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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 246 %

| NTRODUCED BY GORDNER, THOWPSON, WONDERLI NG, VANCE, PI CCCOLA,
CORMAN, VENGER, COSTA, SCARNATI, ROBBINS, O PAKE, KASUN C
PILEGE, ORI E, WAUGH, KITCHEN, RHOADES, ERICKSON, M WH TE
BOSCOLA, STACK, D. VWH TE, RAFFERTY, PUNT, LOGAN AND
C. WLLIAMS, FEBRUARY 10, 2005

REFERRED TO FI NANCE, FEBRUARY 10, 2005

OCO~NOUITARWNE

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” further providing for tine limtations for the
research and devel opnent tax credit and for term nation of
approval of the tax credit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1707-B of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
June 29, 2002 (P.L.559, No.89), is anended to read:

Section 1707-B. Tinme Limtations.--[A taxpayer is not
entitled to a research and devel opnent tax credit for
Pennsyl vani a qualified research and devel opnent expenses

incurred in taxabl e years ending after Decenber 31, 2006.] The



term nation date in section 41(h) of the Internal Revenue Code
of 1986 (Public Law 99-514, 26 U S.C. 8§ 41(h)) does not apply to
a taxpayer who is eligible for the research and devel opnent tax

credit under this article for the taxable year in which the

i ncurred.
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5 Pennsylvania qualified research and devel opnent expense is
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7 Section 2. Section 1712-B of the act is repeal ed.
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Section 3. This act shall take effect in 60 days.
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