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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 133 e

| NTRODUCED BY BI SHOP, YOUNGBLOOD, GEl ST, THOVAS, TI GUE, MELI G
BUXTON, GORDNER, LAUGHLI N, BELFANTI, HERMAN, SURRA, PESC,
ORI E, VAN HORNE, CURRY, CARN, PRESTON, READSHAW BELARDI,
MANDERI NO, BLAUM RAMOS, BROMNE AND PETRARCA,

JANUARY 26, 1999

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 26, 1999
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AN ACT

Providing for tax incentives for enployers who provide child
day-care services for enpl oyees.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Enpl oyee
Child Day Care Tax Incentive Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Enpl oyee.” An individual who provides services to another
person in return for conpensation. The termincludes an
i ndependent contractor.

"Enpl oyee child day care.” Care for a preschool child of an
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enpl oyee during the working hours of the enpl oyee.

"Enpl oyer." A person who receives services from an
i ndividual in return for conpensation.

"Furni sh enpl oyee child day care.” To do any of the
fol | ow ng:

(1) Provide for enployee child day care. This paragraph
is nmet regardl ess of whether the care is provided on the
prem ses of the enpl oyer.

(2) Reinburse an enpl oyee for any portion of the cost of
enpl oyee child day care.

Section 3. Tax credit.

(a) Eligibility.--An enployer who furni shes enpl oyee child
day care is eligible for a tax credit under subsection (b) in
t he amount of the enployer's cost in furnishing enpl oyee child
day care

(b) Use.--An enployer who is eligible under subsection (a)
may utilize the tax credit as foll ows:

(1) If the enployer is an individual, the credit is
avai l abl e for the individual against the tax inposed under
Article I'll of the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971.

(2) If the enployer is a partnership or unincorporated
association, the credit is available on a pro rata basis for
each partner or nenber against the tax inposed under Article
1l of the Tax Reform Code of 1971.

(3) If the enployer is not subject to taxation under
Article Il of the Tax Reform Code, the credit is available
agai nst the applicable tax inposed by the Tax Reform Code of
1971.

Section 4. Departnent.
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The departnent shall promul gate regul ati ons to adm ni ster
this act.
Section 5. Applicability.

This act shall apply to taxabl e years beginning after
Decenber 31, 1999.

Secti on 6. Ef fecti ve date.
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This act shall take effect in 60 days.
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