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SENATE AMENDED

PRINTER S N0 3686

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 80 o’

| NTRODUCED BY MESSRS. Di CARLO, BRUNNER, ARTHURS, DOVBROWSKI ,
FEE, CESSAR, RENW CK, LI NCOLN AND O CONNELL, FEBRUARY 7, 1977

SENATOR SM TH, APPROPRI ATI ONS, | N SENATE, RE- REPCRTED AS
AMENDED, SEPTEMBER 12, 1978

1
2
3
4
5
6
5
8
9
10
11
12
13
14
15

16
17
18
19
20
21
22
23

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for the sales tax on sales or
servi ces made by neans of coin operated food and beverage
vendi ng machi nes, CLARI FYI NG THE RECOGNI TI ON OF THE VALUATI ON
PORTI ON OF THE LOAN LOSS RESERVE | N ASSESSI NG THE VALUE OF
CAPI TAL STOCK FOR THE BANK SHARES TAX AND THE TI TLE | NSURANCE
AND TRUST COVPANI ES SHARES TAX.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 202, act of March 4, 1971 (P.L.6, No.2),

known as the "Tax Reform Code of 1971," is anended by adding a

subsection to read:

Section 202. Inposition of Tax.--* * *

(d) Notw thstandi ng any other provisions of this article,

the sale or

use of food and beverages di spensed by neans of coin
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oper at ed vendi ng nachi nes shall be taxed at the rate of six per

cent of the receipts collected from any such nachi ne whi ch

di spenses food and bever ages heretofore taxable.
) . hi hall I ‘g ) i ™ -
SECTION 2. SECTION 701 AND THE FI RST PARAGRAPH OF SECTI ON <—

801, ARE AMENDED TO READ:

SECTION 701. | MPOSI TI ON OF TAX. - - EVERY BANK OR SAVI NGS5
I NSTI TUTI ON HAVI NG CAPI TAL STOCK, | NCORPORATED BY OR UNDER ANY
LAWOF TH S COWONVWEALTH OR UNDER ANY LAW OF THE UNI TED STATES,
AND LOCATED WTH N THI S COWONWEALTH, SHALL, ON OR BEFORE APRI L
15 I N EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A
REPORT | N VWRI TI NG VERI FI ED AS REQUI RED BY LAW SETTI NG FORTH
THE FULL NUMBER OF SHARES OF THE CAPI TAL STOCK SUBSCRI BED FOR OR
| SSUED, AS OF THE PRECEDI NG JANUARY 1, BY SUCH BANK OR SAVI NGS
I NSTI TUTI ON HAVI NG CAPI TAL STOCK, AND THE ACTUAL VALUE THEREOF
AS OF THE PRECEDI NG JANUARY 1, WH CH ACTUAL VALUE SHALL BE
ASCERTAI NED AS HEREI NAFTER PROVI DED. I T SHALL BE THE DUTY OF THE
DEPARTMENT OF REVENUE TO ASSESS SUCH SHARES FOR THE CALENDAR
YEAR BEG NNI NG JANUARY 1, 1971, AND EACH YEAR THEREAFTER, AT THE
RATE OF FI FTEEN M LLS UPON EACH DOLLAR OF ACTUAL VALUE THERECF,
THE ACTUAL VALUE OF EACH SHARE OF STOCK TO BE ASCERTAI NED AND
FI XED BY ADDI NG TOGETHER THE AMOUNT OF CAPI TAL STOCK PAID I N,
THE SURPLUS, AND UNDI VI DED PRCFI TS, AND DI VI DI NG THI S AMOUNT BY
THE NUMBER OF SHARES. | N ASCERTAI NI NG THE ACTUAL VALUE CF EACH

SHARE OF STOCK, THE DEPARTMENT OF REVENUE SHALL NOT_ | NCREASE THE

UNDI VI DED PRCFI TS BY THE AMOUNT OF THE VALUATI ON RESERVE FOR

LOAN LOSSES ENTERED ON THE BOOKS OF SUCH BANK OR SAVI NGS

I NSTI TUTI ON | N ACCORDANCE W TH REQUI REMENTS OF BANKI NG

REGULATORY AUTHORITIES OF THI S STATE OR OF THE UNI TED STATES. I T

SHALL BE THE DUTY OF EVERY BANK OR SAVI NGS | NSTI TUTI ON HAVI NG
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CAPI TAL STOCK, AT THE TI ME OF MAKI NG EVERY REPCRT REQUI RED BY
TH' S SECTI QN, TO COWUTE THE TAX AND TO PAY THE AMOUNT OF SAI D
TAX TO THE STATE TREASURER, THROUGH THE DEPARTMENT OF REVENUE
El THER FROM | TS GENERAL FUND, OR FROM THE AMOUNT OF SAI D TAX
COLLECTED FROM | TS SHAREHOLDERS: PROVI DED, THAT FOR THE CALENDAR
YEAR BEG NNI NG JANUARY 1, 1971, AND EACH YEAR THEREAFTER, SUCH
BANK OR SAVI NGS | NSTI TUTI ON HAVI NG CAPI TAL STOCK, UPON THE DATE
I TS REPORT, HEREIN REQUI RED IS MADE FOR SUCH CALENDAR YEAR
BEG NNI NG JANUARY 1, 1971, AND EACH YEAR THEREAFTER, SHALL PAY
TO THE DEPARTMENT OF REVENUE NOT LESS THAN ElI GHTY PER CENT OF
THE TAX DUE TO THE COWONWEALTH BY | T FOR SUCH CALENDAR YEAR,
AND THE REMAI NI NG TAX DUE SHALL BE PAI D AT THE TI ME WHEN THE
REPORT HEREI N REQUI RED FOR THE YEAR NEXT SUCCEEDI NG | S MADE:
PROVI DED, THAT I N CASE ANY BANK OR SAVI NGS | NSTI TUTI ON HAVI NG
CAPI TAL STOCK, | NCORPORATED UNDER THE LAWOF TH S STATE OR OF
THE UNI TED STATES, SHALL COLLECT, ANNUALLY, FROM THE
SHAREHOLDERS THEREOF SAI D TAX OF FI FTEEN M LLS, ON THE DOLLAR
UPON THE ACTUAL VALUE OF ALL THE SHARES OF STOCK OF SAI D BANK OR
SAVI NGS | NSTI TUTI ON, ACCCORDI NG TO THE PROVI SIONS OF THI S
ARTI CLE, THAT HAVE BEEN SUBSCRI BED FOR OR | SSUED, AND PAY THE
SAME | NTO THE STATE TREASURY, THROUGH THE DEPARTMENT OF REVENUE,
THE SHARES, AND SO MUCH OF THE CAPI TAL AND PROFI TS OF SUCH BANK
OR SAVI NGS | NSTI TUTI ON HAVI NG CAPI TAL STOCK AS SHALL NOT BE
I NVESTED | N REAL ESTATE, SHALL BE EXEMPT FROM LOCAL TAXATI ON
UNDER THE LAWS OF THI S COWONWEALTH; AND SUCH BANK OR SAVI NGS
I NSTI TUTI ON HAVI NG CAPI TAL STOCK SHALL NOT BE REQUI RED TO MAKE
ANY REPORT TO THE LOCAL ASSESSOR OR COUNTY COMM SSI ONERS OF | TS
PERSONAL PROPERTY OMNED BY I T IN ITS OMN Rl GHT FOR PURPOSES OF
TAXATI ON AND SHALL NOT BE REQUI RED TO PAY ANY TAX THEREON.

SECTI ON 801. | MPOSI TI ON OF TAX. - - EVERY COMPANY | NCORPORATED
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UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN ACT, ENTI TLED "AN ACT
TO PROVI DE FOR THE | NCORPORATI ON AND REGULATI ON OF CERTAIN
CORPORATI ONS, " APPROVED APRI L 29, 1874, AND | TS SUPPLEMENTS, OR
ANY OTHER ACT OF ASSEMBLY HERETOFORE OR HEREAFTER APPROVED, FOR
THE | NSURANCE OF OMNERS OF REAL ESTATE, MORTGAGES, AND OTHERS

| NTERESTED I N REAL ESTATE, FROM LOSS BY REASON OF DEFECTI VE

TI TLES, LIENS, AND ENCUMBRANCES, AND EVERY COWVPANY ENTI TLED TO
BENEFI TS OF, AND EVERY COVPANY HAVI NG ANY OF THE POVERS OF,
COVPANI ES ENTI TLED TO THE BENEFI TS OF AN ACT, ENTI TLED "AN ACT
CONFERRI NG UPON CERTAI' N FI DELI' TY, | NSURANCE, SAFETY DEPCSI T,
TRUST, AND SAVI NGS COVWPANI ES, THE PONERS AND PRI VI LEGES OF
COVPANI ES | NCORPORATED UNDER THE PROVI SI ONS OF SECTI ON 29 OF AN
ACT, ENTITLED " AN ACT TO PROVI DE FOR THE | NCORPCRATI ON AND
REGULATI ON OF CERTAI N CORPORATI ONS, ' APPROVED APRIL 29, 1874,
AND OF THE SUPPLEMENTS THERETO, " APPROVED JUNE 27, 1895,
COMMONLY KNOMN AS Tl TLE | NSURANCE OR TRUST COVPANI ES, AND EVERY
COVPANY ORGANI ZED AS A BANK AND TRUST COMPANY COR AS A TRUST
COVPANY UNDER ANY ACT OF ASSEMBLY HERETOFORE OR HEREAFTER
APPROVED, EXCEPT ANY SUCH COWPANI ES, ALL OF THE SHARES OF

CAPI TAL STOCK CF WHI CH (OTHER THAN SHARES NECESSARY TO QUALI FY
DI RECTORS) ARE OMNED BY A COVPANY WHICH | S LI ABLE TO PAY TO THE
COMMONVEALTH A TAX ON SHARES, SHALL, ON OR BEFCORE APRIL 15 IN
EACH AND EVERY YEAR, MAKE TO THE DEPARTMENT OF REVENUE A REPORT
IN VRI TI NG SETTI NG FORTH THE FULL NUMBER OF SHARES OF THE

CAPI TAL STOCK SUBSCRI BED FOR OR | SSUED BY SUCH COWVPANY, AND THE
ACTUAL VALUE THERECF AS OF JANUARY 1 PRECEDI NG WH CH SHALL BE
ASCERTAI NED AS HEREI NAFTER PROVI DED. I T SHALL BE THE DUTY OF THE
DEPARTMENT OF REVENUE, TO ASSESS SUCH SHARES FOR TAXATI ON AT THE
RATE OF FI FTEEN M LLS UPON EACH DOLLAR OF THE ACTUAL VALUE
THEREOF, THE ACTUAL VALUE OF EACH SHARE OF STOCK TO BE
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ASCERTAI NED AND FI XED BY ADDI NG TOGETHER THE AMOUNT OF CAPI TAL
STOCK PAID I N, THE SURPLUS, AND UNDI VI DED PROFI TS, AND DI VI DI NG
TH'S AMOUNT BY THE NUMBER OF SHARES. | N ASCERTAI NI NG THE ACTUAL

VALUE OF EACH SHARE OF STOCK, THE DEPARTMENT OF REVENUE SHALL

NOT | NCREASE THE UNDI VI DED PROFI TS BY THE AMOUNT OF THE

VALUATI ON RESERVE FOR LOAN LOSSES ENTERED ON THE BOOKS OF SUCH

COVPANY | N ACCORDANCE W TH REQUI REMENTS OF BANKI NG REGULATORY

AUTHORI TIES OF TH S STATE OR OF THE UNI TED STATES.

* * %

SECTION 3. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY AND
SECTI ON 2 SHALL BE APPLI CABLE TO REQUI RE USE OF THE AMOUNT OF
THE VALUATI ON RESERVE FOR LOAN LOSSES ENTERED ON THE BOCKS OF
EVERY BANK, SAVI NGS | NSTI TUTI ON, OR TI TLE | NSURANCE OR TRUST
COVPANY | N DETERM NI NG THE SHARES TAX LI ABI LI TI ES FOR ALL YEARS
| NCLUDI NG PRI OR YEARS FOR WHICH (1) THE RIGHT TO FI LE PETI Tl ONS
FOR RESETTLEMENT, REVI EW OR REFUND OR TO APPEAL TO THE COURTS
HAS NOT BEEN BARRED BY LAW OR (I1) AN APPEAL TO THE COURTS IS
PENDI NG REGARDLESS WHETHER THE TAXES WERE ASSESSED UNDER THE
PROVI SI ONS OF THE "TAX REFORM CODE OF 1971," OR COVPARABLE
PROVI SI ONS OF PRI OR LAW
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