PRINTER S NO. 3507

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2403 %%

| NTRODUCED BY J. TAYLOR, W KELLER, SCAVELLO WALKO, BEYER

CAPPELLI
Mc GEEHAN

Cl VERA, CREI GHTON, HERSHEY, JAMES, KENNEY, KORTZ,
MUNDY, M O BRI EN, SURRA, WATSON, MOYER, JOSEPHS

AND YOUNGBLOOD, APRIL 1, 2008

REFERRED TO COW TTEE ON COVMERCE, APRIL 1, 2008
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AN ACT

Amending Title 42 (Judiciary and Judicial Procedure) of the
Pennsyl vani a Consol i dated Statutes, providing for viable
alternatives to nortgage foreclosure.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Title 42 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a chapter to read:

CHAPTER 80

VI ABLE ALTERNATI VES TO MORTGACGE FORECLOSURE

Sec.

8001. Decl arati on of policy.

8002. Del ay i n executi on.

8§ 8001. Decl arati on of policy.

The CGeneral Assenbly finds and decl ares as foll ows:

(1)

Mort gage forecl osures are increasing dramatically in

this Conmonweal t h.

(2)

Mort gage foreclosures related to subprinme nortgages
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will cost the econony of this Commonweal th $2, 420, 000, 000.

(3) WMany nortgage foreclosures are the result of

predatory lending, in which real estate brokers or | enders

convi nce borrowers to take risky, soon-to-be unaffordabl e

(4) It is in the interest of the Conmmonweal th to del ay

nort gage foreclosures in order to:

(i) allowfinancial recovery for fanmlies; and

(ii) encourage negoti ated settl ements.

8§ 8002. Del ay i n executi on.

(a) Scope.--This section applies to an acti on of nortgage

foreclosure if the real property subject to the nortgage is the

only residence of the defendant.

(b)Y Oder.--In an acti on under subsection (a), after entry

of judgnent and before i ssuance of a wit of execution, the

court shall issue an order requiring the defendant to nake 12

nont hly paynents in equal anpunts so that the final paynent:

(1) discharges the judgnent in full:; and

(2) pays interest on the judgnent in accordance with the

under !l yi ng obli gati on.

(c) Wit.--In an action under subsection (a), the court

shall not issue wit of execution until one of the foll ow ng

occurs.

(1) The defendant ni sses two payments.

(2) The final paynment is conpleted and the anpunt of al

paynents is | ess than the anpunt required under subsection

(b).

(d) Vacation of judgnent.--If the defendant conpl etes al

paynents under the order in the anount specified under

subsection (a), the court shall vacate the judgnent.
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1 Section 2. The addition of 42 Pa.C. S. Ch. 80 shall apply to
2 actions of nortgage foreclosure initiated on or after the

3 effective date of this section.
4

Section 3. This act shall take effect in 60 days.
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