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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2883 *%%”

| NTRODUCED BY CAPPABI ANCA, VAN HORNE, CAWEY, D. W SNYDER,
MCHLOVIC, E. Z. TAYLOR JOHNSON AND LASHI NGER, NOVEMBER 18,
1986

REFERRED TO COW TTEE ON BUSI NESS AND COVMERCE
NOVEMBER 18, 1986
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AN ACT
Amending Title 15 (Corporations and Uni ncorporated Associ ati ons)
of the Pennsylvania Consolidated Statutes, further
restricting the use of incone fromcorporate activities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 7546 of Title 15 of the Pennsylvani a
Consolidated Statutes is amended to read:

8§ 7546. Inconme fromcorporate activities.

A nonprofit corporation whose |awful activities involve anong
ot her things the charging of fees or prices for its services or
products, shall have the right to receive such incone and, in so
doi ng, may meke an incidental profit. Al such incidental
profits shall be applied to the maintenance and operation of the

awful activities of the corporation, and in no case shall be

di vided or distributed in any manner whatsoever to an affiliated

nonprofit or for-profit entity within the organi zati onal

structure, including a parent or subsidiary, or in any nanner




what soever anong the nmenbers, directors, or officers of the

corporation. Al surplus and unrestricted funds shall renmain

with the nonprofit corporati on which generated the i ncone. As

used in this section the terns fees or prices do not include
rates of contribution, fees or dues |evied under an insurance
certificate issued by a fraternal benefit society, so |long as
the distribution of profits arising fromsaid fees or prices is

l[imted to the purposes set forth in this section and section
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7553 (relating to dividends prohibited; conmpensation and certain
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paynments aut hori zed).
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Section 2. This act shall take effect imediately.
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