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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” further defining "manufacture."

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 201(c) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
Novenber 26, 1978 (P.L.1287, No.306), is anended to read:

Section 201. Definitions.--The follow ng words, terns and
phrases when used in this Article Il shall have the neaning
ascribed to themin this section, except where the context

clearly indicates a different neaning:

* * %

(c) "Manufacture."” The performance of manufacturing,
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fabricating, conpounding, processing or other operations,
engaged in as a business, which place any personal property in a
form conposition or character different fromthat in which it
is acquired whether for sale or use by the manufacturer, and
shal | include, but not limted to--

(1) Every operation comrencing with the first production
stage and ending with the conpl etion of personal property having
t he physical qualities (including packaging, if any, passing to
the ultimate consunmer) which it has when transferred by the
manuf acturer to another;

(2) The publishing of books, newspapers, nagazi nes and ot her
periodi cals and printing;

(3) Refining, blasting, exploring, mning and quarrying for,
or otherw se extracting fromthe earth or fromwaste or stock
piles or frompits or banks any natural resources, mnerals and
m neral aggregates including blast furnace sl ag;

(4) Building, rebuilding, repairing and maki ng additions to,
or replacenents in or upon vessels designed for comercial use
of registered tonnage of fifty tons or nore when produced upon
speci al order of the purchaser, or when rebuilt, repaired or
enl arged, or when replacenents are made upon order of, or for
t he account of the owner;

(5) Research having as its objective the production of a new
or an inproved (i) product or utility service, or (ii) method of
produci ng a product or utility service, but in either case not
i ncl udi ng market research or research having as its objective
the inmprovenent of administrative efficiency[.];

(6) The remanufacture of internal conbusti on engi nes and

conponents used on equi pnent powered by internal conbustion

engi nes. Remanufacture is defined as the procedure in which new
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1 replacenent parts, if required, are assenbled with used engine
2 and/or _conponent parts which have been subjected to cl eaning

3 and/or_ refurbishnment procedures such as boring, honing,

4 polishing and straightening for the purpose of returning the

5 engines and conponents to a functioning state. Conponents of

6 internal conbustion engines are defined as starters,

7 alternators, carburetors, heads, crankshafts, cam shafts and

8 other integral parts of equipnent powered by internal conbustion
9 engines. Remanufacturing, which contenplates an on-goi ng

10 assenbly line type operation, shall be distinguished from

11 rebuilding or repairing which takes place on a "one-at-a-tine"
12 or "custont basis. This definition is not intended to apply to
13 repair facilities or service facilities, such as autonobile

14 and/or truck dealers, service and/or repair_garages.

15 The term "nmanufacture,” shall not include constructing,

16 altering, servicing, repairing or inproving real estate or

17 repairing, servicing or installing personal property.

18 * %k

19 Section 2. This act shall take effect imediately.

Al7L72JRW 19890H0335B0370 - 3 -



