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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE RESOLUTION
No. 337 %%

| NTRODUCED BY WASHI NGTON, WAUGH, BOSCOLA, MUSTO, FUMO, COSTA,
LOGAN, WOZNI AK, TARTAGLI ONE AND A. WLLI AMS, MAY 30, 2008

REFERRED TO AGRI CULTURE AND RURAL AFFAI RS, MAY 30, 2008
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A RESOLUTI ON
Directing the Legislative Budget and Finance Committee to study
the rel ati onship between increased food prices in this
Commonweal th and the growi ng use of corn to produce biofuels
and to report all findings to the General Assenbly.
WHEREAS, A worl dwi de food versus fuel debate has begun
because of nounting concern that the biofuel industry's
bur geoni ng demand for food crops has created profound shifts in
worl d agricultural markets; and
WHEREAS, In the transportation sector, ethanol is the nost
wi dely used liquid biofuel in the world; and
WHEREAS, Et hanol can be produced from any feedstock that
contains plentiful natural sugars or starches that can be
readily converted to sugar; and
WHEREAS, Popul ar feedstocks include sugar cane in Brazil,
sugar beets in Europe and corn in the United States; and
WHEREAS, |In 2007, 25% of the United States corn crop was

di verted to produce ethanol, and the Departnent of Agriculture

projects that 30%to 35%w |l be diverted in 2008; and
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WHEREAS, As food is increasingly being used to feed cars and
not people, food prices in the United States are rising at tw ce
the rate of inflation, negatively affecting the ability of
| ower -i ncome Anericans and people living on fixed inconmes to
pur chase basic food staples, such as bread, m Ik and eggs; and

WHEREAS, | ncreased production of corn for ethanol has driven
up prices for corn, wheat and other grains, and as a result of
t hose increases, prices for bread, neat and dairy products have
ri sen; and

WHEREAS, d obally, corn prices rose 138% over the |ast three
years and food prices have increased 83% over the same tine
period; and

WHEREAS, The United Nations and other relief organizations
are facing gaping shortfalls as the cost of food outpaces their
ability to provide aid for the 800 mllion people who | ack food
security; and

WHEREAS, Deadly food riots have broken out in dozens of
nations in the past few nonths, nost recently in Haiti,

Bangl adesh and Egypt; and

WHEREAS, This year, tens of thousands of Mexican citizens
took to the streets to protest that the cost of tortillas, their
nati onal staple, had doubl ed because | ocal farmers were shipping
their corn to the United States to be made into ethanol; and

WHEREAS, In a recent report, the Wrld Bank observed that
food production is failing to keep up with denmand; and

VHEREAS, Worl d Bank President Robert Zoellick warned of a
gl obal food energency and comented that, "Wile nany are
worrying about filling their gas tanks, many others around the
world are struggling to fill their stomachs, and it is getting

nore and nore difficult every day"; and
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WHEREAS, There is an ongoi ng conpetitive chall enge for
sufficient |land resources for |arge-scal e expansion of the
cul tivation of biofuel crops; and

WHEREAS, Pl anting of crops other than corn, such as soybeans,
has been reduced as farnmers increase their corn production to
t ake advant age of ethanol subsidies; and

VWHEREAS, There are other sources from which ethanol can be
made, including sugar cane, sugar beets, crop residue and wood
wast e; and

WHEREAS, There is currently a tariff on inported ethanol that
di scourages United States firnms from buying Brazilian ethanol,
whi ch is made from sugar cane and costs about a third as nuch to
produce as corn-based ethanol; and

WHEREAS, There are nmany exanpl es of the Federal Governnent
and numerous state governnents supporting the rapid growh of
t he corn-based bi ofuel industry by providing subsidies; and

WHEREAS, There are six proposed corn-based ethanol production
facilities currently in various stages of developnent in this
Conmmonweal t h; and

WHEREAS, Mbost, if not all of the facilities, are or will be
the beneficiary of State grants, |loans and tax credits that are
instrumental to their success; and

WHEREAS, Many states have instituted Renewabl e Fuel s Standard
(RFS)/ Bi of uel s Mandat es nodel ed after those in the Federal
energy bill of 1997; and

VWHEREAS, Hawaii, |owa, Louisiana, M nnesota, Mssouri,
Mont ana and WAshi ngt on have enact ed standards specifying that
transportation fuels sold in these states contain a m ni num
per cent age of either ethanol or biodiesel, and simlar

| egi sl ati on has been proposed in California, Colorado, |daho,
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I1linois, Indiana, Kansas, New Mexico, Virginia, Wsconsin and
t hi s Cormonweal t h; and

WHEREAS, Many of these states have al so reduced fuel taxes
and provided grants and | oans for biofuel distribution
infrastructure; therefore be it

RESCLVED, That the Senate direct the Legislative Budget and
Finance Commttee to study the rel ationship between increased
food prices in this Commonweal th and the growi ng use of corn to
produce biofuels; and be it further

RESCLVED, That the Senate direct the Legislative Budget and
Finance Commttee to include in its study a cost-benefit
anal ysis of the numerous alternative ways to produce ethanol and
an exam nation of the current mandates | egislated by state
governnments; and be it further

RESCLVED, That the Legislative Budget and Fi nance Comm ttee
report all findings on this matter to the General Assenbly no

| ater than three nonths after passage of this resolution.
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