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AN ACT
Amendi ng the act of February 19, 1980 (P.L.15, No.9), entitled
"An act establishing the State Real Estate Conm ssion and
providing for the licensing of real estate brokers and
sal esnmen, " further providing for |licensing requirenents and
penal ti es.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 201 of the act of February 19, 1980

(P.L.15, No.9), known as the Real Estate Licensing and



1 Registration Act, is anmended by adding definitions to read:

2 Section 201. Definitions.

3 The foll ow ng words and phrases when used in this act shal

4 have, unless the context clearly indicates otherw se, the

5 neanings given to themin this section:

6 * %

7 "License."” The term.includes both a standard |icense and a
8 reciprocal license.

9 "Licensee." A person who holds a standard license or _a

10 reciprocal license.

11 * %k

12 "Reciprocal license.”" A license issued under section 602(a)
13 through (e).

14 * %k

15 "Standard license.” Any license issued under this act that
16 is not a reciprocal |icense.

17 * %k

18 Section 1.1. Section 501(a) of the act, amended July 1, 1990
19 (P.L.304, No.69), is anended to read:
20 Section 501. Reputation; inactive |licensee; revoked |license.
21 (a) Licenses shall be granted only to and renewed only for
22 persons who bear a good reputation for honesty, trustworthiness,
23 integrity and conpetence to transact the business of broker,
24 sal esperson, cenetery broker, cenetery sal esperson, canpground
25 nmenbershi p sal esperson, tinme-share sal esperson, buil der-owner
26 sal esperson or rental listing referral agent, in such nanner as
27 to safeguard the interest of the public, and only after
28 satisfactory proof of such qualifications has been presented to
29 the commssion as it shall by regulation require. An_applicant
30 for renewal of a reciprocal |icense shall provide evidence that
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the applicant continues to hold a current license in the state

where the applicant's princi pal place of business is | ocated.

* * %

Section 2. Section 601 of the act, anended June 29, 1990
(P.L.246, No.58), is anended to read:
Section 601. Duty of brokers, cenmetery brokers and rental
listing referral agents to maintain office.
(a) Each [resident |icensed] broker (which termin this
section shall include cenetery broker) and rental |isting

referral agent who holds a standard |license shall maintain a

fixed office within this Comonweal th. The current |icense of
such a rental listing referral agent or broker and of each

| i censee enpl oyed by such broker or rental listing referral

agent shall be prom nently displayed in an office of the broker
or rental listing referral agent. The address of the office
shall be designated on the current license. In case of renova

of a broker's office fromthe designated |ocation, all |icensees
regi stered at that |ocation shall make application to the

commi ssi on before such renoval or within ten days thereafter
designating the new | ocation of the office, and shall pay the
required fees, whereupon the conm ssion shall issue a current
license at the new |l ocation for the unexpired period, if the new
| ocation conplies with the ternms of this act. Each [|icensed]

broker who holds a standard |license shall nmaintain a sign on the

outside of his office indicating the proper |icensed brokerage
nane.

(b) If the applicant for a standard broker's license intends
to maintain nore than one place of business within the
Commonweal th, he shall apply for and obtain an additional

license in his name at each office. Every such application shal
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state the | ocation of such office. Each office shall be under
the direction and supervision of a manager who is either the
broker or an associ ate broker: Provided, however, That such
broker or an associ ate broker may direct and supervise nore than
one office.

Section 3. Section 602 of the act, anended March 29, 1984
(P.L.162, No.32), is anended to read:

Section 602. [Nonresident |icensees.] Reciprocal licenses.

[ Any nonresident of this Comonweal th who neets the
equi val ent experience requirenments and ot her standards and
qual i fications, as the conm ssion shall by rule provide, shal
qualify for a |license under this act.]

(a) Any person who holds a current license to provide rea

estate services i ssued by another state and whose pri nci pal

pl ace of business for the provision of those services is outside

of this Commonwealth nay be i ssued a reci procal |icense under

this act in accordance with this section. The reciprocal |icense

shall be the type of |license that the conm ssion deternmnes is

nost simlar to the type of |license i ssued by the other state.

(b) Obtaining a reciprocal |license shall constitute

sufficient contact with this Commonweal th for the exerci se of

personal jurisdiction by the conm ssion and the courts of this

Commpnweal th over the |licensee in any acti on or proceedi ng

arising out of acts or om ssions by the |icensee:

(1) in this Commonweal th; or

(2) relating to an actual or proposed transaction

i nvolving real property located in this Conmbnweal t h.

(c) The conm ssion shall issue a reciprocal |icense upon THE

FILING WTH THE COVM SSI ON OF AN _APPL| CATI ON AND THE recei pt of:

(1) a duly certified copy of a current |license issued to
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the applicant by the state in which the principal place of

busi ness of the applicant is |ocated, or a certified

statenent that the applicant holds a current |license in that

state, in either case sent to the conni ssion by the

appropriate licensing body in that state;

(2) a certified statenent sent to the conm ssion by that

<
on—theapptieant—and LI CENSI NG BODY AS TO WHETHER THE <—
APPL| CANT HAS BEEN THE SUBJECT OF ANY DI SCI PLI NARY PROCEEDI NG
AND THE DETAILS OF THOSE PROCEEDI NGS; AND
(3) a verified statenent fromthe applicant that:
(i) to the know edge of the applicant, the applicant
iS not the subject of discipline or _a current
investigation or proceeding alleging msconduct under a
licensing law or crimnal law of either this Commobnwealth
or _another jurisdiction; and <—
(ii) the applicant has reviewed and is fanmliar with
this act and the rules and reqgul ations of the conm ssion
and that the applicant agrees to be bound by this act_ and
those rules _and requl ations; AND <—

(1I'1) THE APPLI CANT AGREES TO PERM T THE DI SCLOSURE

TO THE COWM SSI ON OF THE RECORD I N ANY DI SCI PLI NARY

PROCEEDI NG | NVOLVI NG ALLEGED M SCONDUCT BY THE APPLI CANT

FROM ANY JURI SDI CTION IN WHI CH THE APPLI CANT | S OR HAS

BEEN LI CENSED.

(4) paynent of a fee in the sane anmount as the fee

required to be paid in connection with the i ssuance of a

standard |i cense of the sane type; and

(5) a consent to service of process in a form prescribed

by the rules and requl ati ons of the conm ssi on.
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(d) This section may be inpl enented by witten reciprocal

l'i censing agreenents with the real estate |licensing authorities

of other states as foll ows:

(1) The conmi ssion nmay enter into such an agreenent

whenever the conmm ssion in its discretion deternines that

such an agreenent i s necessary or desirable to provide

citizens of this Commpbnweal th with the opportunity to secure

a license in the other state substantially conparable to the

opportunity afforded to citizens of the other state by this

secti on.

(2) It shall not be necessary for the conmmi ssion to have

entered into an agreenent with a particular state in order

for the commi ssion to i ssue a reciprocal |icense under this

section to an applicant fromthat state, subject to the

restrictions in subsection (e).

s—+ineffect—

(e) Whenever the conmi ssion determ nes that another state

does not offer reciprocal |icensure opportunities to eitizens

RESI DENTS of this Commonweal th that are substantially conparabl e

to those afforded to eitizens RES|I DENTS of that state by this

section, the conmmi ssion shall require applicants fromthat state

who apply for a reciprocal license to neet educati on, experience

and exani nation requirenents substantially conparable to those

required by that state with respect to eitizens RESI DENTS of

this Commonweal th who seek reci procal licensure in that state,

except that any requirenents i nposed under this subsecti on shal
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not exceed the requirenents for obtaining a |license under this

act i nposed on eitizens RESI DENTS of this Conmobnweal t h.

(f) The conmm ssion shall publish annually in the

Pennsyl vania Bull eti n and nake avail abl e both on request and vi a

the | nternet:

(1) a list of those states with which the conm ssi on has

si gned agreenents under subsection (d), and a sunmary of the

terns of each aqgreenent; and

(2) alist of those states that the conmni ssi on has

i dentified under subsection (e) as not offering substantially

conpar abl e reci procal |icensure opportunities, and a

description of the additional requirenents the comm ssi on has

deternined are necessary to conply with that subsecti on.

(g) A person who holds a reciprocal |license shall promptly

notify the conm ssion if the person's princi pal place of

busi ness for the provision of real estate services becones

|l ocated in this Commonweal th. Upon recei pt of the notice by the

commi ssion, the person's reciprocal |license shall be—ecenverted

. i ¢ F I . I :
thetieensee— NOT BE RENEVED AND THE PERSON SHALL BE REQUI RED TO

OBTAI N A STANDARD LI CENSE.

(h) A reciprocal lHecenseshall beeqguivalent—to LI CENSEE
SHALL HAVE THE SAME RI GHTS AND RESPONSI Bl LI TIES AS | F THE PERSON

HELD a standard |icense, except that a person hol ding a

reci procal |icense:

(1) shall not be eligible to be a nenber of the

conmmi ssi on; and

(2) shall be exenpt fromthe requirenents of sections

404.1, 501(b) and-533—, 513 AND 533; AND

(3) SHALL BE EXEMPT FROM TAKI NG AND PASSI NG THE
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EXAM NATI ON REQUI RED FOR STANDARD LI CENSES.

(i) An associate broker, sal esperson, canpground nenbership

sal esperson or tine-share sal esperson hol ding a reci proca

li cense shall not conduct business in this Conmonweal th except

in affiliation with a broker holding either a standard or a

reci procal |icense.

(j) If the applicant for a reciprocal broker's license is a

corporation, partnership or associ ati on, the applicant nust

designate in its application a broker of record who i s an

i ndi vi dual hol ding a current reciprocal or standard broker's

license.

Section 4. Section 604(a) of the act is amended by addi ng
par agr aphs to read:

Section 604. Prohibited acts.

(a) The conm ssion nmay upon its own notion, and shal
pronptly upon the verified conplaint in witing of any person
setting forth a conplaint under this section, ascertain the
facts and, if warranted, hold a hearing for the suspension or
revocation of a license or registration certificate or for the
i mposition of fines not exceeding $1, 000, or both. The
commi ssion shall have power to refuse a |icense or registration
certificate for cause or to suspend or revoke a |license or
registration certificate or to levy fines up to $1, 000, or both,
where the said |icense has been obtai ned by fal se
representation, or by fraudulent act or conduct, or where a
licensee or registrant, in performng or attenpting to perform
any of the acts nentioned herein, is found guilty of:

* * %

(29) Violating section 602.

(30) Having been disciplined under a real estate
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1 licensing | aw of another jurisdiction, including, but not

2 l[imted to, having a |icense suspended or revoked, a fine or
3 penalty inposed, or being censured or reprinmanded publicly or
4 privately; except that the conm ssion shall not have the

5 authority to levy a fine solely on the basis of this

6 par agr aph.

7 * %

8

Section 5. This act shall take effect in 60 days.
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