PRI OR PRI NTER S NO. 1631 PRINTER S NO. 1758

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1402 *55°

I NTRODUCED BY MR- M P. MILEN, JULY 28, 1971

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, AUGUST 17, 1971
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A SUPPLEMENT
To the act of April 1, 1863 (P.L.213), entitled "An act to
accept the grant of Public Lands, by the United States, to
the several states, for the endowrent of Agricultura

Col | eges, " maki ng appropriations for carrying the sane into

effect, providing for a basis for paynents of such

appropriations and providing a nmethod of accounting for the
funds appropri at ed.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. In order to carry into effect the act of
Congress, approved July 2, 1862, granting public land to the
several states for educational purposes, and subsequent acts of
Congress related thereto, and the act of the General Assenbly of
Pennsyl vani a accepting the provisions and conditions of said
acts of Congress and pledging the faith of the State to carry
the sane into effect, the follow ng suns or as nuch thereof as
may be necessary are hereby specifically appropriated to the
Trustees of the Pennsylvania State University for the fiscal

year July 1, 1971 to June 30, 1972, for the purposes and in the

anounts as shown:
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(1) For Resident Education-Undergraduate

Programs. . ... $34,114. 000

$31, 068, 000

(2) For Resident Education-G aduate Prograns..... 19188866
17, 696, 000

(3) For Resident Education-Medical Prograns...... 2,358, 000
(4) For Continuing Education..................... 4,710, 000
(5) For Extension Services..............c.couiu... 3,142, 000
(6) For Organized Research....................... 14346866
14, 036, 000

(7) For Special Departnental Research............ 3, 353, 000

Section 2. Paynments to Pennsylvania State University on

account of the appropriations for resident education, as

provided in section 1 of this act, shall be nmade on the basis of

t he nunber of credit hours or equivalent credit

during the fiscal year, except paynents for nedical

hour s produced

progr ans

whi ch shall be nade on the basis of full-time equival ent

enrollment. The followi ng rates shall be used in the

determ nati ons of such paynents:

(1) Undergraduate Prograns........ $ 2800 per credit hour

25.

50

or equival ent hour

(2) Gaduate Prograns............. 13500 per credit hour
124. 50
(3) Medical Programs.............. 7,465.00 per full-tinme

equi val ent

medi cal student

Section 3. Paynments to Pennsylvania State University on

28 account of the appropriations for continuing education,

29
30

extensi on services, organi zed research and speci al

research as provided in section 1 of this act,
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shal |

depart nment al

be nmade on
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the basis of the net costs of such prograns. The net cost of
each such program shall be the excess of the expenditures nade
over the income received.

Section 4. Paynments to Pennsylvania State University of the
appropriations herein provided shall be nmade quarterly during
the fiscal year as follows:

(1) First paynent on Septenber 30, 1971.

(2) Second paynment on Decenber 31, 1971

(3) Third paynent on March 31, 1972.

(4) Final paynent on June 30, 1972.

Such quarterly paynents shall be made in accordance with the
provi sions of sections 2 and 3 of this act on the basis of
esti mates of such credit hours or equivalent credit hours and
net costs as submtted by Pennsylvania State University to the
CGeneral Assenbly and to the Treasurer not later than thirty days
prior to the date on which such paynent is to be nade.

Section 5. The Pennsylvania State University shall apply the
noneys appropriated by this act only for such purposes as are
permtted in this act and shall at all times maintain proper
records showi ng the application of such noneys. Not |ater than
one hundred twenty days after the close of the fiscal year to
which this act relates, the Pennsylvania State University shal
file with the General Assenbly and with the Auditor General of
t he Commonweal th, a statenment setting forth the amobunts and
pur poses of all expenditures nade from noneys appropriated by
this act and other university accounts during said fiscal year
and the actual credit hours or equivalent credit hours and net
costs, as provided in sections 2 and 3 of this act, used as a
basis for receipt of any appropriations during said fiscal year.

Such statenent of expenditures shall be reviewed by the Auditor
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CGeneral of the Commonweal th, and he shall have the right, in
respect to the noney appropriated by this act, to audit and

di sal | ow expendi tures nmade for purposes not permtted by this
act and to cause such suns to be recovered and paid by the
Pennsyl vania State University to the Treasurer of the
Commonweal th. The Auditor General shall al so nmake a

determ nation of such actual credit hours or equivalent credit

hours and net costs and nmke certification as to their
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correctness. In respect to expenditures nade by the university
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from nmoneys ot her than those appropriated by this act, the

=
=

Audi tor General shall have the right of review only and he shal

=
N

file annually with the General Assenbly such information

=
w

concerning said expenditures as the General Assenbly or any of

H
o

its conmmittees may require.

=Y
(63}

SECTION 6. THE UNI VERSITY SHALL FI LE ON OR BEFORE MARCH 1,

=Y
(e}

1972 WTH THE APPROPRI ATI ON COWMM TTEES OF THE GENERAL ASSEMBLY

=
\l

AND WTH THE AUDI TOR GENERAL OF THE COMMONWEALTH | N SUCH DETAI L

=Y
oo

AND FORM AS PRESCRI BED BY THE RESPECTI VE APPROPRI ATl ON

=
O

COMW TTEES OF THE GENERAL ASSEMBLY AND THE AUDI TOR GENERAL

N
o

(1) A STATEMENT LI STI NG ALL RESEARCH PRQJECTS UNDERTAKEN

N
=

W TH STATE FUNDS PROVI DED FOR FROM MONEYS APPROPRI ATED BY THI S

N
N

ACT. EACH DESI GNATED RESEARCH PRQJECT SHALL BE ACCOUNTED FOR

N
w

SEPARATELY.

N
~

(2) PROGRESS REPORTS ON ALL PRQJIECTS | NVOLVI NG STATE FUNDS

N
(63}

APPROPRI ATED UNDER THE PROVI SI ONS OF TH S ACT

N
(e}

(3) A LISTING OF ALL CONTRACTS W TH THE COVMONWEALTH, AND

N
~

THE STATUS THEREOF, AS PART OF THEI R ANNUAL FI SCAL REPORT.

N
oo

SECTION 7. THE UNI VERSI TY SHALL PRESENT | TS FI NANCI AL

N
(o]

STATEMENTS REQUI RED UNDER THE PROVI SIONS OF THI S ACT IN
30 ACCORDANCE W TH THE GENERALLY ACCEPTED ACCOUNTI NG PRI NCl PLES FOR
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1 EDUCATI ONAL | NSTI TUTI ONS AS SET FORTH I N COLLEGE AND UNI VERSI TY
2 BUSI NESS ADM NI STRATI ON REVI SED EDI TI ON, 1968.
3 Section 6~ 8. This act shall take effect July 1, 1971.
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