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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2841 =5

| NTRODUCED BY BROMNE, CORNELL, E. Z. TAYLOR, GCEI ST, GORDNER
McCALL, NAILOR RAMOS, SEMMVEL, DALLY, MELI O, ROSS, KENNEY,
BELFANTI , BOSCOLA, THOVAS, HALUSKA, PESCI, BARD, READSHAW
HENNESSEY, BENNI NGHOFF, DENT, G GLI OI'Tl, CLARK, BARRAR
I TKIN, WALKO, MANDERI NO, C. W LLI AMS AND YOUNGBLOOD,
OCTOBER 5, 1998

REFERRED TO COVM TTEE ON | NSURANCE, OCTOBER 5, 1998
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AN ACT
Amendi ng the act of July 8, 1986 (P.L.408, No.89), entitled, as
reenacted and anmended, "An act providing for the creation of
the Health Care Cost Contai nnent Council, for its powers and
duties, for health care cost contai nnent through the
col l ection and di ssem nation of data, for public
accountability of health care costs and for health care for
t he indigent; and meking an appropriation,” further providing
for data subm ssion and collection and for data di ssem nation
and publication; providing for fees; and establishing the
Heal t h Mai nt enance Organi zati on Reports Restricted Account.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 6(d) of the act of July 8, 1986 (P.L.408,
No. 89), known as the Health Care Cost Contai nment Act, reenacted
and anended June 28, 1993 (P.L.146, No.34), is anmended to read:

Section 6. Data subm ssion and coll ecti on.

* * *

(d) [Provider quality] Quality and [provider] service
effecti veness data el enents. --

(1) Providers.--In carrying out its duty to collect data




1 on provider quality and provider service effectiveness under
2 section 5(d)(4) and subsection (c)(21), the council shal

3 define a methodol ogy to measure provider service

4 ef fectiveness which may include additional data elenents to
5 be specified by the council sufficient to carry out its

6 responsi bilities under section 5(d)(4). The council may adopt
7 a nationally recogni zed nmet hodol ogy of quantifying and

8 collecting data on provider quality and provider service

9 effectiveness until such tine as the council has the

10 capability of developing its own methodol ogy and standard
11 data el enents. The council shall include in the Pennsyl vania
12 UniformCainms and Billing Forma field consisting of the
13 data el enents required pursuant to subsection (c)(21) to

14 provi de informati on on each provision of covered services

15 sufficient to permt analysis of provider quality and

16 provi der service effectiveness within 180 days of

17 commencenent of its operations pursuant to section 4.

18 (2) Health nmintenance organizations.--1n order to

19 conparably neasure performance of health nmai ntenance
20 organi zations, the council has the follow ng powers and
21 duties:
22 (i) To establish and inplenent a systemto
23 conparatively evaluate the quality of care outcones and
24 performance neasurenents of heal th mai ntenance
25 organi zati ons on _an objective basis. This subparagraph
26 includes, but is not limted to, surveying patient
27 satisfaction and assessing heal th nmai ntenance
28 organi zations' clinical and service performance for:
29 (A) information and conmuni cati on;
30 (B) treatnent;

19980H2841B3929 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(C) preventive care;

(D) services for individuals with special needs;

(D) referrals; and

(E) options available to patients.

(ii) To contract with a private nonprofit entity

wi th experience in neasuring heal th nai nt enance

organi zations' clinical and service perfornmance to

devel op the system under subparagraph (i). An insurer nay

not be a contracting entity under this subparagraph.

(iii) To ensure coordination with eval uati ons

perforned by private sector accrediting organi zati ons and

t he Departnent of Health.

* * %

Section 2. Section 7(a) of the act is amended by addi ng a
par agr aph to read:
Section 7. Data dissem nation and publication.

(a) Public reports.--Subject to the restrictions on access
to council data set forth in section 10 and utilizing the data

coll ected under section 6 as well as other data, records and

matters of record available to it, the council shall prepare and

i ssue reports to the General Assenbly and to the general public,

according to the foll ow ng provisions:

* * %

(5) The council shall, for every health nmi nt enance

organi zation in this Commonweal th, prepare and i ssue an

annual report to assi st consuners, purchasers and provi ders

with a conpari son of health plan performance. \Werever

possi ble, the council nmay coordinate its work with existing

heal th pl an performance neasurenent efforts devel oped by

other State agencies or private sector accrediting
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organi zati ons. The annual report shall include, but is not

limted to, information in the foll owi ng areas:

(i) Availability and appropri ateness of services and

treatnent provided to enroll ees.

(ii) Availability and appropri ateness of preventive

care provided to enroll ees.

(iii) Availability and appropri ateness of services

provided to enroll ees with ongoi ng and/ or severe nedi cal

needs as well as those with special needs.

(iv) Enrollee satisfaction, including access to

specialty care and services, satisfaction with network

adequacy and health plan nmateri al s.

(v) Licensure and accreditation status.

* * %

Section 3. The act is anmended by adding a section to read:

Section 16. 1. Fees.

For purposes of inplenmenting section 7(a)(5) the counci

shall assess a fee on all health nmi nt enance organi zati ons based

on the ratio of each heal th nmi nt enance organi zati on's total

prem uns collected in this Commonwealth to the total coll ected

prem uns of all health nai nt enance organi zations in this

Commpnweal th. The fees shall be deposited in the General Fund in

a restricted account to be known as the Heal th Mii nt enance

Organi zati on Reports Restricted Account from whi ch noney shal

be appropri ated annually by the General Assenbly for the

pur poses set forth in section 7(a)(5).

Section 4. This act shall take effect in 60 days.
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