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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1784 *5n”

I NTRODUCED BY DeMEDI O, RI TTER, FRYER, MEBUS AND VEI DNER,
OCTOBER 1, 1975

REFERRED TO COW TTEE ON URBAN AFFAI RS, OCTOBER 1, 1975

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 2, 1945 (P.L.382, No.164), entitled "An
act providing for the incorporation as bodi es corporate and
politic of "Authorities' for nunicipalities, counties and
townshi ps; prescribing the rights, powers and duties of such

Aut horities heretofore or hereafter incorporated; authorizing
such Authorities to acquire, construct, inprove, naintain and

operate projects, and to borrow noney and i ssue bonds
therefor; providing for the paynent of such bonds, and

prescribing the rights of the holders thereof; conferring the
right of em nent domain on such Authorities; authorizing such
Authorities to enter into contracts with and to accept grants

fromthe Federal Governnent or any agency thereof; and

conferring exclusive jurisdiction on certain courts over

rates,"” regulating contract procedures and advertising for
bi ds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsections A and B of section 10, act of My 2,
1945 (P.L.382, No.164), known as the "Miunicipality Authorities
Act of 1945," anended Septenber 1, 1967 (P.L.293, No.122), are
amended to read:

Section 10. Conpetition in Award of Contracts.--A Al

construction, reconstruction, repairs or work of any nature nade

by any Authority, where the entire cost, value or anount of such
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construction, reconstruction, repairs or work, including |abor
and materials, shall exceed [one thousand five hundred dollars

($1500)] two thousand dollars ($2,000), except construction,

reconstruction, repairs or work done by enpl oyes of said

Aut hority, or by |abor supplied under agreenment with any Feder al
or State agency, with supplies and materials purchased as

herei nafter provided, shall be done only under contract or
contracts to be entered into by the Authority with the | owest
responsi bl e bi dder upon proper terns, after due public notice
has been given asking for conpetitive bids as hereinafter

provi ded. No contract shall be entered into for construction or
i nprovenent or repair of any project or portion thereof, unless
the contractor shall give an undertaking with a sufficient
surety or sureties approved by the Authority, and in an anount
fixed by the Authority, for the faithful performance of the
contract. Al such contracts shall provide anong ot her things
that the person or corporation entering into such contract with
the Authority will pay for all materials furnished and services
rendered for the performance of the contract, and that any
person or corporation furnishing such materials or rendering
such services may nmaintain an action to recover for the sane
agai nst the obligor in the undertaking, as though such person or
corporation was nanmed therein, provided the action is brought

wi thin one year after the tine the cause of action accrued.

Not hing in this section shall be construed to |imt the power of
the Authority to construct, repair or inprove any project or
portion thereof, or any addition, betternent or extension
thereto, directly by the officers, agents and enpl oyes of the
Aut hority, or otherw se than by contract.

B. Al supplies and materials costing [one thousand five
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1 hundred dollars ($1500)] two thousand dollars ($2,000), or nore
2 shall be purchased only after due advertisenment as hereinafter
3 provided. Authority shall accept the I owest bid or bids, kind,
4 quality and material being equal, but the Authority shall have
5 the right to reject any or all bids or select a single itemfrom
6 any bid. The provisions as to bidding shall not apply to the

7 purchase of patented and manufactured products offered for sale
8 in a nonconpetitive market or solely by a manufacturer's

9 authorized dealer.

10 * x *

11 Section 2. This act shall take effect imediately.
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