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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 37 %

| NTRODUCED BY WAGNER, STQUT, C. WLLIAMS, LOGAN, COSTA,
RAFFERTY, ERI CKSON, KI TCHEN AND ORI E, JANUARY 13, 2005

REFERRED TO FI NANCE, JANUARY 13, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a stormwater overflow tax credit.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding an article to
read:

ARTICLE XI X-B

STORM WATER OVERFLOW TAX CREDI T ACT

Section 1901-B. Short title of article.

This article shall be known and nay be cited as the Storm

Water Overflow Tax Credit Act.

Secti on 1902- B. Definitions.
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The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Communi ty sewage system" A sewaqge facility, whether

publicly or privately owned, for the collection of sewage or

i ndustrial wastes of a liquid nature fromtwo or nore |lots, and

the treatment and/or di sposal of the sewage or industrial waste

on one or nore of the lots or at another site.

"Departnent."” The Departnent of Revenue of the Commonweal th.

"Eliqgi ble expenditures." Expenditures incurred for the

construction, nodification or alteration of a building' s

exi sting rai nwater drai nage systemto prevent the di scharge of

rainwater into a conmunity sewage system

"Honeowner." A taxpayer who owns his or her home and incurs

eliqgi bl e expenditures.

"Rai nwat er dr ai nage system" A building's rain gutters,

downspouts and any other structures that direct the fl ow of

rai nwater off the roof of a buil ding.

"Secretary." The Secretary of Revenue of the Commobnweal t h.

"Sewage." A substance that contains the waste products or

excrenent or other discharge fromthe bodi es of human bei ngs or

aninal s; a substance harnful to the public health, to ani nal or

aquatic life or to the use of water for donestic water supply or

for recreation; or a substance which constitutes poll uti on under

the act of June 22, 1937 (P.L.1987, No.394), known as The d ean

Streans Law.

"Sewage facility." A system of sewaqge coll ecti on,

conveyance, treatnent and di sposal which will prevent the

di scharge of untreated or inadequately treated sewage or other

waste into the waters of this Conmmonweal th or otherw se provide
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for the safe and sanitary treatnent and di sposal of sewage or

other waste. The termincludes a conmmunity sewage system

Section 1903-B. Storm water overflow tax credit.

(a) Eligibility.--A honeowner who incurs eligible

expenditures in a taxable year nmay apply for a one-tine storm

water overflow tax credit as provided in this article agai nst

the tax i nposed by Article Il on honeowners.

(b) Application.--A honeowner nust subnit an application to

the departnment within five years of the effective date of this

article to be eligible for a stormwater overflow tax credit. An

application nust be submtted prior to Septenber 15 in the

t axabl e year followi ng the taxable year in which the eligible

expendi tures were i ncurred.

(c) Anmpbunt.--The anobunt of the tax credit shall equal 30% of

the total eliqgible expenditures incurred by the honeowner for

eliqgible expenditures incurred in the taxable year that ended in

the prior cal endar year.

(d) Notification of approval from departnent.--By Decenber

15 of the cal endar year followi ng the cl ose of the taxable year

during which the eliqgible expenditures were i ncurred, the

departnent shall notify the homeowner of the anmount of the

homeowner's approved storm water overflow tax credit.

(e) Required information.--No tax credit shall be all owed

under this article to a honeowner unl ess the honeowner provi des

the department with evidences of eligible expenditures incurred.

The secretary shall determ ne acceptabl e evidences of incurred

eliqgi bl e expendi tures.

Secti on 1904- B. Expirati on.

The department shall not approve a storm water overfl ow tax

credit under this article for the taxable years endi nqg after
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Decenber 31, 2006.

Section 1905-B. Applicability.

January 1, 2005.

1
2
3 This article shall apply to tax years beginning on or after
4
5

Section 2. This act shall take effect in 60 days.
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