PRI OR PRINTER S NOS. 488, 1176 PRINTER S NO. 1881

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 437 *5a”

I NTRODUCED BY LAUGHLI N, FARGO, HENNESSEY, VAN HORNE, STABACK
DeLUCA, BELFANTI, CORRI GAN, G G.I1 OITlI, DALEY, YANDRI SEVI TS,
TI GUE, McCALL, M CHLOVIC, TANGRETTI, TRELLO, M COHEN,
Pl STELLA, GORDNER, PETRARCA, BATTI STO, HASAY, BELARDI,
COLAlI ZZO, VEQON, RI CHARDSON, CEl ST, C VERA, GERLACH AND TRI CH,
MARCH 15, 1993

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, MNAY 24, 1993

AN ACT

1 Anending the act of July 7, 1947 (P.L.1368, No.542), entitled,

2 as anmended, "An act anendi ng, revising and consolidating the
3 laws relating to delinquent county, city, except of the first
4 and second cl ass and second class A, borough, town, township,
5 school district, except of the first class and school

6 districts within cities of the second class A and

7 institution district taxes, providing when, how and upon what
8 property, and to what extent |liens shall be allowed for such
9 taxes, the return and entering of clains therefor; the

10 col l ection and adjudi cati on of such clains, sales of real

11 property, including seated and unseated | ands, subject to the
12 lien of such tax clainms; the disposition of the proceeds

13 thereof, including State taxes and rmnunici pal clains recovered
14 and the redenption of property; providing for the discharge
15 and divestiture by certain tax sales of all estates in

16 property and of nortgages and liens on such property, and the
17 proceedi ngs therefor; creating a Tax C ai mBureau in each

18 county, except counties of the first and second class, to act
19 as agent for taxing districts; defining its powers and
20 duties, including sales of property, the managenent of

21 property taken in sequestration, and the managenent, sale and
22 di sposition of property heretofore sold to the county

23 conmmi ssioners, taxing districts and trustees at tax sal es;

24 provi ding a met hod for the service of process and noti ces;

25 I mposing duties on taxing districts and their officers and on
26 tax collectors, and certain expenses on counties and for

27 their reinmbursenent by taxing districts; and repealing

28 existing laws,"” further providing for the entry, extension

29 and di scharge of tax clains; and maki ng repeals.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 308 of the act of July 7, 1947 (P.L. 1368,
No. 542), known as the Real Estate Tax Sal e Law, reenacted
Cct ober 31, 1989 (P.L.587, No.63) and anended August 5, 1991
(P.L.309, No.27), is anended to read:

Section 308. Notice of Filing of Returns and Entry of
Claim--(a) Not later than the thirty-first day of July of each
year, the bureau shall give only one notice of the return of
said taxes and the entry of such claimin one envel ope for each
del i nquent taxable property, by United States registered mail or
United States certified mail, return receipt requested, postage
prepai d, addressed to the owners at the sane address |isted on
the formreturned by the tax collector for taxes that are
delinquent. In the case of property owned by joint tenants,
tenants in common, or husband and wife as tenants by the
entireties, the bureau may give the notice required by this
section by forwarding only one notice addressed to such joi nt
tenants, tenants in comon or husband and wife at the same post
of fice address. If the owner of the property is unknown and has
been unknown for a period of not |ess than five years, such
notice shall be given only by posting on the property affected.
If no post office address of the owner is known or if a notice
mai l ed to an owner at such | ast known post office address is not
delivered by the postal authorities, then notice as herein
provi ded shall be posted on the property affected. If the
property owner has entered into an agreenent with the bureau for
t he paynent of the delinquent taxes, the posting is not
necessary. Each mail ed and posted notice shall, (1) show all the

i nformati on shown on the claimentered, (2) state that if
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paynent of the anobunt due the several taxing districts for said
taxes is not made to the bureau on or before the thirty-first
day of Decenber next follow ng, and no exceptions thereto are
filed, the said claimshall becone absolute, (3) state that on
July first of the year in which such notice is given a one (1)
year period for discharge of tax claimshall commence or has
commenced to run, and that if full paynent of taxes is not made
during that period as provided by this act, the property shal
be advertised for and exposed to sale under this act, and (4)
state that there shall be no redenption after the actual sale.
[(a.1) (1) In addition to the requirenments of subsection
(a)(1), (2), (3) and (4), each nmiled and posted notice shal
state that the owner of any owner-occupied real estate can apply
for an extension of the period for discharge of tax claimfor up
to twelve (12) additional nonths under and subject to the
provi sions of sections 505 and 506.
(2) This subsection shall expire January 1, 1993.]

a—2> (A.1) |In addition to the requirenments of subsecti on

(a)(1), (2), (3) and (4), each mail ed and posted noti ce shal

state that the owner of any owner-occupied real estate can apply

for an extension of the period for discharge of tax claimfor up

to twelve (12) additi onal nonths under and subject to the

provi si ons of sections 502.1 and 503. 1.

(b) Notice given in the manner provided by this section
shall constitute proper service on the owner. A statenent in the
claimentered that due notice of the same was given shall be
concl usi ve evidence that notice was given as required by |aw.
The notice given in the manner provided by this section shal
contain the followi ng provision which shall be conspi cuously

pl aced upon said notice and set in at |east 10-point type in a
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1 box as follows:

2 WARNI NG

3 "I'F YOU FAIL TO PAY TH S TAX CLAIM OR FAIL TO TAKE LEGAL
4 ACTI ON TO CHALLENGE THI' S TAX CLAIM YOUR PROPERTY W LL BE

5 SOLD W THOUT YOUR CONSENT AS PAYMENT FOR THESE TAXES. YOUR
6 PROPERTY MAY BE SOLD FOR A SMALL FRACTION OF I TS FAI R MARKET
7 VALUE. |f YOU PAY THI S TAX CLAI M BEFORE JULY 1, 19 , YOUR
8 PROPERTY WLL NOT BE SOLD. IF YOU PAY THHS CLAIM AFTER JULY
9 1, 19 , BUT BEFORE ACTUAL SALE, YOUR PROPERTY W LL NOT BE
10 SOLD BUT WLL BE LI STED ON ADVERTI SEMENTS FOR SUCH SALE. | F
11 YOU HAVE ANY QUESTI ONS, PLEASE CALL YOUR ATTORNEY, THE TAX
12 CLAI M BUREAU AT THE FOLLOW NG TELEPHONE NUMBER ,
13 OR THE COUNTY LAWYER REFERRAL SERVI CE."

14 (c) The costs of such mailed and posted notices shall be

15 part of the costs of the proceedings and shall be paid by the

16 owner the sane as ot her costs.

17 Section 2. Section 502 of the act is repeal ed.
18 Section 3. The act is anmended by adding a section to read:
19 Section 502.1. Option of County to Extend Period for

20 Discharge of Tax Caim--A county nay at the option of its

21 conmi ssioners enact | eqislation extending the period for

22 discharge of tax claimfor real estate taxes for taxpayers for

23 up to twelve (12) additional nonths.

24 Section 4. Section 503 of the act is repeal ed.
25 Section 5. The act is anmended by adding a section to read:
26 Section 503.1. Extension of Period for Discharge of Tax

27 Cdaim--(a) |If the county conmi ssioners of the county enact

28 legislation pursuant to section 502.1, then the county

29 conm ssioners, acting through the county tax cl ai m bureau

30 deternmne that a tax claimor tax clains constitute severe
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hardship to the taxpayer and that extenuati ng circunstances

beyond the taxpayer's control have caused the tax clai mor

clains to be filed or remanin unpaid and there is a reasonabl e

probability that the taxpayer will be able to neet the

i ndebtedness if granted an extension of the period for di scharge

of tax claimfor up to twelve (12) additional nonths, they shal

have the authority in the event of an application for extension

subm tted by the taxpayer to:

(1) Extend the period for di scharge of tax claimfor owner-

occupied real estate for up to twelve (12) additi onal nonths:

Provi ded, That the taxpayer enters into an equitabl e apporti oned

paynent schedul e consi stent therewth.

(2) Abate, suspend, continue or stay the tax sale

proceedi ngs pending with respect to the owner-occupi ed

resi dential real estate.

(b) The paynent schedul e aut hori zed under subsection (a)

shall permt the taxpayer to nake paynent of the anpunt due in

at |l east four (4) separate paynments, spaced at least thirty (30)

days apart, and shall require the initial paynent to be not nore

than twenty-five per centum (25% of the total indebtedness

cal cul ated to be due under the schedul e. However, the provisions

of this subsecti on and of section 603 notw t hstandi ng, the

county conmi Ssioners nmay, in their discretion, in special

hardshi p cases, establish paynent schedul es specifically suited

to the capabilities of the particul ar affected taxpayer.

(c) The application for extension authorized in clause (1)

of subsection (a) shall be nmade in a formas shall be provi ded

by the bureau. Wthin thirty (30) days of receipt of the

application, the director of the bureau shall either all ow or

disall ow the extension. If the extension is all owed, the bureau
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shall set the |length of the extensi on. Any taxpayer aggri eved by

the decision of the bureau may, within fifteen (15) days after

noti ce thereof, appeal to the county court of common pl eas for

de novo review of the application.

(d) For the purpose of this section the phrase "extenuating

ci rcunst ances" neans:

(1) Serious physical illness or injury or a conbi nati on of

the illness or infjury with a state of prol onged unenpl oynent if:

(i) the taxpayer is a pernanent resident of the Commpbnweal t h,

(ii) the illness or injury, or conbination thereof, occurred or

persi sted during any of the tax years for which the delinquent

t axes were assessed or during the year i medi ately precedi ng any

such del i nquency, and (iii) the illness or injury, or

conbi nati on thereof, has been a substantial cause of the

taxpayer's failure to pay any such delinquent tax or taxes to

the date of application for relief under this section.

(2) Unenploynent if: (i) the taxpayer is a pernanent

resi dent of the Commonweal th, (ii) the unenpl oynent occurred or

persi sted during any of the tax years for which the delinquent

t axes were assessed or during the year i medi ately precedi ng any

such del i nquency, and (iii) the unenpl oynent has been a

substanti al cause of the taxpayer's failure to pay any such

deli nguent tax or taxes to the date of application for relief

under this section.

(e) For the purpose of this section, an extension of the

peri od for discharge of tax claimshall only apply to one (1)

owner - occupi ed property per taxpayer.

Section 6. Sections 505 and 506 of the act are repeal ed.
Section 7. This act shall be retroactive to January 1, 1993.

Section 8. This act shall take effect imediately.
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