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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1707 =5

| NTRODUCED BY DeLUCA, G G.IOTTI, COANELL, TRELLO, BELFANTI,
TRICH, COLAlI ZZO, VAN HORNE, FAJT, MELIO TRAVAGLI G
TANGRETTI, SAI NATO, LaCGROTTA, PETRARCA, GEORCGE, READSHAW
BEBKO- JONES, COY, D. R WRI GHT, DeWEESE, CAPPABI ANCA, KAl SER
COLAFELLA, DERMCDY, WALKO, YEWCI C, RAMOS, JAMES, RI CHARDSON,
LAUGHLI N AND MARKGOSEK, JUNE 7, 1995

REFERRED TO COVM TTEE ON FI NANCE, JUNE 7, 1995
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for the inposition of personal
income tax and for the inposition of corporate net incone
tax; and repealing the tax on annuity considerations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 302 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, added August 4,
1991 (P.L.97, No.22), is anended to read:

Section 302. Inposition of Tax.--(a) Every resident
i ndi vidual, estate or trust shall be subject to, and shall pay
for the privilege of receiving each of the classes of incone

herei nafter enunerated in section 303, a tax upon each doll ar of
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i ncome received by that resident during that resident's taxable
year at the follow ng rates:

(1) Two and one-tenth per cent for taxable years comrenci ng
with or within cal endar year 1987 through the first half of the
t axabl e year comrencing with or within cal endar year 1991.

(2) Two and eight-tenths per cent for the second half of the
t axabl e year comrencing with or within cal endar year 1991

t hrough the taxabl e year commencing with or within cal endar year

(2.1) Two and six-tenths per cent for the taxable year

commencing with or within cal endar year 1996 and each taxabl e

year thereafter.

(3) A tenporary assessnment equal to an additional three-
tenths per cent for the second half of the taxable year
commencing with or within cal endar year 1991 through the first
hal f of the taxable year comencing with or within cal endar year
1992.

(b) Every nonresident individual, estate or trust shall be
subject to, and shall pay for the privilege of receiving each of
t he classes of inconme hereinafter enunerated in section 303 from
sources Wthin this Comopnweal th, a tax upon each dollar of
i nconme received by that nonresident during that nonresident's
t axabl e year at the follow ng rates:

(1) Two and one-tenth per cent for taxable years comenci ng
with or within cal endar year 1987 through the first half of the
t axabl e year comrencing with or within cal endar year 1991.

(2) Two and eight-tenths per cent for the second half of the
t axabl e year comrencing with or within cal endar year 1991

t hrough the taxabl e year commencing with or within cal endar year
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(2.1) Two and six-tenths per cent for the taxable year

commencing with or within cal endar year 1996 and each taxabl e

year thereafter

(3) A tenporary assessnment equal to an additional three-
tenths per cent for the second half of the taxable year
commencing with or within cal endar year 1991 through the first
hal f of the taxable year comencing with or within cal endar year
1992.

Section 2. Section 402 of the act, anended June 16, 1994
(P.L.279, No.48), is anended to read:

Section 402. Inposition of Tax.--Every corporation shall be
subject to, and shall pay for the privilege of (i) doing
business in this Cormonweal th; or (ii) carrying on activities in
this Coormonweal th; (iii) having capital or property enployed or
used in this Commonweal th; or (iv) owning property in this
Commonweal th, by or in the nane of itself, or any person,
partnership, association, limted partnership, joint-stock
associ ation, or corporation, a State excise tax at the rate of
twel ve per cent per annum upon each doll ar of taxable incone of
such corporation received by, and accruing to, such corporation
during the cal endar year 1971 and the first six nonths of 1972
and at the rate of eleven per cent per annum upon each dol | ar of
t axabl e i ncone of such corporation received by, and accruing to,
such corporation during the second six nonths of cal endar year
1972 through the cal endar year 1973 and at the rate of nine and
one-hal f per cent per annum upon each dollar of taxable incone
of such corporation received by, and accruing to, such
corporation during the cal endar years 1974, 1975 and 1976 and at
the rate of ten and one-half per cent per annum upon each doll ar

of taxable income of such corporation received by, and accruing
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to, such corporation during the cal endar year 1977 through the
cal endar year 1984 and at the rate of nine and one-half per cent
per annum upon each dollar of taxable incone of such corporation
recei ved by and accruing to such corporation during the cal endar
year 1985 through cal endar year 1986 and at the rate of eight
and one-hal f per cent per annum upon each dollar of taxable

i ncome of such corporation received by and accruing to such
corporation during the cal endar year 1987 through the cal endar
year 1990 and at the rate of ten and one-half per cent per annum
upon each dollar of taxable income of such corporation received
by and accruing to such corporation during cal endar year 1991

t hrough the cal endar year [1996] 1994 and at the rate of nine
and ni nety-ni ne hundredths per cent per annum upon each dol | ar
of taxable income of such corporation received by and accrui ng
to such corporation during the cal endar year [1997] 1995 and
during each cal endar year thereafter, with an additional surtax
equal to one and seventy-five hundredths per cent per annum upon
each dollar of taxable incone of such corporation received by
and accruing to such corporation during cal endar year 1991 and

t hrough cal endar year 1993 and with an additional surtax equal
to one and forty-ni ne hundredths per cent per annum upon each
dol | ar of taxable income of such corporation received by and
accruing to such corporation during cal endar year 1994 and with
[an additional surtax equal to forty-nine hundredths per cent
per annum upon each dollar of taxable incone of such corporation
recei ved by and accruing to such corporation during cal endar
year 1995 and with an additional surtax equal to one-quarter of
one per cent per annum upon each dollar of taxable inconme of
such corporation received by and accruing to such corporation

during cal endar year 1996 and with] no surtax during cal endar
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year [1997] 1995 and each cal endar year thereafter, except where
a corporation reports to the Federal Governnent on the basis of
a fiscal year, and has certified such fact to the departnent as
required by section 403 of this article, in which case, such
tax, at the rate of twelve per cent, shall be levied, collected,
and paid upon all taxable incone received by, and accruing to,
such corporation during the first six nonths of the fiscal year
commencing in the cal endar year 1972 and at the rate of el even
per cent, shall be levied, collected, and paid upon all taxable
i ncome received by, and accruing to, such corporation during the
second six nmonths of the fiscal year conmmencing in the cal endar
year 1972 and during the fiscal year commencing in the cal endar
year 1973 and at the rate of nine and one-half per cent, shal

be |l evied, collected, and paid upon all taxable incone received
by, and accruing to, such corporation during the fiscal year
commencing in the cal endar years 1974, 1975 and 1976 and at the
rate of ten and one-half per cent, shall be |evied, collected,
and paid upon all taxable incone received by, and accruing to,
such corporation during the fiscal year comencing in the

cal endar year 1977 through the fiscal year comrencing in 1984
and at the rate of nine and one-half per cent, shall be |evied,
col |l ected, and paid upon all taxable incone received by and
accruing to such corporation during the fiscal year comrencing
in 1985 through the fiscal year comrencing in 1986 and at the
rate of eight and one-half per cent per annum upon each dol | ar
of taxable income of such corporation received by and accrui ng
to such corporation during the fiscal year conmencing in 1987

t hrough the fiscal year comrencing in 1990 and at the rate of
ten and one-half per cent per annum upon each dollar of taxable

i ncome of such corporation received by and accruing to such
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corporation during the fiscal year comencing in 1991 through
the fiscal year commencing in [1996] 1994 and at the rate of
ni ne and ni nety-ni ne hundredths per cent per annum upon each
dol | ar of taxable income of such corporation received by and
accruing to such corporation during the fiscal year comrencing
in [1997] 1995 and during each fiscal year thereafter, with an
additional surtax equal to one and seventy-five hundredths per
cent per annum upon each dollar of taxable incone of such
corporation received by and accruing to such corporation during
the fiscal year commencing in 1991 and through fiscal year 1993
and with an additional surtax equal to one and forty-nine
hundr edt hs per cent per annum upon each dollar of taxable incone
of such corporation received by and accruing to such corporation
during fiscal year 1994 and with [an additional surtax equal to
forty-ni ne hundredths per cent per annum upon each dol | ar of
t axabl e i ncone of such corporation received by and accruing to
such corporation during the fiscal year commencing in 1995 and
with an additional surtax equal to one-quarter of one per cent
per annum upon each dollar of taxable incone of such corporation
recei ved by and accruing to such corporation during the fiscal
year comrencing in 1996 and with] no surtax during the fiscal
year comencing in [1997] 1995 and each fiscal year thereafter.
No penalty prescribed by subsection (e) of section 3003 shall be
assessed agai nst a corporation for the additional tax which may
be due as a result of the increase in tax rate fromnine and
one-hal f per cent to ten and one-half per cent inposed
retroactively by this section for the cal endar year 1977 or for
the fiscal year commencing in 1977.

Section 3. Section 901(3) of the act is repeal ed.

Section 4. Sections 902 and 903 of the act, amended August
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4, 1991 (P.L.97, No.22), are anended to read:

Section 902. (a) Inposition of Tax.--Every insurance
conpany, as herein defined, transacting business in the
Commonweal th of Pennsyl vania, shall pay to the departnment, a tax
at the rate of two per cent of the gross prem uns [and annuity
consi derations] received from busi ness done within this
Commonweal t h during each cal endar year, except that any
i nsurance conpany which was not subject to this tax prior to
1971 shall be taxed at the rate of one per cent for the year
1971 and thereafter at the rate of two per cent.

(b) Disposition of Taxes.--

(1) The taxes paid by foreign fire insurance conpani es under
this act shall continue to be distributed and used for firenmen's
relief pension or retirement purposes, as provided by section
two of the act, approved the twenty-ei ghth day of June, one
t housand ei ght hundred ninety-five (Panphl et Laws 408), as
anended; and the taxes paid by foreign casualty insurance
conpani es under this act shall continue to be distributed and
used for police pension, retirenment or disability purposes as
provi ded by the act, approved the twelfth day of My, one
t housand ni ne hundred forty-three (Panphlet Laws 259), as
amended.

(2) Al other taxes received under this act shall be
credited to the General Fund for general revenue purposes.

Section 903. Annual Report.--Every insurance conpany shal
nmake a report to the departnent on a formprescribed by it on or
before April 15 of each year, showi ng the gross prem uns [and
annuity consi derations] received from business transacted in the
Commonweal th during the year ending Decenber 31 precedi ng. Wen

maki ng such report, the insurance conpany shall conpute and pay
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to the Cormonweal th the tax upon the gross premuns [and annuity
consi derations] received from business transacted within this
Commonweal t h during such precedi ng year.

Section 5. The anmendnent of section 402 of the act shal
apply to the cal endar year beginning January 1, 1995, and each
cal endar year thereafter and to the fiscal year beginning on or
after January 1, 1995, and each fiscal year thereafter

Section 6. Tentative tax paynents required under section
3003 of the act on or after the effective date of this section
shall be conputed by applying the current tax rate to 90% of the
tax base, excluding annuity business for the full imedi ate
prior year.

Section 7. This act shall take effect as foll ows:

(1) The anmendnent or repeal of sections 901(3), 902 and

903 of the act shall take effect January 1, 1996.

(2) Section 6 of this act shall take effect January 1,

1996.

(3) The remmi nder of this act shall take effect

i mredi ately.
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