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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2511 %5

| NTRODUCED BY CASORI O, DeWEESE, BEBKO- JONES, BELARDI, BELFANTI
Bl SHOP, BROME, CAPPELLI, CORRI GAN, CRUZ, FREENAN, FABRI ZI O
GERGELY, HARHAI, HENNESSEY, HORSEY, JAMES, Kl RKLAND, KOTIK
LAUGHLI N, LEACH, LEDERER, M| LHATTAN, PETRARCA, PRESTON
READSHAW SCAVELLO, SOLOBAY, TANGRETTI, THOVAS, TI GUE
WANSACZ, WASHI NGTQN, WOINARCSKI, YOUNGBLOOD, YUDI CHAK AND
PALLONE, APRIL 13, 2004

REFERRED TO COWM TTEE ON FI NANCE, APRIL 13, 2004
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” amending provisions relating to the nei ghborhood

assi stance tax credit program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1902-A of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended May
7, 1997 (P.L.85, No.7), is anended to read:

Section 1902-A. Definitions.--The follow ng words, terns and
phrases, when used in this article, shall have the neanings
ascribed to themin this section, except where the context

clearly indicates a different neaning:
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"Business firm" Any business entity authorized to do
business in this Commobnweal th and subject to taxes inposed by
Article IV, VI, VIl, VII-A VIII, VII1-A IX X or XV of this
act .

"Conmunity services." Any type of counseling and advi ce,
energency assi stance or mnedical care furnished to individuals or
groups in an inpoverished area.

" Conprehensi ve service plan." A strategy devel oped jointly
by a nei ghborhood organi zati on and a sponsoring business firmor
private conpany for the stabilization and inprovenent of an
i mpoveri shed area within an urban nei ghborhood or rural
comunity.

" Conpr ehensi ve service project.”™ Any activity conducted
jointly by a nei ghborhood organi zati on and a sponsori ng busi ness
firmwhich inplenments a conprehensive service plan.

"Crime prevention."™ Any activity which aids in the reduction
of crime in an inpoverished area.

"Education.”™ Any type of scholastic instruction or
schol arshi p assi stance to an individual who resides in an
i npoveri shed area that enables that individual to prepare for
better |ife opportunities.

"Enterprise [zones] communities.” Specific |ocations with

i dentifiable boundaries within inpoverished areas which are
designated as enterprise zones by the Secretary of Community and

Econom ¢ Devel oprent[.] and shall include federally designated

enterpri se communities and federally desi gnated enpower nent

zones as provided for in the Omi bus Budget Reconciliati on Act

of 1993 (Public Law 103-66, 107 Stat. 312) and those

muni ci palities designated as di stressed nunici palities under the

act of July 10, 1987 (P.L.246, No.47), known as the

20040H2511B3709 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

"Muni ci palities Financial Recovery Act."

"I nmpoveri shed area.” Any area in this Comonweal th which is
certified as such by the Departnment of Comrunity and Econom c
Devel opnment and the certification is approved by the Governor.
Such certification shall be nade on the basis of Federal census
studi es and current indices of social and econom c conditions.

"Job training.” Any type of instruction to an individual who
resides in an inpoverished area that enables that individual to
acquire vocational skills so that the individual can becone
enpl oyabl e or be able to seek a higher grade of enpl oynent.

"Nei ghbor hood assi stance.” Furnishing financial assistance,
| abor, material and technical advice to aid in the physical
i nprovenent of any part or all of an inpoverished area.

"Nei ghbor hood organi zation.” Any organi zation perform ng
community services, offering nei ghborhood assistance or
providing job training, education or crine prevention in an
i npoveri shed area, holding a ruling fromthe Internal Revenue
Service of the United States Departnent of the Treasury that the
organi zation is exenpt fromincone taxation under the provisions
of the Internal Revenue Code of 1986 (Public Law 99-514, 26
US C 81et seq.) and approved by the Departnent of Comrunity

[ Affairs] and Economi c Devel opnent.

"Private conmpany." Any agricultural, industrial,
manuf acturing or research and devel opment enterprise as defined
in section 3 of the act of May 17, 1956 (1955 P.L. 1609, No.537),
known as the "Pennsylvania Industrial Devel opnent Authority
Act," or any conmercial enterprise as defined in section 3 of
the act of August 23, 1967 (P.L.251, No.102), known as the
"Econom ¢ Devel opnent Fi nancing Law. "

"Qualified investnments.” Any investnents nmade by a private
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conpany whi ch pronote community econom ¢ devel opnent pursuant to
a plan which has been devel oped in cooperation with and approved
by a nei ghborhood organi zati on operating pursuant to a plan for
the adm nistration of tax credits approved by the Departnent of
Community and Econom c Devel opnent.

"Secretary."” The Secretary of Community and Econom c
Devel opnent of the Commonweal t h.

Section 2. Section 1904-A of the act, anmended April 23, 1998
(P.L.239, No.45), is anended to read:

Section 1904-A. Tax Credit.--(a) Any business firm which
engages or contributes to a nei ghborhood organi zati on which
engages in the activities of providing nei ghborhood assi stance,
conprehensi ve service projects, job training or education for
i ndi vidual s, community services or crine prevention in an
i npoveri shed area or private conpany whi ch makes qualified
investnment to rehabilitate, expand or inprove buildings or |and,

whet her t hrough purchase or | ong-terml ease, | easehold

i mprovenents or other aqgreenents as approved by the Depart nent

of Conmunity and Economni c Devel opnent, |ocated within portions

of inpoverished areas whi ch have been designated as enterprise
zones shall receive a tax credit as provided in section 1905-A
if the secretary annually approves the proposal of such business
firmor private conpany. The proposal shall set forth the
programto be conducted, the inpoverished area sel ected, the
estimated anmount to be invested in the program and the plans for
i npl enenting the program

(b) The secretary is hereby authorized to pronul gate rules
and regul ations for the approval or disapproval of such
proposal s by business firnms or private conpanies and provide a

listing of all applications received and their disposition in
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1 each fiscal year to the CGeneral Assenbly by Cctober 1 of the

2 following fiscal year

3 (c) The total anobunt of tax credit granted for prograns

4 approved under this act shall not exceed [eighteen m|lion

5 dollars ($18,000,000)] twenty-five mllion dollars ($25,000, 000)
6 of tax credit in any fiscal year.

7 Section 3. Section 1905-A of the act, amended May 7, 1997

8 (P.L.85, No.7), is anended to read:

9 Section 1905-A. Gant of Tax Credit.--The Departnent of

10 Revenue shall grant a tax credit against any tax due under

11 Article IV, VI, VIl, VII-A VIII, VIII1-A |IX Xor XV of this
12 act, or any tax substituted in |ieu thereof in an anount which
13 shall not exceed fifty per cent of the total anbunt invested

14 during the taxable year by the business firmor twenty per cent
15 of qualified investnents by a private conpany in prograns

16 approved pursuant to section 1904-A of this act: Provided, That
17 a tax credit of up to seventy per cent of the total anopunt

18 invested during the taxable year by a business firmor up to

19 thirty per cent of the anbunt of qualified investnents by a
20 private conpany may be allowed for investnent in prograns where
21 activities fall within the scope of special programpriorities
22 as defined with the approval of the Governor in regulations
23 promul gated by the secretary. Regul ati ons establishing speci al
24 programpriorities are to be pronulgated during the first nonth
25 of each fiscal year and at such tines during the year as the
26 public interest dictates. Such credit shall not exceed two
27 hundred fifty thousand dollars ($250,000) annually, except in
28 the case of conprehensive service projects which shall be
29 allowed an additional credit equal to seventy per cent of the

30 qualifying investnents nade in conprehensive service projects;
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however, such additional credit shall not exceed three hundred
fifty thousand dollars ($350,000) annually. No tax credit shal
be granted to any bank, bank and trust conpany, insurance
conpany, trust conpany, national bank, savings association,

mut ual savi ngs bank or building and | oan associ ation for
activities that are a part of its normal course of business. Any
tax credit not used in the period the investnment was nmade may be
carried over for the next five succeeding cal endar or fiscal
years until the full credit has been all owed. The total anobunt
of all tax credits allowed pursuant to this act shall not exceed

[eighteen nmillion dollars ($18,000,000)] twenty-five mllion

dol lars ($25,000,000) in any one fiscal year.

Section 4. This act shall take effect in 60 days.

B10L72DV5/ 20040H2511B3709 - 6 -



