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AMENDVENTS TO HOUSE BI LL NO. 377
Sponsor: REPRESENTATI VE SAYLOR
Printer's No. 2849

Arend Title, page 1, line 11, by renoving the period after
"poverty" and inserting

; and repealing, in research and devel opnent tax
credit, tinme limtation, |limtation on credits and
term nati on.

Amrend Bill, page 2, by inserting between lines 26 and 27

Section 2. Section 1707-B of the act, anended July 12, 2006
(P.L.1137, No.116), is repealed:

[ Section 1707-B. Tinme Limtations.--A taxpayer is not
entitled to a research and devel opnent tax credit for
Pennsyl vani a qualified research and devel opnent expenses
incurred in taxabl e years ending after Decenber 31, 2015. The
term nation date in section 41(h) of the Internal Revenue Code
of 1986 (Public Law 99-514, 26 U S.C. 8§ 41(h)) does not apply to
a taxpayer who is eligible for the research and devel opnent tax
credit under this article for the taxable year in which the
Pennsyl vani a qualified research and devel opnent expense is
i ncurred.]

Section 3. Section 1709-B of the act, anended or added My
7, 1997 (P.L.85, No.7) and July 12, 2006 (P.L.1137, No.116), is
r epeal ed:

[ Section 1709-B. Limtation on Credits.--(a) The total
anount of credits approved by the departnment shall not exceed
forty mllion dollars ($40,000,000) in any fiscal year. O that
amount, eight mllion dollars ($8,000,000) shall be allocated
exclusively for small businesses. However, if the total amounts
all ocated to either the group of applicants exclusive of snal
busi nesses or the group of small business applicants is not
approved in any fiscal year, the unused portion wll becone
avai |l abl e for use by the other group of qualifying taxpayers.

(b) If the total anmount of research and devel opnment tax
credits applied for by all taxpayers, exclusive of snal
busi nesses, exceeds the anobunt allocated for those credits, then
the research and devel opnent tax credit to be received by each
applicant shall be the product of the allocated anount
mul tiplied by the quotient of the research and devel opnent tax
credit applied for by the applicant divided by the total of al
research and devel opnent credits applied for by all applicants,
t he al gebrai c equival ent of which is:

t axpayer's research and devel opnent tax credit=anmount
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all ocated for those credits X (research and devel opnent
tax credit applied for by the applicant/total of al
research and devel opnent tax credits applied for by al
appl i cants).

(c) |If the total anmount of research and devel opnment tax
credits applied for by all small business taxpayers exceeds the
amount all ocated for those credits, then the research and
devel opnent tax credit to be received by each small business
applicant shall be the product of the allocated anbunt
mul tiplied by the quotient of the research and devel opnent tax
credit applied for by the small business applicant divided by
the total of all research and devel opnent credits applied for by
all small business applicants, the al gebraic equival ent of which
is:

t axpayer's research and devel opnent tax credit=anmount
all ocated for those credits X (research and devel opnent
tax credit applied for by the small business/total of al
research and devel opnent tax credits applied for by al
smal | busi ness applicants).]

Section 4. Section 1712-B of the act, anended July 12, 2006
(P.L.1137, No.116), is repeal ed:

[ Section 1712-B. Term nation.--The departnent shall not
approve a research and devel opnent tax credit under this article
for taxable years ending after Decenber 31, 2015.]

Amrend Sec. 2, page 2, line 27, by striking out "2" and
i nserting
5
Amend Sec. 2, page 2, line 27, by striking out "imredi ately"
and inserting

July 1, 2008
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