SENATE AMENDED

PRIOR PRINTER'S NOS. 3984, 4047, 4211 PRINTER'S No. 4248

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2638 %"

INTRODUCED BY STEPHENS, READSHAW, DAVIS, DRISCOLL, B. O'NEILL,

BARBIN AND DEAN, SEPTEMBER 12, 2018

SENATOR RAFFERTY, TRANSPORTATION, IN SENATE, AS AMENDED,

OCTOBER 15, 2018

AN ACT

Amending the act of December 8, 2004 (P.L.1801, No.238),

entitled "An act empowering municipalities, counties and
public transportation agencies to work cooperatively to
establish Transit Revitalization Investment Districts (TRID),
including partnerships with the National Railroad Passenger
Corporation requiring planning studies, comprehensive plan
and zoning amendments and use of existing statutes and
techniques to achieve transit-oriented development,
redevelopment, community revitalization and enhanced
community character through TRID creation; establishing value
capture areas as a means to reserve and use future,
designated incremental tax revenues for public transportation
capital improvements, related site development improvements
and maintenance; promoting the involvement of and
partnerships with the private sector in TRID development and
implementation; encouraging public involvement during TRID
planning and implementation; and providing for duties of the
Department of Community and Economic Development," +a—eererat—<--

Remediation—Funds- IN GENERAL PROVISIONS, FURTHER PROVIDING <--
FOR DECLARATION OF POLICY AND FOR DEFINITIONS; AND PROVIDING

FOR MILITARY INSTALLATION REMEDIATION AND FOR ESTABLISHMENT

OF THE MILITARY INSTALLATION REMEDIATION FUND.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 102 OF THE ACT OF DECEMBER 8, 2004

(P.L.1801, NO.238), KNOWN AS THE TRANSIT REVITALIZATION
INVESTMENT DISTRICT ACT, IS AMENDED TO READ:

SECTION 102. DECLARATION OF POLICY.

THE GENERAL ASSEMBLY FINDS AND DECLARES AS FOLLOWS:

(1) THE OVERALL PURPOSE AND LEGISLATIVE INTENT OF THIS
ACT IS TO AUTHORIZE PUBLIC TRANSPORTATION AGENCIES THROUGHOUT
THIS COMMONWEALTH TO WORK COOPERATIVELY WITH COUNTIES, LOCAL
GOVERNMENTS, TRANSPORTATION AUTHORITIES, THE PRIVATE SECTOR
AND THE NATIONAL RAILROAD PASSENGER CORPORATION (AMTRAK) AND
OTHER PROVIDERS OF PUBLIC TRANSPORTATION AND PASSENGER RAIL

SERVICES TO CREATE AND DESIGNATE TRANSIT REVITALIZATION

20180HB2638PN4248 - 14 -




1 INVESTMENT DISTRICTS (TRIDS).

2 (2) THE SPECIFIC PURPOSES AND INTENT OF A DESIGNATED
3 TRID ARE TO:
4 (I) PROMOTE LOCAL, COUNTY AND REGIONAL ECONOMIC
5 DEVELOPMENT AND REVITALTIZATION ACTIVITIES THROUGH PRIVATE
6 SECTOR INVESTMENT, REINVESTMENT AND JOINT DEVELOPMENT
7 ACTIVITIES IN CONJUNCTION WITH PUBLIC TRANSPORTATION
8 IMPROVEMENTS.
9 (IT) ENCOURAGE MULTIMUNICIPAL, COOPERATIVE
10 APPROACHES TO GENERATE NEW INVESTMENT, REINVESTMENT AND
11 REVITALIZATION THROUGH TRANSIT-ORIENTED DEVELOPMENT
12 AROUND RATL TRANSIT STATIONS AND ALONG PUBLIC
13 TRANSPORTATION CORRIDORS.
14 (ITI) INCREASE OVERALL RIDERSHIP ON PUBLIC
15 TRANSPORTATION SYSTEMS, INCLUDING AMTRAK, WHILE
16 GENERATING ADDITIONAL REVENUES FOR CURRENT AND EXPANDED
17 SERVICES, CAPITAL IMPROVEMENTS AND RELATED ONGOING
18 MAINTENANCE.
19 (IV) ENCOURAGE AND SUPPORT MUNICIPAL AND
20 MULTIMUNICIPAL COMPREHENSIVE PLAN IMPLEMENTATION,
21 INCLUDING CONSISTENCY OF PLANS AT THE LOCAL, COUNTY AND
22 REGIONAL LEVELS.
23 (V) STIMULATE PUBLIC-PRIVATE PARTNERSHIPS CREATED BY
24 PROSPECTIVE DEVELOPMENT OPPORTUNITIES AROUND, WITHIN OR
25 ADJACENT TO THE TRANSIT SYSTEM, STATION AREAS AND TRANSIT
26 SYSTEM COMPONENTS.
27 (VI) ESTABLISH APPROPRIATE MECHANISMS TO CAPTURE THE
28 REAL ESTATE TAXATION AND OTHER VALUES ADDED BY JOINT
29 DEVELOPMENT ACTIVITIES FOR REINVESTMENT IN THE TRANSIT
30 SYSTEM AND LOCAL COMMUNITIES.
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(VII) ENCOURAGE GREATER COMMUNITY INVOLVEMENT IN
TRID LOCATION, DESIGN AND IMPLEMENTATION AND RESULTING
INVESTMENT ACTIVITIES.

(VIIT) PROMOTE FLEXIBLE, COOPERATIVE, COORDINATED
AND ENHANCED SUPPORT FOR INNOVATIVE, INTERMODAL SOLUTIONS
IN TRID DEVELOPMENT AND IMPLEMENTATION ACTIVITIES BY
MUNICIPAL OFFICIALS, PUBLIC AGENCIES, NONPROFIT
ORGANIZATIONS AND THE PRIVATE SECTOR.

(IX) SUPPORT TRID IMPLEMENTATION BY MAXIMIZING USE
OF EXISTING FEDERAL AND STATE LAWS AND PROGRAMS THAT ARE
CONSISTENT WITH THE PURPOSES OF THIS ACT.

(3) THERE TS A TACK OF FUNDING AND KNOWLEDGE RELATING TO

REMEDIATION NEEDED AT MILITARY INSTALTLATIONS TO ADDRESS PFAS

CONTAMINATION, AND THERE IS A NEED TO PROVIDE FOR PROPER

INFRASTRUCTURE IN THE WATER SYSTEMS ON MILITARY INSTALLATIONS

AND SURROUNDING PARCELS.

SECTION 2. SECTION 103 OF THE ACT IS AMENDED BY ADDING
DEFINITIONS TO READ:
SECTION 103. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

*x Kk %

"DETERTORATED PROPERTY." THE TERM SHALL HAVE THE SAME

MEANING AS IN SECTION 103 OF THE ACT OF OCTOBER 6, 1998

(P.L.705, NO.92), KNOWN AS THE KEYSTONE OPPORTUNITY ZONE,

KEYSTONE OPPORTUNITY EXPANSION ZONE AND KEYSTONE OPPORTUNITY

IMPROVEMENT ZONE ACT.

*x Kx  %

"MILITARY INSTALLATION REMEDIATION PROJECT." ANY OF THE

20180HB2638PN4248 - 16 -
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FOLLOWING:

(1) THE COST OF REMEDIATION RELATING TO PERFLUORINATED

COMPOUNDS PRESENT IN DRINKING WATER RELATED TO THE PRESENCE

OF A QUALTFIED FORMER MILITARY INSTALTATION.

(2) THE TRANSPORTATION INFRASTRUCTURE AND ECONOMIC

DEVELOPMENT COSTS WITHIN A QUALTFTIED MUNICIPALITY TO

ENCOURAGE REDEVELOPMENT OF THE QUALIFIED FORMER MILITARY

INSTALLATION.

*x Kx *

"QUALIFIED AUTHORITY." A MUNICIPAL AUTHORITY ESTABLISHED

UNDER 53 PA.C.S. CH. 56 (RELATING TO MUNICIPAL AUTHORITIES)

AFTER THFE EFFECTIVE DATE OF THIS DEFINITION BY A QUALTFTED

MUNICTPALITY FOR THE PURPOSE OF TSSUING GRANTS FOR A MILITARY

INSTALLATION REMEDIATION PROJECT.

"QUALTIFIED FORMER MITITARY INSTATLTATION." A PARCEL THAT WAS

PREVIOUSLY USED BY A BRANCH OF THE UNITED STATES ARMED FORCES

FOR A MILITARY INSTALLATION THAT WAS CLOSED BASED ON THE

RECOMMENDATION OF THE DEFENSE BASE CLOSURE AND REALIGNMENT

COMMISSION NO MORE THAN 15 YEARS PRIOR TO THE EFFECTIVE DATE OF

THTS DEFINITTION.

"QUALTIFIED MUNICIPATLTTY." A MUNICTIPATLTTY WHICH HAS WITHIN

ITS GEOGRAPHIC BOUNDS A QUALIFIED FORMER MILITARY INSTALLATION.

"QUALTIFIED TAX." ALL OF THE FOLLOWING:

(1) CORPORATE NET INCOME TAX, BANK SHARES TAX, PERSONAL

INCOME TAX PATD BY SHARFHOLDERS, MEMBERS OR PARTNERS OF

SUBCHAPTER S CORPORATIONS, LIMITED LIABTLITY COMPANIES,

PARTNERSHIPS OR AMOUNTS PAID BY SOLE PROPRIETORS ON INCOME

OTHER THAN PASSTIVE ACTIVITY TINCOME AS DEFINED UNDER SECTION

469 OF THE INTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-516,

26 U.S.C. § 1 ET SEQ.), CALCULATED AND APPORTIONED AS TO THE

20180HB2638PN4248 - 17 -
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AMOUNT ATTRIBUTABLE TO THE LOCATION WITHIN A QUALTEFTED FORMER

MILTITARY INSTALLATION.

(2) SALES AND USE TAX, ONLY TO THE EXTENT THE TAX IS

RELATED TO THE ACTIVITY OF A QUALIFIED BUSINESS WITHIN A

QUALTFTIED FORMER MILITARY INSTALTATION. THE TERM INCLUDES

SATES AND USE TAXES ON MATERIATL USED FOR CONSTRUCTION IN A

QUALTFTIED FORMER MITLITARY INSTATLTATION AND BUSINESS PERSONAL

PROPERTY TO BE USED BY A QUALIFIED BUSINESS IN A QUALTFIED

FORMER MITITARY INSTALTATION.

(3) PERSONAL INCOME TAX WITHHELD FROM EMPLOYEES BY A

QUALTFIED BUSINESS FOR WORK PERFORMED IN A QUALIFIED FORMER

MILITARY INSTALTATION.

(4) REALTY TRANSFER TAX PAID TO THE COMMONWEATLTH, FOR

PROPERTY PURCHASED WITHIN A QUALIFIED FORMER MILITARY

INSTALLATTION.

(5) TLOCAL TAXES DESIGNATED BY A LOCAL TAXING ENTITY.

THE TERM DOES NOT INCLUDE A CIGARETTE TAX.

"QUALTIFIED TAXPAYER." A PERSON CONDUCTING BUSINESS FOR

PROFIT IN A PARCEL DESIGNATED UNDER SECTION 301-A(A) (4) OR AN

INDIVIDUAL WHOSE PRIMARY RESTDENCE IS IN A PARCETL DESTIGNATED

UNDER SECTION 301-A(A) (4). THE TERM DOES NOT INCLUDE A PERSON

CONDUCTING BUSINESS FOR PROFIT THAT MOVED OPERATIONS FROM A NON-—

DESIGNATED PARCEL TO THE DESIGNATED PARCEL.

*x Kx *

"TAX REFORM CODE QOF 1971." THE ACT OF MARCH 4, 1971 (P.L.6,

NO.2), KNOWN AS THE TAX REFORM CODE OF 1971.

*x Kx  *%

SECTION 3. THE ACT IS AMENDED BY ADDING A CHAPTER TO READ:

CHAPTER 3-A

MILITARY INSTALTATION REMEDIATION

20180HB2638PN4248 - 18 -
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SECTION 301-A. MILITARY INSTALLATION REMEDIATION PROGRAM.

(A) APPLTICATIONS.--—

(1) A QUALIFIED AUTHORITY SHALL SUBMIT AN APPLICATION TO

THE DEPARTMENT OF REVENUE WITH A LIST OF PARCELS. THE T.IST

MAY INCLUDE THE FOLTLOWING:

(I) A QUALTFIED FORMER MILITARY INSTALLATION.

(IT) A PARCEL IN THE QUALIFIED MUNICIPALITY WHICH

WAS PREVIOUSLY SUBJECT TO DEVELOPMENT RESTRICTIONS DUE TO

THE PRESENCE OF THE QUALIFIED FORMER MILITARY

INSTALLATION.

(ITT) NO MORE THAN 100 ACRES OF PARCELS IN THE

QUALTFTED MUNICTPALITY WHICH ARE DETERTORATED.

(2) THE APPLTICATION SHALL INCLUDE A COPY OF THE

DEVELOPMENT PLAN, RELEVANT GEOGRAPHIC DATA, PARCEL NUMBERS

AND AN ECONOMIC IMPACT REPORT CONTAINING POTENTIAL STATE AND

LOCAL REVENUE IMPACT AND SUCH ADDITIONAL TINFORMATION AS

PROSCRIBED BY THE DEPARTMENT OF REVENUE.

(3) THE APPLICATION SHALL INCLUDE A CERTIFICATE FROM THE

LOCAL GOVERNING BOARDS THAT APPROVES DESIGNATING LOCAL TAXES

TO BE PART OF THE QUALTFTED TAXES.

(4) PARCELS TINCLUDED WITHIN APPLTCATIONS THAT MEET

DEPARTMENT OF REVENUE CRITERTA SHATLL RECEIVE FULL DESTGNATION

FOR THE PROGRAM DESCRIBED IN THIS SECTION.

(B) TLIST.--BY JUNE 1 FOLLOWING THE EFFECTIVE DATE OF THIS

SECTION AND FOR EACH JUNE 1 THEREAFTER, A QUALIFTED AUTHORITY

SHALL FILE WITH THE DEPARTMENT OF REVENUE A LIST OF ALL

QUALTFTIED TAXPAYERS LOCATED IN PARCELS DESIGNATED UNDER

SUBSECTION (A) FOR THE PRIOR CATLENDAR YEAR.

(C) CONTENTS.--THE LIST UNDER SUBSECTION (B) SHALL INCLUDE

ALL BUSINESSES AND RESIDENTS LOCATED IN OR RESIDING IN THE

20180HB2638PN4248 - 19 -
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DESIGNATED PARCELS AND ALL BUSINESSES ENGAGED IN ACQUISITION,

DEVELOPMENT AND CONSTRUCTION IN DESIGNATED PARCELS DURING THE

PRIOR CALENDAR YEAR. THE LIST SHALL INCLUDE FOR EACH BUSINESS

THE ADDRESS, THE NAMES OF THE BUSINESS OWNERS OR CORPORATE

OFFICERS, STATE TAX TDENTIFTCATION NUMBER AND PARCETL NUMBER AND

A MAP WITH PARCETL NUMBERS.

(D) TIME.--TF THE LIST UNDER SUBSECTION (B) IS NOT TIMELY

PROVIDED TO THE DEPARTMENT OF REVENUE, NO ELIGIBLE TAX MAY BE

CERTIFIED BY THE DEPARTMENT OF REVENUE FOR THE PURPOSE OF THE

TRANSFER UNDER SUBSECTION (J) FOR THE CALENDAR YEAR.

(E) PARCEL REPORT.--NO LATER THAN JUNE 15 FOLLOWING THE

EFFECTIVE DATE OF THIS SECTION AND FOR EACH JUNE 15 THEREAFTER,

EACH QUALTFTIED TAXPAYFR SHALL FITE A PROGRAM REPORT WITH THE

DEPARTMENT OF REVENUE IN A FORM OR MANNER REQUIRED BY THE

DEPARTMENT THAT INCLUDES ALL OF THE FOLLOWING:

(1) THE AMOUNT OF EACH QUALIFIED TAX PAID TO THE

COMMONWEALTH BY THE QUALTFTIED TAXPAYER IN THE PRTIOR CALENDAR

YFAR.

(2) THE AMOUNT OF EACH QUALIFIED TAX REFUND RECEIVED

FROM THE COMMONWEATLTH IN THE PRTOR CALENDAR YEAR BY THE

QUALTFTIED TAXPAYFR.

(F) PENALTIES.——

(1) FATLURE TO FILE A TIMELY AND COMPLETE REPORT UNDER

SUBSECTION (E) MAY RESULT IN THE IMPOSITION OF A PENALTY OF

THE LESSER OF':

(I) TEN PERCENT OF ALL ELTGIBLE TAX DUE THE TAXING

AUTHORITY IN THE PRTOR CALENDAR YEAR; OR

(I7) ONE THOUSAND DOLLARS.

(2) A PENALTY FOR A VIOLATION OF SUBSECTION (E) SHALL BE

IMPOSED, ASSESSED AND COLLECTED BY THE DEPARTMENT UNDER

20180HB2638PN4248 - 20 -
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PROCEDURES SPECIFIED IN ARTICLE IT OF THE TAX REFORM CODE OF

1971. MONEY COLLECTED UNDER THIS PARAGRAPH SHALL BE DEPOSITED

IN THE GENERAL FUND.

(3) FATTIURE BY A MUNICIPATLITY TO INCLUDE ALL EFLIGIBLE

LOCAL REVENUE SHATLL DISQUALTFY THE MUNICIPALTITY FROM THE

RECETIPT OF ANY STATE OR LOCAL REVENUE.

(G) CERTIFICATION.--BY NOVEMBER 15 FOLLOWING THE EFFECTIVE

DATE OF THIS SECTION AND FOR EACH NOVEMBER 15 THEREAFTER, THE

DEPARTMENT OF REVENUE SHALTL:

(1) DETERMINE THE AMOUNT OF ELIGIBLE TAX PAID BY EACH

QUALTFIED TAXPAYER IN THE PRIOR CALENDAR YEAR, WHICH

QUALTFTIFED TAXPAYFR APPEARS ON A TIMELY FITED LIST UNDER

SUBSECTION (B) AND THAT MADE A TIMELY PROGRAM REPORT UNDER

SUBSECTION (E).

(2) DETERMINE THE AMOUNT OF ELIGIBLE STATE TAX REFUNDS

RECEIVED LESS THE AMOUNT OF ELIGIBLE STATE TAX PATD.

(3) CERTIFY TO THE OFFICE OF THE BUDGET, THE SUM DERIVED

FROM ADDING THE AMOUNTS DETERMINED UNDER PARAGRAPHS (1) AND

(2) .

(H) CONTENT.--

(1) THE CERTTFICATION MAY INCLUDE THE FOLLOWING:

(I) OQUALTFIED TAXES ACTUALLY PAID BY QUALIFIED

TAXPAYERS IN THE PRTOR CALENDAR YEAR.

(IT) OQUALTFIED TAX REFUNDS PATD TO QUALTFIED

TAXPAYERS IN THE PRIOR CALENDAR YEAR.

(2) THE CERTIFICATION SHALL NOT INCLUDE THE FOLLOWING:

(I) OQUALTFIED TAXES PATID BY A QUALTIFTIED TAXPAYER

THAT DID NOT FTITE A TIMELY PROGRAM REPORT.

(I7) QUALTFIED TAXES PATD BY A QUALTFTIED TAXPAYFER

NOT APPEARTING ON THE TIMELY FITLED PARCEL TLIST.

20180HB2638PN4248 - 21 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

MAK

(I) STATE TAX LIABILITY APPORTIONMENT.-—-FOR THE PURPOSE OF

ING THE CALCULATIONS UNDER THE CERTIFICATION, THE QUALIFIED

TAX

LIABILITY OF A QUALIFIED TAXPAYER SHALL BE APPORTIONED TO

THE

DESIGNATED PARCELS UNDER SECTION 301-A(A) (4) BY MULTIPLYING

THE

STATE TAX LIABTILITY BY A FRACTION, THE NUMERATOR OF WHICH TS

THE

PROPERTY FACTOR PLUS THE PAYROLL FACTOR PLUS THE SALES

FAC

TOR AND THE DENOMINATOR OF WHICH IS THREE, IN ACCORDANCE WITH

THE

FOLLOWING:

(1) THE PROPERTY FACTOR IS A FRACTION, THE NUMERATOR OF

WHICH IS THE AVERAGE VALUE OF THE QUALTIFTIED TAXPAYERS' REAL

AND TANGIBLE PERSONAL PROPERTY OWNED OR RENTED AND USED IN

THE DESTIGNATED PARCELS DURING THE TAX PERTOD AND THE

DENOMINATOR OF WHICH IS THE AVERAGE VALUE OF ALTL THE

QUALIFIED BUSINESS' REAL AND TANGIBLE PERSONAL PROPERTY OWNED

OR RENTED AND USED IN THIS COMMONWEALTH DURING THE TAX PERIOD

BUT SHALL NOT INCLUDE THE SECURITY INTEREST OF ANY

CORPORATION AS SELLER OR LESSOR IN PERSONAL PROPERTY SOLD OR

LEASED UNDER A CONDITIONAL SALE, BATIMENT LEASE, CHATTEL

MORTGAGE OR OTHER CONTRACT PROVIDING FOR THE RETENTION OF A

LIEN OR TITLE AS SECURITY FOR THE SALE PRTICE OF THE PROPERTY.

(2) THE FOLLOWING APPLY:

(I) THE PAYROLL FACTOR IS A FRACTION, THE NUMERATOR

OF WHICH IS THE TOTAL AMOUNT PAID IN THE DESIGNATED

PARCELS DURING THE TAX PERIOD BY THE QUALTFTED TAXPAYER

FOR COMPENSATION AND THE DENOMINATOR OF WHICH IS THE

TOTAL COMPENSATION PAID IN THIS COMMONWEALTH DURING THE

TAX PERIOD.

(I7) COMPENSATION IS PATD IN THE DESTIGNATED PARCELS

IF:

(A) THE PERSON'S SERVICE IS PERFORMED ENTIRELY
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(3)

WITHIN THE DESTIGNATED PARCELS;

(B) THE PERSON'S SERVICE IS PERFORMED BOTH

WITHIN AND WITHOUT THE DESIGNATED PARCELS, BUT THE

SERVICE PERFORMED WITHOUT THE DESTIGNATED PARCELS TS

INCIDENTAL TO THE PERSON'S SERVICE WITHIN THE

DESTGNATED PARCELS; OR

(C) SOME OF THE SERVICE IS PERFORMED IN THE

DESIGNATED PARCELS AND THE BASE OF OPERATIONS OR, IF

THERE IS NO BASE OF OPERATIONS, THE PLACE FROM WHICH

THE SERVICE IS DIRECTED OR CONTROLLED IS IN THE

DESIGNATED PARCELS, OR THE BASE OF OPERATIONS OR THE

PLACE FROM WHTICH THE SERVICE TS DIRECTED OR

CONTROLLED TS NOT IN ANY LOCATION IN WHICH SOME PART

OF THE SERVICE IS PERFORMED, BUT THE PERSON'S

RESIDENCE IS IN THE DESIGNATED PARCELS.

THE SALES FACTOR IS A FRACTION, THE NUMERATOR OF

WHICH IS THE TOTAL SALES OF THE QUALIFIED TAXPAYER IN THE

DESIGNATED PARCELS DURING THE TAX PERIOD AND THE DENOMINATOR

OF WHICH IS THE TOTAL SALES OF THE TAXPAYER IN THIS

COMMONWEALTH DURING THE TAX PERTIOD.

(1) SALES OF TANGIBLE PERSONAL PROPERTY ARE TN THE

DESTIGNATED PARCELS TF THE PROPERTY TS DELIVERED OR

SHIPPED TO A PURCHASER THAT TAKES POSSESSION WITHIN THE

DESIGNATED PARCELS REGARDLESS OF THE F.O0.B. POINT OR

OTHER CONDITIONS OF THE SALE.

(IT) SALES OTHER THAN SALES OF TANGIBLE PERSONAL

PROPERTY ARE IN THE DESIGNATED PARCELS TF':

(A) THE TINCOME-PRODUCING ACTIVITY TS PERFORMED

IN THE DESTGNATED PARCELS; OR

(B) THE INCOME-PRODUCING ACTIVITY TS PERFORMED
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BOTH WITHTIN AND WITHOUT THE DESTIGNATED PARCELS AND A

GREATER PROPORTION OF THE INCOME-PRODUCING ACTIVITY

IS PERFORMED IN THE DESIGNATED PARCELS THAN IN ANY

OTHER LOCATION, BASED ON COSTS OF PERFORMANCE.

(J) TRANSFER.--WITHIN 10 DAYS OF RECEIVING THE CERTIFICATION

FROM THE DEPARTMENT OF REVENUE, THE OFFICE OF THE BUDGET SHALL

DIRECT THE STATE TREASURER TO TRANSFER THE AMOUNT OF CERTIFIED

QUALIFTIED TAX FROM THE GENERAL FUND TO EACH SPECIAL FUND

ESTABLISHED FOR THE BENEEFIT OF A QUALIFIED AUTHORITY UNDER

SECTION 302-A.

(K) STATE TREASURER.--WITHIN 10 DAYS OF RECEIVING DIRECTION

UNDER SUBSECTION (J), THE STATE TREASURER SHALT PAY INTO EACH

SPECIAL FUND ESTABLISHED UNDER SECTION 302-A THE AMOUNT DIRECTED

TO THE RESPECTIVE AUTHORITY FOR USE ONLY AS PROVIDED UNDER

SECTION 303-A(A).

SECTION 302-A. SPECIAL FUNDS.

(A) NOTICE.--FOLLOWING THE APPROVAL OF AN APPLICATION UNDER

SECTION 301-A, A QUALTIFIED AUTHORITY SHALL NOTIFY THE STATE

TREASURER AND CREATE A SPECIAL FUND TO BE KNOWN AS THE MILITARY

INSTALTATION REMEDTATTION FUND.

(B) ESTABLTISHMENT.--UPON RECETPT OF NOTICE UNDER SUBSECTION

(A), THE STATE TREASURER SHALL ESTABLISH FOR EACH QUALTIFIED

FORMER MILITARY INSTALLATION A RESTRICTED ACCOUNT WITHIN THE

SPECIAL FUND FOR THE BENEFIT OF THE QUALIFTED AUTHORITY.

INTEREST INCOME DERIVED FROM THE INVESTMENT OF MONEY IN A

RESTRICTED ACCOUNT SHALL BE CREDITED BY THE STATE TREASURY TO

THE RESTRICTED ACCOUNT.

SECTION 303-A. RESTRICTIONS.

(A) UTILIZATION.--MONEY TRANSFERRED UNDER SECTION 301-A MAY

ONLY BE UTILTZED FOR A MILTITARY TINSTALTATION REMEDIATTION
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PROJECT, THE PAYMENT OF DEBT SERVICE ON BONDS ISSUED OR

REFINANCED FOR THE ACQUISITION, DEVELOPMENT, CONSTRUCTION,

INCLUDING RELATED INFRASTRUCTURE AND SITE PREPARATION,

RECONSTRUCTION, RENOVATION OR REFTINANCING OF MILITARY

INSTALLATION REMEDIATION PROJECTS, OR OPERATIONAL COSTS FOR THE

QUALTFTIED AUTHORITY.

(B) LOCAL FEFFORT.--MONEY TRANSFERRED TO A SPECIAL FUND UNDER

SECTION 301-A MAY NOT EXCEED 500% OF THE LOCAL TAXES AND

ADDITTONAL MONEY DESTGNATED AND TRANSFERRED TO THE QUALTFTIED

AUTHORITY BY THE TOCAL TAXING AUTHORITIES FOR THE PRTOR YFEAR.

(C) EXCESS MONEY.--

(1) IF THE AMOUNT OF MONEY TRANSFERRED TO A FUND IN ANY

ONE CALENDAR YEAR EXCEEDS THE MONEY UTILTIZED UNDER THIS

SECTION IN THAT CALENDAR YFAR, THE QUALIFIFED AUTHORITY SHALL

SUBMIT BY APRTIL 15 FOLLOWING THE END OF THE CALENDAR YEAR THE

EXCESS MONEY TO THE STATE TREASUREFR FOR DEPOSIT INTO THE

GENERAL FUND.

(2) AT THE TIME OF SUBMISSION TO THE STATE TREASURER,

THE CONTRACTING AUTHORITY SHATLL SUBMIT TO THE STATE

TREASURER, THE OFFICE OF THE BUDGET AND THE DEPARTMENT OF

REVENUE A DETATLED ACCOUNTING OF THE CALCULATION RESULTING IN

THE EXCESS MONEY.

SECTION 304-A. DURATION.

AN APPLTICATION APPROVED UNDER SECTION 301-A(A) SHALL BE IN

EFFECT FOR A PERIOD NO LATER THAN 30 YEARS FROM THE EFFECTIVE

DATE OF THIS SECTION.

SECTION 305-A. OQUALIFIED AUTHORITY.

(A) COMPOSITION.--NOTWITHSTANDING 53 PA.C.S. § 5610 (A)

(RELATING TO GOVERNING BODY), THE GOVERNING BODY OF A QUALIFTED

AUTHORITY SHALL BE COMPOSED OF THE FOLLOWING MEMBERS:
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1 (1) ONE MEMBER SUBJECT TO THE FOLLOWING:

2 (1) IF A MEMBER OF THE SENATE HAS A PERMANENT

3 RESIDENCE IN THE QUALIFIED MUNICIPALITY, THE MEMBER SHALL

4 BE A MEMBER OF THE GOVERNING BODY.

5 (I7) IF SUBPARAGRAPH (I) DOES NOT APPLY, THE

6 PRESIDENT PRO TEMPORE OF THE SENATE SHALL APPOINT A

7 PERMANENT RESTIDENT OF THE QUALIFIED MUNICIPALTITY TO THE

8 GOVERNING BODY.

9 (2) ONE MEMBER SUBJECT TO THE FOLLOWING:

10 (1) IF A MEMBER OF THE HOUSE OF REPRESENTATIVES HAS
11 A PERMANENT RESIDENCE TN THE QUALTFIED MUNICIPATLTITY, THE
12 MEMBER SHALL BE A MEMBER OF THE GOVERNING BODY.

13 (I7) ITF SUBPARAGRAPH (TI) DOES NOT APPLY, THE SPEAKER
14 OF THE HOUSE OF REPRESENTATIVES SHALL APPOINT A PERMANENT
15 RESIDENT OF THE QUALIFIED MUNICIPALITY TO THE GOVERNING
16 BODY.
17 (3) ONE PERMANENT RESIDENT OF THE QUALIFIED MUNICIPALITY
18 APPOINTED BY A SCHOOL DISTRICT WHICH HAS WITHIN ITS
19 GEOGRAPHIC BOUNDS A QUALIFIED FORMER MILITARY INSTALLATION.
20 (4) ONE PERMANENT RESTDENT OF THE QUALIFIED MUNICTIPALTTY
21 APPOINTED BY AN AUTHORITY ESTABLISHED TO REDEVEILOP THE
22 QUALTFTIED FORMER MITITARY TINSTATLTATION.
23 (5) ONE PERMANENT RESTIDENT OF THE QUALIFIED MUNICIPALITY
24 APPOINTED BY THE GOVERNING BODY OF THE QUALIFTIED
25 MUNICIPALTITY.
26 (B) TERMS.--THE FOLLOWING SHALL APPLY:
27 (1) MEMBERS APPOINTED UNDER SUBSECTION (A) (1), (2) AND
28 (4) SHALL SERVE FOR A TERM OF FIVE YEARS.
29 (2) ALL OTHER MEMBERS SHALL SERVE FOR A TERM OF FOQUR
30 YEARS.
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1 SECTION 4. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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