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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 339 5
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TARTAGLI ONE, RAFFERTY, MJSTO, COSTA, STACK, KITCHEN, WAUGH
LOGAN AND C. WLLIAMS, MARCH 3, 2005

REFERRED TO CONSUMER PROTECTI ON AND PROFESSI ONAL LI CENSURE
MARCH 3, 2005

O (o0} ~ » GORrWNEF

e e = = =
oo N o o A W N - O

AN ACT
Inmposing limtations on credit blocking by the retail industry
and providers of travel services; establishing a ceiling
anount on the anmount of credit allowed to bl ock; prescribing

a fixed tinme period to block a certain anbunt in a consuner's

account or line of credit; and providing for enforcenent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Credit
Bl ocki ng Regul ati on Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Credit blocking." The process by which nerchants in the
retail industry or providers of travel services block a portion

of a consuner's account or line of credit for a fixed period of

ti me when a consuner nakes a purchase on that consuner's debit
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or credit card in order to ensure paynent.

"Provider" or "provider of travel services." A person, firm
or corporation engaged in the business of furnishing travel
servi ces.

"Travel services." Public transportation, public
accommodations in hotels, notels or notor courts, rental of
not or vehicles or any other service related to travel or
vacat i ons.

Section 3. Ceiling anount.

It shall be unlawful for a merchant in the retail industry or
provi der of travel services to inpose a credit block on a
consuner's account or line of credit that is greater than 20% of
t he consuner's actual purchase on that consumer's debit or
credit card.

Section 4. Tine period.

It shall be unlawful for a merchant in the retail industry or
provi der of travel services to block a portion of a consuner's
account or line of credit for a period |longer than 72 hours
after the actual transaction or purchase.

Section 5. Notification.

A nmerchant in the retail industry or provider of travel
services that inposes a credit block of any anobunt above the
pur chase price of goods or travel services purchased by
consuners shall notify consunmers prior to purchase of the use of
credit blocking for purchases by verbal notification or by a
clearly visible witten notification displayed in a public
| ocati on.

Section 6. Enforcenent.
A violation of this act shall be deened to be a violation of

the act of Decenber 17, 1968 (P.L.1224, No.387), known as the
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1 Unfair Trade Practices and Consunmer Protection Law.
2 Section 7. Ef fecti ve date.

3 This act shall take effect inmediately.

Al41L.12SFL/ 20050S0339B0347 - 3 -



