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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2538 %%

| NTRODUCED BY GLADECK, BARRAR, BELARDI, BENN NGHOFF, BUNT,
CASORI O, CLARK, CLYMER, M COHEN, CURRY, DAILEY, GEI ST,
GECORCE, HENNESSEY, HORSEY, KENNEY, LAUGHLIN, R M LLER
MYERS, ORI E, RAMOS, READSHAW ROBERTS, SEYFERT, SHANER
STABACK, E. Z. TAYLOR, THQOVAS, TRICH VEON, WATERS, W LLI AVS5,
VWRI GHT, YOUNGBLOCOD AND YUDI CHAK, MAY 10, 2000

REFERRED TO COVM TTEE ON | NSURANCE, MAY 10, 2000

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the | aw providing for the incorporation of

4 i nsurance conpani es, and the regul ation, supervision, and

5 protection of hone and foreign insurance conpanies, Lloyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regulation and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repeal i ng existing | aws, " providing for rei mbursenent for
12 brand name prescription drugs.

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:

15 Section 1. The act of May 17, 1921 (P.L.682, No.284), known
16 as The Insurance Conpany Law of 1921, is anended by adding a

17 section to read:

18 Secti on 635. 2. Rei mbur senent for Brand Nane Prescription

19 Drugs.--(a) As used in this section, the term"health insurance

20 policy" nmeans any group health, sickness or accident policy or

21 subscri ber contract or certificate and any ot her form of
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managed/ capi tated care plan or policy, including a capitated

Medi care policy and a Medi care suppl enental policy, which is

i ssued by an entity subject to one (1) of the foll ow ng:

(1) This act.

(2) The act of Decenber 29, 1972 (P.L.1701, No. 364),

known as the "Health Mai ntenance Organi zati on Act."

(3) The act of Decenber 14, 1992 (P.L.835, No.134),

known as the "Fraternal Benefit Societies Code."

(4) 40 Pa.C.S. Ch. 61 (relating to hospital plan

corporations) or 63 (relating to professional health services

pl an cor porations).

The term shall not include the foll owi ng policies: acci dent

only, fixed indemity, limted benefit, credit, dental, vision,

speci fied di sease, CHAMPUS (Civilian Health and Medi cal Program

for the Uniforned Services) supplenent, |ong-term care,

disability i ncone, workers' conpensati on or autonobil e nedi cal

(b) A health insurance policy which provides coverage for

prescri pti on drugs shall provide coverage for brand nane

prescri pti on drugs when the prescri bi ng physi ci an det erni nes

that it is nedically necessary in order to sustain or inprove

the health or condition of the patient.

(c) Coverage required under this section shall be subject to

annual deducti bl es and coi nsurance requirenents i nposed by an

entity subject to this section for sinilar coverages under the

sane health i nsurance policy.

Section 2. The addition of section 635.2 of the act shall
apply to any "health insurance policy," as defined in section
635.2(a) of the act, offered, issued or renewed on or after the

effective date of this act.
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1 Section 3. This act shall take effect in 90 days.
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