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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 111435

I NTRODUCED BY WAUGH, MADI GAN, WOZNI AK, D. VWH TE, TOWVLI NSON,
O PAKE, KUKOVI CH, ERI CKSON, WAGNER, KI TCHEN, PI PPY, STOUT,
ORI E, RAFFERTY, LAVALLE, MOWERY, GORDNER, GREENLEAF,
TARTAGLI ONE, ARMSTRONG AND WONDERLI NG, MAY 12, 2004

REFERRED TO ENVI RONMENTAL RESOURCES AND ENERGY, MNAY 12, 2004
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated
Statutes, further providing for definitions, for alternative
fuels funding and for reporting; and nmaking editori al
changes.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The definition of "PEO' in section 7201 of Title
75 of the Pennsylvania Consolidated Statutes is anended and the
section is anended by adding definitions to read:
§ 7201. Definitions.
The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Agricultural fuel." Any of the foll ow ng:

(1) Bi oet hanol .

(2) Biodiesel.

(3) Liquid fuel other than bi oethanol or bi odi esel
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(i) is derived fromagricultural or renewabl e

bi ol ogi cal products; and

(ii) neets Anerican Society for Testing and

Materi als specifications.

* * %

"Base products. | ncl udes:

(1) Agricultural products. This paragraph i ncl udes

pot at oes, cereal, grains, oil seeds, cheese whey and sugqgar

(2) Forest products.

(3) Recycled vegetable oils, animal fats and spent

rest aurant grease.

(4) Starch or sugar residues resulting fromfood

pr ocessi ng.

(5) Oher renewabl e resources.

* * %

"Bi odiesel." Sinple al kyl ester which:

(1) is derived from base products; and

(2) neets the nost recent applicable Aneri can Soci ety

for Testing and Materials specifications.

"Bi oethanol ." Fernentation ethyl al cohol which:

(1) is derived from base products;

(2) neets the nost recent applicable specifications in

Anerican Society for Testing and Materi als Specifications

D4806-01; and

(3) is denatured as specified in 27 CFR Pts. 20

(relating to distribution and use of denatured al cohol and

rum) and 21 (relating to fornulas for denatured al cohol and

rum.

* * %
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["PEOQ. " The Pennsylvania Energy O fice.]

* x *

Section 2. Sections 7202 heading, (a), (b) and (c)
i ntroductory paragraph, 7203 and 7204 of Title 75 are anended to
read:
§ 7202. Alternative Fuels Incentive [Gant] Fund.

(a) Establishnent.--There is hereby established a separate
account in the State Treasury to be known as the Alternative
Fuel s Incentive [Gant] Fund. This fund shall be adm nistered by

the [ PEQQ Departnment of Environnental Protection. The fund shal

consi st of that portion of revenues collected under the
utilities gross receipts tax as set forth in section 7204
(relating to appropriation).

(b) Expenditures.--

(1) [Moneys fron] In each fiscal year, after deducting

adm ni strati on costs under paragraph (2):

(i) Twenty-five percent of the noney in the fund

shall be transferred to the Enerqy Devel opment Fund f or

use under section 2811-C of the act of April 9, 1929

(P.L.177, No.175), known as The Adm ni strati ve Code of

(ii) Fifty percent of the noney in the fund shall be

used by the Departnment of Environnental Protection to

rei nburse distributors for up to 10¢c per gallon in a

cal endar year for the tax inposed under section 9004

(relating to inposition of tax, exenptions and

deductions) for agricultural fuels produced in this

Commpnweal th. The tax relief received by distributors

shall be passed on to retail ers.

(iii) Subject to paragraph (3), the renmai ni ng noney
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in the fund shall be expended by the [PEQ Departnent of

Environnental Protection as grants to school districts,

muni ci pal authorities, political subdivisions, nonprofit
entities and corporations or partnerships incorporated or
registered in this Cormonwealth and to residents of this
Commonweal th to neet 60% of the expenses relative to
retrofitting vehicles to operate on alternative fuels as
either a bi-fuel, dual-fuel or dedicated vehicle,

i ncluding the increnmental cost of purchase of dedicated
vehicles and to neet 60% of the cost to install the
necessary fueling equipnent. Two years after the
effective date of this chapter and for every two-year
period thereafter, the grant fundi ng anount offered by

the [ PEQQ Departnent of Environnmental Protection shall be

reduced 10% until it reaches 20% of the retrofit cost
where it will remain until econom c or other conditions
warrant it be changed.

(2) No nore than [5% $200,000 of the fund nmay be used

in a fiscal year to admi nister the provisions of this

chapter.

(3) No nore than 10% of the fund may go to any one
school district, nmunicipal authority, political subdivision,
nonprofit entity, corporation or partnership in any one
fiscal year, provided that the total amount of grants nade to

grant recipients within a political subdivision in a fiscal

year shall not exceed 15% of the fund.

(c) Regulatory powers.--The [ PEQQ Departnent of

28 Environnental Protection shall pronul gate regul ati ons necessary

29

to carry out the provisions of this chapter which shall include

30 a nmethod by which grant applications will be prioritized
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according but not Iimted to the follow ng goals and/or
criteria:

* * %
§ 7203. Reports.

(a) Annual report.--The [ PEQQ Departnent of Environnental

Protection shall annually nake a report to the General Assenbly
on the activities undertaken pursuant to this chapter, including
t he nunber of grants awarded and ot her expenditures fromthe

f und.

[(b) Special report.--The Departnent of Revenue, in
consultation with the PEO and the Departnent of Transportation,
shall submt a report to the General Assenbly within two years
after the effective date of this chapter which anal yzes the
i npact of alternatively fuel ed vehicles on revenue from State
taxes on notor fuels at the tine and projected five years into
the future and make recomrendati ons on nechanisns to replace any
revenue | osses. |
§ 7204. Appropriation.

There is hereby allocated fromthe General Fund, on an annual
basis, an anount equal to 0.25 mlls of the utilities' gross
recei pts tax collected during each fiscal year under Article Xl
of the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971. Al noneys in this fund are hereby

appropriated to the [Pennsylvania Energy O fice] Departnent of

Environnental Protection on a continuing basis to carry out this

chapter.

Section 3. This act shall take effect in 60 days.
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