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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE RESOLUTION
No. 169 5

| NTRODUCED BY PETERSQN, CORVAN, BRI GHTBI LL, MADI GAN, LOEPER
PUNT, RHOADES, WLT, O PAKE, HELFRI CK, DAW DA, STAPLETON
VENGER, JUBELI RER, ROCKS, BAKER, LEMMOND, HOPPER AND
PORTERFI ELD, JUNE 7, 1990

REFERRED TO PUBLI C HEALTH AND WELFARE, JUNE 7, 1990
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A RESOLUTI ON
Urging the Departnment of Public Welfare to reconsider the
nmet hodol ogy adopted under the State's Medical Assistance Pl an
to nore reasonably and adequately reinburse all hospitals of
t he Commonweal th in general, and rural hospitals in
particular, to provide adequate service and reasonabl e access
to I owinconme individuals as required by Federal |aw.
WHEREAS, The Departnent of Public Wl fare has adopted a
Medi cal Assi stance Pl an and net hodol ogy for reinbursing
hospitals for providing services to nedical assistance
reci pi ents; and
WHEREAS, The plan is required by Federal |aw to provide
paynents that are reasonabl e and adequate to neet the costs
whi ch nust be incurred by efficiently and econom cal |y operated
hospitals in order to provide care and services in conformty
wi th applicable Federal and State | aws and regul ati ons and
qual ity and safety standards; and
WHEREAS, The plan is required to assure that individuals

eligible for nmedical assistance have reasonabl e access to

i npati ent hospital services of adequate quality; and
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WHEREAS, The plan is required to take into account the
situations of hospitals which serve a di sproportionate nunber of
| owi ncone patients; and

WHEREAS, The plan is required to be based upon findings and
certification that the reinbursenent rates are reasonable and
adequate to neet the necessary costs of efficiently and
econonically operated hospitals; and

WHEREAS, The plan is required to be based upon a finding and
certification that the reinbursenment rates assure nedical
assi stance patients reasonable access to inpatient hospital
care; and

WHEREAS, The net hodol ogy used by the Departnment of Public
Wel fare to determne the rei nbursenment to hospitals has resulted
i n unreasonabl e and i nadequate funding to hospitals in general
and rural hospitals in particular; and

WHEREAS, The application of certain variables to rank
particul ar hospitals into and within particular groupings has
resulted in unreasonabl e and i nadequat e fundi ng; and

WHEREAS, The application of the chosen "budget neutrality
factor” further reduces already inadequate and unreasonabl e
fundi ng; and

WHEREAS, The net hodol ogy adopted by the Departnent of Public
Wl fare does not provide reasonabl e and adequat e rei mbur senment
of costs to efficiently and econom cally operated hospitals; and

WHEREAS, The failure to provide reasonabl e and adequate
rei mbursenent is depriving individuals eligible for nedical
assi stance of reasonabl e access to inpatient hospital services
of adequate quality; and

WHEREAS, The net hodol ogy does not take into account the

situations of hospitals in general, and rural hospitals in
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particul ar, which serve a di sproportionate nunber of | owincone
pati ents; and

WHEREAS, The Departnent of Public Wl fare has not based its
plan on findings and certifications as required by Federal |aw,
therefore be it

RESCLVED, That the Senate urge the Department of Public
Wel fare to reconsider the plan and net hodol ogy adopted to
rei nburse all hospitals of this Comonweal th in general, and
rural hospitals in particular, in a reasonable and adequate
fashion as required by Federal law, and be it further

RESCLVED, That the Senate of Pennsyl vania urge the Departnent
of Public Welfare to base its plan on actual findings; and be it
further

RESCLVED, That the Senate urge the Department of Public
Welfare to present its plan to the Senate and the House of

Representatives no | ater than Septenber 1, 1990.
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