PRINTER S N0 161

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 169 5

| NTRODUCED BY CORMAN, RHOADES, WONDERLI NG TOMLI NSQN, KASUNI C,
TARTAGLI ONE, KI TCHEN, PILEGE, CGREENLEAF, COSTA, ERI CKSON
SCARNATI, M VH TE, D. WHI TE, ORI E, RAFFERTY, ARMSTRONG
ROBBI' NS, WAUGH, PUNT AND BOSCOLA, FEBRUARY 7, 2005

REFERRED TO FI NANCE, FEBRUARY 7, 2005
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” further providing for rate of inheritance tax.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2116(a) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended May
24, 2000 (P.L.106, No.23), is anended to read:

Section 2116. Inheritance Tax.--(a) (1) Inheritance tax
upon the transfer of property passing to or for the use of any
of the following shall be at the rate of [four and one-half per

cent:] three and one-half per cent for estates of decedents

dyi ng after Decenber 31, 2004, and before January 1, 2006; three

per cent for estates of decedents dying after Decenber 31, 2005,
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and before January 1, 2007; two and one-half per cent for

estates of decedents dying after Decenber 31, 2006, and before

January 1, 2008; two per cent for estates of decedents dying

after Decenber 31, 2007, and before January 1, 2009: one and

one-half per cent for estates of decedents dying after Decenber

31, 2008, and before January 1, 2010; one per cent for estates

of decedents dying after Decenber 31, 2009, and before January

1, 2011; and zero per cent for estates of decedents dying after

Decenber 31, 2010:

(i) grandfather, grandnother, father, nother and |ineal
descendants; or

(ii) wfe or widow and husband or w dower of a child.

(1.1) Inheritance tax upon the transfer of property passing
to or for the use of a husband or wife shall be:

(i) At the rate of three per cent for estates of decedents
dying on or after July 1, 1994, and before January 1, 1995.

(i) At arate of zero per cent for estates of decedents
dying on or after January 1, 1995.

(1.2) Inheritance tax upon the transfer of property froma
child twenty-one years of age or younger to or for the use of a
natural parent, an adoptive parent or a stepparent of the child
shall be at the rate of zero per cent.

(1.3) Inheritance tax upon the transfer of property passing
to or for the use of a sibling shall be at the rate of [twel ve

per cent.] seven per cent for estates of decedents dying after

Decenber 31, 2004, and before January 1, 2006; six per cent for

estates of decedents dying after Decenber 31, 2005, and before

January 1, 2007; five per cent for estates of decedents dying

after Decenber 31, 2006, and before January 1, 2008:; four per

cent for estates of decedents dying after Decenber 31, 2007, and
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before January 1, 2009:; three per cent for estates of decedents

dyi ng after Decenber 31, 2008, and before January 1, 2010; two

per cent for estates of decedents dying after Decenber 31, 2009,

and before January 1, 2011; and zero per cent for estates of

decedents dying after Decenber 31, 2010.

(2) Inheritance tax upon the transfer of property passing to
or for the use of all persons other than those designated in
subcl ause (1), (1.1), (1.2) or (1.3) or exenpt under section

2111(m shall be at the rate of [fifteen per cent.] thirteen per

cent for estates of decedents dying after Decenber 31, 2004, and

before January 1, 2006; twel ve per cent for estates of decedents

dyi ng after Decenber 31, 2005, and before January 1, 2007;

el even per cent for estates of decedents dying after Decenber

31, 2006, and before January 1, 2008; ten per cent for estates

of decedents dyi ng after Decenber 31, 2007, and before January

1, 2009; eight per cent for estates of decedents dying after

Decenber 31, 2008, and before January 1, 2010; six per cent for

estates of decedents dying after Decenber 31, 2009, and before

January 1, 2011:; four per cent for estates of decedents dying

after Decenber 31, 2010, and before January 1, 2012:; two per

cent for estates of decedents dying after Decenber 31, 2011, and

before January 1, 2013:; and zero per cent for estates of

decedents dying after Decenber 31, 2012.

(3) Wen property passes to or for the use of a husband and
wife with right of survivorship, one of whomis taxable at a
rate | ower than the other, the lower rate of tax shall be
applied to the entire interest.

* * %

Section 2. This act shall take effect imediately.
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