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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2491 =55

| NTRODUCED BY BROMWNE, ADOLPH, ARMSTRONG, BALDW N, BARRAR, BOYD,
CAPPELLI, CORRI GAN, CRAHALLA, CREI GHTON, DALLY, DeVEESE,
G NG&RI CH GOOD, HALUSKA, HARHART, HARRI S, HERSHEY, HESS,
KI RKLAND, LAUGHLI N, LEACH, LEWS, MARKOSEK, MCALL,
Mel LHATTAN, METCALFE, NAILOR, PICKETT, ROHRER, ROSS, SAYLOR,
STERN, T. STEVENSON, THOVAS, Tl GUE, TURZAI, WATERS, WEBER
YOUNGBLOOD, ZUG DALEY, CEI ST, DENLI NGER, FORCIER, HENNESSEY
PETRARCA AND E. Z. TAYLOR, MARCH 31, 2004

REFERRED TO COWM TTEE ON FI NANCE, MARCH 31, 2004

OCO~NOUITARWNE

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” further providing for manner of nmaking el ection
for purposes of the personal inconme tax inposed on
Pennsyl vania S cor porati ons.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 307.1 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 307.1. Manner of Making Election.--* * *

(c) If an election is nade for any taxable year after the

| ast date prescri bed by subsection (b), the el ection may be




1 treated by the departnent as tinely nade if:

2 (1) the corporation's election for Federal tax purposes is
3 treated as tinely made under section 1362(b)(5) of the Internal
4 Revenue Code of 1986 (Public Law 99-514, 26 U.S.C. 8

5 1362(b)(5)); and

6 (2) no taxpayers whose tax liability or tax return would be
7 affected by the election have reported inconsistently with the
8 welection on any affected return for the first taxable year in
9 which the election was intended.
10 Section 2. This act shall apply to taxable years begi nning
11 after Decenmber 31, 2002.
12 Section 3. This act shall take effect imediately.
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