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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 482 5

| NTRODUCED BY E. Z. TAYLOR, RUBLEY, ORI E, FARGO DeLUCA
FI CHTER, GEORGE, SCHULER, YOUNGBLOOD, BARRAR, HENNESSEY,
SAYLOR, HERMAN, MAHER, VANCE, WOINAROCSKI, SATHER, HERSHEY,
BELARDI , JOSEPHS, Pl PPY, SEMVEL, BEBKO- JONES, STABACK,
SAI NATO, MANDERI NO, READSHAW CAW.EY, BROWNE, SCHRCDER,
GORDNER, McCALL, BAKER, ADCLPH, TIGUE, PLATTS, FAI RCH LD
STEELMAN, WALKO, ZUG SANTONI, TRUE, SEYFERT, MELI O, FLI CK,
CORRI GAN, STURLA, G GIOITI, M COHEN, LAUGHLIN, CLARK,
LEDERER, W LLI AM5, CURRY, FREEMAN, PI STELLA, PETRARCA
Cl VERA, VAN HORNE, RAMOS, MUNDY, FORCIER, LYNCH, S. M LLER
J. TAYLOR, TRELLO PRESTON, L. |I. COHEN, RCSS, SCRI MENTI
KI RKLAND, THOVAS AND COY, FEBRUARY 9, 1999

REFERRED TO COVW TTEE ON AG NG AND YOUTH, FEBRUARY 9, 1999
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AN ACT
Est abli shing the Day-Care Facilities M crol oan Program
providing for ternms and conditions of |oans; providing
penal ti es; and maeki ng an appropriation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Day-Care
Facilities Mcrol oan Act.
Section 2. Definitions.
The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Adult day care." Services simultaneously provided at an
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ol der adult daily living center for four or nore clients who are
not relatives of the operator for part of a 24-hour day.

"Child day care.” In lieu of parental care given for part of
the 24-hour day to children under 16 years of age, away from
their own hones. The term does not include child day care
furnished in places of worship during religious services.

"Day-care facility." A State-approved child day-care or
adult day-care facility or program

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Secretary."” The Secretary of Community and Econom c
Devel opnent of the Commonweal t h.

Section 3. Program establishnment.

(a) Establishnent.--There is hereby established, under the
direction of the departnent, a programto be known as the Day-
Care Facilities Mcroloan Program for the purpose of
establishing regional mcroloan funds for the expansion or
upgradi ng of day-care facilities in order that such facilities
may achi eve conpliance with State and | ocal health and safety
st andar ds.

(b) Adm nistration.--The program shall be adm ni stered by
t he departnent.

Section 4. Eligibility.

Applicants eligible to receive grants are any for-profit or
not-for-profit institution, corporation or association which is
willing to adm nister a revolving mcroloan programfor five
years. This can include banks and other financial institutions
as well as comunity or civic groups.

Section 5. Applications.

Applicants nust submt an application in the formand manner
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prescri bed by the secretary.
Section 6. Use of funds.

(a) GCeneral rule.--Gant funds shall be used to establish
m crol oan prograns which will provide direct loans to qualified
day-care facilities for physical plant inprovenents which wll
facilitate conpliance with State and | ocal health and safety
st andar ds.

(b) Loan limt.--

(1) Applicants nust agree to limt individual |oans to
$5, 000 or | ess.

(2) Applicants nust agree to limt loan terns to five
years or |ess.

(c) Operation of facility.--Applicants nust agree to require
borrowers to operate the day-care facility for at |east the term
of the loan and to repay the outstanding loan in full upon the
| oss of license or certification, term nation of |ease,
transfer, sale or refinancing of the day-care facility, as
appl i cable, before the end of the termof the |oan.

(d) Annual reports.--Annual reports shall be subnmitted to
t he departnent by adm nistrators of mcrol oan prograns and shal l
include a list of |oan recipients, amunt of |oans, uses of
| oans and payback information. The departnment may require
additional information in the annual report.

(e) Return of principal.--At the conclusion of the five-year
| oan period, the principal of the grant nust be returned to the
depart nment.

Section 7. Application procedures.

Applications for the Day-Care Facilities M crol oan Program

shall be made to the departnment in a formand manner prescri bed

by the secretary.
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Section 8. Gant evaluation criteria.

The departnent shall, in evaluating grant applications, give
consi deration to geographic distribution, community need and the
ability of the applicant to operate a m crol oan program
Section 9. Receipts.

Al'l receipts designated for the funds established by the
applicants shall be placed in the fund, including, but not
limted to: fees, interest paynents and interest accruing on
i nvestnments of fund noneys and principal paynents on | oans.
Section 10. Additional powers and duties of departnent.

The departnent may prescribe such application fornmns,
pronul gate and publish rules, regul ations, procedures and
application manual s and request such information as may be
necessary to carry out this act.

Section 11. False statenments or reports.

(a) Applications.--A person shall not know ngly nake or
cause any fal se statenent or report to be nade in any
application or in any docunent furnished to the departnent.

(b) Influence of departnent actions.--A person shall not
knowi ngly make or cause any fal se statenment or report to be nade
for the purpose of influencing the action of the departnment on
an application for financial assistance or for the purpose of
i nfluencing any action of the departnent affecting financial
assi stance whether or not this assistance nmay have al ready been
ext ended.

(c) Penalty.--Any person or any aider or abettor who
vi ol ates any provision of this act conmts a m sdeneanor of the
first degree.

Section 12. Annual report to CGeneral Assenbly.

The departnent shall submt an annual report to the General
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1 Assenbly which shall include the information required to be

2 submitted to themunder section 6(e). This report shall also
3 include information specifying any costs to be incurred by the
4 departnment in the admnistration of this program and any

5 recommendations of the departnent for inprovenents to the Day-
6 Care Facilities M croloan Program

7 Section 13. Appropriation.

8 An initial sumof $500,000 is hereby appropriated to the

9 department to carry out this act for the fiscal period July 1,
10 1999, through June 30, 2005. No nore than $100, 000 shall be
11 available for expenditure each fiscal year.
12 Section 14. Effective date.
13 This act shall take effect in 120 days.
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