SENATE AMENDED

PRTOR PRINTER'S NOS. 1415, 1738, 2814 PRINTER'S No. 2937

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1203 %%

INTRODUCED BY RYAN, BERNSTINE, T. DAVIS, GLEIM, GROVE, JAMES,
KINSEY, MILLARD AND GILLEN, APRIL 15, 2019

AS AMENDED ON THIRD CONSIDERATION, IN SENATE, NOVEMBER 20, 2019
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AN ACT
Amending Title 53 (Municipalities Generally) of the Pennsylvania

Consolidated Statutes, in municipal authorities, further
providing for money of authority.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:
Section 1. Section 5612 (b) of the Title 53 of the
Pennsylvania Consolidated Statutes, AMENDED MAY 1, 2019 (P.L.25, <--

NO.4), is amended to read:

§ 5612. Money of authority.
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AGFHORFTY—TO—MAKE—AN—ANNGAT—AUD T —FHE—REVIRW—SHAR—BE—AT—THE—

EXPENSE—OF—THE—AUTHORFTY

(B) REPORT.--A REQUIRED ANNUAL REPORT SHALL BE PUBLISHED IN <--

ACCORDANCE WITH THE FOLLOWING:

(1) EVERY AUTHORITY SHALL FILE, ON OR BEFORE 180 DAYS
FOLLOWING THE END OF ITS FISCAL YEAR, AN ANNUAL REPORT OF ITS
FISCAL AFFATRS COVERING THE PRECEDING FISCAL YEAR WITH THE
DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT AND WITH THE
MUNICIPALITY OR MUNICIPALITIES CREATING THE AUTHORITY ON
FORMS PREPARED AND DISTRIBUTED BY THE DEPARTMENT OF COMMUNITY
AND ECONOMIC DEVELOPMENT. THE REPORTS SHALL ALSO BE PROVIDED,
AND MAY BE PROVIDED ELECTRONICALLY, TO ANY OTHER MUNICIPALITY
THAT HAS RESIDENTS SERVED BY THE AUTHORITY.

(2) EVERY AUTHORITY SHALL HAVE ITS BOOKS, ACCOUNTS AND
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1 RECORDS AUDITED ANNUALLY BY A CERTIFIED PUBLIC ACCOUNTANT,

2 AND A COPY OF [HIS] THE AUDIT REPORT SHALL BE FILED IN THE

3 SAME MANNER AND WITHIN THE SAME TIME PERIOD AS THE ANNUAL

4 REPORT. THE AUDIT SHALL COMPLY WITH THE FOLLOWING, TF

5 APPLICABLE:

6 (I) THE GENERALLY ACCEPTED GOVERNMENT AUDITING

7 STANDARDS, INCLUDING THE STANDARDS PUBLISHED BY THE

8 GOVERNMENT ACCOUNTABILITY OFFICE.

9 (IT) THE SINGLE AUDIT ACT OF 1984 (31 U.S.C. § 7501
10 ET SEQ.).

11 (ITT) 2 CFR PT. 200 (RELATING TO THE UNIFORM

12 ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES AND AUDIT

13 REQUIREMENTS FOR FEDERAL AWARDS) .

14 (IV) ANY OTHER FEDERAL OR STATE REQUIREMENTS FOR AN
15 AUDIT RELATING TO THE FINANCES OF AN AUTHORITY.

16 (3) A CONCISE FINANCIAL STATEMENT SHALL BE PUBLISHED
17 ANNUALLY AT LEAST ONCE IN A NEWSPAPER OF GENERAL CIRCULATION
18 IN THE MUNICIPALITY WHERE THE PRINCIPAL OFFICE OF THE
19 AUTHORITY IS LOCATED. IF THE PUBLICATION IS NOT MADE BY THE
20 AUTHORITY, THE MUNICIPALITY SHALL PUBLISH SUCH STATEMENT AT
21 THE EXPENSE OF THE AUTHORITY.
22 (4) IF THE AUTHORITY FAILS TO MAKE SUCH AN AUDIT OR IF
23 THE MUNICTPALITY DETERMINES THAT THERE TS A NEED FOR A
24 REVIEW, THEN THE CONTROLLER, AUDITOR OR ACCOUNTANT DESIGNATED
25 BY THE MUNICIPALITY IS HEREBY AUTHORIZED AND EMPOWERED FROM
26 TIME TO TIME TO EXAMINE [AT THE EXPENSE OF THE AUTHORITY] THE
27 ACCOUNTS AND BOOKS OF IT, INCLUDING ITS RECEIPTS, BILLING
28 SYSTEMS, DISBURSEMENTS, [CONTRACTS] TRANSPARENCY OF CONTRACTS
29 AND HOW THE CONTRACTS ARE AWARDED, LEASES, SINKING FUNDS,
30 INVESTMENTS, COMPLTIANCE WITH RELEVANT FEDERATL AND STATE
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STATUTES, CONEFLICTS OF INTEREST BY THE AUTHORITY AND ITS

BOARD MEMBERS, STAFFE AND CONTRACTORS AND ANY OTHER MATTERS

RELATING TO ITS FINANCES, OPERATION AND AFFAIRS. THE REVIEW

BY THE MUNICTPATLTITY SHATLIL BE CONDUCTED WITHIN A YEAR OF AN

AUTHORITY'S ANNUAL AUDIT REQUIRED UNDER PARAGRAPH (2), THE

REVIFW SHATT, BE DONE AT THE EXPENSE OF THE MUNICIPALITY AND

THE AUTHORITY SHALL BE EXEMPT THE FOLLOWING FISCAL YEAR FROM

CONDUCTING AN AUDIT. TF THE REVIEW BY THE MUNICIPALITY IS

BEING DONE DUE TO THE FATLURE OF THE AUTHORITY TO MAKE AN

ANNUAL AUDIT, THE REVIEW SHALL BE AT THE EXPENSE OF THE

AUTHORITY.

*x Kx  %

Section 2. This act shall take effect in 60 days.

20190HB1203PN2937 -5 -



