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AN ACT
Amendi ng the act of Novenber 25, 1970 (P.L.707, No.230),
entitled "An act codifying and conmpiling a part of the |aw of
t he Commonweal th," adding provisions relating to retirenent
for State enpl oyees and officers and naki ng repeal s.
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Par t
XXV. Retirenent for State Enployees and O ficers.
PART XXV
RETI REMENT FOR STATE EMPLOYEES AND OFFI CERS
CHAPTER 51
PRELI M NARY PROVI SI ONS
§ 5101. Short title.

This act shall be known and nmay be cited as the "State
Enpl oyees' Retirenment Code."

§ 5102. Definitions.

The foll ow ng words and phrases as used in this code, unless
a different neaning is plainly required by the context, shal
have the foll owi ng nmeani ngs:

"Active nmenber."” A State enployee who is contributing to the
fund or a nenber on | eave w thout pay for whom authorized
contributions are being made to the fund.

"Actuarially equivalent."” Equal present val ues, conputed on
the basis of statutory interest and the nortality tabl es adopted
by the board.

"Actuary." The consultant to the board who shall be:

(1) a nenber of the Anerican Acadeny of Actuaries; or

(2) an individual who has denonstrated to the
satisfaction of the Insurance Conm ssioner of Pennsyl vania
that he has the educational background necessary for the
practice of actuarial science and has had at | east seven
years of actuarial experience; or

(3) afirm partnership, or corporation of which at
| east one nmenber neets the requirenments of (1) or (2).
"Annuitant." Any nenber on or after the effective date of

retirenent.

19730S0472B1789 - 5 -
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"Average noncovered salary."” The average of the anmounts of
conpensati on recei ved each cal endar year since January 1, 1956
excl usive of the ambunt which was or could have been covered by
t he Federal Social Security Act, 42 U . S.C. 88 301 et seq.,
during that portion of the nenber's service since January 1,
1956 for which he has received social security integration
credit.

"Basic contribution rate.” Five per cent (5%, except that
in no case shall any nmenber be required to contribute, excluding
contributions for social security integration credit, at a rate
greater than his contribution rate on the effective date of this
act so long as he does not elect additional coverage or
menber ship in another class of service.

"Beneficiary." The person or persons |ast designated by a
menber to receive his accunul ated deductions or a lunmp sum
benefit upon the death of such nenber.

"Board." The State Enployes' Retirenent Board.

"Class of service nultiplier.™

Cl ass of Service Mul tiplier
A 1
B . 625
C 1
D 1.25

D-1 Prior to

January 1, 1973 1.875
D-1 On and

subsequent to

January 1, 1973 1.731
D2 prior to

January 1,

19730S0472B1789 - 6 -



1 1973

2 D-2 on and

3 subsequent to

4 January 1, 1973
5

6 D3 prior to

7 January 1, 1973
8 D-3 on and

9 subsequent to
10 January 1, 1973
11

12

13

14

15

16

17 E, E-1 prior to

18 January 1,
19 1973
20
21
22
23
24 E, E-1 on and
25 subsequent to
26 January 1, 1973
27
28
29
30
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1.7

1.7

1.5

31

5

31 except

prior to Decenber

1974 as applied to any

addi ti onal

| egi sl ative

1,

conpensati on as an officer

of the General

3.75

Assenbl y

for each of the first ten

years of judicia

and

servi ce,

for each subsequent year of

j udi ci al

service

1.50 for each of the first

1.125 for each subsequent year

7 -

ten years of judicial

servi ce and
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of judicial service
E-2 prior to
Sept enber 1, 1973 1.5
E-2 on and
subsequent to
Sept enber 1, 1973 1.125
T-C (Public School 1
Enpl oyees’
Retirement Code)

"Conpensation.” Renuneration actually received as a State
enpl oyee excl udi ng refunds for expenses, contingency and
account abl e expense al |l owances, and any severance paynents for
unused vacation or sick |leave: Provided, however, That
conpensation received prior to January 1, 1973 shall be subject
tothe limtations for retirement purposes in effect Decenber
31, 1972, if any.

"Concurrent service." Service credited in nore than one
cl ass of service during the sane period of tine.

"Correction officer.”™ Any enployee whose principal duty is
the care, custody and control of inmates of a penal or
correctional institution or comrunity treatnent center operated
by the Departnment of Justice.

"Creditabl e nonstate service." Service other than service as
a State enpl oyee for which an active nmenber may obtain credit.

"Credited service." State or creditable nonstate service for
whi ch the required contributions have been nade or for which
sal ary deductions or |unp sum paynents have been agreed upon in
writing.

"Date of term nation of service.”" The |ast day of service

for which an active nmenber makes contri butions, or in the case

19730S0472B1789 - 8 -
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of an inactive nmenber on | eave without pay the date of his
resignation or the date his enploynment is formally discontinued
by his enpl oyer.

"Effective date of retirenent.” The first day follow ng the
date of term nation of service of a nenber if he has properly
filed an application for an annuity within ninety days of such
date; in the case of a vestee or a nmenber who does not apply for
an annuity within ninety days after term nation of service, the
date of filing an application for an annuity or the date
speci fied on the application, whichever is later. In the case of
a finding of disability, the date certified by the board as the
effective date of disability.

"Eligibility points.” Points which are accrued by an active
menber for credited service and are used in the determ nation of
eligibility for benefits.

"Enforcenent officer.” Any enforcenent officer or
i nvestigator of the Pennsylvania Liquor Control Board who is a
peace officer vested with police power and authority throughout
t he Commonweal th and any adm ni strative or supervisory enpl oyee
of the Pennsylvania Liquor Control Board vested with police
power who is charged with the adm nistration or enforcenent of
the liquor laws of the Commonweal t h.

"Final average salary."”™ The highest average conpensation
recei ved as a nenber during any three nonoverl appi ng peri ods of
twel ve consecutive nonths or of twenty-six consecutive biweekly
pay periods, with the conpensation for part-time service being
annual i zed on the basis of the fractional portion of the year
for which credit is received; except if the enpl oyee was not a
menber for three nonoverl appi ng peri ods of twelve consecutive

nmont hs or of twenty-six consecutive biweekly pay periods, the

19730S0472B1789 - 9 -
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total conpensation received as a nenber, annualized in the case
of part-tinme service, divided by the nunmber of nonoverl apping
peri ods of twelve consecutive nonths or of twenty-six
consecutive biweekly pay periods of nenbership; and in the case
of a menber with multiple service, the final average sal ary
shall be determ ned on the basis of the conpensation received by
himas a State enpl oyee or as a school enployee, or both.

"Full coverage nmenber."” Any nmenber who has made or is making
regul ar nmenber contributions, or has paid or has agreed to pay
to the fund the actuarial equival ent of regular nenber
contributions over the entire period of his credited service.

"Fund." The State Enpl oyes' Retirenent Fund.

"Head of departnent.” The chief admnistrative officer of
t he departnent, the chairman or executive director of the
agency, authority, or independent board or conm ssion, the Chief
Justice or the President Judge of a court, any justice of the
peace, and the Chief Clerk of the Senate, or the Chief Cerk of
t he House of Representatives.

"I nactive nenber." A menber who is not naking nenber
contributions, including a nenber on | eave w thout pay for whom
contributions are not authorized, but who has accumnul at ed
deductions standing to his credit in the fund and who is not
eligible to becone or has not elected to becone a vestee or has
not filed an application for an annuity.

"Intervening mlitary service." Active mlitary service of a
menber who was a State enpl oyee i nmedi ately preceding his
i nduction into the arned services or forces of the United States
in order to neet a mlitary obligation excluding any vol untary
extensi on of such service and who becones a State enpl oyee

wi thin ninety days of the expiration of such service.

19730S0472B1789 - 10 -
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"Joi nt coverage nenber."” Any nenber who agreed prior to
January 1, 1966 to nake joint coverage nenber contributions to
the fund and has not elected to becone a full coverage nenber.

"Joi nt coverage nenber contributions.” Regular nenber
contributions reduced for a joint coverage nenber.

"Menber." Active nenber, inactive nmenber, annuitant, or
vest ee.

“"Menber of the judiciary.” Any justice of the Suprenme Court,
any judge of the Superior Court, the Commonweal th Court, any
court of common pleas, the Municipal Court and the Traffic Court
of Phil adel phia, or any comrunity court.

“"Menber's annuity."” The single life annuity which is
actuarially equivalent, at the effective date of retirement, to
the sum of the regular accumul at ed deducti ons and the soci al
security integration accunul ated deductions standing to the
menber's credit in the nmenbers' savings account.

"Mlitary service." Al active mlitary service for which a
menber has received a discharge other than an undesirable, bad
conduct, or dishonorabl e di scharge.

"Multiple service." Credited service of a nenber who has
el ected to conbine his credited service in both the State
Enpl oyees' Retirenment System and the Public School Enpl oyees’
Retirenment System

"Previous State service." Service rendered as a State
enpl oyee prior to his nost recent entrance in the system

"Psychiatric security aide.” Any enpl oyee whose princi pal
duty is the care, custody and control of the crimnally insane,
i nmat es of a maxi mum security institution for the crimnally
i nsane or detention facility operated by the Departnent of

Public Welfare.

19730S0472B1789 - 11 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

"Public School Enployes' Retirement System " The retirenent
system establ i shed by the act of July 18, 1917, (P.L.1043, No.
343), and codified by the act of June 1, 1959 (P.L.350, No. 77).

"Regul ar accumnul ated deductions.” The total of the regular
or joint coverage nenber contributions paid into the fund on
account of current service or previous State or creditable
nonstate service, together with the statutory interest credited
thereon until the date of term nation of service. In the case of
a vestee, statutory interest shall be credited until the
effective date of retirement. A nmenber's account shall not be
credited with statutory interest for nore than two years during
a | eave without pay.

"Regul ar menber contributions.” The product of the basic
contribution rate, the class of service multiplier if greater
t han one and the conpensati on of the nenber.

"Retirement counselor.”™ The State enpl oyee whose duty it
shall be to advise each enpl oyee of the departnment of his rights
and duties as a nenber of the system Such enpl oyee shall be
desi gnated by the head of each departnment with the approval of
t he board.

"Sal ary deductions.” The anounts certified by the board,
deducted fromthe conpensation of an active nmenber and paid into
t he fund.

"School service." Service rendered as a public schoo
enpl oyee and credited as service in the Public School Enployees'
Retirenment System

"Service connected disability.” A disability resulting from
an injury arising in the course of State enpl oynent, and which
i s conpensabl e under the applicable provisions of the act of

June 2, 1915 (P.L.736, No.338), known as The Pennsyl vani a

19730S0472B1789 - 12 -
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Wor knen' s Conpensation Act, or the act of June 21, 1939
(P.L.566, No.284), known as The Pennsyl vani a Cccupati onal
Di sease Act.

"Social security integration accunul ated deductions.” The
total of the additional nmenber contributions paid into the fund
on account of social security integration credit, together with
the statutory interest credited thereon until the date of
term nation of service. In the case of a vestee statutory
interest shall be credited until the effective date of
retirement. A nenber's account shall not be credited with
statutory interest for nore than two years during a | eave
wi t hout pay.

"Standard single life annuity.” An annuity equal to two per
cent (2% of the final average salary, multiplied by the total
nunber of years and fractional part of a year of credited
service of a nenber.

"State enployee.” Any person holding a State office or
position under the Commonweal th, enployed by the State
Government of the Commonweal th, in any capacity what soever
except an independent contractor or any person conpensated on a
fee basis, and shall include nenbers of the CGeneral Assenbly,
and any officer or enpl oyee of the follow ng:

(1) the Departnment of Education, State-owned educati onal
institutions, community coll eges, and The Pennsylvania State
Uni versity, except an enpl oyee paid wholly from Federa
funds;

(2) the Pennsylvani a Turnpi ke Conm ssion, the Del aware
Ri ver Port Authority, the Port Authority Transit Corporation

the Del aware River Joint Toll Bridge Comm ssion, the State

Publ i c School Building Authority, The Ceneral State

19730S0472B1789 - 13 -
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Aut hority, the State H ghway and Bridge Authority, the

Del awar e Val | ey Regi onal Pl anni ng Comr ssion, the Interstate
Commi ssion of the Del aware River Basin, and the Susquehanna
Ri ver Basin Commi ssion any tinme subsequent to its creation,
provi ded the comm ssion or authority agrees to contribute and
does contribute to the fund, fromtine to time, the noneys
required to build up the reserves necessary for the paynent
of the annuities of such officers and enpl oyees w t hout any
l[iability on the part of the Conmonwealth to make
appropriations for such purposes, and provided in the case of
enpl oyees of the Interstate Comm ssion of the Delaware Ri ver
Basin, that the enpl oyee shall have been a nenber of the
system for at least ten years prior to January 1, 1963;

(3) any separate independent public corporation created
by statute, not including any mnunicipal or quasi-nunicipal
corporation, so long as he remains an officer or enployee of
such public corporation, and provided that such officer or
enpl oyee of such public corporation was an enpl oyee of the
Commonweal th inmediately prior to his enploynent by such
corporation, and further provided such public corporation
shall agree to contribute and contributes to the fund, from
time to tine, the noneys required to build up the reserves
necessary for the paynment of the annuities of such officers
and enpl oyees without any liability on the part of the
Commonweal th to nake appropriations for such purposes; or

(4) any single county departnent of health or any joint
county departnment of health created under the "Local Health
Adm ni stration Law," act of August 24, 1951 (P.L.1304, No.
315).

"State service." Service rendered as a State enpl oyee.

19730S0472B1789 - 14 -
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"Statutory interest.” Interest at four per cent (4% per
annum conpounded annual | y.

"Super annuation age." Age sixty, except for a nenber of the
CGeneral Assenbly, an enforcenent officer, a correction officer,
a psychiatric security aide or an officer of the Pennsylvania
State Police, age fifty.

"Super annuation annuitant." An annuitant whose annuity
beconmes payable on or after the attai nnent of superannuation
age.

"Survivor annuitant." The person or persons | ast designated
by a nenber under a joint and survivor annuity option to receive
an annuity upon the death of such nenber.

"System" The State Enpl oyes' Retirenment System of
Pennsyl vani a as established by the act of June 27, 1923
(P.L.858, No.331), and codified by the act of June 1, 1959
(P.L.392, No.78).

"Total accumul ated deductions.” The sum of the regul ar
accumnul at ed deductions, the social security integration
accunul at ed deductions, and all other contributions paid into
the fund for the purchase of credit for service or other
coverage together with all statutory interest credited thereon
until the date of termi nation of service. In the case of a
vestee, statutory interest shall be credited until the effective
date of retirement. A nenber's account shall not be credited
with statutory interest for nore than two years during a | eave
wi t hout pay.

"Val uation interest.” Interest at five and one-half per cent
(5 1/ 2% per annum conpounded annually and applied to al
accounts other than the nmenbers' savings account.

"Vestee." A nmenber with ten or nore eligibility points who

19730S0472B1789 - 15 -
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has term nated State service and has elected to | eave his total
accumnul at ed deductions in the fund and to defer receipt of an
annuity.
CHAPTER 53
MEMBERSHI P, CREDI TED SERVI CE, CLASSES OF SERVI CE
AND ELI A BILITY FOR BENEFI TS
§ 5301. Mandatory and optional nenbership.

(a) Menbership in the systemshall be mandatory as of the
effective date of enploynent for all State enpl oyees except the
fol | ow ng:

(1) Governor

(2) Lieutenant Governor.

(3) Menbers of the General Assenbly.

(4) Heads or deputy heads of adm nistrative departnents.

(5) Menbers of any independent adm nistrative board or
conmi ssi on.

(6) Menbers of any departnmental board or conm ssion

(7) Menbers of any advisory board or conm ssion.

(8) Secretary to the Governor

(9) Budget Secretary.

(10) Legislative enpl oyees.

(11) School enployees who have el ected nenbership in the

Publ i ¢ School Enpl oyes' Retirenment System

(12) School enpl oyees who have el ected nenbership in an
approved i ndependent retirenent program provided that in no
case shall the enployer contribute on account of such el ected
menbership at a rate greater than the enpl oyer nornma

contribution rate as determned in section 5508(b).

(13) Persons who have elected to retain nmenbership in

the retirenent systemof the political subdivision by which

19730S0472B1789 - 16 -
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they were enployed prior to beconmng eligible for nenbership
in the State Enpl oyes' Retirenent System
(14) Persons enployed on a per diemor hourly basis for

| ess than one hundred days or seven hundred fifty hours in a

t wel ve- nont h peri od.

(b) The State enployees listed in paragraphs (a)(1) through
(11) of this section shall have the right to elect nenbership in
the system once such election is exercised, nenbership shal
continue until the term nation of State service.

(c) The State enployees listed in paragraphs (a)(12), (13)
and (14) of this section shall not have the right to el ect
menbership in the system
§ 5302. Credited State service.

(a) In conmputing credited State service of a nmenber for the
determi nation of benefits, a full-tine salaried State enpl oyee
i ncl udi ng any nenber of the General Assenbly, shall receive
credit for service in each period for which he nakes
contributions as required but in no case shall he receive nore
than one year's credit for any twelve consecutive nonths or
twenty-si x consecutive biweekly pay periods. A per diemor
hourly State enpl oyee shall receive one year of credited service
for each nonoverl appi ng period of twelve consecutive nonths or
twenty-si x consecutive biweekly pay periods in which he is
enpl oyed and for which he contributes for at |east two hundred
twenty days or one thousand six hundred fifty hours of
enpl oynment. If the nmenber was enpl oyed and contri buted for |ess
than two hundred twenty days or one thousand six hundred fifty
hours, he shall be credited with a fractional portion of a year
determ ned by the ratio of the nunber of days or hours of

service actually rendered to two hundred twenty days or one

19730S0472B1789 - 17 -
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t housand six hundred fifty hours, as the case may be. A part-
time sal aried enployee shall be credited with the fractional
portion of the year which corresponds to the nunber of hours or
days of service actually rendered in relation to one thousand
six hundred fifty hours or two hundred twenty days, as the case
may be. In no case shall a nenber who has elected nmultiple
service receive an aggregate in the two systens of nore than one
year of credited service for any twel ve consecutive nonths.

(b) A nenber on | eave without pay who is studying under a
Federal grant approved by the head of his departnent or who is
engaged up to a nmaxi mum of two years of tenporary service with
the United States Governnent, another state or a |ocal
government under the Intergovernnental Personnel Act of 1970, 5
U S.C. 88 1304, 3371-3376; 42 U. S.C. 88 4701-4772, shall be
eligible for credit for such service: Provided, That
contributions are nmade in accordance with sections 5501 and
5507, the nenber returns fromleave without pay to active State
service for a period of at |east one year, and he is not
entitled to retirenent benefits for such service under a
retirement system adm ni stered by any other governmental agency.

(c) Al credited service shall be cancelled if a nmenber
wi thdraws his total accunul ated deducti ons.

8§ 5303. Retention and reinstatenent of service credits.

(a) Eligibility points shall be conmputed in accordance wth
section 5307 with respect to all credited service accrued as of
the effective date of this act.

(b) Every active nenber of the systemor a nultiple service
menber who is a school enpl oyee and a nenber of the Public
School Enpl oyes' Retirenent Systemon or after the effective

date of this act shall receive eligibility points in accordance
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with section 5307 for current State service, previous State
service, or creditable nonstate service upon conpliance with
sections 5501, 5504, 5505 or 5506. The class or classes of
service in which the nenber may be credited for previous State
service prior to the effective date of this act shall be the
class or classes in which he was or could have at any tine
elected to be credited for such service. The class of service in
whi ch a nenber shall be credited for service subsequent to the
effective date of this act shall be determ ned in accordance
with section 5306.

8§ 5304. Creditable nonstate service.

(a) An active nmenber or a nultiple service nmenber who is a
school enpl oyee and a nenber of the Public School Enployes'
Retirement Systemshall be eligible for Cass A service credit
for creditable nonstate service as set forth in subsections (b)
and (c) of this section except that intervening mlitary service
shall be credited in the class of service for which the nmenber
was eligible at the tine of entering into mlitary service and
for which he makes the required contributions.

(b) An active nmenber or a nultiple service nmenber who is a
school enpl oyee and a nenber of the Public School Enployes'
Retirement Systemshall be eligible to receive credit for
nonst ate service provided that he does not have credit for such
service in the school systemand is not entitled to retirenent
benefits for such service under a retirenent system adm ni stered
by any ot her governnental agency, and that such service is
certified by the previous enployer and contributions are agreed
upon and nade in accordance with section 5505.

(c) Creditable nonstate service credit shall be limted to:

(1) intervening mlitary service;
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(2) other mlitary service not exceeding five years,
provi ded that the nenber has three years of credited State
servi ce subsequent to such mlitary service;

(3) service as an adm nistrator, teacher, or instructor
in the field of education for any agency or departnent of the
government of the United States, not exceeding the | esser of
ten years or the nunber of years of active nenbership in the
system as an officer or enployee of the Departnent of
Education or as an adm nistrator, teacher, or instructor
enpl oyed in any State-owned educational institution or The
Pennsyl vania State University; or

(4) Previous service with a governnental agency ot her
t han the Comonweal t h which enpl oynment with said agency was
term nat ed because of the transfer of the adm nistration of
such service or of the entire agency to the Comonweal t h.

§ 5305. Social security integration credits.

Any nenber shall be credited with the social security
integration credits which he has accrued up to the effective
date of this act, and shall accrue after the effective date of
this act one social security integration credit for each year of
service and a fractional credit for a corresponding fractional
year of service for which he nmakes appropriate contributions in
accordance with section 5502.

§ 5306. C asses of service.

(a) A State enployee who is a nenber of Class A on the
effective date of this act or who becones a nenber of the system
subsequent to the effective date of this act shall be classified
as a Class A nenber and receive credit for Cass A service upon
paynment of regular nmenber contributions for C ass A service.

(b) A State enployee who is a nenber of a class of service
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other than Class A on the effective date of this act shal
retain his nmenbership in that class until such service is

di sconti nued; any service thereafter shall be credited as C ass
A servi ce.

§ 5307. FEligibility points.

An active menber of the systemshall accrue one eligibility
poi nt for each year of credited service as a nenber of the State
or the Public School Enpl oyees' Retirenent System A nenber
shall accrue an additional two-thirds of an eligibility point
for each year of Cass D3 credited service. In the case of a
fractional part of a year of credited service, a nenber shal
accrue the corresponding fractional portion of eligibility
points to which the class of service entitles him
§ 5308. Eligibility for annuities.

(a) Attainnment of superannuation age by an active nenber or
an inactive nenber on | eave without pay shall entitle himto
recei ve a superannuation annuity upon term nation of State
service and conpliance with section 5907(f).

(b) Any vestee or any active nenber or inactive nenber on
| eave wi thout pay who term nates State service having ten or
nore eligibility points, upon conpliance with section 5907(f) or
(h), shall be entitled to receive an annuity.

(c) An active nmenber or inactive nenber on | eave w thout pay
who has credit for at |least five years of service or any active
menber or inactive nmenber on | eave wi thout pay who is an officer
of the Pennsylvania State Police or an enforcenent officer
shall, upon conpliance with section 5907(k), be entitled to a
disability annuity if prior to attai nment of superannuation age
he becones nentally or physically incapable of continuing to

performthe duties for which he is enployed and qualifies in
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accordance with the provisions of section 5905(c)(1).
§ 5309. FEligibility for vesting.

Any nenber who term nates State service with ten or nore
eligibility points shall be eligible until attainnent of
superannuation age to vest his retirenment benefits.

§ 5310. Eligibility for death benefits.

In the event of the death of a nenber who is eligible for an
annuity in accordance with section 5308(a) or (b), his
beneficiary shall be entitled to a death benefit.

§ 5311. FEligibility for refunds.

Any active nenber, regardless of eligibility for benefits,
may el ect to receive his total accunul ated deducti ons upon
term nation of service in lieu of any benefit to which he is
entitl ed.

CHAPTER 55
CONTRI BUTI ONS
8§ 5501. Regul ar menber contributions for current service.

Every active nenber shall nake regul ar nmenber contributions
to the fund for current service by salary deductions or sone
ot her agreed upon net hod.

§ 5502. Social security integration nenber contributions.

A nmenber of any class who has el ected social security
i ntegration coverage shall contribute five per cent (5% of that
portion of his conpensation in excess of the maxi num wages
t axabl e under the provisions of the Federal Social Security Act,
42 U . S.C. 88 301 et seq., in addition to the regul ar nenber
contri butions which, after such election, shall be determ ned on
the basis of the basic contribution rate of five per cent (5%:
Provi ded, That on the first day of January following the tine at

which the maxi mumsingle life annuity to which a nmenber is
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entitled is found to be equal to or greater than his highest
conpensation in any twel ve consecutive nonths, the nmenber's
contributions toward social security integration credits shal
cease and no further social security integration credits shal
accrue to him

§ 5503. Joint coverage nmenber contributions.

The regul ar nmenber contributions for current service of a
joint coverage nenber in any class shall be reduced by forty per
cent (40% of the tax on taxable wages prescribed by the Federal
I nsurance Contributions Act, 26 U. S.C. 88 3101-3125, exclusive
of that portion of such tax attributable to coverage for
di sability and nedi cal benefits.

8§ 5504. Menber contributions for the purchase of credit for
previous State service or to becone a full coverage
menber .

(a) The contributions to be paid by an active nenber or
eligi ble school enployee for credit for total previous State
service or to beconme a full coverage nenber shall be sufficient
to provide an anount equal to the regular accunul ated deducti ons
whi ch woul d have been standing to the credit of the menber for
such service had he made regul ar nmenber contributions with ful
coverage in the class of service and at the rate of contribution
appl i cabl e during such period of previous service and had his
regul ar accunul at ed deducti ons been credited with statutory
interest during all periods of subsequent State or school
service up to the date of purchase.

(b) The amount payable shall be certified in each case by
the board in accordance with methods approved by the actuary and
shall be paid in a lunp sumwi thin thirty days or in the case of

an active nenber may be anortized with statutory interest
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t hrough sal ary deductions in anounts agreed upon by the nenber

and the board.

8§ 5505. Contributions for the purchase of credit for
creditabl e nonstate servi ce.

(a) The total contributions to purchase credit for
creditabl e nonstate service of an active nmenber or eligible
school enployee shall be paid either by the nmenber, the nenber's
previ ous enpl oyer, or by sone agreed upon conbi nati on of the
menber, his previous enployer, and, if specifically provided,

t he Conmonweal t h.

(b) The amount due for the purchase of credit for mlitary
service other than intervening mlitary service shall be
determ ned by applying the nenber's basic contribution rate plus
t he Conmonweal th normal contribution rate for active nmenbers at
the tinme of entry, subsequent to such mlitary service, of the
menber into State service to his average annual rate of
conpensation over the first three years of such subsequent State
service and nultiplying the result by the nunber of years and
fractional part of a year of creditable nonintervening mlitary
servi ce being purchased together with statutory interest during
all periods of subsequent State or school service to date of
pur chase. Upon application for credit for such service, paynent
shall be made in a lunp sumwi thin thirty days or in the case of
an active nenber it may be anortized with statutory interest
t hrough sal ary deductions in anounts agreed upon by the nenber
and the board. Application nay be filed for all such mlitary
service credit upon conpletion of three years of subsequent
State service and shall be credited as C ass A service.

(c) Contributions on account of credit for intervening

mlitary service shall be determ ned by the nmenber's
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contribution rate and conpensation at the time of entry of the
menber into active mlitary service, together with statutory
interest during all periods of subsequent State service to date
of purchase. Upon application for such credit the anmobunt due
shall be certified in the case of each nenber by the board in
accordance with nethods approved by the actuary, and
contributions nmay be nade by:
(1) regular nmonthly paynments during active mlitary
service; or
(2) a lunp sum paynent within thirty days of
certification; or
(3) salary deductions in anounts agreed upon by the
menber and the board.

(d) Contributions on account of credit for creditable
nonstate service other than mlitary and magi sterial service
shall be determ ned by applying the nmenber's basic contribution
rate plus the Comonweal th normal contribution rate for active
menbers at the time of entry subsequent to such creditable
nonstate service of the menber into State service to his
conpensation at the time of entry into State service and
mul ti plying the result by the nunber of years and fractional
part of a year of creditable nonstate service being purchased
together with statutory interest during all periods of
subsequent State or school service to the date of purchase. Upon
application for credit for such service paynent shall be made in
a lump sumwithin thirty days or in the case of an active nenber
it my be anortized with statutory interest through salary
deductions in amounts agreed upon by the nenber and the board.

(e) Contributions on account of credit for service as a

magi strate of the City of Phil adel phia shall be determ ned by
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the board to be equal to the anobunt he woul d have paid as
enpl oyee contributions together with statutory interest to date
of purchase had he been a State enpl oyee during his period of
service as a magistrate of the Gty of Philadel phia. The anmount
so determ ned by the State Enpl oyes' Retirenent Board to be paid
into the State Enpl oyes' Retirenent System shall be the
obligation of the judge who requested credit for previous
service as a magistrate of the Gty of Philadelphia; in no event
shall such anpunt be an obligation of the Gty of Philadel phia
or the City of Philadel phia retirenent system
§ 5506. Inconplete paynents.

In the event that a nmenber term nates State service before
t he agreed upon paynents for credit for previous State service,
creditabl e nonstate service, social security integration, or
full coverage nmenbershi p have been conpl eted, or before any
ot her anmount due the fund has been paid, the nenber shall have
the right to pay within thirty days of term nation of State
service the bal ance due, including interest, in a |lunp sum and
the annuity shall be calculated including full credit for the
previ ous State service, creditable nonstate service, social
security integration, or full coverage nenbership. A disability
annui tant who does not return to State service shall have the
right to pay such amount within thirty days of term nation of
his disability annuity. In the event a nmenber does not pay the
bal ance due within thirty days of term nation of State service
or termnation of disability paynents or in the event a nenber
dies in State service or within thirty days of term nation of
State service or termnation of disability paynments and before
t he agreed upon paynents have been conpl eted, the present val ue

of the benefit otherw se payable shall be reduced by the bal ance

19730S0472B1789 - 26 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

due, including interest, and the benefit payable shall be

cal cul ated as the actuarial equival ent of such reduced present
val ue.

8§ 5507. Contributions by the Comonweal th and ot her enpl oyers.

(a) The Commonweal th and ot her enpl oyers whose enpl oyees are
menbers of the system shall make contributions to the fund on
behal f of all active nenbers in such amounts as shall be
certified by the board as necessary to provide, together with
the nenbers' total accunul ated deductions, annuity reserves on
account of prospective annuities other than those provided in
section 5708 in accordance with the actuarial cost mnethod
provi ded in section 5508(a),(b),(c) and (d).

(b) The Conmmonweal th shall make contributions on behal f of
annuitants in such amobunts as shall be certified by the board as
necessary to fund the liabilities for supplenental annuities in
accordance with the actuarial cost nmethod provided in section
5508(e) .

§ 5508. Actuarial cost nethod.

(a) The amount of the Commonweal th and ot her enpl oyer
contributions on behalf of all active nenbers shall be conputed
by the actuary as a percentage of the total conpensation of al
active nmenbers during the period for which the anmount is
determ ned and shall be so certified by the board. The total
enpl oyer contribution rate on behalf of all active nmenbers shal
consi st of the enployer normal contribution rate and the accrued
liability contribution rate.

(b) The enployer normal contribution rate shall be
determ ned after each actuarial valuation on the basis of an
annual five and one-half per cent (5 1/2% interest rate and

such nortality and other tables as shall be adopted by the
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board. Until all accrued liability contributions have been
conpl eted, the enployer nornmal contribution rate shall be
determ ned as a | evel percentage of the conpensation of the
average new active nmenber, which percentage, if contributed on
the basis of his prospective conpensation through his entire
period of active State service, would be sufficient to fund the
l[iability for any prospective benefit payable to him except a
suppl enental benefit as provided in section 5708, in excess of
that portion funded by his prospective nenber contributions.
After all accrued liability contributions have been conpl et ed,

t he enpl oyer normal contribution rate shall be determ ned by
deducting fromthe present value of the liabilities for al
prospective benefits, except supplenental benefits as provided
in section 5708, the sumof the total assets in the fund on the
val uation date, excluding the balance in the suppl enental
annuity account, and the present val ue of prospective nenber
contributions, and dividing the remai nder by the present val ue
of the future conpensation of all active nenbers.

(c) For the fiscal year beginning July 1, 1969, the accrued
l[iability contribution rate shall be conputed as the rate of
total conpensation of all active nmenbers which shall be
certified by the actuary as sufficient to fund over a period of
thirty years fromsuch date the present value of the liabilities
for all prospective benefits, except supplenental benefits as
provided in section 5708, in excess of the total assets in the
fund, excluding the balance in the supplenental annuity account,
and the present value of enployer normal contributions and of
menber contributions payable with respect to all active nenbers
on such date during the remai nder of their active service,

assum ng that the total conpensation of all active nmenbers will
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i ncrease at the annual rate of four per cent (4% conpounded
annual ly. Thereafter, the anpbunt of each annual accrued
l[iability contribution shall be at |east four per cent (4%
greater than the anount of such contribution for the previous
fiscal year, except that, if the accrued liability is increased
by | egislation enacted subsequent to July 1, 1969, such
additional liability shall be funded over a period of thirty
years fromthe first day of July, coincident with or next
following the effective date of the increase assum ng that the
total conpensation of all active nenbers will increase at the
annual rate of four per cent (4% conpounded annually. The
accrued liability contributions under this section shall be

di sconti nued as soon as the total assets in the fund, excluding
t he bal ance in the supplenmental annuity account, equals the
present value of the liability for all prospective benefits,
except the supplenmental benefits as provided in section 5708,

| ess the present value of the prospective enpl oyer normnal
contributions and of nenber contributions payable with respect
to all active nmenbers on such date during the remainder of their
active service.

(d) In calculating the contributions required by subsections
(a),(b) and (c) of this section, the active nenbers of Class C
shal | be considered to be nenbers of Class A In addition, the
actuary shall determ ne the Comonweal th or other enpl oyer
contributions required for active nenbers of Class C and
of ficers of the Pennsylvania State Police and enforcenent
of ficers and investigators of the Pennsylvania Liquor Control
Board who are nenbers of Class Ato finance their benefits in
excess of those to which other nmenbers of Class A are entitled.

Such additional contributions shall be determ ned separately for
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of ficers and enpl oyees of the Pennsylvania State Police and for
enforcenment officers and investigators of the Pennsyl vania

Li quor Control Board. Such contributions payable on behal f of

of ficers and enpl oyees of the Pennsylvania State Police shal

i nclude the amounts received by the system under the provisions
of the act of May 12, 1943 (P.L.259, No.120), and on behal f of
enforcenent officers or investigators of the Pennsylvania Liquor
Control Board, the ambunts received by the system under the
provi sions of the "Liquor Code," act of April 12, 1951 (P.L.90,
No. 21) .

(e) Contributions fromthe Commonweal th required to provide
for the paynment of supplenental annuities as provided in section
5708 shall be determ ned as a percentage of the total
conpensation of all active nenbers during the period for which
the anount is certified as sufficient to fund the liabilities of
t he suppl enental annuity account as of July 1, 1969, as a |evel
percentage over a period of twenty years fromsuch date. In the
event that supplenmental annuities are increased by |egislation
enact ed subsequent to July 1, 1969, the additional liability for
the increase in benefits shall be funded as a | evel percentage
over a period of twenty years fromthe July first, coincident
with or next following the effective date of such | egislation.

8§ 5509. Appropriations and assessnents by the Conmonweal t h.

(a) The board shall prepare and submt annually an item zed
budget consisting of the anmbunts necessary to be appropriated by
t he Commonweal th out of the General Fund and special operating
funds and the anpbunts to be assessed the other enpl oyers
required to neet the obligations accruing during the fiscal
period beginning the first day of July of the follow ng year.

(b) The General Assenbly shall make an appropriation
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sufficient to provide for the obligations of the Commonweal t h.
Such armount shall be paid by the State Treasurer through the
Depart ment of Revenue into the fund in accordance with

requi sitions presented by the board. The contributions by the
Commonweal th on behal f of active nmenbers who are officers of the
Pennsyl vania State Police shall be charged to the General Fund
and to the Motor License Fund in the sane ratios as used to
apportion the appropriations for salaries of nenbers of the
Pennsyl vania State Police. The contributions by the Commonweal th
on behalf of active nenbers who are enforcenent officers and

i nvestigators of the Pennsylvania Liquor Control Board shall be
charged to the CGeneral Fund and to the State Stores Fund.

(c) The amounts assessed ot her enployers who are required to
make the necessary contributions out of funds other than the
General Fund shall be paid by such enployers into the fund in
accordance with requisitions presented by the board. The General
Fund of the Commonweal th shall not be held liable to appropriate
t he noneys required to build up the reserves necessary for the
paynment of benefits to enpl oyees of such other enployers. In
case any such other enployer shall fail to provide the noneys
necessary for such purpose, then the service of such nenbers for
such period for which noney is not so provided shall be credited
and payroll deductions shall continue from such nenbers to be
credited to the nenbers' savings account. The annuity to which
such menber is entitled shall be determ ned as actuarially
equi valent to the present value of the maxinumsingle life
annuity of each such nenber reduced by the anmount of enpl oyer
contributions payable on account and attributable to his
conpensati on during such servi ce.

CHAPTER 57
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1 BENEFI TS

2 8§ 5701. Return of total accumnul ated deducti ons.

3 Any nmenber upon term nation of service nmay, in lieu of al

4 Dbenefits payabl e under this chapter to which he may be entitl ed,

5 elect to receive his total accunul ated deducti ons.

6 8 5702. Maximumsingle life annuity.

7 (a) Any full coverage nenber who is eligible to receive an

8 annuity pursuant to the provisions of section 5308(a) or (b)

9 shall be entitled to receive a maxinumsingle |ife annuity equal
10 to the sumof the following single |ife annuities beginning at
11 the effective date of retirenent:

12 (1) A standard single life annuity nultiplied by the sum
13 of the products, determ ned separately for each class of

14 service, obtained by nultiplying the appropriate class of

15 service nultiplier by the ratio of years of service credited
16 in that class to the total credited service. In case the

17 menber on the effective date of retirenent is under

18 superannuation age for any service, a reduction factor

19 calculated to provide benefits actuarially equivalent to an
20 annuity starting at superannuation age shall be applied to

21 the product determ ned for that service. The class of service
22 mul tiplier for any period of concurrent service shall be

23 mul tiplied by the proportion of total State and school

24 conpensati on during such period attributable to State

25 service. In the event a nenber has two nultipliers for one

26 cl ass of service the class of service nultiplier to be used
27 for calculating benefits for that class shall be the average
28 of the two multipliers weighted by the proportion of

29 conpensation attributable to each nultiplier during the three
30 years of highest annual conpensation in that class of
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service: Provided, That in the case of a nenber of Cass E-1,
a portion but not all of whose three years of highest annual
judicial conpensation is prior to January 1, 1973, two cl ass
of service multipliers shall be cal culated on the basis of
his entire judicial service, the one applying the judicial
class of service multipliers effective prior to January 1,
1973 and the second applying the class of service nmultipliers
ef fective subsequent to January 1, 1973. The average cl ass of
service nultiplier to be used for cal culating benefits for
his judicial service shall be the average of the two
calculated multipliers weighted by the proportion of
conpensation attributable to each of the cal cul at ed

mul tipliers during the three years of highest annual
conpensation in that class of service.

(2) If eligible, asingle life annuity of two per cent
(29 of his average noncovered salary for each year of soci al
security integration credit as provided for in section 5305
multiplied, if on the effective date of retirement the nenber
i s under superannuation age for any service, by the
actuarially determ ned reduction factor for that service.

(3) If eligible, asingle life annuity which is
actuarially equivalent to the regular accumul ated deducti ons
attributable to contributions as a nmenber of Cass C, but not
| ess than such annuity determned as if the nmenber were age
sixty on the effective date of retirenent, actuarially
reduced in the event the nenber is under superannuation age
on the effective date of retirenent.

(4) If eligible, a single life annuity which is
actuarially equivalent to the amount by which his regul ar

accumnul at ed deductions attributable to any credited service
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1 other than as a nenber of Class C are greater than one-half
2 of the actuarially equivalent value on the effective date of
3 retirement of the annuity as provided in paragraph(a)(1) of
4 this section attributable to service other than Cass C for
5 whi ch regul ar or joint coverage nmenber contributions were

6 made.

7 (5) |If eligible, asingle life annuity which is

8 actuarially equivalent to the amobunt by which his social

9 security integration accunul ated deducti ons are greater than
10 one-hal f of the actuarially equival ent value on the effective
11 date of retirenent of the annuity provided for under

12 par agr aph(a) (2) of this section.

13 (6) |If eligible, a single life annuity sufficient

14 together with the annuity provided for in paragraph(a)(1) of
15 this section as a Cass A nenber and the highest annuity

16 provi ded for in paragraph(a)(2) of this section to which he
17 is entitled, or at his option could have been entitled, to
18 produce that percentage of a standard single life annuity on
19 the effective date of retirenent as determined by his total
20 years of credited service as a nenber of Class A and by the
21 foll owi ng table:
22 Total Years of Per cent age of
23 Credited Service St andar d
24 as a Menber of Single Life
25 Class A Annui ty
26 35-40 100%
27 41 102
28 42 104
29 43 106
30 44 108
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45 or nore 110

(b) The present value of the maximumsingle life annuity as
cal cul ated in accordance with subsection(a) of this section
shall be determ ned by nultiplying the maxinumsingle life
annuity by the cost of a dollar annuity on the effective date of
retirement. Such present value shall be decreased only as
requi red under the provisions of sections 5506, 5509(c), 5703,
5706(b) or 5953.

(c) The annuity paid to a nenber under subsection (a) of
this section and reduced in accordance with the option el ected
under section 5705 shall not exceed the highest conpensation
recei ved during any period of twelve consecutive nonths of
credited service: Provided, That the portion of any annuity paid
to a menber on account of C ass D 3 service under paragraph
(a)(1) of this section and reduced in accordance with the option
el ected under section 5705 shall not exceed the greater of
twel ve thousand dollars ($12,000) or his highest annual
conpensation as a nmenber of the General Assenbly. No limt shal
be applied in the case of a nenber who served as a
constitutional officer of the General Assenbly prior to January
1, 1973.

8§ 5703. Reduction of annuities on account of social security
ol d-age insurance benefits.

(a) A joint coverage nenber who is eligible to receive an
annuity under section 5308(a) or (b) shall be entitled to
receive the annuity provided for in section 5702 which shall be
reduced at the time at which the nmenber would be entitled to
receive full social security ol d-age insurance benefits whether
or not he has applied for such benefits. The reduction shall be

an amount equal to forty per cent (40% of the primary insurance
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1

anount paid or payable to himand subject to the foll ow ng

2 provisions:

3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

(1) The eligibility of such nenber for the ol d-age
i nsurance benefit and the anount of such benefit upon which
the reduction in his annuity shall be based shall be
determ ned by the board in accordance with the provisions of
t he Federal Social Security Act, 42 U S.C. 88 301 et seq., in
effect on the effective date of retirenent, except that in
determ ning such eligibility and such amount only wages or
conpensation for services covered by the systemshall be
i ncl uded.

(2) The reduction shall not be nore than one-half of the
standard single life annuity multiplied by the ratio of the
sum of the three years of highest taxable wages to an anount
equal to three tinmes the final average salary and by the
ratio of the years of credited service after Decenber 31,
1955 to total years of credited service.

(3) Wenever the amount of the reduction fromthe
annuity shall have been once determined, it shall remain
fixed for the duration of the annuity except that any
decrease in the ol d-age insurance benefit under the Federal
Soci al Security Act, 42 U S.C. 88301 et seq., shall result in
a correspondi ng decrease in the amobunt of the reduction from
the annuity.

(b) The reduction provided for in subsection (a) of this

section shall not apply to annuities payabl e under the
provi sions of section 5704(a).

§ 5704. Disability annuiti es.

(a) A nenber who has nade application for a disability

30 annuity and has been found to be eligible in accordance with the
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provi sions of section 5905(c)(1) shall receive a disability
annuity payable fromthe effective date of disability as
determ ned by the board and continued until a subsequent
determi nation by the board that the annuitant is no | onger
entitled to a disability annuity. The disability annuity shal
be equal to a standard single life annuity nmultiplied by the
cl ass of service multiplier applicable to the class of service
at the time of disability if the product of such class of
service nultiplier and the total nunber of years of credited
service is greater than 16.667, otherw se the standard single
life annuity shall be nultiplied by the | esser of the follow ng
ratios:

MY*/'Y or 16.667/Y
where Y = nunber of years of credited service, Y* = total years
of credited service if the menber were to continue as a State
enpl oyee until attaining superannuati on age as applicable at the
time of disability, and M= the class of service nultiplier as
applicable at the time of disability. A nmenber of Cass C shal
receive, in addition, any annuity to which he may be eligible
under section 5702(a)(3).

(b) If the nmenber has been found to be eligible for a
disability annuity and has social security integration credits
as provided in section 5305, he may elect to withdraw his soci al
security integration accumnul ated deductions or if he has ten or
nore eligibility points to his credit and does not withdraw his
social security integration accunul ated deducti ons he nmay
execute an application to be filed with the board to receive, in
addition to his disability annuity, an annuity calculated in
accordance with section 5702(a)(2).

(c) Subsequent to January 1, 1972, paynents on account of
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disability shall be reduced by that anmount by which the earned
i ncome of the annuitant, as reported in accordance with section
5908(b) for the preceding cal endar quarter together with the
disability annuity paynments provided in this section other than
subsection (b), for the quarter, exceeds the product of:

(i) the greater of one thousand two hundred fifty
dol lars ($1,250) or one-quarter of the last year's salary
of the annuitant as a State enpl oyee;

(ii) the ratio of the current nonthly paynent to the
nmont hly paynent at the effective date of disability; and

(1i1) the percentage factor determ ned by the
following table for the cal endar year of the nmenber's
effective date of disability:

Cal endar Year of

Ef fective Date of Per cent age
Disability Fact or
1966 or earlier 135%
1967 130
1968 125
1969 120
1970 115
1971 110
1972 105

Provi ded, That the annuitant shall not receive less than his
menber's annuity or the anount to which he may be entitled under
section 5702 whichever is greater.

(d) Paynent of that portion of the disability annuity in
excess of the annuity to which the annuitant was entitled at the
effective date of disability calculated in accordance with

section 5702 shall cease if the annuitant is no |longer eligible
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under the provisions of sections 5905(c)(2) or 5908(b) or (c).

(e) Upon termnation of disability annuity paynments in
excess of an annuity cal culated in accordance with section 5702,
a disability annuitant who does not return to State service nay
file an application with the board for an anobunt equal to the
excess, if any, of the regular accumul ated deducti ons standi ng
to his credit at the effective date of disability over one-third
of the total disability annuity paynents received. If the
annuitant on the date of term nation of service was eligible for
an annuity as provided in section 5308(b), he may file an
application with the board for an election of an optional
nodi fication of his annuity.

(f) If a nmenber has been found to be eligible for a
disability annuity and if the disability has been found to be a
service connected disability, such nenber shall receive a
suppl enent equal to seventy per cent (709 of his final average
salary less the sumof the annuity as determnm ned under
subsection (a) of this section and any paynents paid or payable
on account of such disability under The Pennsyl vania Wrknmen's
Conpensati on Act, The Pennsylvani a Cccupati onal Di sease Act and
t he Federal Social Security Act. Such suppl enment shall continue
as long as he is determ ned to be disabled on account of his
service connected disability.

§ 5705. Menber's options.

(a) Any vestee having ten or nore eligibility points or any
ot her eligible nmenber upon term nation of State service who has
not withdrawn his total accumul ated deductions as provided in
section 5701 may apply for and elect to receive either a maxi num
single life annuity, as calculated in accordance with the

provi sions of section 5702, or a reduced annuity certified by
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the actuary to be actuarially equivalent to the maxi num single
life annuity and in accordance with one of the follow ng

opti ons:

(1) Option 1. Alife annuity to the nenber with a
guaranteed total paynment equal to the present value of the
maxi mum single life annuity on the effective date of
retirement wwth the provision that, if, at his death, he has
received | ess than such present val ue, the unpaid bal ance
shall be payable to his beneficiary.

(2) Option 2. A joint and survivor annuity payable
during the lifetime of the nmenber with the full anpount of
such annuity payable thereafter to his survivor annuitant, if
living at his death.

(3) Option 3. Ajoint and fifty per cent (50% survivor
annuity payable during the lifetime of the nenber with one-
hal f of such annuity payable thereafter to his survivor
annuitant, if living at his death.

(4) Option 4. Sone other benefit which shall be
certified by the actuary to be actuarially equivalent to the
maxi mum single life annuity, subject to the follow ng
restrictions:

(1) any annuity shall be payable w thout reduction
during the lifetime of the nmenber except as the result of
the nmenber's election to receive an annuity reduced upon
attai nment of age sixty-five, in anticipation of the
recei pt of a social security benefit;

(ii) the sumof all annuities payable to the
desi gnat ed survivor annuitants shall not be greater than
one and one-half times the annuity payable to the nenber;

and
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(ti1) a portion of the benefit may be payable as a
unmp sum except that such |unp sum paynent shall be
limted to one such paynent and it shall not exceed an
anount equal to the total accumul ated deducti ons standi ng
to the credit of the nenber. The bal ance of the present
val ue of the maxinmumsingle life annuity adjusted in
accordance with section 5702(b) shall be paid in the form
of an annuity with a guaranteed total paynent, a single
life annuity, or a joint and survivor annuity or any
conbi nation thereof but subject to the restrictions of
(1) and (ii) under this option.

(b) In calculating an annuity payable to a nenber of the
j oint coverage group, the present value of such adjusted annuity
shall be determ ned by taking into account prospectively the
reducti on applicable upon the attai nnent of the age at which
full social security benefits are payable.

8§ 5706. Term nation of annuities.

(a) Any annuity payabl e under this code shall cease if the
annuitant returns to State service or enters school service and
el ects nmultiple service nmenbership until subsequent
di sconti nuance of service: Provided, however, That this
provi sion shall not apply in the case of any annuitant who nay
render services to the Commonwealth in the capacity of an
i ndependent contractor: And, provided further, That when, in the
j udgnment of the head of the departnment, an energency creates an
increase in the work |load such that there is serious inpairnent
of service to the public, an annuitant may, with the approval of
t he Governor, be returned to State service in a classification
in which he had at |east two years' experience and w thout |oss

of annuity shall receive the pay for such classification for a
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period not to exceed sixty days in any cal endar year.

(b) Upon subsequent discontinuance of service, the annuity
of an active nmenber whose former annuity as provided by the
syst em had been di sconti nued, shall be conputed with respect to
total credited service and reduced by an annuity actuarially
equi valent to the benefit paynents received as an annuit ant
prior to attainment of superannuation age.

§ 5707. Death benefits.

(a) Any active nenber, inactive nenber on | eave w thout pay
or vestee who dies and was eligible for an annuity in accordance
with section 5308(a) or (b), shall be considered as having
applied for an annuity to becone effective the day before his
death and in the event he has not elected an option or such
el ection has not been approved prior to his death, it shall be
assunmed that he elected Option 1.

(b) In the event of the death of an active nenber or an
i nacti ve nenber on | eave without pay who is not entitled to a
deat h benefit as provided in subsection(a) of this section, his
desi gnat ed beneficiary shall be paid the full anpbunt of his
total accunul ated deducti ons.

(c) In the event of the death of a disability annuitant
bef ore he has received in annuity paynents an anmount equal to
the present value, on the effective date of disability, of the
benefits to which he woul d have been entitled under
subsection(a) of this section had he died while in State
service, the bal ance of such anobunt shall be paid to his
desi gnat ed beneficiary.

(d) In the event of the death of a disability annuitant who
was not entitled to receive benefits under subsection(a) of this

section, his beneficiary shall be paid the excess of the regul ar
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1 accunul ated deductions standing to his credit on the effective
2 date of disability over one-third of the total disability

3 paynents received.

4 (e) In the event of the death of an annuitant who has

5 elected to receive the maximumsingle life annuity before he has
6 received in annuity paynents the full amount of the total

7 accunul at ed deductions standing to his credit on the effective
8 date of retirenment, the balance shall be paid to his designated
9 beneficiary.

10 § 5708. Supplenental annuities.

11 (a) Every annuitant who is in receipt of a superannuati on,
12 wthdrawal or disability annuity, shall continue to receive such
13 annuity and beginning July 1, 1974, any annuitant retiring on or
14 prior to June 30, 1972, shall receive a cost-of-living

15 supplenment determ ned as a percentage applied to the entire

16 retirement annuity. Such cost-of-living supplenent shall be

17 payabl e under the sane terns and conditions as provided under

18 the option plan in effect as of July 1, 1974.

19 (b) The percentage which is to be applied in the
20 determnation of the cost-of-living supplenments, shall be
21 determned on the basis of the effective date of retirenent as
22 follows:
23 Ef fective date of retirenent Per cent age factor
24 July 1, 1971 to June 30, 1972 5%
25 July 1, 1970 to June 30, 1971 10%
26 July 1, 1969 to June 30, 1970 15%
27 July 1, 1968 to June 30, 1969 20%
28 July 1, 1967 to June 30, 1968 25%
29 Prior to July 1, 1967 30%

30 Provided, however, That such cost-of-1living supplenent as
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determ ned above shall not be payable to an annuitant receiving
a wthdrawal annuity prior to the first day of July coincident
with or followi ng his attai nnent of superannuation age: And
further provided, That any nmenber term nating | egislative
servi ce subsequent to Novenber 30, 1970, shall be entitled to
recei ve on account of Class D-3 service a nmaximumsingle life
annuity per year of service as a regular nenber of the General
Assenbly which shall not be | ess than the correspondi ng maxi mum
single life annuity, including any cost-of-living suppl enents,
of a nmenber retiring fromlegislative service Novenber 30, 1970.

(c) No cost-of-living supplenent determ ned after the death
of the menber shall be payable to the beneficiary or survivor
annui tant of such deceased fornmer State enpl oyee.

(d) Any superannuation or disability annuitant shall be
entitled to receive a supplenment such that his total annuity
i ncludi ng any cost-of-living supplenment shall be actuarially
equivalent to a maximumsingle life annuity of eighty-four
dollars and fifty cents ($84.50)for each full year of credited
servi ce.

§ 5709. Paynent of benefits.

(a) Any annuity granted under the provisions of this code
shall be paid in equal nonthly installnments.

(b) If the amobunt of a death benefit payable to a
beneficiary under section 5707 or under the provisions of Option
1 of section 5705(a)(1) is five thousand dollars ($5, 000) or
nore, such beneficiary may el ect to receive paynent according to
one of the follow ng options:

(1) a lunp sum paynent;
(2) an annuity actuarially equivalent to the anount

payabl e; or
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(3) a lunp sum paynent and an annuity such that the
annuity is actuarially equivalent to the anmount payabl e | ess
the lunp sum paynent specified by the beneficiary.

(c) |If the beneficiary designated by a nenber shoul d
predecease himor die within thirty days of his death, or if a
valid nom nation of a beneficiary is not in effect at his death,
any noney payable to a beneficiary shall be payable to the
estate of the nenber.

§ 5710. Payments under other | aws.

No paynent provided for in this code shall be reduced on
account of any other benefits, now or hereafter provided for,
under any worknen's conpensation |aw or any other |aw, except as
ot herwi se herein provided.

CHAPTER 59
ADM NI STRATI ON, FUNDS, ACCOUNTS, GENERAL PROVI SI ONS
SUBCHAPTER A
ADM NI STRATI ON
§ 5901. The State Enployes' Retirenent Board.

(a) The board shall be an independent adm nistrative board
and consi st of seven nenbers: the State Treasurer, ex officio,
and six nmenbers appointed by the Governor for terns of four
years, subject to confirmation by the Senate. At |least five
board nmenbers shall be active nenbers of the system and at
| east two shall have ten or nore years of credited State
service. The chairman of the board shall be designated by the
Governor from anong the nmenbers of the board.

(b) The two nmenbers el ected by the board and serving on the
effective date of this act shall continue to serve until the
expiration of their respective terns. O the renaining four

appoi ntees, one shall be appointed for an initial termof two
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years, one for an initial termof three years, and two for an
initial termof four years. A vacancy occurring during the term
of an appoi nted nenber shall be filled for the unexpired term by
t he appoi ntment and confirmati on of a successor in the sane
manner as his predecessor. No appoi nted nenber shall serve nore
t han two consecutive full ternmns.

(c) Each nmenber of the board shall take an oath of office
that he will, so far as it devolves upon him diligently and
honestly, adm nister the affairs of said board and that he w |
not knowingly violate or wilfully permt to be violated any of
the provisions of |aw applicable to this code. Such oath shal
be subscribed by the nmenber taking it and certified by the
of ficer before whomit is taken and shall be imediately filed
in the Ofice of the Secretary of the Conmonweal t h.

(d) The nenbers of the board who are nenbers of the system
shall serve w thout conpensation but shall not suffer |oss of
sal ary or wages through serving on the board. The nenbers of the
board who are not nenbers of the systemshall receive one
hundred dol l ars ($100) per day when attendi ng neetings and al
board nmenbers shall be reinbursed for any necessary expenses.
However, when the duties of the board as nmandated are not
execut ed, no conpensation or reinbursenent for expenses of board
menbers shall be paid or payable during the period in which such
duties are not executed.

(e) For the purposes of this code, the board shall possess
t he power and privileges of a corporation. The Attorney General
of the Commonweal th shall be the | egal advisor of the board.

§ 5902. Admnistrative duties of the board.
(a) The secretary, clerical, and other enployees of the

board and their successors whose positions on the effective date
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of this act are under the classified service provisions of the
"Civil Service Act" of August 5, 1941 (P.L.752, No.286), shal
conti nue under such provisions. The conpensation of all other
per sons appoi nted shall be determ ned by the board and shall be
consistent with the standards established by the Executive Board
of this Comonweal t h.

(b) The board shall contract for the services of a chief
nmedi cal exam ner, an actuary, an investnment counsel or, and such
ot her professional personnel as it deens advi sabl e.

(c) The board shall, through the Governor, submt to the
CGeneral Assenbly annually a budget covering the adm nistrative
expenses of this code. Such expenses as approved by the General
Assenbly in an appropriation bill shall be paid frominvestnent
earnings of the fund in excess of the required interest, except
that if in any year such earnings are not sufficient the bal ance
required, after pro rata assessnents payabl e by any ot her
enpl oyer whose enpl oyees are nenbers of the system shall be
appropriated fromthe General Fund and the special operating
funds.

(d) The board shall hold at |east six regular neetings
annual |y and such other neetings as it may deem necessary.

(e) The board shall keep a record of all its proceedings
whi ch shall be open to inspection by the public.

(f) The board shall perform such other functions as are
required for the execution of the provisions of this code.

(g) In the event the head of the departnent fails to conply
with the procedures as mandated in section 5906, the board shal
perform such duties and bill the department for the cost of
sane.

(h) The board shall, with the advice of the Attorney Ceneral
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and the actuary, adopt and pronul gate rules and regul ati ons for
the uni formadm ni stration of the system The actuary shal
approve in witing all conputational procedures used in the

cal cul ation of contributions and benefits prior to their
application by the board.

(1) The board shall keep in convenient formsuch data as are
stipulated by the actuary in order that an annual actuari al
val uation of the various accounts can be conpleted within six
nont hs of the cl ose of each cal endar year.

(j) The board shall have the actuary nmake an annual
val uati on of the various accounts within six nonths of the close
of each cal endar year. In the year 1975 and in every fifth year
thereafter the board shall have the actuary conduct an actuari al
i nvestigation and eval uation of the system based on data
including the nortality, service, and conpensati on experience
provi ded by the board annually during the preceding five years
concerning the nmenbers and beneficiaries. The board shall adopt
such tabl es as are necessary for the actuarial valuation of the
fund and cal cul ation of contributions, annuities and benefits
based on the reports and reconmendati ons of the actuary.

(k) The board shall, each year in addition to the item zed
budget required under section 5509, certify, as a percentage of
t he nenbers' payroll, the enployers' contributions necessary for
the fundi ng of prospective annuities for active nenbers and
certify the rates and anounts of the enployers' nornal
contributions and accrued liability contributions which shall be
paid to the fund and credited to the appropriate accounts. These
certifications shall be regarded as final and not subject to
nodi fication by the Budget Secretary.

(1) The board shall cause each payroll deduction to be
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credited to the account of the menber from whose conpensation
t he deduction was made and shall pay all such ambunts into the
f und.

(m The board shall prepare and have published, on or before
July first of each year, a financial statenment as of the
cal endar year ending Decenber thirty-first of the previous year
showi ng the condition of the fund and the various accounts and
setting forth such other facts, recommendati ons, and data as may
be of use in the advancenent of know edge concerning annuities
and ot her benefits provided by this code. The board shall submt
said financial statement to the Governor and shall file copies
with the head of each departnent for the use of the State
enpl oyees and the public.

§ 5903. Duties of the board to advise and report to heads of
departnments and nenbers.

(a) The board shall, with the advice of the Attorney Ceneral
and the actuary, prepare and provide, within ninety days of the
effective date of this act, a manual incorporating rules and
regul ati ons consistent with the provisions of this code to the
heads of departments and their respective retirenment counsel ors
who shal |l make the information contained therein available to
t he general nenbership. The board shall thereafter advise the
heads of departments within ninety days of any changes in such
rul es and regul ati ons due to changes in the law or due to
changes in admnistrative policies.

(b) The board shall furnish annually to the head of each
departnment on or before April first, a statement for each nenber
enpl oyed in such departnent showi ng the total accumnul ated
deductions standing to his credit as of Decenber thirty-first of

t he previous year and requesting the nenber to nake any
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necessary corrections or revisions regarding his designated
beneficiary. In addition, for each nenber enployed in any
departnment and for whomthe retirenent counsel or has furnished

t he necessary information, the board shall certify the nunber of
years and fractional part of a year of credited service
attributable to each class of service, the nunber of years and
fractional part of a year attributable to social security
integration credits in each class of service and, in the case of
a nmenber eligible to receive an annuity, the benefit to which he
is entitled upon the attai nnent of superannuation age.

(c) Upon receipt of an application froman active nenber or
eligi ble school enployee to purchase credit for previous State
or creditable nonstate service, or an election to beconme a ful
coverage nmenber, the board shall determine and certify to the
menber the amount required to be paid by the nenber. Wen
necessary, the board shall certify to the previous enployer the
amount due in accordance with sections 5504 and 5505.

(d) Upon receipt of an application froma joint coverage
menber who el ects to becone a full coverage nenber, the board
shall certify to the nenber the effective date of such transfer
and the prospective rate for regul ar nmenber contri butions.

8§ 5904. Duties of the board to report to the Public School
Enpl oyes' Retirenment Board.

(a) Upon receipt of an application for nenbership in the
systemof a State enployee who is a forner public school
enpl oyee and who has el ected nultiple service nenbership, the
board shall advise the Public School Enployes' Retirenent Board
accordingly.

(b) Upon receipt of notification fromthe Public Schoo

Enpl oyes' Retirenment Board that a former State enpl oyee has
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beconme an active nmenber in the Public School Enployes'

Retirement System and has elected to receive credit for multiple
service, the board shall certify to the Public School Enployes
Retirement Board and concurrently to the nenber:

(1) the total credited service in the systemand the
nunber of years and fractional part of a year of service
credited in each class of service;

(2) the annual conpensation received each cal endar year
by the nenber for credited State service; and

(3) the social security integration credited service to
whi ch the nmenber is entitled and the average noncovered
sal ary upon which the single life annuity attributable to
such service will be conputed.

(c) Upon receipt of notification and the required data from
the Public School Enployes' Retirenent Board that a former State
enpl oyee who el ected nultiple service has applied for a public
school enployees' retirenment benefit or, in the event of his
death, his legally constituted representative has applied for
such benefit, the board shall:

(1) certify to the Public School Enployes' Retirenent
Boar d;

(i) the salary history as a nenber of the State

Enpl oyes' Retirenment System and the final average sal ary

as cal culated on the basis of the conpensation received

as a State and school enpl oyee; and

(ii) the annuity or benefit to which the nenber or
his beneficiary is entitled as nodified according to the
option sel ected; and

(2) transfer to the Public School Enployes' Retirenent

Fund the total accumul ated deductions standing to such
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menber's credit and the actuarial reserve required on account
of years of credited service in the State system fi nal
average salary and the average noncovered salary to be
charged to the State accunul ation account, the State Police
benefit account or the enforcenent officers' benefit account,
as each case may require.
8§ 5905. Duties of the board regarding applications and
el ecti ons of nenbers.

(a) As soon as practicable after each nmenber shall have
become an active nenber in the system the board shall issue to
the nenber a statenent certifying his class of service, his
menber contribution rate, and the aggregate |ength of total
previ ous State service and creditable nonstate service for which
he may receive credit.

(b) Upon receipt of notification fromthe Public Schoo
Enpl oyes' Retirenment Board that a former State enpl oyee has
beconme an active nenber in the Public School Enployes'
Retirement System and has el ected to beconme a nenber with
mul ti ple service status the board shall:

(1) in case of a nenber receiving an annuity fromthe
system discontinue paynents, transfer the present val ue, at
that time, of the nmenber's annuity fromthe annuity reserve
account to the nmenbers' savings account and resune crediting
of statutory interest on the anount restored to his credit
and transfer the balance of the present value of the total
annuity fromthe annuity reserve account to the State
accunul ati on account; or

(2) in case of a nenber who is not receiving an annuity
and has not withdrawn his total accunul ated deducti ons,

continue or resune the crediting of statutory interest on his
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1 total accunul at ed deductions during the period his total

2 accunul at ed deductions remain in the fund; or

3 (3) in case of a fornmer State enpl oyee who is not

4 receiving an annuity fromthe systemand his total

5 accumnul at ed deductions were withdrawn, certify to the fornmer
6 St at e enpl oyee the accunul at ed deducti ons as they woul d have
7 been at the tine of his separation had he been a ful

8 coverage nmenber together with statutory interest for al

9 peri ods of subsequent State and school service to the date of
10 repaynent. Such anmount shall be restored by himand shall be
11 credited with statutory interest as such paynents are

12 restored.

13 (c) In every case where the board has received an

14 application for a disability annuity based upon physical or

15 nental incapacity for the performance of the job for which the
16 nenber is enployed, taking into account rel evant decisions by
17 The Pennsyl vani a Wrknmen's Conpensati on Board, the board shall:
18 (1) through the chief nedical exam ner, have the

19 appl i cant exam ned and on the basis of said exam nation, and
20 t he subsequent reconmendation by the chief nedical exani ner
21 regardi ng the applicant's nmedical qualification for a
22 disability annuity along with such ot her reconmmendati ons
23 whi ch he may nake with respect to the pernmanency of
24 disability or the need for subsequent reexam nations, nake a
25 finding of disability and whether or not the disability is
26 service connected or nondisability and in the case of
27 disability establish an effective date of disability and the
28 ternms and conditions regardi ng subsequent reexan nations;
29 (2) upon the reconmendation of the chief nedical
30 exam ner on the basis of subsequent nedical exam nations,
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make a finding of continued disability and whether or not the

di sability continues to be service connected, or a finding of

nondi sability; and in the case of a finding that the

disability is no |longer service connected, discontinue any
suppl enental paynments on account of such service connected
disability as of the date of the finding; and in the case of

a finding of nondisability establish the date of term nation

of disability and at that tinme discontinue any annuity

paynents in excess of an annuity cal culated in accordance
with section 5702; and
(3) upon receipt of a witten statenent froma

di sability annuitant of his earned incone of the previous

quarter, adjust the paynents of the disability annuity for

the follow ng quarter in accordance with the provisions of

section 5704(c).

(d) Upon receipt of a nmenber's application to withdraw his
total accunul ated deductions and any data required fromthe head
of the departnent, the board shall pay to such nenber within
sixty days after filing the application or term nation of State
service whichever is later the total accunul ated deducti ons
standing to his credit.

(e) The board shall certify to a vestee within one year of
term nation of State service of such nmenber

(1) the total accumul ated deductions standing to his
credit at the date of term nation of service;

(2) the nunber of years and fractional part of a year of
credit in each class of service; and

(3) the maximumsingle life annuity to which the vestee
shal |l becone entitled upon the attai nnment of superannuation

age and the filing of an application for such annuity.
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(f) The board shall make the first nonthly paynent to a
menber who is eligible for an annuity within sixty days of the
filing of his application for an annuity and recei pt of the
required data fromthe head of the departnment. Concurrently the
board shall certify to such nenber

(1) the total accumul ated deductions standing to his
credit showi ng separately the amobunt contributed and the
interest credited to the date of term nation of service,

(2) the nunber of years and fractional part of a year
credited in each class of service;

(3) the final average salary on which his annuity is
based as well as any applicable reduction factors due to age
and/ or election of an option; and

(4) the total annuity payabl e under the option el ected
and the amobunt and effective date of any future reduction
under section 5703.

(g) Upon receipt of notification fromthe head of a
departnment of the death of an active nenber or a nenber on | eave
wi t hout pay, the board shall advise the designated beneficiary
of the benefits to which he is entitled, and shall nake the
first paynment to the beneficiary within sixty days of receipt of
certification of death.

(h) Upon receipt of the election by an eligible nenber to
convert his nedical, major nedical, and hospitalization
i nsurance coverage to the plan for State annuitants, the board
shall notify the insurance carrier of such election and shal
deduct the appropriate annual charges in equal nonthly
install ments. Such deductions shall be transmtted to the
designated fiscal officer of the Commonweal th having

jurisdiction over the paynment of such group charges on behal f of
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t he annuitant.

(i) The board shall notify in witing each joint coverage
annuitant who retired prior to July 1, 1962 that he may el ect
any time prior to July 1, 1974 to receive his annuity w thout
reduction attributable to social security coverage upon paynent
in a lunp sum of the anmobunt which shall be certified by the
board within sixty days of such election. Upon receipt of such
paynent the board shall reconpute the annuity payable to such
annuitant and the annuity and/or lunp sum if any, payable upon
his death to his beneficiary or survivor annuitant as though he
had been a full coverage nenber on the effective date of
retirement. Such reconputed annuity shall be paid beginning with
t he second nonthly paynment next following the nmonth in which the
| unp sum paynment is received.

8§ 5906. Duties of heads of departnents.

(a) The head of departnment shall, at the end of each pay
period, notify the board in a manner prescribed by the board of
sal ary changes effective during that period for any nenbers of
the departnent, the date of all renpbvals fromthe payroll, and
the type of |eave of any nenbers of the departnment who have been
removed fromthe payroll for any time during that period, and:

(1) if the renoval is due to |eave w thout pay, he shal
furnish the board with the date of begi nning | eave and the
date of return to service, and the reason for |eave; or

(2) if the renoval is due to a transfer to another
departnent, he shall furnish such departnent and the board
with a conplete State service record, including past State
service in other departnents or agencies, or creditable
nonstate service; or

(3) if the renoval is due to termnation of State
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service, he shall furnish the board with a conplete State
service record, including service in other departnents or
agenci es, or creditable nonstate service and;

(i) in the case of death of the nenber the head of
t he departnent shall so notify the board;

(1i) in the case of a service connected disability
t he head of departnment shall, to the best of his ability,
i nvestigate the circunstances surroundi ng the di sabl enent
of the menmber and submit in witing to the board
i nformati on which shall include but not necessarily be
limted to the follow ng: date, place and tine of
di sabl ement to the extent ascertainable; nature of duties
bei ng performed at such time; and whether or not the
duti es being perfornmed were authorized and incl uded anong
the nenber's regular duties. In addition, the head of
departnment shall furnish in witing to the board all such
other information as may be related to the nenber's
di sabl ement .

(b) At any tine at the request of the board and at
term nation of service of a nenber, the head of departnent shal
furni sh service and conpensati on records and such ot her
information as the board may require and shall maintain and
preserve such records as the board may direct for the
expedi ti ous discharge of its duties.

(c) The head of departnment shall cause to be deducted the
requi red nenber contributions fromeach payroll. The head of
departnent shall certify to the State Treasurer the amounts
deducted and shall send the total anmount deducted together with
a duplicate of such voucher to the secretary of the board every

pay peri od.
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(d) Upon the assunption of duties of each new State enpl oyee
whose nenbership in the systemis mandatory, the head of
departnment shall cause an application for nmenbership and a
nom nati on of beneficiary to be made by such enpl oyee and fil ed
with the board and shall make payroll deductions fromthe
effective date of State enpl oynent.

(e) The head of departnment shall, upon the enploynment or
entering into office of any State enpl oyee whose nenbership in
the systemis not mandatory, inform such enployee of his
opportunity to becone a nenber of the system I|f such enpl oyee
so el ects, the head of departnment shall cause an application for
menber shi p and a nom nati on of beneficiary to be nade by him and
filed with the board and shall make payroll deductions fromthe
effective date of nmenbership.

(f) The head of departnent shall designate an enpl oyee of
his departnment to serve as a retirement counsel or subject to
approval by the board. Such retirenent counsel or shall assi st
t he head of departnment in advising the enpl oyees of the
department of their rights and duties as nmenbers of the system

(g) The head of departnent shall, upon the enploynment of a
former contributor to the Public School Enployes' Retirenent
System who is not an annuitant of the Public School Enpl oyes’
Retirement System advise such enployee of his right to elect to
beconme a nultiple service nmenber, and in the case of any such
enpl oyee who has withdrawn his accumul ated deducti ons, advise
himof his right at any time prior to term nation of service as
a State enployee to reinstate his credit in the Public School
Enpl oyes' Retirenment System by restoring his accunul at ed
deductions. The head of the departnent shall advise the board of

such el ecti on.
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(h) The head of departnent shall, upon the enploynment of an
annui tant of the Public School Enployes' Retirenent System who
applies for nenbership in the system advise such enpl oyee that
he may elect nmultiple service nenbership and if he so elects his
publi c school enployee's annuity will be discontinued and, upon
term nation of State service and application for retirenment, the
annuity will be reconputed and paid on the basis of his total
school and State service. The head of departnent shall advise
t he board of such el ection.

(i) Annually, upon receipt fromthe board, the head of
departnent shall furnish to each nmenber the statenent specified
in section 5903(b).

(j) The head of departnment shall, in the case of any nenber
term nating State service, advise such nenber in witing of any
benefits to which he may be entitled under the provisions of
this code and shall have the nmenber prepare, on or before the
date of termnation of State service one of the follow ng three
forms, a copy of which shall be given to the nenber and the
original of which shall be filed with the board:

(1) an application for the return of total accunul ated
deductions; or
(2) an election to vest his retirenent rights, and if he
is a joint coverage nenber and so desires, elect to becone a
full coverage nmenber and agree to pay within thirty days of
the date of term nation of service the |unp sumrequired; or
(3) an application for an i medi ate annuity; and if he
desi res,
(i) an election to convert his nedical, major
medi cal , and hospitalization insurance coverage to the

plan for State annuitants; and
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(i) if heis a joint coverage nmenber, an election
to becone a full coverage nenber and an agreenent to pay
within thirty days of date of term nation of service the
| unp sum required.

(k) Any application properly executed and fil ed under
subsection (j) with the departnent and not filed with the board
within thirty days shall be deenmed to have been filed with the
board on the date filed with the departnment and in such case al
required data shall be furnished to the board i medi ately.

§ 5907. Rights and duties of State enpl oyees and nenbers.

(a) Upon his assunption of duties each new State enpl oyee
shall furnish the head of departnent with a conplete record of
his previous State service, his school service or creditable
nonst ate service, and proof of his date of birth and current
status in the systemand in the Public School Enployes'
Retirement System WIful failure to provide the information
required by this subsection to the extent avail abl e upon
entrance into the systemshall result in the forfeiture of the
right of the menber to subsequently assert any right to benefits
based on any of the required information which he failed to
provide. In any case in which the board finds that a nenber is
receiving an annuity based on false information, the total
anount received predicated on such false information together
with statutory interest doubled and conpounded shall be deducted
fromthe present value of any renaining benefits to which the
menber is legally entitled.

(b) In the case of a new enployee who is not currently a
menber of the system and whose nenbership is mandatory or in
the case of a new enpl oyee whose nenbership in the systemis not

mandat ory but who desires to becone a nenber of the system the
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new enpl oyee shall execute an application for nenbership and a
nom nati on of beneficiary and shall nake the proper
contri butions.

(c) Any active nenber who was fornerly an active nenber in
the Public School Enployes' Retirenment System may elect to
beconme a nultiple service nenber.

(d) Any active nenber or eligible school enployee who
desires to receive credit for his total previous State service
or creditable nonstate service to which he is entitled, or a
j oi nt coverage nenber who desires to beconme a full coverage
menber, shall so notify the board and upon witten agreenent by
t he nenber and the board as to the manner of paynent of the
amount due, the menber shall receive credit for such service as
of the date of such agreenent.

(e) Every nenber shall nom nate a beneficiary by witten
desi gnation duly acknow edged and filed with the board as
provi ded in section 5906(d) or (e) to receive the death benefit
payabl e under section 5707 or the benefit payabl e under the
provi sions of Option 1 of section 5705(a)(1). Such nomi nation
may be changed at any tinme by the nmenber by witten designation
duly acknow edged and filed with the board. A nmenber may al so
nom nate a contingent beneficiary or beneficiaries to receive
the death benefit provided under section 5707 or the benefit
payabl e under the provisions of Option 1 of section 5705(a)(1).

(f) Each nmenber who term nates State service shall execute
on or before the date of term nation of service the appropriate
application, duly attested by the nenber or his legally
constituted representative, electing to:

(1) wthdraw his total accumul ated deductions; or

(2) wvest his retirenent rights; and if he is a joint
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coverage menber, and so desires, elect to becone a ful

coverage nmenber and agree to pay within thirty days of the

date of term nation of service the lunp sumrequired; or
(3) receive an i mediate annuity, and may,

(1) if eligible, elect to convert his nedical, major
nmedi cal , and hospitalization coverage to the plan for
State annuitants; and

(i) if heis a joint coverage nenber, elect to
beconme a full coverage nmenber and agree to pay within 30
days of date of term nation of service the |unp sum
required.

(g) If a nmenber elects to vest his retirenent rights he
shall nomi nate a beneficiary by witten designation duly
acknow edged and filed with the board and he may anytine
thereafter, withdraw the total accumnul ated deducti ons standi ng
to his credit or apply for an annuity.

(h) Upon attai nnent of superannuation age a vestee shal
execute and file an application for an annuity. Any such
application filed within ninety days after attaining
superannuati on age shall be effective as of the date of
attai nment of superannuation age. Any application filed after
such period shall be effective as of the date it is filed with
the board. If a vestee does not file an application within seven
years after attaining superannuati on age, he shall be deened to
have el ected to receive his total accunul ated deducti ons upon
attai nment of superannuation age.

(1) If anmenber is eligible to receive an annuity and does
not file a proper application within ninety days of term nation
of service, his annuity will beconme effective as of the date the

application is filed with the board or the date designated on
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t he application whichever is |ater.

(j) A nenber who is eligible and elects to receive a reduced
annuity under Option 1, 2, 3, or 4, shall nom nate a beneficiary
or a survivor annuitant, as the case may be, by witten
desi gnation duly acknow edged and filed with the board at the
time of his retirement. A nenber having designated a survivor
annuitant at the tinme of retirement shall not be permtted to
nom nate a new survivor annuitant unless such survivor annuitant
predeceases him In such event, the annuitant shall have the
right to reelect an option and to nom nate a beneficiary or a
new survivor annuitant and to have his annuity reconputed to be
actuarially equivalent as of the date of reconputation to a
single life annuity in the anount of the reduced annuity which
he was receiving inmediately prior to the reconputation.

(k) If service of a nmenber who is under superannuation age
is term nated due to his physical or nmental incapacity for the
performance of duty, an application for a disability annuity
with or without a supplenent for a service connected disability
may be executed by himor by a person legally authorized to act
on his behal f.

8§ 5908. Rights and duties of annuitants.

(a) Any annuitant who is a joint coverage nmenber who was
receiving an annuity prior to July 1, 1962, nmay elect to receive
his annuity w thout reduction on account of social security old-
age insurance benefits: Provided, That he shall file such
el ection with the board prior to July 1, 1974 and shall nake a
[ unp sum paynment within sixty days of receipt of the
certification of the anpunt due.

(b) It shall be the duty of an annuitant receiving a

disability annuity prior to the attai nnent of age fifty to
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furnish a witten statenment within thirty days of the close of
each cal endar quarter of all earned incone during that quarter
and informati on showi ng whether or not he is able to engage in a
gai nful occupation and such other information as nay be required
by the board. On failure, neglect, or refusal to furnish such
information for the period of the preceding quarter, the board
may refuse to make further paynents due to disability to such
annui tant until he has furnished such information to the
satisfaction of the board. Should such refusal continue for six
nmonths, all of his rights to the disability annuity paynents in
excess of any annuity to which he is otherwise entitled shall be
forfeited fromthe date of his last witten statenent to the
board. Any noneys received in excess of those to which he was
entitled shall be deducted fromthe present value of the annuity
to which he is otherw se entitled.

(c) Should any annuitant receiving a disability annuity
while still under superannuation age refuse to submt to a
medi cal exam nation by a physician or physicians at the request
of the board, his paynents due to disability shall be
di scontinued until the w thdrawal of such refusal. Should such
refusal continue for a period of six nonths, all of his rights
to the disability annuity paynments in excess of any annuity to
which he is otherwise entitled shall be forfeited.

SUBCHAPTER C
STATE EMPLOYES' RETI REMENT FUND AND ACCOUNTS

§ 5931. Managenent of fund and accounts.

(a) The nenbers of the board shall be the trustees of the
fund and shall have exclusive control and managenent of the said
fund and full power to invest the sanme, subject, however, to al

the ternms, conditions, limtations and restrictions inposed by
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this code or other |aw upon the naking of investnents. Subject
to like terms, conditions, limtations and restrictions, said
trustees shall have the power to hold, purchase, sell, assign,
transfer or dispose of any of the securities and investnments in
whi ch any of the noneys in the fund shall have been invested as
wel | as of the proceeds of said investnents and of any noneys
bel onging to said fund.

(b) The board, annually, shall allow the required interest
on the nean anmount for the preceding year to the credit of each
of the accounts. The anmpbunt so allowed shall be credited thereto
by the board and transferred fromthe interest reserve account.

(c) The State Treasurer shall be the custodian of the fund.

(d) Al paynents fromthe fund shall be nmade by the State
Treasurer in accordance with requisitions signed by the
secretary of the board and ratified by resolution of the board.

(e) The nenbers of the board, enployees of the board and
agents thereof shall stand in a fiduciary relationship to the
menbers of the systemregarding the investnents and
di sbursenents of any of the noneys of the fund and shall not
profit either directly or indirectly with respect thereto.

(f) By the nane of "The State Enployes' Retirenent Systent
all of the business of the systemshall be transacted, its fund
invested, all requisitions for noney drawn and paynents made,
and all of its cash and securities and other property shall be
hel d, except that, any other law to the contrary
not wi t hst andi ng, the board may establish a nom nee registration
procedure for the purpose of registering securities in order to
facilitate the purchase, sale or other disposition of securities
pursuant to the provisions of this | aw

(g) For the purpose of neeting disbursenents for annuities
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and ot her paynents in excess of the receipts, there shall be
kept available by the State Treasurer an anpbunt, not exceedi ng
ten per cent (10% of the total amount in the fund, on deposit
in any bank or banks in this Conmonweal th organi zed under the

| aws thereof or under the laws of the United States or with any
trust conpany or conpanies incorporated by any law of this
Commonweal t h, provided any of such banks or trust conpanies
shal |l furnish adequate security for said deposit, and provided
that the sum so deposited in any one bank or trust conpany shal
not exceed twenty-five per cent (25% of the paid-up capital and
surplus of said bank or trust conpany.

(h) Preferred and common stock as defined in subsection (i)
of any corporation as defined in subsection (j) organi zed under
the laws of the United States or of any commonweal th or state
t hereof or of the District of Colunbia shall be an authorized
i nvestnment of the fund, regardless of any other provision of |aw
provi ded that:

(1) such stock be purchased with the exercise of that
degree of judgnent and care under the circunstances then
prevailing which nmen of prudence, discretion and intelligence
exercise in the nmanagenent of their own affairs not in regard
to speculation, but in regard to the permanent disposition of
t he funds, considering the probable inconme to be derived
therefromas well as the probable safety of their capital

(2) in the case of any stock other than stock of a bank
or insurance conpany, the stock be listed or traded (or if
unlisted or not entitled to trading privileges shall be
eligible for listing and application for such listing shal
have been made) on the New York Stock Exchange or any ot her

exchange approved by the Secretary of Banking;
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(3) no investnent in common stock be nade which at that
ti me woul d cause the book value of the investnents in comon
stock to exceed twenty-five per cent (25% of the total
assets of the fund;

(4) no nore than five per cent (5% of the total assets
of the fund be invested in conmon stocks in any one year,
provi ded that any unused portion nay be used in subsequent
years, but in no event shall nore than eight per cent (8% of
such assets be invested in common stocks in any one year;

(5) the amount invested in the common stock of any one
conmpany not exceed at cost two per cent (2% of the book
val ue of the assets of the fund at the tinme of purchase and
shall not exceed five per cent (5% of the issued and
out st andi ng conmon stock of that conpany; and

(6) no sale or other liquidation of any investnent be
required sol ely because of any change in market val ues
wher eby t he percentages of stocks herei nabove set forth are
exceeded.

(i) "Comon stock"” as used in subsection (h) shall include
the stock certificates, certificates of beneficial interests or
trust participation certificates issued by any corporation or
uni ncor por at ed associ ation included under the definition of
"corporation” in the foll ow ng paragraph.

(j) "Corporation” as used in subsection (h) shall include a
vol untary associ ation, a joint-stock association or conpany, a
busi ness trust, a Massachusetts trust, a comon-|aw trust and
any ot her organization organi zed and existing for any | awf ul
pur pose and which |ike a corporation, continues to exist,
not wi t hst andi ng changes in the personnel of its menbers or

partici pants and conducts its affairs through a commttee, a
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board or sone other group acting in a representative capacity.
§ 5932. State Enployes' Retirement Fund.

The fund shall consist of all nobneys in the several separate
funds in the State Treasury, set apart to be used under the
direction of the board for the benefit of menbers of the system
and the Treasury Departnent shall credit to the fund all noneys
received fromthe Departnment of Revenue arising fromthe
contributions required under the provisions of Chapter 55, and
all interest earned by the investnments or noneys of said fund.
There shall be established and mai ntai ned by the board the
several | edger accounts specified in sections 5933, 5934, 5935,
5936, 5937, 5938 and 5939.

§ 5933. Menbers' savings account.

(a) The nenbers' savings account shall be the | edger account
to which shall be credited the anounts of the contributions or
| unp sum paynments nade by active nenbers in accordance with the
provi sions of sections 5501, 5502, 5503, 5504 and 5505.

(b) The nenbers' savings account in total and the individual
menber accounts shall be credited with statutory interest. The
total accunul ated deductions credited to a nenber whose
application for an annuity has been approved shall be
transferred fromthe nenbers' savings account to the annuity
reserve account provided for in section 5935, except in the case
of a nmenber who is an officer of the Pennsylvania State Police
or an enforcement officer the total accunul ated deductions to
his credit shall be transferred fromthe nmenbers’' savings
account to the State Police benefit account provided for in
section 5936 or to the enforcenent officers benefit account
provided for in section 5937, as the case nay be.

(c) Upon the election of a nmenber to withdraw his total
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accumrul at ed deductions, the paynment of such anount shall be
charged to the nmenbers' savings account.
§ 5934. State accunul ati on account.

The State accumul ati on account shall be the |edger account to
whi ch shall be credited all contributions of the Commonweal th or
ot her enpl oyers whose enpl oyees are nenbers of the system and
made in accordance with the provisions of section 5507(a) except
that the anobunts received under the provisions of the act of My
12, 1943 (P.L.259, No. 120), and the anmounts received under the
provi sions of the "Liquor Code," act of April 12, 1951 (P.L.90,
No. 21), shall be credited to the State Police benefit account or
the enforcenment officers' benefit account as the case nmay be.
The State accumul ati on account shall be credited with val uation
interest. The reserves necessary for the paynment of annuities
and death benefits as approved by the board and as provided in
Chapter 57 shall be transferred fromthe State accumul ation
account to the annuity reserve account provided for in section
5935, except that the reserves necessary on account of a menber
who is an officer of the Pennsylvania State Police or an
enforcement officer shall be transferred fromthe State
accunul ati on account to the State Police benefit account
provided for in section 5936 or to the enforcenent officers’
benefit account as provided for in section 5937 as the case may
be.

§ 5935. Annuity reserve account.

(a) The annuity reserve account shall be the | edger account
to which shall be credited the reserves held for paynent of
annuities and death benefits on account of all annuitants except
in the case of nmenbers who are officers of the Pennsyl vani a

State Police or enforcenent officers. The annuity reserve
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account shall be credited with valuation interest. After the
transfers provided in sections 5933, 5934 and 5938, all annuity
and death benefit paynents except those payable to any nenber
who retires as an officer of the Pennsylvania State Police or an
enforcenent officer shall be charged to the annuity reserve
account and paid fromthe fund.

(b) Should an annuitant other than a nenber who was retired
as an officer of the Pennsylvania State Police or an enforcenent
of ficer be subsequently restored to active service, the present
val ue of his nenber's annuity at the tine of reentry into State
service shall be transferred fromthe annuity reserve account
and placed to his individual credit in the nenbers' savings
account. In addition, the actuarial reserve for his annuity | ess
the amount transferred to the nenbers' savings account shall be
transferred fromthe annuity reserve account to the State
accunul ati on account.

§ 5936. State Police benefit account.

(a) The State Police benefit account shall be the | edger
account to which shall be credited all contributions received
under the provisions of the act of May 12, 1943 (P.L.259, No.
120), and any additional Comonweal th or other enpl oyer
contributions provided for in section 5507 which are creditable
to the State Police benefit account. The State Police benefit
account shall be credited with the required interest. In
addition, upon the filing of an application for an annuity by a
menber who is an officer of the Pennsylvania State Police, the
total accunul ated deductions standing to the credit of the
menber in the nenbers' savings account and the necessary
reserves fromthe State accunul ati on account shall be

transferred to the State Police benefit account. Thereafter, the
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total annuity of such annuitant shall be charged to the State
Pol i ce benefit account and paid fromthe fund.

(b) Should the said annuitant be subsequently restored to
active service, the present value of the nmenber's annuity at the
time of reentry into State service shall be transferred fromthe
State Police benefit account and placed to his individual credit
in the nenbers' savings account. In addition, the actuari al
reserve for his annuity calculated as if he had been a nmenber of
Class A less the anount transferred to the nenbers' savings
account shall be transferred fromthe State Police benefit
account to the State accunul ati on account. Upon subsequent
retirement other than as an officer of the Pennsylvania State
Police the actuarial reserve remaining in the State Police
benefit account shall be transferred to the appropriate reserve
account .

§ 5937. Enforcenent officers' benefit account.

(a) The enforcenent officers' benefit account shall be the
| edger account to which shall be credited noneys transferred
fromthe Enforcement Oficers' Retirement Account in the State
Stores Fund according to the provisions of the "Liquor Code,"
act of April 12, 1951 (P.L.90, No. 21), and any additional
Commonweal th or other enployer contributions provided for in
section 5507 which are creditable to the enforcenent officers’
benefit account. The enforcenent officers' benefit account shal
be credited with the required interest. In addition, upon the
filing of an application for an annuity by a nenber who is an
enforcenent officer of the Pennsylvania Liquor Control Board,
the total accumul ated deductions standing to the credit of the
menber in the nenbers' savings account and the necessary

reserves fromthe State accunul ati on account shall be
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transferred to the enforcenent officers' benefit account.
Thereafter, the total annuity of such annuitant shall be charged
to the enforcenment officers' benefit account and paid fromthe
fund.

(b) Should the said annuitant be subsequently restored to
active service, the present value of the nmenber's annuity at the
time of reentry into State service shall be transferred fromthe
enforcenent officers' benefit account and placed to his
i ndi vidual credit in the nenbers' savings account. In addition,
the actuarial reserve for his annuity calculated as if he had
been a nenber of Cass A less the anount transferred to the
menbers' savings account shall be transferred fromthe
enforcement officers' benefit account to the State accunul ati on
account. Upon subsequent retirement other than as an enforcenent
of ficer the actuarial reserve remaining in the enforcenent
of ficers' benefit account shall be transferred to the
appropri ate reserve account.

§ 5938. Suppl enental annuity account.

The suppl enental annuity account shall be the | edger account
to which shall be credited all contributions fromthe
Commonweal th in accordance with section 5507(b) for the paynent
of the supplenmental annuities provided in section 5708. The
suppl enental annuity account shall be credited with val uation
interest. The reserves necessary for the paynent of such
suppl enental annuities shall be transferred fromthe
suppl enental annuity account to the annuity reserve account as
provided in section 5935.

§ 5939. Interest reserve account.
The interest reserve account shall be the |edger account to

whi ch shall be credited all noneys earned by the fund. At the
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end of each year the required interest shall be transferred from
the interest reserve account to the credit of each of the
accounts in accordance with the provisions of this subchapter.
The adm ni strative expenses of the board shall be charged to the
i nterest reserve account and paid fromthe fund out of earnings
in excess of the total interest required for all accounts. Any
bal ance remaining in the interest reserve account at the end of
each year shall be transferred to the State accumrul ati on
account .
SUBCHAPTER E

GENERAL PROVI SI ONS
§ 5951. State guarantee.

The required interest charges payabl e, the maintenance of
reserves in the fund, and the paynent of all annuities and ot her
benefits granted by the board under the provisions of this code
are hereby made obligations of the Cormonwealth. All incone,
interest, and dividends derived from deposits and investnents
authorized by this code shall be used for the paynent of the
said obligations of the Commonwealth.

§ 5952. State supervision.

The fund and | edger accounts provided for by this code shal
be subject to the supervision of the State |Insurance Departnent.
§ 5953. Exenption from execution; assignment of rights.

(a) The right of a person to any benefit or right accrued or
accrui ng under the provisions of this code and the noneys in the
fund are hereby exenpt fromany State or nunicipal tax, |evy and
sal e, garnishnment, attachment, spouse's election, or any other
process what soever, and shall be unassi gnabl e except:

(1) To the Commonwealth in the case of a nenber who is

termnating State service and has been determ ned to be
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1 obligated to the Commonweal th for the repaynent of nobney;

2 (2) To a credit union as security for a loan not to

3 exceed seven hundred fifty dollars ($750) and interest not to
4 exceed six per cent (6% per annum di scounted and/or fines

5 t hereon provided that the credit union is now or hereafter

6 organi zed and i ncorporated under the |laws of the Commonweal th
7 and the nmenbership of such credit unionis limted solely to
8 of ficials and enpl oyees of the Commonweal t h.

9 (b) The board shall be authorized to pay fromthe fund:

10 (1) In the case of a nenber who is term nating service,
11 t he amount determ ned after certification by the head of the
12 departnent that the menber is so obligated, and after review
13 and approval by the departnment or agency's | egal

14 representative and upon recei pt of an assignnent fromthe

15 menber in the amount so certified,

16 (2) In the case of a |oan the anmount of the |oan and any
17 fine or interest due thereon to the credit union:

18 (1) if the nmenber obtaining the | oan shall have been
19 in default in required paynments for a period of not |ess
20 than two years; or
21 (i) at such tine as the Departnment of Banking shal
22 require the credit union to charge the anount of the | oan
23 agai nst the reserve fund of such credit union. Any nenber
24 who shal |l have pl edged such rights as security for a | oan
25 froma credit union and, on whose behalf the board shal
26 have made any paynent by reason of that nenber's default,
27 may not thereafter pledge or assign such rights to a
28 credit union.
29 § 5954. Fraud and adjustnent of errors.
30 Any person who shall knowi ngly make any fal se statenment or
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shall falsify or permt to be falsified any record or records of
this systemin any attenpt to defraud the systemas a result of
such act shall be guilty of a m sdeneanor of the second degree.
Shoul d such change or m stake in records result in any nenber,
beneficiary or survivor annuitant receiving fromthe system nore
or less than he woul d have been entitled to receive had the
records been correct, then on the discovery of any such error,
the board shall correct such error and so far as practicable
shal | adjust the paynents which nay be nade for and to such
person in such a manner that the actuarial equival ent of the
benefit to which he was correctly entitled shall be paid.

§ 5955. Construction of code.

Pension rights of State enployees shall be determ ned solely
by this act or any anendnment thereto, and no collective
bar gai ni ng agreenent between the Commonweal th and its enpl oyees
shall be construed to change any of the provisions herein.

The provisions of this code insofar as they are the sane as
those of existing |law are intended as a continuation of such
| aws and not as new enactnents. The provisions of this code
shall not affect any act done, liability incurred, right accrued
or vested, or any suit or prosecution pending or to be
instituted to enforce any right or penalty or to punish any
of fense under the authority of any repeal ed | aws.

8§ 5956. Provisions severable.

The provisions of this code are severable and if any of its
provi sions shall be held to be unconstitutional, the decision of
the court shall not affect or inpair any of the remaining
provisions. It is hereby declared to be the legislative intent
that this code woul d have been adopted had such unconstitutional

provi si ons not been incl uded.
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Section 2. Repeals.--(a) The follow ng acts or parts of acts
are repeal ed absol utely.

Act of May 24, 1923 (P.L.436, No. 231), entitled "An act
relating to the retirenent of certain officers and enpl oyes of
the State Government, and their conpensation, including officers
and enpl oyes heretofore retired.”

Act of June 27, 1923 (P.L.858, No. 331), entitled "An act
establishing a State enpl oyes' retirenment system and creating a
retirement board for the adm nistration thereof; establishing
certain funds fromcontributions by the Cormonweal th and
contributing State enpl oyes, defining the uses and purposes
t hereof and the manner of paynents therefrom and providing for
the guaranty by the Comonweal th of certain of said funds;

i nposi ng powers and duties upon the heads of departnents in
whi ch State enpl oyes serve; excepting annuities, allowances,
returns, benefits, and rights fromtaxation and judici al
process; and providing penalties."

Act of July 3, 1941 (P.L.244, No. 116), entitled "A
suppl enent to the act, approved the twenty-seventh day of June,
one thousand ni ne hundred twenty-three (Panphlet Laws, eight
hundred fifty-eight), as amended, entitled 'An act establishing
a State enployes' retirenment system and creating a retirenent
board for the adm nistration thereof; establishing certain funds
fromcontributions by the Comonweal th and contributing State
enpl oyes, defining the uses and purposes thereof and the manner
of payments therefrom and providing for the guaranty by the
Commonweal th of certain said funds; inmposing powers and duties
upon the heads of departments in which State enpl oyes serve;
excepting annuities, allowances, returns, benefits, and rights

fromtaxation and judicial process; and providing penalties.
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Act of May 23, 1945 (P.L.930, No. 370), entitled "An act to
anmend sections three, four and five, and to repeal sections six,
seven, eight, nine and ten, of a supplenentary act, approved the
third day of July, one thousand nine hundred forty-one (Panphl et
Laws, two hundred forty-four), entitled 'A supplenent to the
act, approved the twenty-seventh day of June, one thousand nine
hundred twenty-three (Panphl et Laws, eight hundred fifty-eight),
as anmended, entitled, "An act establishing a State enpl oyes’
retirement system and creating a retirenent board for the
adm ni stration thereof; establishing certain funds from
contributions by the Comonweal th and contributing State
enpl oyes, defining the uses and purposes thereof and the manner
of payments therefrom and providing for the guaranty by the
Commonweal th of certain of said funds; inposing powers and
duti es upon the heads of departnments in which State enpl oyes
serve; excepting annuities, allowances, returns, benefits, and
rights fromtaxation and judicial process; and providing

penal ti es, by extending the time of State enployes to rejoin
the State enployes' retirenent association after conpletion of
active mlitary service; and renoving the requirenent for a
physi cal exam nation in certain cases."”

Act of May 31, 1947 (P.L.377, No. 172), entitled "A
suppl enent to the act, approved the twenty-seventh day of June,
one thousand ni ne hundred twenty-three (Panphlet Laws 858),
entitled "An act establishing a State enpl oyes' retirenent
system and creating a retirenment board for the adm nistration
t hereof ; establishing certain funds from contributions by the
Commonweal th and contributing State enpl oyes, defining the uses

and purposes thereof and the manner of paynents therefrom and

providing for the guaranty by the Comonweal th of certain of

19730S0472B1789 - 77 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' permtting certain
St ate enpl oyes, who during the war were | oaned to the United

St at es Governnment and who have now returned to State enpl oynent,
to pay into the retirenment fund the anount of the contributions
t hey woul d have made during such period, with interest, and
prescribing how the Commonweal th shall build up the necessary
State annuity reserves."”

Act of August 16, 1951 (P.L.1240, No. 286), entitled "A
suppl enent to the act, approved the twenty-seventh day of June,
one thousand ni ne hundred twenty-three (Panphlet Laws 858),
entitled "An act establishing a State enpl oyes' retirenent
system and creating a retirenment board for the adm nistration
t hereof ; establishing certain funds from contributions by the
Commonweal th and contributing State enpl oyes, defining the uses
and purposes thereof and the manner of paynents therefrom and
providing for the guaranty by the Comonweal th of certain of
said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' by permtting
certain nenbers to obtain credit for mlitary service who were
not eligible menbers at time of entry into mlitary service."

Act of August 19, 1953 (P.L.1098, No. 295), entitled "A
suppl enent to the act, approved the twenty-seventh day of June,
one thousand ni ne hundred twenty-three (Panphlet Laws 858),
entitled "An act establishing a State enpl oyes' retirenent

system and creating a retirenment board for the adm nistration
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t hereof ; establishing certain funds from contributions by the
Commonweal th and contributing State enpl oyes, defining the uses
and purposes thereof and the manner of paynents therefrom and
providing for the guaranty by the Comonweal th of certain of
said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' by permtting any
State enpl oye, as a contributor under the provisions of the
State enpl oyes' retirenment system and who was an enpl oye under
t he public school system of the Conmonweal th and nmade
contributions to the Public School Enployes' Retirenment Fund on
account of such public school service, to obtain credit for such
service in State enployes' retirenment system under certain
condi tions."

Act of May 17, 1956 (P.L.1625, No. 540), entitled "A
suppl enent to the act, approved the twenty-seventh day of June,
one thousand ni ne hundred twenty-three (Panphlet Laws 858),
entitled "An act establishing a State enpl oyes' retirenent
system and creating a retirenment board for the adm nistration
t hereof ; establishing certain funds from contributions by the
Commonweal th and contributing State enpl oyes, defining the uses
and purposes thereof and the manner of paynments therefrom and
providing for the guaranty by the Comonweal th of certain of
said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al |l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' by permtting forner
contributors who have becone public school enpl oyes and nenbers

of the Public School Enployes' Retirenment Systemto restore
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menbership in the State Enpl oyes' Retirenent Associ ation, and
authorizing the transfer of nonetary credits in the State
Enpl oyes' Retirenment Association to the Public School Enployes’
Retirement Association under certain conditions.”

Act of May 17, 1956 (P.L.1626, No. 542), entitled "An act
anmendi ng the act of May thirty-one, one thousand nine hundred
forty-seven (Panphlet Laws 377), entitled 'A supplenent to the
act, approved the twenty-seventh day of June one thousand ni ne
hundred twenty-three (Panphlet Laws 858), entitled "An act
establishing a State enpl oyes' retirenment system and creating a
retirement board for the adm nistration thereof; establishing
certain funds fromcontributions by the Cormonweal th and
contributing State enpl oyes, defining the uses and purposes
t hereof and the manner of paynents therefrom and providing for
the guaranty by the Comonweal th of certain of said funds;
i nposi ng powers and duties upon the heads of departnents in
whi ch State enpl oyes serve; excepting annuities, allowances,
returns, benefits, and rights fromtaxation and judici al
process; and providing penalties,” permtting certain State
enpl oyes, who during the war were |oaned to the United States
Gover nment and who have now returned to State enploynent, to pay
into the retirement fund the anmount of the contributions they
woul d have made during such period, with interest, and
prescribing how the Commonweal th shall build up the necessary
State annuity reserves,' providing for credit for tinme spent by
enpl oyes of the Bureau of Unenpl oynent Security in the
Depart ment of Labor and Industry as enpl oyes of the United
St ates Governnent. "

Act of June 1, 1956 (P.L.2016, No. 674), entitled "A

suppl enent to the act approved the twenty-seventh day of June,
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one thousand ni ne hundred twenty-three (Panphlet Laws 858),
entitled "An act establishing a State enpl oyes' retirenent
system and creating a retirenment board for the adm nistration
t hereof ; establishing certain funds from contributions by the
Commonweal th and contributing State enpl oyes, defining the uses
and purposes thereof and the manner of paynents therefrom and
providing for the guaranty by the Comonweal th of certain of
said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' by permtting any
State enploye as a contributor under the provisions of the State
enpl oyes' retirenent system and who was an enpl oye under the
public school system of the Commobnweal th and made contri butions
to the Public School Enployes' Retirenment Fund on account of
such public school service to obtain credit for such service in
the State enployes' retirenment system under certain conditions.”
Act of June 14, 1957 (P.L.320, No. 168), entitled "A
suppl enent to the act of June 27, 1923 (P.L.858), entitled 'An
act establishing a State enployes' retirenment system and
creating a retirenment board for the adm nistration thereof;
establishing certain funds fromcontributions by the
Commonweal th and contributing State enpl oyes, defining the uses
and purposes thereof and the nmanner of paynents therefrom and
providing for the guaranty by the Comonweal th of certain of
said funds; inposing powers and duties upon the heads of
departnments in which State enpl oyes serve; excepting annuities,
al |l omances, returns, benefits, and rights fromtaxation and
judicial process; and providing penalties,' authorizing the

Publ i ¢ School Enployes' Retirement Board to reallow credit for
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service of certain State and Pennsylvania State University
enpl oyes. "

Act of June 29, 1937 (P.L.2423, No. 453), entitled, as
anended, "An act establishing a Pennsylvania State Police
Retirement System providing for paynments upon retirenent,
death, disability, involuntary retirenment, and of certain
nmedi cal expenses fromthe State Enpl oyes' Retirenment Fund, under
the Adm nistration of the State Enployes' Retirenment Board;
providing for contributions by nenbers of the Pennsylvania State
Pol i ce and the Commonweal th; providing for the guarantee by the
Commonweal th of certain of said funds; providing for the
subrogation of the Conmonwealth to the rights of the nmenber or
dependents against certain third parties; exenpting annuities,
al l omances, returns, benefits, and rights fromtaxation and
judicial processes; and providing penalties.”

Act of July 3, 1941 (P.L.249, No. 117), entitled, as anended,
"A supplement to the act, approved the twenty-ninth day of June
one thousand nine hundred thirty-seven (Panphl et Laws, two
t housand four hundred twenty-three), as anended, entitled 'An
act establishing a Pennsylvania State Police Retirenent System
provi ding for paynments upon retirenment, death, disability,
involuntary retirenent, and of certain nmedical expenses fromthe
St ate Enpl oyes' Retirement Fund, under the Adm nistration of the
State Enpl oyes' Retirement Board; providing for contributions by
menbers of the Pennsylvania State Police and the Conmonweal t h;
provi ding for the guarantee by the Commonweal th of certain of
said funds; providing for the subrogation of the Commonwealth to
the rights of the nmenber or dependents against certain third
parties; exenpting annuities, allowances, returns, benefits, and

rights fromtaxation and judicial processes; and providing
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penal ti es.

Act of May 22, 1945 (P.L.834, No. 336), entitled "An act to
amend section three, and to further anend sections four and five
of a supplenentary act, approved the third day of July, one
t housand ni ne hundred forty-one (Panphlet Laws, two hundred
forty-nine), entitled, as amended ' A suppl enent to the act,
approved the twenty-ninth day of June, one thousand ni ne hundred
thirty seven (Panmphl et Laws, two thousand four hundred twenty-
three), as anended, entitled "An act establishing a Pennsyl vani a
State Police Retirenent System providing for paynents upon
retirement, death, disability, involuntary retirenent, and of
certain nedical expenses fromthe State Enpl oyes' Retirenent
Fund, under the Adm nistration of the State Enployes' Retirenment
Board; providing for contributions by nmenbers of the
Pennsyl vania State Police and the Commonweal t h; providing for
t he guarantee by the Conmonweal th of certain of said funds;
provi ding for the subrogation of the Cormonwealth to the rights
of the menmber or dependents against certain third parties;
exenpting annuities, allowances, returns, benefits, and rights
fromtaxation and judicial processes; and providing penalties,"”
by extending the time for State enployes to rejoin the State
Enpl oyes' Retirenment Association after conpletion of active
mlitary service; and renoving the requirenent for a physi cal
exam nation in certain cases.”

Act of June 1, 1959 (P.L.392, No. 78), known as the "State
Enpl oyes' Retirenment Code of 1959."

As much of section 202 of the act of April 9, 1929 (P.L.177,
No. 175), known as "The Adm nistrative Code of 1929," as relates
to the State Enpl oyes' Retirement Board in the Departnent of

St at e.
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Section 402 of the act of April 9, 1929 (P.L.177, No. 175),
known as "The Adm nistrative Code of 1929."

Section 808 of the act of April 9, 1929 (P.L.177, No. 175),
known as "The Adm nistrative Code of 1929."

(b) Al other acts or parts of acts inconsistent with this
act are hereby repealed to the extent of such inconsistency.

(c) In the case of any nmenber term nating service on or
after the effective date of this act any limtations on salaries
as determned for retirenment purposes pursuant to the act of
June 16, 1971 (P.L.157, No.8), are repealed retroactive to
January 1, 1973.

(d) The following acts are repealed in so far as
i nconsistent with the provisions of 8§ 5955 (relating to
prohi bition of collective bargaining on subject matter):

Act of June 24, 1968 (P.L.237, No.111), entitled "An act
specifically authorizing collective bargaining between policenen
and firemen and their public enployers; providing for
arbitration in order to settle disputes, and requiring
conpliance with collective bargai ni ng agreenents and findi ngs of
arbitrators."

Act of July 23, 1970 (P.L.563, No.195), known as the "Public
Enpl oye Rel ati ons Act."

Section 3. Savings Clause.--1n order to assure an orderly
transition, the follow ng provisions of repealed | aw shall be
saved and applicabl e as specified:

(1) The rights provided in section 401(4) of the act of
(P.L.392, No.78), relating to additional retirenent benefits
for certain judges, shall continue to apply to those nenbers
of Class E or E-1 who have exercised the option therein

contained prior to the effective date of this act.
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(2) The provisions of section 301 of the act of June 1

1959 (P.L.392, No.78), relating to the contribution rate of a

menber shall be applicable until the first day of his first

full pay period following the effective date of this act.

= | ho el F , Leinli F

: | : luced I f oy | |
| i : bonek | but abl : :

conpensatton—and—elass—et—serviee—auttipler—effeetve

stbseguent—to—sueh—date—

(3) ANY MEMBER MAY ELECT TO HAVE H S RETI REMENT BENEFI TS
ATTRI BUTABLE TO SERVI CE PRI OR TO JANUARY 1, 1973 CALCULATED ON
THE BASI S OF ANY LI M TATI ONS ON SALARI ES AS DETERM NED FOR
RETI REMENT PURPOSES PURSUANT TO THE ACT OF JUNE 16, 1971
(P.L.157, NO 8) AND THE BENEFI T RATES WHI CH ARE APPLI CABLE TO
THE APPROPRI ATE CLASS OF SERVI CE PRI OR TO JANUARY 1, 1973. ALL
BENEFI TS ATTRI BUTABLE TO SERVI CE SUBSEQUENT TO JANUARY 1, 1973
SHALL BE CALCULATED ON THE COVPENSATI ON AND BENEFI T RATES
EFFECTI VE SUBSEQUENT TO JANUARY 1, 1973.

(4) THE RETI REMENT BENEFI TS ATTRI BUTABLE TO ANY ADDI Tl ONAL
COVPENSATI ON RECEI VED AS AN OFFI CER OF THE GENERAL ASSEMBLY
PRI OR TO DECEMBER 1, 1974 BY A MEMBER SERVI NG AS AN OFFI CER OF
THE GENERAL ASSEMBLY SUBSEQUENT TO THAT DATE SHALL NOT BE LESS
THAN THE BENEFI TS CALCULATED ON THE BASI S OF THE H GHEST THREE
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1 YEAR AVERAGE OF ADDI TI ONAL COMPENSATI ON APPLI ED TO THE NUMBER OF
2 YEARS OF LEQG SLATI VE SERVI CE AND CLASS OF SERVI CE MULTI PLI ER AS
3 OF NOVEMBER 30, 1974.

4 Section 4. Effective Date.--This act shall take effect

5 imediately, except that:

6 (1) |Its provisions relating to the crediting of

7 statutory interest to the accounts of nenbers on | eave

8 wi t hout pay shall becone effective on July 1, 1974.

9 (2) The provisions of section 5706(b), relating to the
10 cal cul ation of annuities of annuitants who return to State
11 service and subsequently retire, shall not apply to fornmer
12 annuitants who are active nenbers of the systemon the
13 effective date of this act.

14 (3) As applicable to officers of the Pennsylvania State
15 Pol i ce the provisions of section 5102 relating to "final

16 average sal ary" and section 5704(f) relating to service

17 connected disability shall be effective July 1, 1973.
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SOURCE NOTES
(As Supplied by the Joint State Governnent Comr ssion)

Part XXV of Title 71 is derived, unless new, inits entirety
fromthe act of June 1, 1959 (P.L.392) which is the source of
all references. Corresponding references in Purdon's
Pennsyl vania Statutes Annotated are in 71 Pa. S. 8 1725-101 et

seq.

71 Pa. S. 8§ 5101: Derived from § 101.

71 Pa. S. 8 5102: "Active nmenber." New.

“Actuarially equivalent.” Derived from§g 102(23).
"Actuary." New.
"Annuitant." Derived from§ 102(9).
"Average noncovered salary.” Derived from§8 102(19.1).
"Basic contribution rate.” New.
"Beneficiary." Derived from§ 102(10).
"Board." Derived from§ 102(4).
"Class of service nultiplier." Derived from 88 202(1);

(301(1)(a),(c),(d.3),(e.1),(e.2).

t he

"Corrpensatlon Derived from § 102(15) and the report of
Commonweal t h Conpensati on Comm ssion of June 22, 1972.
"Concurrent service." New.

"Correction officer.” New.

"Credi tabl e nonstate service." New.

"Credited service." Derived from§ 102(13).

"Date of term nation of service." New.

"Effective date of retirenent."” New.

"Eligibility points.”™ New.

"Enforcenent officer.” Derived from§8 102(6.1).
"Final average salary.” Derived from§g 102(19).

"Full coverage nenber." Derived from§g 203(3).
"Fund." Derived from§ 102(2)

"Head of departnment." Derived from§ 102(7).

"I nactive menber." New.

"Intervening mlitary service." New.

"Joi nt coverage nenber." Derived from§8 203(1).

"Joi nt coverage nenber contributions.” New.

"Menber." New.

“Menber of the judiciary.” New.

"Menber's annuity." Derived from§ 102(21).
"Mlitary service." Derived from§ 207(3).

"Multiple service." Derived from§ 102(12.1).
"Previous State service." New.

"Psychiatric security aide."” New.

"Public School Enployes' Retirement System ™ Derived

from§ 102(5).

"Regul ar accunul at ed deductions." Derived from§

102(17) .

"Regul ar menber contributions.” New.

"Retirement counselor." New.

"Sal ary deductions.” Derived from§8 102(16).

"School service." New.

"Social security integration accumul ated deductions.”

Derived from§ 102(17.1).

" Standard si ngle life annuity.”™ New.
"State enpl oyee. Derived from §

102(6)(a)(iii),(tv),(v),(vii),(viii), (ix).
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1 (1) Derived from§8 102(6)(a)(vi), (b).

2 (2) Derived from§ 102(6)(d).

3 (3) Derived from§ 102(6)(e).

4 (4) Derived from§ 102(6)(c).

5 "State service." New.

6 "Statutory interest." Derived from§ 102(18).

7 "Superannuation age." Derived from§ 102(14).

8 "Super annuati on annuitant." New.

9 "Survivor annuitant." New.

10 "System" Derived from§ 102(1).

11 "Total accumul at ed deducti ons. Derived from §
12 102(17) (17.1).

13 "Val uation interest." New.

14 "Vestee." Derived from§8 102(23.1).

15 71 Pa. S. 8§ 5301: (a) Derived from 88 102(6); 201(1),(3).
16 (b) Derived from88 201(2),(3); 301(2)(f).

17 (c) Derived from§ 201(2).

18 71 Pa. S. 8§ 5302: Derived from 88§ 204(1); 208(1),(2).
19 71 Pa. S. 8 5303: Derived from 88

20 204(2), (2 1),(3),(4).(5),(5.1),(5.2),(5.3),(6),(6.1),(6.2);
21 208(1),(2).

22 71 Pa. S. 8 5304: (a) Derived from 88§

23 204(4),(5),(5.1),(5.2),(5.3),(6),(6.1),(6.2);

24 207(1),(2).( ),( 5).

25 (b) Derived from 88

26 204(4),(5),(5.1),(5.2),(5.3),(6),(6.1),(6.2);

27 207(1),(2), (4), (5).

28 (c) (1) Derived from § 207(2) .

29 (2) Derived from§8 207(1), (4),(5).

30 (3) Derived from§ 204(6.2).

31 (4) Derived from§

32 204(4), (5),(5.1),(5.2),(5.3),(6),(6.1).

33 71 Pa. S. 8§ 5305: Derived from 88§ 204(8); 208(4).
34 71 Pa. S. 8 5306: (a) New.

35 (b) Derived from§ 202(1)(a).

36 (1) Derived from§ 202(1)(c).

37 (2) Derived from§ 202(1)(d.3).

38 (3) Derived from§8 202(1)(e.1).

39 (4) Derived from 8§ 202(1)(e.2).

40 (5) New.

41 71 Pa. S. 8 5307: Derived from§ 402(2.1).

42 71 Pa. S. 8 5308: (a) Derived from§8 401(1).

43 (b) Derived from§ 402 (2),(2.1).

44 (c) Derived from§8 405(1),(3.1).

45 71 Pa. S. 8 5309: Derived from 88 102(23.1); 401(5),(7).
46 71 Pa. S. § 5310: Derived from§ 407(2),(3), (4).
47 71 Pa. S. 8 5311: Derived from§ 404(1)(b).
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1 71 Pa. S. 8 5501: Derived from§

2 301(1)(a),(c),(d.3),(e.1),(e.2).

3 71 Pa. S. 8 5502: Derived from§ 301(6).

4 71 Pa. S. 8 5503: Derived from§ 301(4).

5 71 Pa. S. 8§ 5504: Derived from 88 208(1),(2), (4);

6 302(1),(2),(3).

7 71 Pa. S. 8§ 5505: (a) Derived from 88 301(3); 302(1),(2).
8 (b) Derived from§ 302(2) (k).

9 (c) Derived from88 301(3), 302(2)(j)-.

10 (d) Derived from§ 302(2)(h.1).

11 (e) Derived from§ 506(4.5).

12 71 Pa. S. 8§ 5506: Derived from 88 204(6.2); 208(3), (5);
13 302(1).

14 71 Pa. S. 8§ 5507: (a) Derived from$§ 304(1)(a),(2).

15 (b) Derived from§ 304(1)(b), (3).

16 71 Pa. S. 8 5508: (a), (b), (c) Derived from§g 304(1)(a).
17 (d) Derived from§ 304(2).

18 (e) Derived from§ 304(1)(b), (3).

19 71 Pa. S. 8 5509: (a), (b) Derived from§ 306(1).
20 (c) Derived from§ 306(2).
21 71 Pa. S. 8§ 5701: Derived from 88 402(1)(a); 404(1)(b).
22 71 Pa. S. 8 5702: (a) Derived from§8 401(1).
23 (1) through (5). Derived from 88§
24 401(1)(a), (b), (c),(d),(d.1),(d.2),(d.3),(e),(e.1),(e.2),(1.1),(6);
25 402(2),(2.1) ( 4), ( 5).
26 (6) Derived from 88§ 401(8); 402(6).
27 (b) Derived from§ 401(2.1).
28 (c) Derived from§8 401(1)(d.3).
29 71 Pa. S. 8§ 5703: (a) Derived from 88 401(3); 402(4);
30 403(1)(a), (e).
31 (1) Derived from§ 403(1)(a).
32 (2) Derived from§8 403(1)(b),(c),(d),(f),(g).
33 (3) Derived from§8 403(1)(i).
34 (b) Derived from§ 403(2).
35 71 Pa. S. 8§ 5704: (a) Derived from§ 405(1)(a), (b).
36 (b) Derived from§ 405(6).
37 (c) Derived from§ 405(4).
38 (d) Derived from§ 405(4).
39 (e) New.
40 71 Pa. S. 8 5705: (a) Derived from 88 401(5),(7);

41 404(1) (a), (b), (c).

42 (1) Derived from § 404(1)(c), Option 1
43 (2) Derived from§8 404(1)(c), Option 2.
44 (3) Derived from§8 404(1)(c), Option 3.
45 (4) Derived from§8 404(1)(c), Option 4.
46 (b) Derived from§ 404(2).
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1 71 Pa. S. 8 5706: (a) Derived from$§8 405.1(1).
2 (b) Derived from§ 405.1(2).

3 71 Pa. S. 8§ 5707: (a) Derived from$§8 407(2),(3),(7).
4 (b) Derived from§ 407(4).

5 (c) Derived from§8 407(5).

6 (d) Derived from§ 407(5).

7 (e) Derived from§ 407(4.1).

8 71 Pa. S. 8 5708: Derived from§ 409(4), (5).
9 71 Pa. S. 8 5709: (a) Derived from§ 410.

10 (b) Derived from § 404(1)(c), Option 1
11 (c) New.

12 71 Pa. S. 8 5710: Derived from§ 412.

13 71 Pa. S. 8 5901: (a) Derived from§8 501(1).
14 (b) Derived from§ 501(1).

15 (c) Derived from§ 501(2).

16 (d) New.

17 (e) Derived from§ 501(6).

18 71 Pa. S. 8 5902: (a) Derived from§8 501(5).
19 (b) Derived from§ 501(4).
20 (c) Derived from§ 501(3).
21 (d) New.
22 (e) Derived from§ 503(10).
23 (f) Derived from§ 503(11).
24 (g) New.
25 (h) Derived from§ 503(1).
26 (i) Derived from§ 503(2).
27 (j) Derived from§ 503(3)(a), (b).
28 (k) Derived from 88 306(1); 503(3)(c), (4).
29 (1) Derived from§ 505.
30 (m Derived from§ 503(5).
31 71 Pa. S. 8 5903: (a) New.
32 (b) Derived from§ 503(9).
33 (c) Derived from§
34 503(6.1),(6.2),(6.3),(9.2),(9.7),(9.9).
35 (d) Derived from§8 503(9.2),(9.9).
36 71 Pa. S. 8 5904: (a) New.
37 (b) Derived from§ 503(9.1).
38 (c) Derived from§8 503(8.2),(8.3).
39 71 Pa. S. 8 5905: (a) Derived from$§8 503(6),
40 (6.1),(6.2),(6.3),(9.7),(9.9).
41 (b) Derived from§ 503(8.1).
42 (c) Derived from§ 503(7),(8).
43 (d) New.
44 (e) New.
45 (f) New.
46 (g) New.
47 (h) Derived from§ 503(9.4).
48 (i) Derived from§ 503(9.6).
49 71 Pa. S. 8 5906: (a) Derived from§8 504(3).
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1 (b) Derived from§ 504(4).

2 (c) Derived from88 301(1); 504(5).

3 (d) Derived from§ 504(1).

4 (e) Derived from§ 504(2).

5 (f) New.

6 (g) Derived from§ 504(7).

7 (h)  New.

8 (i) Derived from§ 504(6).

9 (j) Derived from$§ 504(8),(9).

10 (k) New.

11 71 Pa. S. 8 5907: (a) Derived from§ 506(5).
12 (b) Derived from 88 201(3); 506(13).

13 (c) Derived from§ 506(5).

14 (d) Derived from§

15 506(4.1), (4.2),(4.4),(4.5), (10) (10.1), (12).
16 (e) Derived from§ 41

17 (f) Derived from§ 506(1) (1.1),(11),(12).
18 (g) Derived from§ 506(1).

19 (h) Derived from§ 506(1).
20 (i) Derived from§ 506(1).
21 (j) Derived from§ 411.
22 (k) Derived from§ 506(2).
23 71 Pa. S. 8 5908: (a) Derived from 8§ 302(4);
24 (b) Derived from§ 506(3).
25 (c) Derived from 88 506(4); 507
26 71 Pa. S. 8 5931: (a) Derived from§8 502(1).
27 (b) Derived from§ 502(2).
28 (c) Derived from§ 502(3).
29 (d) Derived from§ 502(4).
30 (e) Derived from§ 502(6).
31 (f) Derived from§ 502(7).
32 (g) Derived from§ 502(5).
33 (h) Derived from§ 502(8).
34 (i) Derived from§ 502(8).
35 (j) Derived from§ 502(8).
36 71 Pa. S. 8§ 5932: Derived from§ 602.
37 71 Pa. S. 8§ 5933: Derived from 88 607; 611
38 71 Pa. S. 8 5934: Derived from§ 603.
39 71 Pa. S. 8§ 5935: Derived from 88 604; 608.
40 71 Pa. S. 8§ 5936: Derived from 88 606; 609.
41 71 Pa. S. 8§ 5937: Derived from 88 606.1; 608.
42 71 Pa. S. 8§ 5938: Derived from§ 610.
43 71 Pa. S. 8 5939: New.
44 71 Pa. S. 8§ 5951: Derived from§ 801.
45 71 Pa. S. 8§ 5952: Derived from§ 802.
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1 71 Pa. S. § 5953:
2 71 Pa. S. § 5954:
3 71 Pa. S. 8§ 5955:
4 71 Pa. S. 8§ 5956:
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Derived from § 803.
Derived from § 805.
Derived from § 806.
Derived from § 807.



