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Good afternoon. My name is Jay Himes and I am executive director of the PA Association 
of School Business Officials (PASBO). PASBO is a statewide professional association 
with more than 2,000 active members who are K-12 school employees below the rank of 
superintendent. Our members support classroom learning and student achievement by 
providing many services required in the day-to-day ope[-ations of schools including: 
finance, accounting, facility management, transportation, technology, food service, 
purchasing, communications and human resources. 

On behalf of PASBO, I want to thank Chairman Roebuck, Minority Chairman Clymer and 
the members of the House Education Committee for the opportunity to testify on the Basic 
Education line item for the 2009-10 fiscal year. Districts are currently adopting preliminary 
budgets that must be finally adopted by June 30. In this testimony I would like to briefly 
discuss the effects of the current economic decline on school finances and the implications 
for school budgets and taxes for next year. 

Local education agencies are required to report enorlnous amounts of data to the PA 
Department of Education but in terms of school finances, the data in most cases looks at 
prospective financial information (budgets) and post expenditures transactions (audits and 
the Annual Financial Report). In order to assess the current financial conditions, we 
conducted a brief survey in March of this year. The survey response rate was almost half 
of the school districts in the state (N = 235). We asked for actual financial data as of the 
end of February. 

The survey results reflect the deterioration of current year taxes and revenues, paralleling 
the decline of state revenues. In some cases local governments and the Commonwealth 
share the same tax base such as the Realty Transfer Tax. For this tax there is a direct 
correlation of ihe state's revenue shortfall-about 25%-and the statewide shortfall for 
school districts. 

For other taxes such as state's Personal Income Tax (PIT), there is a correlation but the 
tax bases are similar not identical. We would expect to conclude that a decline in state PIT 
revenues would translate into a decline of the local Earned Income Tax since the majority 
of the tax base for both taxes is wages and other forms of compensation. 










