that group.

(D) Incone for instruction derived from other sources and
not related to a specific HEA S discipline group wll be
all ocated as a percentage of student tuition incone.

(v) Totals by student level for all HEQA S discipline
di vi si ons conbi ned for:

(A) The nunber of equivalent full-time students taught.

(B) Teaching salaries per equivalent full-tinme student.

(C Total costs per equivalent full-time student.

(D) Costs to the Conmonweal th per equivalent full-tine
student .
These totals nmust agree with the corresponding totals in Part

I1l, "Instruction and Departnental Research,” Conmonwealth of

Pennsyl vani a Budget | nstructions for State-Related Universities,

Phase |, Fiscal year 1978-1979.

(vi) Al programdata will be conpiled frominstitutiona
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records. Programdata are required for each HE@ S discipline in
which the institution offers instructional progranms (excluding
Doct or of Medicine Program. Unless otherw se specifically
stated, the conventions and procedures will be the sanme as those

specified in the Conmonweal th of Pennsyl vani a Budget

Instructions for State-Related Universities, Phase |, Fiscal

Year 1978-1979.

Section 7. In addition to the requirenents of section 6, the
report covering the twelve-nonth period beginning July 1, 1976
and endi ng June 30, 1977, shall include for all prograns of the
uni versity, except the Doctor of Medicine program

(1) M ninmum nunber of credits required for a baccal aureate
degree, and for a master's degree.

(2) Nunber of associate degrees, baccal aureate degrees,
master's degrees, first-professional degrees, and doctoral
degrees awarded by HE@ S di scipline divisions, for 1975-1976,
1976-1977 and projected for 1977-1978.

(3) Alisting of the academ c departnments and instructional
subject matter in each of the HEG S di sci pline divisions
included in the report specified in section 6.

Section 8. The university shall provide such information and
in such formand manner as the Departnent of Education nmay
prescri be.

Section 9. The Pennsylvania State University shall report
its revenues and expenditures and present its financial
statenments required under the provisions of this act in
accordance with generally accepted accounting principles and
procedures for educational institutions as set forth in "H gher
Educati on Fi nance Manual" United States Departnent of Health,

Educati on and Wl fare (1975) with the exceptions set forth in
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t he Conmonweal th of Pennsyl vani a Budget Instructions for State
Rel ated Universities, Phase |, Fiscal Year 1977-1978. Credits
granted for non-traditional prograns such as CLEP, |ifelong

| earning etc., including all related costs and revenues thereof

shall be excluded fromthe function of "lInstructi on" and

i ncl uded under "Public Service."
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Section 10. This act shall take effect July 1, 1977.
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