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AN ACT
Providing for loans to volunteer fire conpani es, vol unteer

anbul ance services and vol unteer rescue squads for the

pur pose of establishing or nodernizing of facilities and

pur chasi ng apparatus and equi pnent, providing for the

adm nistration of the act by the Departnment of Conmunity

Affairs, enmpowering of the Governor, State Treasurer and

Audi tor General to issue general obligation bonds for this

pur pose, and meki ng an appropriation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short Title.--This act shall be known and may be
cited as the "Volunteer Fire Conpany, Anbul ance Service, and
Rescue Squad Assi stance Act."

Section 2. Definitions.--As used in this act:

" Appar at us equi pnent" means snorkel s, punpers, tankers,
| adder trucks, anbul ances or rescue vehicles and ot her equi pnent
used for fire fighting or anbul ance rescue worKk.

" Conmuni cati ons equi pnent” neans any voice or original
transm ssion systemrequired to support the operation of a

qual i fied vol unteer agency.
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"Departnent” means the Departnent of Comunity Affairs of the
Commonweal t h of Pennsyl vani a.

"Facilities" means facilities used to house fire fighting
equi pnent, anbul ances or rescue squad apparatus and shall not
i nclude neeting halls, social roons, or any other facilities not
directly related to fire fighting or anmbul ance or rescue work.

"Protective equi pmrent” neans any equi pnent used by fire
fighters to protect their person frominjury while performng
their function, including but not limted to hel nmets, turnout
coats and pants, uniforns, boots, eyeshields, gloves and self-
contai ned respiratory protection units.

"Qualified volunteer agency” neans a volunteer fire conpany,
vol unt eer anbul ance service, or volunteer rescue squad.

"Vol unt eer anbul ance service" neans any nonprofit chartered
corporation, association, or organization |located in this
Commonweal th whi ch provi des anbul atory services in the
Conmonweal t h.

"Vol unteer fire conpany” neans any nonprofit chartered
corporation, association, or organization |located in this
Commonweal th which provides fire protection within this
Conmonweal t h.

"Vol unt eer rescue squad" neans any nonprofit chartered
corporation, association or organization located in this
Commonweal th whi ch provi des rescue services in the Commonweal th

"Vol unt eer Services Loan Fund" neans the fund established
under section 10.

Section 3. Assistance to Qualified Volunteer Agencies.--(a)
The departnent is hereby authorized, upon application of any
qual i fied vol unteer agency to make | oans to said qualified

vol unt eer agency for the follow ng purposes:
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(1) Establishing or nodernizing facilities that house
appar at us equi pment, purchasi ng new appar atus equi pnment. The
anount of a |oan made to any one qualified vol unteer agency
shall not exceed 75% of the total cost. The total |oan shall not
exceed $150, 000.

(2) Purchasing protective equi pnment as defined in this act.
No qualified volunteer agency shall receive a | oan for
protective equi pnent nore than once in any five-year period.

(3) Purchasing conmuni cati ons equi pnent subject to the
following limtations: Each qualified volunteer agency may apply
for only one nobile or portable radio unit per existing
servi ceabl e apparatus equi pnment. Any radi o equi prent obtai ned
t hrough | oans under this act shall be equipped with a frequency
or frequencies licensed by the Federal Comrunications Conm ssion
for fire fighting or emergency response purposes.

(b) Loans nade by the departnent shall be for a period of
not nore than ten years at an interest rate of 2% per annum and
shall be subject to such security as shall be determ ned by the
depart nment.

(c) Loans nade by the departnent shall be paid fromthe
Vol unt eer Services Loan Fund to the qualified volunteer agencies
in accordance with such rules and regul ati ons pronul gated by the
depart nment.

(d) Al paynents of interest on said | oans and the princi pal
t hereof shall be deposited by the departnment in the Vol unteer
Servi ces Loan Fund.

(e) A qualified volunteer agency shall be eligible for a
| oan under this act regardl ess of |egal ownership in whole or
part by any political subdivision of any facilities or apparatus

equi pnent used by the qualified volunteer agency.
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Section 4. Powers and Duties of the Departnent.--The powers
and duties shall be:

(1) To appoint enployees and agents and to prescribe their
duties and to fix their conpensation within the limtations
provi ded by | aw.

(2) To accept grants fromthe Federal Governnment and any
ot her individual, agency, or government for use in the Vol unteer
Servi ces Loan Fund.

(3) To require all loans to be secured in such a manner that
t he departnent woul d have adequate security in case of any
default or foreclosure.

(4) To loan noney over a termof years but in no case in
excess of ten years.

(5) To require, whenever possible, nutual aid agreenents
bet ween comunities in the utilization of volunteer fire
conpani es, vol unteer anbul ance servi ces, and vol unteer rescue
squad.

(6) Upon approval of a loan, to requisition fromthe
Vol unt eer Services Loan Fund such ampbunts as shall be allocated
by the departnment for | oans to qualified volunteer agencies.
When and as the anpunts so allocated by the departnent as | oans
to qualified volunteer agencies are repaid to the departnent
pursuant to the terns of the agreenments nade and entered into
with the departnent, the departnent shall pay such amounts into
t he Vol unteer Services Loan Fund. The Vol unteer Services Loan
Fund shall operate as a revolving fund whereby al
appropriations and paynents made thereto may be applied and
reapplied to the purposes of this act.

(7) To enter into such contracts and agreenents as are

necessary to admnister this act.
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(8) To be a party litigant in any court having jurisdiction
in any action arising out of the admnistration of this act.

(9) To adopt regul ations establishing adm nistrative
procedures for processing and servicing | oan applications and
| oans pursuant to this act.

(10) To acquire or take title by foreclosure of any real or
personal property of a qualified volunteer agency which has
pl edged sanme as security for a |oan granted by the depart nment
and which has defaulted. Any such real or personal property
acquired through forecl osure may be | eased, sold, transferred,
or other conveyed to any responsible party after public bidding.

(11) To file a financial statenent including receipts,
expenditure, status of outstanding |loan, and a report on the
| oan program established by this act with the Governor, Auditor
CGeneral, and the Ceneral Assenbly within 90 days follow ng the
end of any fiscal year.

(12) To establish by regulation qualifications for vol unteer
fire conpani es, volunteer anbul ance services, and vol unteer
rescue squad to neet to be granted | oans under this act.

(13) To establish by regulation priority criteria for the
maki ng of loans in the event the | oan application exceed the
| oan noneys avail able to the departnent.

Section 5. Approval of Regulations.--The regul ations
establishing qualifications and priority criteria authorized by
par agr aphs (13) and (14) of section 4 shall be submtted to the
CGeneral Assenbly for approval or disapproval and shall be
consi dered by the General Assenbly under the procedures created
for consideration of Reorgani zation Plan provided in the act of
April 7, 1955 (P.L.23, No.8), known as the "Reorgani zati on Act
of 1955."
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Section 6. Authority to Borrow. --Pursuant to the provisions
of clause (3) of subsection (a) of section 7 of Article VIII of
t he Pennsyl vania Constitution and the referendum approved by the
el ectorate on Novenber 4, 1975, the Governor, the Auditor
CGeneral and State Treasurer are hereby authorized and directed
to borrow, on the credit of the Commonweal th of Pennsyl vani a,
such sum or sunms of noney not exceeding in the aggregate the sum
of $10, 000, 000, as may be found necessary to carry out the
pur poses of this act.

Section 7. Bonds, |ssue, Maturity, Interest, Etc..--(a) As
evi dence of the indebtedness herein authorized, general
obl i gati on bonds of the Commonweal th of Pennsylvania shall be
issued fromtine to time for such total anmounts, in such form
in such denom nations, and subject to such terns and conditions
of issue, redenption and maturity, rate of interest, and tinme of
paynent of interest, as the Governor, Auditor General and State
Treasurer shall direct, except that the latest stated nmaturity
date shall not exceed 30 years fromthe date of the bond first
i ssued for each such series.

(b) Al bonds issued under the authority of this act shal
bear facsimle signatures of the Governor, Auditor General and
State Treasurer, and a facsimle of the great seal of the
Commonweal th of Pennsyl vania, and shall be countersigned by two
duly authorized officers of the duly authorized | oan and
transfer agents of the Commonweal t h.

(c) Al bonds issued in accordance with the provisions of
this act shall be direct obligations of the Commonweal t h of
Pennsyl vania, and the full faith and credit of the Commonweal t h
are hereby pledged for the paynent of the interest thereon as

t he sane shall becone due and the paynent of the principal
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thereof at maturity. All bonds issued under the provisions of
this act shall be exenpt fromtaxation for State and | oca

pur poses. The principal of and interest on such bonds shall be
payable in | awful noney of the United States of Anerica.

(d) Such bonds may be issued as coupon bonds or registered
as to both principal and interest as the issuing officials may
determine. If interest coupons are attached, they shall contain
the facsimle signature of the State Treasurer.

(e) The issuing officials shall provide for the anortization
of the bonds in substantial and regul ar amounts over the term of
the debt: Provided, That the first retirenent of principal shal
be stated to mature prior to the expiration of a period of tine
equal to 1/10 of the tine fromthe date of the first obligation
i ssue to evidence such debt to the date of the expiration of the
termof the debt. Retirenents of principal shall be regular and
substantial if made in annual or sem -annual anmounts whet her by
stated serial maturities or by mandatory sinking fund
retirements conputed in accordance with either a | evel annual
debt service plan, as nearly as may be, or upon the equal annual
maturities plan.

Section 8. Sale of Bonds.--(a) Wenever bonds are so issued,
they shall be offered for sale at not |ess than 98% of the
princi pal anbunt and accrued interest and shall be sold by the
Governor, the Auditor CGeneral and State Treasurer to the highest
and best bidder or bidders after due public advertisenment, on
such terns and conditions and upon such open conpetitive bidding
as the Governor, Auditor General and State Treasurer shal
direct. The manner and character of such advertisenment and the
time of advertising shall be prescribed by the issuing

officials.
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(b) Any portion of any bond issue so offered and not sold or
subscri bed for may be di sposed of by private sale by the
Governor, the Auditor General, and the State Treasurer, in such
manner and at such prices, not |ess than 98% of the principal
amount and accrued interest, as the Covernor shall direct. No
commi ssion shall be allowed or paid for the sale of any bonds
i ssued under the authority of this act.

(c) Wen bonds are issued fromtine to tinme, the bonds of
each issue shall constitute a separate series to be designated
by the issuing officials or may be conbined for sale as one
series with other general obligation bonds of the Conmonweal t h.

(d) Until permanent bonds can be prepared, the issuing
officials may in their discretion issue in |lieu of such
per manent bonds, tenporary bonds in such formand with such
privileges as to registration and exchange for permanent bonds
as may be determ ned by the issuing officials.

Section 9. Refunding Bonds.--The Governor, Auditor Ceneral
and the State Treasurer are hereby authorized to provide, by
resolution, for the issuance of refunding bonds for the purpose
of refundi ng any bonds issued under the provisions of this act
and then outstanding, either by voluntary exchange with the
hol ders of such outstandi ng bonds, or to provide funds to redeem
and retire such outstandi ng bonds with accrued interest and any
prem um payabl e thereon, at maturity or at any call date. The
i ssuance of such refunding bonds, the maturities and ot her
details thereof, the rights of the holders thereof, and the
duties of the CGovernor, Auditor General and the State Treasurer
in respect to the sane, shall be governed by the foregoing
provisions of this act, in so far as the sanme nmay be applicabl e.

Ref undi ng bonds may be issued by the Governor, Auditor General
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and the State Treasurer to refund bonds originally issued or to
refund bonds previously issued for refundi ng purposes.

Section 10. Disposition and Use of Proceeds.--(a) The
proceeds realized fromthe sale of bonds under the provisions of
this act shall be paid into a special fund in the State
Treasury, hereby created, to be known as the Vol unteer Services
Loan Fund and are hereby specifically dedicated to the purposes
of the referendum of Novenber 4, 1975 as inplenented by this
act. The noneys shall be paid by the State Treasurer
periodically to those departnents, agencies, or authorities
authorized to expend sane at such tines and in such anmbunts as
may be necessary to satisfy the funding needs of the departnent,
agency or authority.

(b) Pending their application to the purposes authori zed,
noneys hel d or deposited by the State Treasurer nmay be invested
or reinvested as are other funds in the custody of the State
Treasurer in the manner provided by law. Al earnings received
fromthe investnent or deposit of such funds shall be paid into
the State Treasury to the credit of the Vol unteer Services
Si nki ng Fund.

Section 11. Registration of Bonds.--The Auditor General
shal |l prepare the necessary registry book to be kept in the
of fice of the duly authorized |oan and transfer agent of the
Commonweal th for the registration of any bonds, at the request
of owners thereof, according to the terms and conditions of
i ssue directed by the Governor, Auditor General and the State
Treasurer.

Section 12. Reporting Requirenents.--The State Treasurer
shall determne and report to the Budget Secretary by Novenber

of each year the anpbunt of nobney necessary for the paynent of
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i nterest on outstanding obligations and the principal of such
obligations, if any, for the following fiscal year and the tines
and anounts of such paynents. It shall be the duty of the
Governor to include in every budget submtted to the General
Assenbly, full information relating to the issuance of bonds
under the provisions of this act, and the status of the sinking
fund of the Commonweal th for the paynent of the interest on said
bonds and the principal thereof at maturity.

Section 13. Volunteer Services Sinking Fund; |nvestnents.--
(a) Al bonds issued under the authority of this act shall be
redeened at maturity and all interest due fromtine to tinme on
such bonds shall be paid fromthe Vol unteer Services Sinking
Fund, which is hereby created. For the specific purpose of
redeem ng said bonds at maturity and paying all interest thereon
in accordance with the information received fromthe CGovernor
the General Assenbly shall appropriate noneys to the Vol unteer
Services Sinking Fund for the payment of interest on said bonds
and the principal thereof at maturity. Al noneys paid into the
Vol unt eer Services Sinking Fund, and all of such noneys not
necessary to pay accruing interest shall be invested by the
Board of Finance and Revenue in such securities as are provided
by law for the investnment of the sinking funds of the
Commonweal t h.

(b) The Board of Finance and Revenue is authorized at any
time to use any of the noneys in the Vol unteer Services Loan
Fund not necessary for the purposes of the referendumof My 21,
1974 for the purchase and retirenment of all or any part of the
bonds i ssued under the authority of this act. In the event that
all or any part of said bonds shall be purchased by the Board of

Fi nance and Revenue, they shall be cancelled and returned to the
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| oan and transfer agent as cancelled and paid bonds and
thereafter all paynments of interest thereon shall cease, and the
cancel | ed bonds and coupons shall be destroyed within two years
after cancellation in the presence of the Governor, the Auditor
CGeneral and the State Treasurer, or their designees, and a
certificate evidencing the destruction, satisfactory to the duly
aut hori zed | oan and transfer agent of the Commonweal th shall be
furnished to it. Al cancelled bonds and coupons shall be so

mar ked as to nmake the cancel |l ed bonds and coupons nonnegoti abl e.

Section 14. Quorum --Wenever in this act any action is to
be taken or decision made by the Governor, the Auditor General
and the State Treasurer, and the three officers shall not be
abl e unaninously to agree, the action or decision of the
Governor and either the Auditor General or State Treasurer shal
be bi nding and final.

Section 15. Expenses of Preparation, |Issue and Sal e of
Bonds. --There is hereby appropriated to the State Treasurer from
t he proceeds of the bonds issued as much noneys as may be
necessary for all costs and expenses in connection with the
i ssue of and sale and registration of said bonds in connection
with this act.

Section 16. Loan Sinking Fund.--The General Assenbly shal
appropri ate such noneys as may be necessary to neet repaynent
obligations for principal and interest into the Vol unteer
Servi ces Loan Sinking Fund.

Section 17. Appropriation.--There is hereby appropriated
$250, 000 fromthe General Fund to the department for the sole
pur pose of paynent of administrative costs arising fromthe
i npl enentation of this act.

Section 18. Ef fective Date.--This act shall take effect

19750H1978B2537 - 11 -



1 inmediately.

K24L49JS/ 19750H1978B2537

12 -



