SENATE AMENDED

PRTOR PRINTER'S NOS. 229, 1028, 1237 PRINTER'S No. 1821

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 271 “%%°

INTRODUCED BY ORTITAY, V. BROWN, D. COSTA, DUNBAR, ENGLISH,
KORTZ, WARD, YOUNGBLOOD, NELSON AND JOZWIAK, JANUARY 31, 2017

SENATOR SCAVELLO, COMMUNITY, ECONOMIC AND RECREATIONAL
DEVELOPMENT, IN SENATE, RE-REPORTED AS AMENDED, MAY 23, 2017
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AMENDING TITLE 4 (AMUSEMENTS) OF THE PENNSYLVANIA CONSOLIDATED <--
STATUTES, PROVIDING FOR FANTASY CONTESTS AND FOR ILOTTERY; IN
GENERAL PROVISIONS, FURTHER PROVIDING FOR LEGISLATIVE INTENT
AND FOR DEFINITIONS; IN PENNSYLVANIA GAMING CONTROL BOARD,
FURTHER PROVIDING FOR GENERAL AND SPECIFIC POWERS, FOR
LTICENSED GAMING ENTITY APPLICATION APPEALS FROM BOARD, FOR
BOARD MINUTES AND RECORDS, FOR REGULATORY AUTHORITY OF BOARD,
FOR REPORTS OF BOARD AND FOR DIVERSITY GOALS OF BOARD; IN
LICENSEES, FURTHER PROVIDING FOR CATEGORY 3 SLOT MACHINE
LICENSE, FOR SLOT MACHINE LICENSE APPLICATION, FOR SUPPLTIER
LICENSES AND FOR MANUFACTURER LICENSES, PROVIDING FOR
NONGAMING SERVICE PROVIDER, FURTHER PROVIDING FOR LICENSE
RENEWALS AND PROVIDING FOR SLOT MACHINE LICENSE OPERATION
FEE; IN TABLE GAMES, FURTHER PROVIDING FOR OTHER FINANCIAL
TRANSACTIONS AND FOR LOCAL SHARE ASSESSMENT; PROVIDING FOR
INTERACTIVE GAMING; IMPOSING A MULTI-USE GAMING DEVICE TAX;
IN REVENUES, FURTHER PROVIDING FOR ESTABLISHMENT OF STATE
GAMING FUND AND NET SLOT MACHINE REVENUE DISTRIBUTION AND FOR
THE PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM
FUND, ESTABLISHING THE CASINO MARKETING AND CAPITAL
DEVELOPMENT ACCOUNT AND FURTHER PROVIDING FOR TRANSFERS FROM
STATE GAMING FUND; IN ADMINISTRATION AND ENFORCEMENT, FURTHER



1 PROVIDING FOR RESPONSIBILITY AND AUTHORITY OF DEPARTMENT, FOR
2 WAGERING ON CREDIT, FOR COMPULSIVE AND PROBLEM GAMBLING
3 PROGRAM, FOR FINANCIAL AND EMPLOYMENT INTERESTS, FOR
4 REGULATION REQUIRING EXCLUSION OR EJECTION OF CERTAIN
5 PERSONS, FOR REPEAT OFFENDERS EXCLUDABLE FROM LICENSED GAMING
6 FACILITY, FOR LIST OF PERSONS SELF EXCLUDED FROM GAMING
7 ACTIVITIES, FOR INVESTIGATIONS AND ENFORCEMENT AND FOR
8 PROHIBITED ACTS AND PENALTIES; IN MISCELLANEOUS PROVISIONS,
9 FURTHER PROVIDING FOR APPROPRIATIONS; AND MAKING A RELATED
10 REPEAL.
11 The General Assembly of the Commonwealth of Pennsylvania
12 hereby enacts as follows:
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2 Seetionr—0—Fhis—act—shatt—takeeffect—in—60—days—-

3 SECTION 1. TITLE 4 OF THE PENNSYLVANIA CONSOLIDATED STATUTES <=-
4 IS AMENDED BY ADDING A PART TO READ:

5 PART T

6 AMUSEMENTS GENERATLLY

7 CHAPTER

8 1. PRELIMINARY PROVISTONS (RESERVED)
9 3. FANTASY CONTESTS
10 5. (RESERVED)
11 7. TILOTTERY
12 CHAPTER 1
13 PRELIMINARY PROVISIONS
14 (RESERVED)
15 CHAPTER 3
16 FANTASY CONTESTS

17 SUBCHAPTER

18 A. GENERAL PROVISIONS

19 B. ADMINISTRATION

20 C. LICENSURE

21 D. FISCAL PROVISIONS

22 E. MISCELLANEQOUS PROVISTIONS

23 SUBCHAPTER A

24 GENERAL PROVISIONS
25 SEC.

26 301. SCOPE OF CHAPTER.

27 302. DEFINITIONS.

28 § 301. SCOPE OF CHAPTER.

29 THIS CHAPTER RELATES TO FANTASY CONTESTS.

30 § 302. DEFINITIONS.
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THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS CHAPTER

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"BOARD." THE PENNSYLVANTA GAMING CONTROL BOARD.

"CONDUCT OF GAMING." THE TICENSED PLACEMENT, OPERATION AND

PLAY OF SLOT MACHINES AND TABLE GAMES UNDER PART TII (RELATING TO

GAMING) AS AUTHORIZED AND APPROVED BY THE BOARD.

"CONTROLLING INTEREST." EITHER OF THE FOLLOWING:

(1) FOR A PUBLICLY TRADED DOMESTIC OR FOREIGN

CORPORATION, A CONTROLLING INTEREST IS AN INTEREST TIF A

PERSON'S SOLE VOTING RIGHTS UNDER STATE LAW OR CORPORATE

ARTICLES OR BYLAWS ENTITLE THE PERSON TO ELECT OR APPOINT ONE

OR MORE OF THE MEMBERS OF THE BOARD OF DIRECTORS OR OTHER

GOVERNING BOARD OR THE OWNERSHIP OR BENEFTCIAL HOLDING OF 5%

OR MORE OF THE SECURITIES OF THE PUBLICLY TRADED CORPORATION,

PARTNERSHIP, LIMITED LIABILITY COMPANY OR OTHER FORM OF

PUBLICLY TRADED LEGAL ENTITY, UNLESS THIS PRESUMPTION OF

CONTROL OR ABILITY TO ELECT IS REBUTTED BY CLEAR AND

CONVINCING EVIDENCE.

(2) FOR A PRIVATELY HEID DOMESTIC OR FORETIGN

CORPORATION, PARTNERSHIP, TIMITED LTIABTLITY COMPANY OR OTHER

FORM OF PRIVATELY HELD LEGAL ENTITY, A CONTROLLING INTEREST

IS THE HOLDING OF SECURITIES OF 15% OR MORE IN THE LEGAL

ENTITY, UNLESS THIS PRESUMPTION OF CONTROL IS REBUTTED BY

CLEAR AND CONVINCING EVIDENCE.

"DEPARTMENT." THE DEPARTMENT OF REVENUE OF THE COMMONWEALTH.

"ENTRY FEE." THE CASH OR CASH EQUIVALENT PAID BY A

PARTICIPANT TO A LICENSED OPERATOR IN ORDER TO PARTICIPATE IN A

FANTASY CONTEST.

"FANTASY CONTEST." AN ONLINE FANTASY OR SIMULATED GAME OR

20170HB0271PN1821 - 27 -
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CONTEST WITH AN ENTRY FEE AND A PRIZE OR AWARD ADMINISTERED BY A

LICENSED OPERATOR IN WHICH:

(1) THE VALUE OF ALL PRIZES OR AWARDS OFFERED TO WINNING

PARTICIPANTS TS ESTABLISHED AND MADE KNOWN TO PARTICTPANTS IN

ADVANCE OF THE CONTEST.

(2) ALL WINNING OUTCOMES REFLECT THE RELATIVE KNOWLEDGE

AND SKILL OF PARTICIPANTS AND ARE DETERMINED BY ACCUMULATED

STATISTICAL RESULTS OF THE PERFORMANCE OF INDIVIDUALS,

INCLUDING ATHLETES IN THE CASE OF SPORTS EVENTS.

(3) NO WINNING OUTCOME IS BASED ON THE SCORE, POINT

SPREAD OR PERFORMANCE OF A SINGLE ACTUAL TEAM OR COMBINATION

OF TEAMS OR SOLELY ON A SINGLE PERFORMANCE OF AN INDIVIDUAL

ATHIETE OR PLAYER TN A SINGLE ACTUAL EVENT.

"FANTASY CONTEST ACCOUNT." THE FORMAL ELECTRONIC SYSTEM

IMPLEMENTED BY A LICENSED OPERATOR TO RECORD A PARTICIPANT'S

ENTRY FEES, PRIZES OR AWARDS AND OTHER ACTIVITIES RELATED TO

PARTICIPATION IN THE LICENSED OPERATOR'S FANTASY CONTESTS.

"FANTASY CONTEST ADJUSTED REVENUES." FOR EACH FANTASY

CONTEST, THE AMOUNT EQUAL TO THE TOTAL AMOUNT OF ALL ENTRY FEES

COLLECTED FROM ALL PARTICIPANTS ENTERING THE FANTASY CONTEST

MINUS PRTIZES OR AWARDS PATD TO PARTICTIPANTS TIN THE FANTASY

CONTEST, MULTIPLIED BY THE TIN-STATE PERCENTAGE.

"FANTASY CONTEST LICENSE." A LICENSE ISSUED BY THE BOARD

AUTHORIZING A PERSON TO OFFER FANTASY CONTESTS IN THIS

COMMONWEALTH IN ACCORDANCE WITH THIS CHAPTER.

"GAMING SERVICE PROVIDER." AS DEFINED IN SECTION 1103

(RELATING TO DEFINITIONS) .

"IN-STATE PARTTICIPANT." AN TINDIVIDUAL WHO PARTICIPATES IN A

FANTASY CONTEST CONDUCTED BY A TLTICENSED OPERATOR AND PAYS A FEE

TO A LICENSED OPERATOR FROM A TLOCATION WITHIN THIS COMMONWEALTH.

20170HB0271PN1821 - 28 -
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"IN-STATE PERCENTAGE." FOR EACH FANTASY CONTEST, THE

PERCENTAGE, ROUNDED TO THE NEAREST TENTH OF A PERCENT, EQUAL TO

THE TOTAL ENTRY FEES COLLECTED FROM ALL IN-STATE PARTICIPANTS

DIVIDED BY THE TOTAL ENTRY FEES COLLECTED FROM ATLTL PARTICIPANTS

IN THE FANTASY CONTEST.

"KEY EMPTOYEE." AN TNDIVIDUAL WHO IS EMPIOYED BY AN

APPLICANT FOR A FANTASY CONTEST LTICENSE OR A LICENSED OPERATOR

IN A DIRECTOR OR DEPARTMENT HEAD CAPACITY AND WHO IS EMPOWERED

TO MAKE DISCRETIONARY DECISIONS THAT REGULATE EANTASY CONTEST

OPERATIONS AS DETERMINED BY THE BOARD.

"LICENSED ENTITY REPRESENTATIVE." A PERSON, INCLUDING AN

ATTORNEY, AGENT OR LOBBYIST, ACTING ON BEHALE OF OR AUTHORIZED

TO REPRESENT THE TINTEREST OF AN APPLICANT, LTICENSEE OR OTHER

PERSON AUTHORIZED BY THE BOARD TO ENGAGE IN AN ACT OR ACTIVITY

WHICH IS REGULATED UNDER THTIS CHAPTER REGARDING A MATTER BEFORE,

OR WHICH MAY BE REASONABLY EXPECTED TO COME BEFORE, THE BOARD.

"LICENSED GAMING ENTITY." AS DEFINED IN SECTION 1103

(RELATING TO DEFINITTIONS) .

"LICENSED OPERATOR." A PERSON WHO HOLDS A FANTASY CONTEST
LICENSE.
"PARTICIPANT." AN INDIVIDUAT WHO PARTICIPATES IN A FANTASY

CONTEST, WHETHER THE INDIVIDUAL IS LOCATED IN THIS COMMONWEALTH

OR ANOTHER JURISDICTION.

"PERSON." A NATURAL PERSON, CORPORATION, PUBLICLY TRADED

CORPORATION, FOUNDATION, ORGANIZATION, BUSINESS TRUST, ESTATE,

LIMITED LIABTLITY COMPANY, LICENSED CORPORATION, TRUST,

PARTNERSHTIP, LIMITED LIABTILITY PARTNERSHIP, ASSOCIATION OR OTHER

FORM OF TEGAL BUSINESS ENTITY.

"PRINCIPAL." AN OFFICER, A DIRECTOR, A PERSON WHO DIRECTLY

HOLDS A BENEFICIATL INTEREST IN OR OWNERSHIP OF THE SECURITIES OF

20170HB0271PN1821 - 29 -
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AN APPLICANT FOR A FANTASY CONTEST LICENSE OR A LICENSED

OPERATOR, A PERSON WHO HAS A CONTROLLING INTEREST IN AN

APPLICANT FOR A FANTASY CONTEST LICENSE OR A LICENSED OPERATOR

OR WHO HAS THE ABILITY TO ELECT A MAJORITY OF THE BOARD OF

DIRECTORS OF A LICENSED OPERATOR OR TO OTHERWISE CONTROL A

LICENSED OPERATOR, A LENDER OR OTHER LICENSED FINANCIAL

INSTITUTION OF AN APPLICANT FOR A FANTASY CONTEST LICENSE OR A

LICENSED OPERATOR, OTHER THAN A BANK OR LENDING INSTITUTION

WHICH MAKES A ILOAN OR HOLDS A MORTGAGE OR OTHER LIEN ACQUIRED IN

THE ORDINARY COURSE OF BUSINESS, AN UNDERWRITER OF AN APPLICANT

FOR A FANTASY CONTEST LICENSE OR A LICENSED OPERATOR OR OTHER

PERSON OR EMPLOYEE OF AN APPTLICANT FOR A FANTASY CONTEST TLTICENSE

OR A LICENSED OPERATOR DEEMED TO BE A PRINCIPAL BY THE BOARD.

"PRIZE OR AWARD." ANYTHING OF VALUE WORTH $100 OR MORE OR

ANY AMOUNT OF CASH OR CASH EQUIVALENTS.

"PUBLICLY TRADED CORPORATION." A PERSON, OTHER THAN AN

INDIVIDUAL, THAT:

(1) HAS A CLASS OR SERIES OF SECURITIES REGISTERED UNDER

THE SECURITIES EXCHANGE ACT OF 1934 (48 STAT. 881, 15 U.S.C.

S 78A ET SEOQ.);

(2) IS A REGISTERED MANAGEMENT COMPANY UNDER THE

INVESTMENT COMPANY ACT OF 1940 (54 STAT. 789, 15 U.S.C. §

80A-1 ET SEQ.); OR

(3) IS SUBJECT TO THE REPORTING OBLIGATIONS IMPOSED BY

SECTION 15(D) OF THE SECURITIES EXCHANGE ACT OF 1934 BY

REASON OF HAVING FILED A REGISTRATION STATEMENT THAT HAS

BECOME EFFECTIVE UNDER THE SECURITIES ACT OF 1933 (48 STAT.

74, 15 U.S.C. § 77A ET SEQ.).

"SCRIPT." A COMPUTER PROGRAM CREATED BY A PARTICIPANT OR

THIRD PARTY NOT APPROVED BY THE LICENSED OPERATOR TO AUTOMATE
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PRO

CESSES ON A LICENSED OPERATOR'S FANTASY CONTEST PLATFORM.

"SEASON-LONG FANTASY CONTEST." A FANTASY CONTEST OFFERED BY

A LICENSED OPERATOR THAT IS CONDUCTED OVER AN ENTIRE SPORTS
SEASON.

SUBCHAPTER B

ADMINISTRATION

SEC.
311. GENERAL AND SPECIFIC POWERS OF BOARD.
312. TEMPORARY REGULATIONS.
313. FANTASY CONTEST LICENSE APPEALS.
314. BOARD MINUTES AND RECORDS.
315. REPORTS OF BOARD.
§ 311. GENERAL AND SPECIFIC POWERS OF BOARD.

POW

(A) GENERAL POWERS.--

(1) THE BOARD SHALIL HAVE REGULATORY AUTHORITY OVER

LICENSED OPERATORS, PRINCIPALS AND KEY EMPLOYEES AND SHALL

ENSURE THE INTEGRITY OF FANTASY CONTESTS OFFERED IN THIS

COMMONWEALTH IN ACCORDANCE WITH THIS CHAPTER.

(2) THE BOARD MAY EMPLOY INDIVIDUALS AS NECESSARY TO

CARRY OUT THE REQUIREMENTS OF THTIS CHAPTER WHO SHATLTL SERVE AT

THE BOARD'S PILEASURE. AN EMPIOYEE OF THE BOARD SHALL BE

CONSIDERED A STATE EMPLOYEE FOR PURPOSES OF 71 PA.C.S. PT.

XXV (RELATING TO RETIREMENT FOR STATE EMPLOYEES AND

OFFICERS) .

(B) SPECIFIC POWERS.—-—-THE BOARD SHALL HAVE THE FOLLOWING

ERS:

(1) AT THE BOARD'S DISCRETION, TO TISSUE, APPROVE, RENEW,

REVOKE, SUSPEND, CONDITION OR DENY TSSUANCE OF LICENSES.

(2) AT THE BOARD'S DISCRETION, TO SUSPEND, CONDITION OR

DENY THE TSSUANCE OR RENEWAL OF A TLICENSE OR LEVY FINES EFOR
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ANY VIOLATION OF THIS CHAPTER.

(3) TO PUBLISH EACH JANUARY ON THE BOARD'S PUBLICLY

ACCESSIBLE INTERNET WEBSITE A COMPLETE LIST OF ALL PERSONS

WHO APPLTED FOR OR HELD A FANTASY CONTEST TLICENSE AT ANY TIME

DURING THE PRECEDING CALENDAR YEAR AND THE STATUS OF THE

APPLICATION OR FANTASY CONTEST LICENSE.

(4) TO PREPARE AND, THROUGH THE GOVERNOR, SUBMIT

ANNUALLY TO THE GENERAL ASSEMBLY AN ITEMIZED BUDGET

CONSISTENT WITH ARTICLE VI OF THE ACT OF APRIL 9, 1929

(P.L.177, NO.175), KNOWN AS THE ADMINISTRATIVE CODE OF 1929,

CONSISTING OF THE AMOUNTS NECESSARY TO BE APPROPRIATED BY THE

GENERATL ASSEMBLY OUT OF THE ACCOUNTS ESTABLISHED UNDER

SECTION 332 (RELATING TO LICENSED OPERATOR DEPOSITS) REQUIRED

TO MEET THE OBLIGATIONS UNDER THIS CHAPTER ACCRUING DURING

THE FISCAL PERIOD BEGINNING JULY 1 OF THE FOLLOWING YEAR.

(5) IN THE EVENT THAT, IN ANY YEAR, APPROPRIATIONS FOR

THE ADMINISTRATION OF THIS CHAPTER ARE NOT ENACTED BY JUNE

30, ANY FUNDS APPROPRIATED FOR THE ADMINISTRATION OF THIS

CHAPTER WHICH ARE UNEXPENDED, UNCOMMITTED AND UNENCUMBERED AT

THE END OF A FISCAL YFAR SHALTL REMATN AVATIABLE FOR

EXPENDITURE BY THE BOARD UNTIL THE ENACTMENT OF

APPROPRIATIONS FOR THE ENSUING FISCAL YEAR.

(6) TO PROMULGATE RULES AND REGULATIONS NECESSARY FOR

THE ADMINISTRATION AND ENFORCEMENT OF THIS CHAPTER. EXCEPT AS

PROVIDED IN SECTION 312 (RELATING TO TEMPORARY REGULATIONS),

REGULATIONS SHALL BE ADOPTED UNDER THE ACT OF JULY 31, 1968

(P.L.769, NO.240), REFERRED TO AS THE COMMONWEALTH DOCUMENTS

LAW, AND THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS

THE REGULATORY REVIEW ACT.

(7) TO ADMINISTER OATHS, EXAMINE WITNESSES AND ISSUE
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SUBPOENAS COMPELLING THE ATTENDANCE OF WITNESSES OR THE

PRODUCTION OF DOCUMENTS AND RECORDS OR OTHER EVIDENCE OR TO

DESIGNATE OFFICERS OR EMPLOYEES TO PERFORM DUTIES REQUIRED BY

THTS CHAPTER.

(7.1) TO REQUIRE PROSPECTIVE AND EXTSTING EMPLOYEES,

INDEPENDENT CONTRACTORS, APPLICANTS, LICENSEES AND PERMITTEES

TO SUBMIT TO FINGERPRINTING BY THE PENNSYLVANIA STATE POLICE

OR AN AUTHORIZED AGENT OF THE PENNSYLVANTA STATE POLICE. THE

PENNSYILVANIA STATE POLICE SHALL SUBMIT THE EFINGERPRINTS TO

THE FEDERAL BUREAU OF INVESTIGATION FOR PURPOSES OF VERIEFYING

THE TIDENTITY OF THE INDIVIDUAL AND OBTAINING RECORDS OF

CRIMINATL ARRESTS AND CONVICTIONS.

(71.2) TO REQUIRE PROSPECTIVE AND EXTSTING EMPLOYEES,

INDEPENDENT CONTRACTORS, APPLICANTS, LICENSEES AND PERMITTEES

TO SUBMIT PHOTOGRAPHS CONSISTENT WITH THE STANDARDS

ESTABLISHED BY THE BOARD.

(8) AT THE BOARD'S DISCRETION, TO DELEGATE ANY OF THE

BOARD'S RESPONSIBILITIES UNDER THIS CHAPTER TO THE EXECUTIVE

DIRECTOR OF THE BOARD OR OTHER DESIGNATED STAFF.

(9) TO REQUIRE LICENSED OPERATORS AND APPLICANTS FOR A

FANTASY CONTEST LTICENSE TO SUBMIT INFORMATION OR

DOCUMENTATION NECESSARY TO ENSURE THE PROPER REGULATION OF

FANTASY CONTESTS IN ACCORDANCE WITH THIS CHAPTER.

(10) TO REQUIRE LICENSED OPERATORS, EXCEPT FOR A

LICENSED OPERATOR OPERATING SEASON-LONG FANTASY CONTESTS THAT

GENERATE LESS THAN $250,000 IN SEASON-LONG FANTASY CONTEST

ADJUSTED REVENUE, UNLESS THE BOARD DETERMINES OTHERWISE, TO:

(I) ANNUALLY CONTRACT WITH A CERTIFTIED PUBLIC

ACCOUNTANT TO CONDUCT AN TINDEPENDENT AUDIT TN ACCORDANCE

WITH STANDARDS ADOPTED BY THE AMERTICAN INSTITUTE OF
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CERTIFTED PUBLIC ACCOUNTANTS TO VERIFY COMPLIANCE WITH

THE PROVISIONS OF THIS CHAPTER AND BOARD REGULATIONS;

(IT) ANNUALLY CONTRACT WITH A TESTING LABORATORY

APPROVED BY THE BOARD TO VERTFY COMPLTIANCE WITH THE

PROVISTIONS OF THTIS CHAPTER AND BOARD REGULATIONS; AND

(ITT) ANNUALLY SUBMIT TO THE BOARD AND DEPARTMENT A

COPY OF THE AUDIT REPORT REQUIRED BY SUBPARAGRAPH (T) AND

SUBMIT TO THE BOARD A COPY OF THE REPORT OF THE TESTING

LABORATORY REQUIRED BY SUBPARAGRAPH (IT).

(11) IN CONJUNCTION WITH THE DEPARTMENT OF DRUG AND

ALCOHOL PROGRAMS OR SUCCESSOR AGENCY, TO DEVELOP A PROCESS BY

WHICH LTICENSED OPERATORS PROVIDE PARTICIPANTS WITH A TOLL-

FREE TELEPHONE NUMBER THAT PROVIDES INDIVIDUALS WITH

INFORMATION ON HOW TO ACCESS APPROPRIATE TREATMENT SERVICES

FOR COMPULSIVE AND PROBLEM PLAY.

(B.1) TLTICENSED ENTITY REPRESENTATIVE.--

(1) A LICENSED ENTITY REPRESENTATIVE SHALL REGISTER WITH

THE BOARD, IN A MANNER PRESCRIBED BY THE BOARD. THE

REGISTRATION SHALL INCLUDE THE NAME, EMPLOYER OR FTIRM,

BUSINESS ADDRESS AND BUSTINESS TETLFEPHONE NUMBER OF BOTH THE

LICENSED ENTITY REPRESENTATIVE AND ANY LICENSED OPERATOR,

APPLICANT FOR LICENSURE OR OTHER PERSON BEING REPRESENTED.

(2) A LICENSED ENTITY REPRESENTATIVE SHALL HAVE AN

AFFIRMATIVE DUTY TO UPDATE ITS REGISTRATION INFORMATION ON AN

ONGOING BASIS. FATLURE TO UPDATE SHALL BE PUNISHABLE BY THE

BOARD.

(3) THE BOARD SHALIL MAINTAIN A LIST OF LICENSED ENTITY

REPRESENTATIVES WHICH SHATT CONTATN THE INFORMATION REQUIRED

UNDER PARAGRAPH (1) AND SHALL BE AVATILABLE ON THE BOARD'S

PUBLICLY ACCESSIBLE INTERNET WEBSITE.

20170HB0271PN1821 - 34 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(C) EXCEPTIONS.--EXCEPT AS PROVIDED UNDER SECTION 342

(RELATING TO LICENSED GAMING ENTITIES), NOTHING IN THIS SECTION

SHALL BE CONSTRUED TO AUTHORIZE THE BOARD:

(1) TO REQUIRE BACKGROUND INVESTIGATIONS FOR EMPLOYEES,

OTHER THAN KEY EMPLOYEES AND PRINCIPATLS, OF AN APPLTICANT FOR

A FANTASY CONTEST LICENSE OR A LICENSED OPERATOR.

(2) TO REQUIRE ADDITIONAL PERMITS OR LICENSES NOT

SPECIFICALLY ENUMERATED IN THIS CHAPTER.

(3) TO IMPOSE ADDITIONAL CONDITIONS OF LICENSURE ON

LICENSED OPERATORS OR PROHIBITIONS ON THE OPERATION OF

FANTASY CONTESTS NOT SPECIFICALLY ENUMERATED IN THIS CHAPTER.

(D) ADDITIONAL POWERS.--THE BOARD MAY DEVETOP ADDITTIONAL

CLASSIFICATIONS, INVESTIGATIONS AND CONDITIONS AS IT DEEMS

APPROPRIATE .

§ 312. TEMPORARY REGULATIONS.

(A) PROMULGATION.--IN ORDER TO FACILITATE THE PROMPT

IMPLEMENTATION OF THIS CHAPTER, REGULATIONS PROMULGATED BY THE

BOARD SHALL BE DEEMED TEMPORARY REGULATIONS AND SHALL EXPIRE NO

LATER THAN TWO YEARS FOLLOWING PUBLICATION. THE BOARD MAY

PROMULGATE TEMPORARY REGULATTIONS NOT SUBJECT TO:

(1) SECTIONS 201, 202 AND 203 OF THE ACT OF JULY 31,

1968 (P.L.769, NO.240), REFERRED TO AS THE COMMONWEALTH

DOCUMENTS LTAW.

(2) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS

THE REGULATORY REVIEW ACT.

(B) EXPTRATION.--EXCEPT FOR TEMPORARY REGULATIONS CONCERNING

NEW FANTASY CONTESTS OR VARTATIONS OF APPROVED FANTASY CONTESTS,

NETWORK CONNECTIVITY, SECURITY AND TESTING AND COMPULSTIVE AND

PROBLEM PILAY, THE AUTHORITY PROVIDED TO THE BOARD TO ADOPT

TEMPORARY REGULATTIONS TIN SUBSECTION (A) SHALL EXPIRE NO LATER
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THAN TWO YEARS FOLLOWING THE EFFECTIVE DATE OF THIS SECTION.

REGULATIONS ADOPTED AFTER THIS PERIOD SHALL BE PROMULGATED AS

PROVIDED BY LAW.

§ 313. FANTASY CONTEST LICENSE APPEALS.

AN APPTI.TCANT MAY APPFAL ANY FTINAL ORDER, DETERMINATION OR

DECISION OF THE BOARD INVOLVING THE APPROVAL, ISSUANCE, DENIAL,

REVOCATION OR CONDITIONING OF A FANTASY CONTEST LICENSE IN

ACCORDANCE WITH 2 PA.C.S. CHS. 5 SUBCH. A (RELATING TO PRACTICE

AND PROCEDURE OF COMMONWEALTH AGENCIES) AND 7 SUBCH. A (RELATING

TO JUDICIAL REVIEW OF COMMONWEALTH AGENCY ACTION) .

§ 314. BOARD MINUTES AND RECORDS.

(A) RECORD OF PROCEEDINGS.--THE BOARD SHATT MATNTAIN A

RECORD OF ALIL PROCEEDINGS HEILD AT PUBLIC MEETINGS OF THE BOARD.

THE VERBATIM TRANSCRIPT OF THE PROCEEDINGS SHALL BE THE PROPERTY

OF THE BOARD AND SHALL BE PREPARED BY THE BOARD UPON THE REQUEST

OF ANY BOARD MEMBER OR UPON THE REQUEST OF ANOTHER PERSON AND

THE PAYMENT BY THAT PERSON OF THE COSTS OF PREPARATION.

(B) APPLICANT INFORMATION.--

(1) THE BOARD SHALL MATINTAIN A LIST OF ALL APPLICANTS

FOR A FANTASY CONTEST TICENSE. THE TLIST SHALT TINCLUDE A

RECORD OF ALT ACTIONS TAKEN WITH RESPECT TO EACH APPLTICANT.

THE LIST SHALL BE POSTED ON THE BOARD'S PUBLICLY ACCESSIBLE

INTERNET WEBSTTE.

(2) INFORMATION UNDER PARAGRAPH (1) REGARDING AN

APPLICANT WHOSE FANTASY CONTEST LICENSE HAS BEEN DENIED,

REVOKED OR NOT RENEWED SHALL BE REMOVED FROM THE LIST AFTER

SEVEN YEARS FROM THE DATE OF THE ACTION.

(C) OTHER FILES AND RECORDS.--THE BOARD SHALT MATINTATN OTHER

FITES AND RECORDS AS IT MAY DEEM APPROPRIATE.

(D) CONFIDENTIALTTY OF INFORMATION.--
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(1) THE FOLLOWING INFORMATION SUBMITTED BY AN APPLICANT

FOR A FANTASY CONTEST LICENSE UNDER SECTION 322 (RELATING TO

APPLTCATION) OR OTHERWISE OBTAINED BY THE BOARD AS PART OF A

BACKGROUND INVESTIGATION OR OTHER INVESTIGATION FROM ANY

SOURCE SHATLL BE CONFIDENTIATL AND WITHHELD FROM PUBLIC

DISCLOSURE:

(I) ALL INFORMATION RELATING TO CHARACTER, HONESTY

AND INTEGRITY, INCLUDING FAMILY, HABITS, REPUTATION,

HISTORY OF CRIMINAL ACTIVITY, BUSINESS ACTIVITIES,

FINANCIAT, AFFATRS AND BUSINESS, PROFESSTONAL AND PERSONAL

ASSOCIATIONS.

(IT) NONPUBLIC PERSONAL INFORMATION, INCLUDING HOME

ADDRESSES, TETLEPHONE NUMBERS AND OTHER PERSONAL CONTACT

INFORMATION, SOCIAL SECURITY NUMBERS, EDUCATIONAL

RECORDS, MEMBERSHIPS, MEDICAL RECORDS, TAX RETURNS AND

DECLARATIONS, ACTUAL OR PROPOSED COMPENSATION, FINANCIAL

ACCOUNT RECORDS, CREDITWORTHINESS OR FINANCIAL CONDITION

RELATING TO AN APPLICANT.

(ITT) INFORMATION RELATING TO PROPRIETARY

INFORMATION, TRADE SECRETS, PATENTS OR EXCLUSIVE

LICENSES, ARCHITECTURAL AND ENGINEERING PLANS AND

INFORMATION RELATING TO COMPETITIVE MARKETING MATERTALS

AND STRATEGIES THAT MAY INCLUDE CUSTOMER-TIDENTIEYING

INFORMATION OR CUSTOMER PROSPECTS FOR SERVICES SUBJECT TO

COMPETITION.

(IV) INFORMATION WITH RESPECT TO WHICH THERE IS A

REASONABLE POSSIBILITY THAT PUBLIC RELEASE OR INSPECTION

OF THE INFORMATION WOULD CONSTITUTE AN UNWARRANTED

INVASTION INTO PERSONAL PRIVACY OF AN INDIVIDUAL AS

DETERMINED BY THE BOARD.
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(V) RECORDS OF AN APPLICANT FOR A FANTASY CONTEST

LICENSE OR A LICENSED OPERATOR NOT REQUIRED TO BE FILED

WITH THE SECURITIES AND EXCHANGE COMMISSION BY ISSUERS

THAT EITHER HAVE SECURITIES REGISTERED UNDER SECTION 12

OF THE SECURITIES EXCHANGE ACT OF 1934 (48 STAT. 881, 15

U.S.C. § 78L) OR ARE REQUIRED TO FILE REPORTS UNDER

SECTION 15(D) OF THE SECURITIES EXCHANGE ACT OF 1934 (48

STAT. 881, 15 U.S.C. § 780)

(VI) RECORDS CONSIDERED NONPUBLIC MATTERS OR

INFORMATION BY THE SECURITIES AND EXCHANGE COMMISSION AS

PROVIDED BY 17 CFR 200.80 (RELATING TO COMMISSION RECORDS

AND INFORMATION) .

(VIT) FINANCTAT OR SECURITY INFORMATION DEEMED

CONFTIDENTIAL BY THE BOARD UPON A SHOWING OF GOOD CAUSE BY

THE APPLICANT FOR A FANTASY CONTEST LICENSE OR LICENSED

OPERATOR.

(2) NO CLAIM OF CONFIDENTIALITY MAY BE MADE REGARDING

ANY CRIMINAL HISTORY RECORD INFORMATION THAT IS AVAILABLE TO

THE PUBLIC UNDER 18 PA.C.S. § 9121 (B) (RELATING TO GENERAL

REGULATIONS) .

(3) NO CLAIM OF CONFIDENTIALITY SHALL BE MADE REGARDING

ANY RECORD IN POSSESSION OF THE BOARD THAT IS OTHERWISE

PUBLICLY AVATILABLE FROM A COMMONWEALTH AGENCY, TLOCAL AGENCY

OR ANOTHER JURISDICTION.

(4) THE INFORMATION MADE CONFETIDENTTIAL UNDER THIS SECTION

SHALL BE WITHHELD FROM PUBLIC DISCLOSURE, IN WHOLE OR IN

PART, EXCEPT THAT ANY CONFIDENTIAL INFORMATION SHALL BE

RELEASED UPON THE ORDER OF A COURT OF COMPETENT JURISDICTION

OR, WITH THE APPROVAL OF THE ATTORNEY GENERAL, TO A DULY

AUTHORIZED LAW ENFORCEMENT AGENCY OR SHALL BE RELEASED TO THE
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PUBLIC, IN WHOLE OR IN PART, TO THE EXTENT THAT THE RELEASE

IS REQUESTED BY AN APPLICANT FOR A FANTASY CONTEST LICENSE OR

LICENSED OPERATOR AND DOES NOT OTHERWISE CONTAIN CONEFIDENTIAL

INFORMATTION ABOUT ANOTHER PERSON.

(5) THE BOARD MAY SEEK A VOLUNTARY WAIVER OF

CONFIDENTIALTTY FROM AN APPLICANT FOR A FANTASY CONTEST

LICENSE OR A LICENSED OPERATOR, BUT MAY NOT REQUIRE AN

APPLTICANT OR LICENSED OPERATOR TO WAIVE ANY CONFIDENTIALTITY

PROVIDED FOR IN THIS SUBSECTION AS A CONDITION FOR THE

APPROVAL OF AN APPLICATION, RENEWAL OF A FANTASY CONTEST

LICENSE OR OTHER ACTION OF THE BOARD.

(E) NOTICE.--NOTICE OF THE CONTENTS OF INFORMATION, EXCEPT

TO A DULY AUTHORIZED TLAW ENFORCEMENT AGENCY UNDER THTIS SECTTION,

SHATLT BE GIVEN TO AN APPLICANT OR LICENSEE TN A MANNER

PRESCRIBED BY THE RULES AND REGULATIONS ADOPTED BY THE BOARD.

(F) INFORMATION HELD BY DEPARTMENT.--FILES, RECORDS, REPORTS

AND OTHER INFORMATION IN THE POSSESSION OF THE DEPARTMENT

PERTAINING TO LICENSED OPERATORS SHALL BE MADE AVAILABLE TO THE

BOARD AS MAY BE NECESSARY FOR THE EFFECTIVE ADMINISTRATION OF

THTS CHAPTER.

§ 315. REPORTS OF BOARD.

(A) GENERAL RULE.--THE ANNUAL REPORT SUBMITTED BY THE BOARD

UNDER SECTION 1211 (RELATING TO REPORTS OF BOARD) SHALL INCLUDE

THE FOLLOWING INFORMATION ON THE CONDUCT OF FANTASY CONTESTS:

(1) TOTAL FANTASY CONTEST ADJUSTED REVENUES.

(2) ALL TAXES, FEES, FINES AND OTHER REVENUE COLLECTED

FROM LICENSED OPERATORS DURING THE PREVIOUS YEAR. THE

DEPARTMENT SHATLL COLLABORATE WITH THE BOARD TO CARRY OUT THE

REQUIREMENTS OF THTIS SECTION.

(3) AT THE BOARD'S DISCRETION, ANY OTHER INFORMATION
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1 RELATED TO THE CONDUCT OF FANTASY CONTESTS OR LICENSED

2 OPERATORS.

3 (B) LICENSED OPERATORS.--THE BOARD MAY REQUIRE LTICENSED

4 OQOPERATORS TO PROVIDE INFORMATION TO THE BOARD TO ASSIST IN THE

5 PREPARATION OF THE REPORT.

6 SUBCHAPTER C
7 LICENSURE
8 SEC.

9 321. GENERAL PROHIBITION.

10 322. APPLICATION.

11 323. TISSUANCE AND DENIAL OF LICENSE.

12 324. 1ICENSE RENEWAL.

13 325. CONDITIONS OF LICENSURE.

14 326. PROHIBITIONS.

15 327. CHANGE IN OWNERSHIP OR CONTROL OF LICENSED OPERATORS.

16 328. PENALTIES.

17 § 321. GENERAL PROHIBITION.

18 (A) GENERAL RULE.--EXCEPT AS PROVIDED FOR IN SUBSECTION (B),

19 NO PERSON MAY OFFER OR OTHERWISE MAKE AVATLABLE FOR PLAY IN THIS

20 COMMONWEALTH A FANTASY CONTEST WITHOUT A FANTASY CONTEST LICENSE

21 ISSUED BY THE BOARD.

22 (B) EXISTING ACTIVITY.--A PERSON WHO APPLIES FOR OR RENEWS A

23 FANTASY CONTEST LICENSE IN ACCORDANCE WITH THTIS CHAPTER MAY

24 OPERATE DURING THE APPLICATION OR RENEWAL PERIOD UNLESS:

25 (1) THE BOARD HAS REASONABLE CAUSE TO BELIEVE THE PERSON
26 IS OR MAY BE IN VIOLATION OF THE PROVISTIONS OF THIS CHAPTER.

27 (2) THE BOARD REQUIRES THE PERSON TO SUSPEND THE

28 OPERATION OF ANY FANTASY CONTEST UNTIL THE LICENSE IS ISSUED

29 OR RENEWED.

30 § 322. APPLICATION.
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1 (A) FORM AND INFORMATION.—-—-AN APPLICATION FOR A LICENSE

2 SHALL BE SUBMITTED ON A FORM AND IN A MANNER AS SHALL BE

3 REQUIRED BY THE BOARD. AN APPLICATION FOR A FANTASY CONTEST

4 LICENSE SHATL CONTATN THE FOLLOWING INFORMATION:

5 (1) THE NAME, FEDERAL EMPLOYER IDENTIFICATION NUMBER AND
6 PRINCIPATL ADDRESS OF THE APPLICANT; TF A CORPORATION, THE
7 STATE OF ITS INCORPORATION, THE FULL NAME AND ADDRESS OF EACH
8 OFFICER AND DIRECTOR OF THE CORPORATION, AND, TIF A FOREIGN
9 CORPORATION, WHETHER IT TS QUALIFIED TO DO BUSINESS IN THIS
10 COMMONWEALTH; TF A PARTNERSHTIP OR JOINT VENTURE, THE NAME AND
11 ADDRESS OF EACH OFFICER OF THE PARTNERSHIP OR JOINT VENTURE.
12 (2) THE NAME AND ADDRESS OF THE PERSON HAVING CUSTODY OF
13 THE APPLICANT'S FINANCIAL RECORDS.
14 (3) THE NAMES AND ADDRESSES OF KEY EMPLOYEES.
15 (4) THE NAMES AND ADDRESSES OF EACH OF THE APPLICANT'S
16 PRINCIPALS.
17 (5) INFORMATION, DOCUMENTATION AND ASSURANCES RELATED TO
18 FINANCIAL AND CRIMINAL HISTORY AS THE BOARD DEEMS NECESSARY
19 TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE FINANCIAL
20 AND CHARACTER SUITABILITY, INTEGRITY AND RESPONSIBILITY OF
21 THE APPLTCANT AND THE APPLTICANT'S KEY EMPLOYEES AND
22 PRINCIPALS.
23 (6) INFORMATION AND DOCUMENTATION NECESSARY TO ESTABLISH
24 THE APPLICANT'S ABILITY TO COMPLY WITH SECTION 325 (RELATING
25 TO CONDITIONS OF LICENSURE) .
26 (7) ANY OTHER INFORMATION REQUIRED BY THE BOARD.
27 (B) APPLICATION FEE.--EACH APPLICATION SUBMITTED UNDER THIS

28 CHAPTER SHALIL BE ACCOMPANIED BY AN APPLICATION FEE WHICH SHALL

29 BE DETERMINED BY THE BOARD. THE FEES ESTABLISHED BY THE BOARD

30 SHALL BE UTILIZED TO PAY AILL COSTS INCURRED BY THE BOARD TO
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FULFILL THE REQUIREMENTS OF THIS SECTION AND SECTION 323

(RELATING TO ISSUANCE AND DENTAL OF LICENSE). IF THE FEE IS

GREATER THAN THE COSTS INCURRED BY THE BOARD, THEN THE BOARD

SHATLT REMIT THE DIFFERENCE TO THE APPLICANT.

(C) ADDITTIONATL TINFORMATION.--A PERSON APPTLYTING FOR A FANTASY

CONTEST LICENSE SHALL HAVE THE CONTINUING DUTY TO PROVIDE

INFORMATION REQUIRED BY THE BOARD AND TO COOPERATE IN ANY

INQUIRY OR INVESTIGATION.

(D) ABBREVIATED APPLICATION PROCESS.--THE BOARD, AT ITS

DISCRETION, MAY ESTABLISH AN ABBREVIATED APPLICATION PROCESS FOR

A FANTASY CONTEST LICENSE FOR PERSONS THAT ARE ALSO LICENSED

GAMING ENTITTIES. THE ABBREVIATED APPTLTCATION MAY ONLY REQUIRE

INFORMATION NOT TN POSSESSTION OF THE BOARD THAT TS NECESSARY TO

FULFILL THE REQUIREMENTS OF THIS CHAPTER.

§ 323. TISSUANCE AND DENIAL OF LICENSE.

(A) DUTY TO REVIEW APPLICATIONS.--THE BOARD SHALL REVIEW ALL

APPLICATIONS FOR A LICENSE AND SHALL TISSUE A LICENSE TO ANY

APPLICANT THAT:

(1) HAS SUBMITTED A COMPLETED APPLICATION AND PATD THE

NONREFUNDABLE APPTICATION FEE AS REQUIRED BY THE BOARD UNDER

SECTION 322 (RELATING TO APPLICATION) .

(2) HAS DEMONSTRATED THAT THE APPLICANT HAS THE

FINANCIATL STABTLITY, INTEGRITY AND RESPONSIBILITY TO COMPLY

WITH THE PROVISIONS OF THIS CHAPTER AND REGULATIONS

ESTABLISHED BY THE BOARD.

(3) HAS NOT BEEN DENIED A LICENSE UNDER SUBSECTION (B).

(B) REASONS TO DENY APPLICATIONS.--THE BOARD MAY DENY AN

APPT.TCATION FOR A TLICENSE TF THE APPLTICANT:

(1) HAS KNOWINGLY MADE A FALSE STATEMENT OF MATERTAL

FACT OR HAS DELTIBERATELY FATLED TO DISCLOSE ANY INFORMATION
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REQUESTED;

(2) EMPIOYS A PRINCIPAL OR KEY EMPLOYEE WHO HAS BEEN

CONVICTED OF A FEILONY, A CRIME OF MORAL TURPTITUDE OR ANY

CRIMINAL OFFENSE INVOLVING DISHONESTY OR BREACH OF TRUST

WITHIN 10 YEARS PRIOR TO THE DATE OF THE APPLICATION FOR

LICENSE;

(3) HAS AT ANY TIME KNOWINGLY FATILED TO COMPLY WITH THE

PROVISIONS OF THIS CHAPTER OR REQUIREMENTS OF THE BOARD;

(4) HAS HAD A REGISTRATION, PERMIT OR LICENSE TO CONDUCT

FANTASY CONTESTS DENIED OR REVOKED IN ANOTHER JURISDICTION;

(5) HAS LEGALLY DEFAULTED IN THE PAYMENT OF AN

OBLTIGATION OR DEBT DUE TO THE COMMONWEALTH OR IS NOT

COMPLIANT WITH TAXES DUE; OR

(6) IS NOT QUALTIFIED TO DO BUSINESS IN THIS COMMONWEALTH

OR IS NOT SUBJECT TO THE JURISDICTION OF THE COURTS OF THE

COMMONWEALTH.

(C) TIME PERIOD FOR REVIEW.--THE BOARD SHALL CONCLUDE ITS

REVIEW OF AN APPLICATION FOR A FANTASY CONTEST LICENSE WITHIN

180 DAYS QOF RECEIPT OF THE COMPLETED APPLICATION. IF THE LICENSE

IS NOT TISSUED, THE BOARD SHATLT PROVIDE THE APPLICANT WITH THE

JUSTIFTICATION FOR NOT TSSUING A LICENSE WITH SPECTIFICITY.

(D) LICENSE FEE.--

(1) WITHIN 30 DAYS OF THE BOARD ISSUING A FANTASY

CONTEST LICENSE, AN APPLICANT SHALL PAY TO THE BOARD A

LICENSE FEE OF $50,000 OR AN AMOUNT EQUIVALENT TO 7.5% OF THE

APPLTCANT'S FANTASY CONTEST ADJUSTED REVENUES FOR THE

PREVIOUS CALENDAR YEAR, WHICHEVER IS TLESS, EXCEPT THAT AN

APPTL.ICANT WHO TS ALSO A TICENSED GAMING ENTITY SHATLL PAY TO

THE BOARD A LICENSE FEE OF $50,000. THE MINIMUM AMOUNT OF THE

LICENSE FEE SHALL BE $5,000.

20170HB0271PN1821 - 43 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(2) THE LICENSE FEE COLLECTED UNDER THIS SUBSECTION

SHALL BE DEPOSITED INTO THE GENERAL FUND.

(3) IF AN APPLICANT FATILS TO PAY THE FEE REQUIRED BY

THTS SUBSECTION, THE BOARD SHATLL SUSPEND OR REVOKE THE

APPL.ICANT'S FANTASY CONTEST LTICENSE UNTII PAYMENT OF THE

LICENSE FEE IS RECEIVED.

(E) ABBREVIATED APPROVAL PROCESS.--THE BOARD, AT ITS

DISCRETION, MAY ESTABLISH AN ABBREVIATED APPROVAL PROCESS FOR

THE TSSUANCE OF A FANTASY CONTEST LICENSE TO A LICENSED GAMING

ENTITY WHOSE SLOT MACHINE LICENSE AND TABLE GAME CERTIFICATE ARE

IN GOOD STANDING.

§ 324. I1ICENSE RENEWAL.

(A) RENEWAL . ——

(1) A LICENSE TISSUED UNDER THTIS CHAPTER SHALL BE VALID

FOR A PERTIOD OF FIVE YFEARS.

(2) NOTHING IN THIS PARAGRAPH SHALL BE CONSTRUED TO

RELTEVE A LICENSED OPERATOR OF THE AFFIRMATIVE DUTY TO NOTIFEY

THE BOARD OF CHANGES RELATING TO THE STATUS OF ITS FANTASY

CONTEST LICENSE OR TO ANY OTHER INFORMATION CONTAINED IN THE

APPT.ICATTION MATERTATLS ON FTITE WITH THE BOARD.

(3) THE APPLTICATION FOR RENEWATL OF A FANTASY CONTEST

LTICENSE MUST BE SUBMITTED AT LEAST 90 DAYS PRIOR TO THE

EXPIRATION OF THE LICENSE AND INCLUDE AN UPDATE OF THE

INFORMATION CONTAINED IN THE INITIAL APPLICATION FOR A

FANTASY CONTEST LICENSE. A FANTASY CONTEST LICENSE FOR WHICH

A COMPLETED RENEWAL APPLICATION AND FEE AS REQUIRED UNDER

SUBSECTION (C) HAS BEEN RECEIVED BY THE BOARD SHALL CONTINUE

IN EFFECT UNLESS AND UNTIL THE BOARD SENDS WRITTEN

NOTIFTICATION TO THE LICENSED OPERATOR THAT THE BOARD HAS

DENTED THE RENEWAL OF THE LICENSE.
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(B) REVOCATION OR FATILURE TO RENEW.--—

(1) IN ADDITION TO ANY OTHER SANCTION THE BOARD MAY

IMPOSE UNDER THIS CHAPTER, THE BOARD MAY AT ITS DISCRETION

SUSPEND, REVOKE OR DENY RENEWAL OF A FANTASY CONTEST LICENSE

ISSUED UNDER THIS CHAPTER TF TIT RECETIVES INFORMATION THAT:

(I) THE APPLICANT OR ANY OF THE APPLICANT'S KEY

EMPLOYEES OR PRINCIPALS ARE IN VIOLATION OF A PROVISION

OF THIS CHAPTER;

(IT) THE APPLICANT HAS FURNISHED THE BOARD WITH

FALSE OR MISLEADING INFORMATION;

(ITT) THE INFORMATION CONTAINED IN THE APPLICANT'S

INITTAT APPLTICATION OR ANY RENEWATL APPLTICATION IS NO

LONGER TRUE AND CORRECT;

(IV) THE APPLTICANT HAS FATIED TO REMIT TAXES OR

ASSESSMENTS REQUIRED UNDER SECTION 331 (RELATING TO

FANTASY CONTEST TAX), 332 (RELATING TO LICENSED OPERATOR

DEPOSITS) OR 333 (RELATING TO RESPONSIBILITY AND

AUTHORITY OF DEPARTMENT); OR

(V) THE APPLICANT HAS LEGALLY DEFAULTED IN THE

PAYMENT OF ANY OBLIGATION OR DEBT DUE TO THE

COMMONWEALTH .

(2) IN THE EVENT OF A REVOCATION OR FATILURE TO RENEW,

THE APPLICANT'S AUTHORIZATION TO CONDUCT FANTASY CONTESTS

SHALL IMMEDIATELY CEASE AND ALL FEES PATD IN CONNECTION WITH

THE APPLTICATION SHALTL BE DEEMED TO BE FORFEITED.

(3) IN THE EVENT OF A SUSPENSION, THE APPLICANT'S

AUTHORIZATION TO CONDUCT FANTASY CONTESTS SHALL IMMEDIATELY

CEASE UNTII THE BOARD HAS NOTIFIED THE APPLICANT THAT THE

SUSPENSION IS NO LONGER IN EFFECT.

(C) RENEWAL FEE.--
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1 (1) WITHIN 30 DAYS OF THE BOARD RENEWING A FANTASY

2 CONTEST LICENSE, THE LICENSED OPERATOR SHALL PAY TO THE BOARD
3 A RENEWAL FEE OF $5,000, OR AN AMOUNT EQUAL TO 7.5% OF THE

4 APPLTICANT'S FANTASY CONTEST ADJUSTED REVENUE, WHICHEVER IS

5 LESS.

6 (2) THE RENEWAL FEE COLLECTED BY THE BOARD UNDER THTIS

7 SUBSECTION SHALL BE DEPOSITED INTO THE GENERAL FEFUND.

8 (3) IF A LICENSED OPERATOR FATLS TO PAY THE RENEWAL FEE
9 REQUIRED UNDER THIS SUBSECTION, THE BOARD SHALL SUSPEND OR
10 REVOKE THE LICENSED OPERATOR'S FANTASY CONTEST LICENSE UNTIL
11 PAYMENT OF THE RENEWAL FEE IS RECEIVED.

12 § 325. CONDITIONS OF LICENSURE.

13 AS A CONDITION OF LICENSURE, A LICENSED OPERATOR SHALL

14 ESTABLISH AND IMPLEMENT THE FOLLOWING REASONABLE PROCEDURES

15 RELATED TO CONDUCT OF FANTASY CONTESTS IN THIS COMMONWEALTH:

16 (1) PERMIT ONLY PARTICIPANTS WHO HAVE ESTABLISHED A

17 FANTASY CONTEST ACCOUNT WITH THE LICENSED OPERATOR TO

18 PARTICIPATE IN A FANTASY CONTEST CONDUCTED BY THE LICENSED

19 OPERATOR.

20 (2) VERIFY THE AGE, LOCATION AND IDENTITY OF A

21 PARTICIPANT PRIOR TO MAKING A DEPOSIT INTO A FANTASY CONTEST
22 ACCOUNT FOR A PARTICIPANT ILOCATED IN THIS COMMONWEALTH. NO

23 INDIVIDUAL UNDER 18 YEARS OF AGE MAY BE PERMITTED TO

24 ESTABLISH A FANTASY CONTEST ACCOUNT WITH A LICENSED OPERATOR.
25 (3) VERTIFY THE IDENTITY OF A PARTICIPANT BY REQUIRING
26 THE PARTICIPANT TO PROVIDE THE LICENSED OPERATOR A UNIQUE

27 USERNAME AND PASSWORD PRIOR TO ACCESSING A FANTASY CONTEST

28 ACCOUNT.

29 (4) ENSURE RULES AND PRIZES AND AWARDS ESTABLISHED BY

30 THE LICENSED OPERATOR FOR A FANTASY CONTEST ARE MADE KNOWN TO
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A PARTICIPANT PRIOR TO THE ACCEPTANCE OF AN ENTRY FEE.

(5) ENSURE THAT A PLAYER WHO IS THE SUBJECT OF A FANTASY

CONTEST IS RESTRICTED FROM ENTERING AS A PARTICIPANT IN A

FANTASY CONTEST THAT IS DETERMINED, IN WHOLE OR IN PART, ON

THE ACCUMULATED STATISTICAL RESULTS OF A TEAM OF INDIVIDUALS

IN THE TLEAGUE IN WHTICH THE PLAYFR TS A MEMBER.

(6) ALTLOW AN INDIVIDUAL TO SELF-EXCLUDE FROM ENTERING A

FANTASY CONTEST OR ACCESSING A FANTASY CONTEST ACCOUNT FOR A

SPECIFIC PERIOD OF TIME AS DETERMINED BY THE PARTICIPANT AND

IMPLEMENT REASONABLE PROCEDURES TO PREVENT THE INDIVIDUAL

FROM PARTICIPATING IN THE LTICENSED OPERATOR'S FANTASY

CONTESTS.

(7) ALTOW A PARTICIPANT OR OTHER PERSON TO RESTRICT THE

TOTAL AMOUNT OF DEPOSITS THAT THE PARTICIPANT MAY PAY TO THE

LICENSED OPERATOR FOR A SPECIFIC TIME PERIOD ESTABLISHED BY

THE PARTICIPANT AND IMPLEMENT REASONABLE PROCEDURES TO

PREVENT THE PARTICIPANT FROM EXCEEDING THE LIMTIT.

(8) CONSPICUOUSLY POST COMPULSIVE AND PROBLEM PLAY

NOTICES AT FANTASY CONTEST REGISTRATION POINTS AND PROVIDE A

TOLL-FREE TELEPHONE NUMBER TO PARTICIPANTS WHO HAVE EXPRESSED

TO THE LICENSED OPERATOR ISSUES WITH COMPULSTIVE AND PROBLEM

PLAY OF FANTASY CONTESTS. THE TOLL-FREE TELEPHONE NUMBER AND

THE COMPULSIVE AND PROBLEM PLAY NOTICE SHALL BE APPROVED BY

THE BOARD, IN CONSULTATION WITH THE DEPARTMENT OF DRUG AND

ALCOHOL PROGRAMS OR SUCCESSOR AGENCY.

(9) DISCLOSE THE NUMBER OF ENTRIES A SINGLE PARTICIPANT

MAY SUBMIT TO EACH FANTASY CONTEST AND TAKE STEPS TO PREVENT

PARTICIPANTS FROM SUBMITTING MORE THAN THE ATTOWABLE NUMBER.

(10) PREVENT THE LTICENSED OPERATOR'S PRINCIPALS,

EMPLOYEES AND RELATIVES LIVING IN THE SAME HOUSEHOLD OF AN
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EMPLOYEE OR PRINCIPAL FROM COMPETING IN A FANTASY CONTEST

OFFERED BY ANY LICENSED OPERATOR TO THE GENERAL PUBLIC AND IN

WHICH FANTASY CONTEST THE LICENSED OPERATOR OFFERS A PRIZE OR

AWARD.

(11) PREVENT THE SHARTING OF CONFIDENTIAL INFORMATION

THAT COULD AFFECT FANTASY CONTEST PLAY WITH THIRD PARTIES

UNTIL THE TNFORMATION IS MADE PUBLICLY AVATLABLE.

(12) TAKE STEPS TO MAINTAIN THE CONFIDENTIALITY OF A

PARTICIPANT'S PERSONAL AND FINANCIAL INFORMATION.

(13) SEGREGATE PARTICIPANT FUNDS FROM OPERATIONAL FUNDS

IN SEPARATE ACCOUNTS AND MATINTAIN A RESERVE IN THE FORM OF

CASH, CASH EQUIVALENTS, SECURITY DEPOSTITS HELD BY BANKS AND

PROCESSORS, AN TRREVOCABLE LETTER OF CREDIT, PAYMENT

PROCESSOR RESERVES AND RECEIVABLES, A BOND OR A COMBINATION

THERFOF IN AN AMOUNT SUFFICIENT TO PAY ALL PRIZES AND AWARDS

OFFERED TO WINNING PARTICIPANTS. TO SATISEFY THIS PARAGRAPH, A

LICENSED OPERATOR THAT ONLY OFFERS SEASON-LONG FANTASY

CONTESTS THAT GENERATE LESS THAN $250,000 IN SEASON-LONG

FANTASY CONTEST ADJUSTED REVENUE MAY CONTRACT WITH A THIRD

PARTY TO HOLD PRIZES AND AWARDS TN AN ESCROW ACCOUNT UNTIL

AFTER THE SEASON IS CONCLUDED AND PRIZES AND AWARDS ARE

DISTRIBUTED.

(14) PROVIDE WINNING IN-STATE PARTICTIPANTS WITH

INFORMATION AND DOCUMENTATION NECESSARY TO ENSURE THE PROPER

REPORTING OF WINNINGS BY IN-STATE PARTICIPANTS TO THE

DEPARTMENT .

(15) REMIT TAXES OR ASSESSMENTS TO THE DEPARTMENT IN

ACCORDANCE WITH SECTIONS 331 (RELATING TO FANTASY CONTEST

TAX), 332 (RELATING TO LICENSED OPERATOR DEPOSTITS) AND 333

(RELATING TO RESPONSTIBILITY AND AUTHORITY OF DEPARTMENT) .
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(16) PROHIBIT THE USE OF SCRIPTS BY PARTICIPANTS AND

IMPLEMENT TECHNOLOGIES TO PREVENT THE USE OF SCRIPTS.

(17) MONITOR FANTASY CONTESTS FOR THE USE OF SCRIPTS AND

RESTRICT PLAYFERS FOUND TO HAVE USED SCRIPTS FROM

PARTICIPATION TIN FUTURE FANTASY CONTESTS.

(18) ESTABLISH CONDITIONS DEEMED APPROPRIATE BY THE

BOARD.

§ 326. PROHIBITIONS.

(A) GENERAL RULE.--NO LICENSED OPERATOR MAY:

(1) ACCEPT AN ENTRY FEE FROM OR PERMIT A NATURAL PERSON

UNDER 18 YEARS OF AGE TO BECOME A PARTICIPANT IN A FANTASY

CONTEST;

(2) OFFER A FANTASY CONTEST BASED, IN WHOLE OR IN PART,

ON COLLEGIATE OR HIGH SCHOOL EVENTS OR PLAYERS;

(3) PERMIT A PARTICIPANT TO ENTER A FANTASY CONTEST

PRIOR TO ESTABLISHING A FANTASY CONTEST ACCOUNT;

(4) ESTABLISH A FANTASY CONTEST ACCOUNT FOR A PERSON WHO

IS NOT AN INDIVIDUAL;

(5) ALTER RULES ESTABLISHED FOR A FANTASY CONTEST AFTER

A PARTICTPANT HAS ENTERED THE FANTASY CONTEST:

(6) ISSUE CREDIT TO A PARTICIPANT TO ESTABLISH OR FUND A

FANTASY CONTEST ACCOUNT;

(7) KNOWINGLY DIRECTLY MARKET TO AN INDIVIDUAL DURING

THE TIME PERTOD IN WHICH THE INDIVIDUAL HAS SELF-EXCLUDED

FROM THE LICENSED OPERATORS' FANTASY CONTESTS;

(8) KNOWINGLY PERMIT AN INDIVIDUAL TO ENTER THE LICENSED

OPERATOR'S FANTASY CONTESTS DURING THE TIME PERIOD IN WHICH

THE TINDIVIDUAL HAS SELF-EXCLUDED FROM THE LICENSED OPERATORS'

FANTASY CONTESTS;

(8.1) KNOWINGLY ALLOW A SELF-EXCLUDED INDIVIDUAL TO KEEP
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A PRIZE OR AWARD;

(9) KNOWINGLY ACCEPT A DEPOSIT IN EXCESS OF A LIMIT

ESTABLISHED BY A PARTICIPANT FOR THE SPECIFIC TIME PERIOD

ESTABLTISHED BY THE PARTICIPANT;

(10) SHARE CONFIDENTIAT TINFORMATION THAT COULD AFFECT

FANTASY CONTEST PLAY WITH THTRD PARTIES UNTIL THE INFORMATION

IS MADE PUBLICLY AVATITABLE;

(11) KNOWINGLY PERMIT A PRINCIPAL, AN EMPLOYEE OR A

RELATIVE TLIVING IN THE SAME HOUSEHOLD OF AN EMPLOYEE OR

PRINCIPAL TO BECOME A PARTICIPANT IN A FANTASY CONTEST

OFFERED BY A LICENSED OPERATOR IN WHICH A LICENSED OPERATOR

OFFERS A PRIZE OR AWARD;

(12) OFFER A FANTASY CONTEST WHERE:

(I) THE VALUE OF ALL PRIZES OR AWARDS OFFERED TO

WINNING PARTICIPANTS IS NOT ESTABLISHED AND MADE KNOWN TO

PARTICIPANTS IN ADVANCE OF THE FANTASY CONTEST;

(IT) WINNING OUTCOMES DO NOT REFLECT THE RELATIVE

KNOWLEDGE AND SKILL OF PARTICIPANTS;

(ITT) THE WINNING OUTCOME IS BASED ON THE SCORE,

POINT SPREAD OR PERFORMANCE OF A STNGLE ACTUAL TEAM OR

COMBINATION OF TEAMS OR SOLELY ON A SINGLE PERFORMANCE OF

AN INDIVIDUAL ATHLETE OR PLAYER TN A STINGLE ACTUAL EVENT;

OR

(IV) THE WINNING OUTCOME IS NOT BASED ON STATISTICAL

RESULTS ACCUMULATED FROM FULLY COMPLETED ATHLETIC SPORTS

CONTESTS OR EVENTS, EXCEPT THAT PARTICIPANTS MAY BE

CREDITED FOR STATISTICAL RESULTS ACCUMULATED IN A

SUSPENDED OR SHORTENED SPORTS EVENT WHICH HAS BEEN

PARTTALLY COMPLETED ON ACCOUNT OF WEATHER OR OTHER

NATURAL OR UNFORESEEN EVENTS;
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(13) FATL TO REMIT TAXES OR ASSESSMENTS TO THE

DEPARTMENT IN ACCORDANCE WITH SECTIONS 331 (RELATING TO

FANTASY CONTEST TAX), 332 (RELATING TO LICENSED OPERATOR

DEPOSITS) AND 333 (RELATING TO RESPONSTIBILITY AND AUTHORITY

OF DEPARTMENT) ;

(14) KNOWINGLY ALLOW A PARTICIPANT TO USE A SCRIPT

DURING A FANTASY CONTEST; AND

(15) PERFORM ANOTHER ACTION PROHIBITED BY THE BOARD.

(B) DEPOSIT.-—-THE LICENSED OPERATOR SHALL DEPOSIT THE AMOUNT

OF THE PRIZE OR AWARD UNDER SUBSECTION (A) (8.1) IN THE GENERAL

FUND.

§ 327. CHANGE IN OWNERSHIP OR CONTROL OF LICENSED OPERATORS.

(A) NOTIFICATION AND APPROVAL.--

(1) A LICENSED OPERATOR SHALL NOTIFY THE BOARD UPON

BECOMING AWARE OF A PROPOSED CHANGE OF OWNERSHIP OF THE

LICENSED OPERATOR BY A PERSON OR GROUP OF PERSONS ACTING IN

CONCERT WHICH INVOLVES ANY OF THE FOLLOWING:

(I) MORE THAN 15% OF A LICENSED OPERATOR'S

SECURITTIES OR OTHER OWNERSHTP INTERESTS.

(I7) THE SALE OTHER THAN TN THE ORDINARY COURSE OF

BUSINESS OF A LICENSED OPERATOR'S ASSETS.

(ITT) ANOTHER TRANSACTION OR OCCURRENCE DEEMED BY

THE BOARD TO BE RELEVANT TO FANTASY CONTEST LICENSE

QUALTIFTICATIONS.

(2) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (1), A

LICENSED OPERATOR SHALL NOT BE REQUIRED TO NOTIEY THE BOARD

OF ANY ACQUISITION BY AN INSTITUTIONAL INVESTOR UNDER

PARAGRAPH (1) (I) OR (IT) TF THE INSTITUTIONAL INVESTOR HOLDS

LESS THAN 20% OF THE SECURITIES OR OTHER OWNERSHIP INTERESTS

REFERRED TO IN PARAGRAPH (1) (I) OR (IT), THE SECURITIES OR
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INTERESTS ARE PUBLICLY TRADED SECURITIES AND ITS HOLDINGS OF

THE SECURITIES WERE PURCHASED FOR INVESTMENT PURPOSES ONLY

AND THE INSTITUTIONAL INVESTOR FILES WITH THE BOARD A

CERTIFTED STATEMENT TO THE EFFECT THAT THE INSTITUTIONAL

INVESTOR HAS NO INTENTION OF INFLUENCING OR AFFECTING,

DIRECTLY OR INDIRECTLY, THE AFFATRS OF THE LICENSED OPERATOR,

EXCEPT THAT THE INSTITUTIONAL INVESTOR MAY VOTE ON MATTERS

PUT TO THE VOTE OF THE OUTSTANDING SECURITY HOLDERS. NOTICE

TO THE BOARD SHALL BE REQUIRED PRIOR TO COMPLETION OF A

PROPOSED OR CONTEMPLATED CHANGE OF OWNERSHIP OF A LICENSED

OPERATOR THAT MEETS THE CRITERIA OF THIS SECTION.

(B) QUALTFTICATION OF PURCHASER AND CHANGE OF CONTROL.--

(1) A PURCHASER OF THE ASSETS, OTHER THAN IN THE

ORDINARY COURSE OF BUSINESS, OF A LICENSED OPERATOR SHALL

INDEPENDENTLY QUALIFY FOR A FANTASY CONTEST LICENSE IN

ACCORDANCE WITH THIS CHAPTER AND SHALL PAY THE APPLICATION

FEE AND LICENSE FEE AS REQUIRED BY SECTIONS 322 (RELATING TO

APPLICATION) AND 323 (RELATING TO ISSUANCE AND DENIAL OF

LICENSE), EXCEPT THAT TF THE PURCHASER OF ASSETS IS ANOTHER

LICENSED OPERATOR, THE PURCHASER OF ASSETS SHALL NOT BE

REQUIRED TO REQUALTFEY FOR A FANTASY CONTEST LTICENSE OR PAY

ANOTHER APPLICATION FEE AND LICENSE FEE.

(2) A CHANGE IN CONTROL OF A LICENSED OPERATOR SHALL

REQUIRE THAT THE LICENSED OPERATOR INDEPENDENTLY QUALIEY FOR

A FANTASY CONTEST LICENSE IN ACCORDANCE WITH THIS CHAPTER,

AND THE LICENSED OPERATOR SHALL PAY A NEW INITIAL APPLICATION

AND LICENSE FEE AS REQUIRED BY SECTIONS 322 AND 323, EXCEPT

THAT TF THE NEW CONTROLLER TS ANOTHER LICENSED OPERATOR, THE

NEW CONTROLLER SHALL NOT BE REQUIRED TO REQUALIFY FOR A

FANTASY CONTEST LICENSE OR PAY ANOTHER APPLICATION FEE AND
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LICENSE FEE.

(C) CHANGE IN CONTROL DEFINED.--FOR PURPOSES OF THIS

SECTION, A CHANGE IN CONTROL OF A LICENSED OPERATOR SHALL MEAN

THE ACQUISTITION BY A PERSON OR GROUP OF PERSONS ACTING IN

CONCERT OF MORE THAN 20% OF A TLICENSED OPERATOR'S SECURITIES OR

OTHER OWNERSHIP INTERESTS, WITH THE EXCEPTION OF AN OWNERSHIP

INTEREST OF THE PERSON THAT EXTSTED AT THE TIME OF TINITTAL

LICENSING AND PAYMENT OF THE INITIAL FANTASY CONTEST LICENSE

FEE, OR MORE THAN 20% OF THE SECURITIES OR OTHER OWNERSHIP

INTERESTS OF A CORPORATION OR OTHER FORM OF BUSINESS ENTITY THAT

OWNS DIRECTLY OR INDIRECTLY AT LEAST 20% OF THE VOTING OR OTHER

SECURITIES OR OTHER OWNERSHIP INTERESTS OF THE LICENSED

OPERATOR.

(D) TLICENSE REVOCATION.--FATILURE TO COMPLY WITH THIS SECTION

MAY CAUSE THE FANTASY CONTEST LICENSE ISSUED UNDER THIS CHAPTER

TO BE REVOKED OR SUSPENDED BY THE BOARD UNLESS THE PURCHASE OF

THE ASSETS OR THE CHANGE IN CONTROL THAT MEETS THE CRITERIA OF

THIS SECTION HAS BEEN INDEPENDENTLY QUALIFTED IN ADVANCE BY THE

BOARD AND A REQUIRED APPLICATION OR LICENSE FEE HAS BEEN PATD.

§ 328. PENALTIES.

(A) SUSPENSION OR REVOCATION OF LICENSE.--

(1) AFTER A PUBLIC HEARING WITH AT LEAST 15 DAYS'

NOTICE, THE BOARD MAY SUSPEND OR REVOKE A LICENSED OPERATOR'S

FANTASY CONTEST LICENSE IN A CASE WHERE A VIOLATION OF THIS

CHAPTER HAS BEEN SHOWN BY A PREPONDERANCE OF THE EVIDENCE.

(2) THE BOARD MAY REVOKE A FANTASY CONTEST LICENSE IF

THE BOARD FINDS THAT FACTS NOT KNOWN BY THE BOARD AT THE TIME

THE BOARD CONSIDERED THE APPLTICATION INDICATE THAT THE

LICENSE SHOULD NOT HAVE BEEN TSSUED.

(B) ADMINISTRATIVE PENALTIES.--
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(1) IN ADDITION TO SUSPENSION OR REVOCATION OF A EFANTASY

CONTEST LICENSE, THE BOARD MAY TMPOSE ADMINISTRATIVE

PENALTIES ON A LICENSED OPERATOR FOR VIOLATIONS OF THIS

CHAPTER NOT TO EXCEED $5,000 FOR EACH VIOLATION.

(2) A VIOLATION OF THIS CHAPTER THAT IS DETERMINED TO BE

AN OFFENSE OF A CONTINUING NATURE SHALL BE DEEMED TO BE A

SEPARATE OFFENSE ON EACH EVENT OR DAY DURING WHICH THE

VIOLATION OCCURS, EXCEPT THAT THE TOTAL ADMINISTRATIVE

PENALTY FOR AN OFFENSE OF A CONTINUING NATURE MAY NOT EXCEED

$25,000.

(3) THE LICENSED OPERATOR SHAILIL HAVE THE RIGHT TO APPEAL

ADMINISTRATIVE PENALTIES IN ACCORDANCE WITH 2 PA.C.S. CHS. 5

SUBCH. A (REIATING TO PRACTICE AND PROCEDURE OF COMMONWEATTH

AGENCIES) AND 7 SUBCH. A (RELATING TO JUDICIAL REVIEW OF

COMMONWEALTH AGENCY ACTION) .

(4) PENALTIES TMPOSED UNDER THIS SUBSECTION SHALL BE

DEPOSITED INTO THE GENERAL FEFUND.

(C) CIVIL PENALTIES.--—

(1) IN ADDITION TO THE PROVISIONS OF THIS SECTION, A

PERSON WHO KNOWINGLY VIOLATES A PROVISION OF THIS CHAPTER

SHALL BE LIABLE FOR A CIVIL PENALTY OF NOT MORE THAN $1,000

FOR EACH VIOLATION.

(2) THE CIVIL PENALTY SHALL BE RECOVERED IN A CIVIL

ACTION BROUGHT BY THE BOARD AND SHALL BE PAID INTO THE

GENERAL FUND.

SUBCHAPTER D

FISCAL PROVISIONS

SEC.
331. FANTASY CONTEST TAX.
332. LICENSED OPERATOR DEPOSITS.
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333. RESPONSIBILITY AND AUTHORITY OF DEPARTMENT.

§ 331. FANTASY CONTEST TAX.

(A) IMPOSITION.--FEACH LICENSED OPERATOR SHALL REPORT TO THE

DEPARTMENT AND PAY FROM ITS QUARTERLY FANTASY CONTEST ADJUSTED

REVENUES, ON A FORM AND IN THE MANNER PRESCRIBED BY THE

DEPARTMENT, A TAX OF 12% OF ITS QUARTERLY FANTASY CONTEST

ADJUSTED REVENUES.

(B) DEPOSITS AND DISTRIBUTIONS.--—

(1) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

PAYABLE TO THE DEPARTMENT ON A QUARTERLY BASIS AND SHALL BE

BASED UPON QUARTERLY FANTASY CONTEST ADJUSTED REVENUE DERIVED

DURING THE PREVIOUS QUARTER.

(2) ALL FUNDS OWED TO THE COMMONWEALTH UNDER THIS

SECTION SHALL BE HELD IN TRUST FOR THE COMMONWEALTH BY THE

LICENSED OPERATOR UNTIL THE FUNDS ARE PATD TO THE DEPARTMENT.

(3) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

DEPOSITED INTO THE GENERAL FEFUND.

(C) PENALTY.-—-—

(1) A LICENSED OPERATOR WHO FATILS TO TIMELY REMIT TO THE

DEPARTMENT AMOUNTS REQUIRED UNDER THIS SECTION SHATLL BE

LIABTE, IN ADDITION TO LIABTILITY TMPOSED IN THTS CHAPTER, TO

A PENALTY OF 5% PER MONTH UP TO A MAXTMUM OF 25% OF THE

AMOUNTS ULTIMATELY FOUND TO BE DUE, TO BE RECOVERED BY THE

DEPARTMENT .

(2) PENALTIES IMPOSED UNDER THIS SUBSECTION SHALL BE

DEPOSITED INTO THE GENERAL FEUND.

§ 332. LICENSED OPERATOR DEPOSITS.

(A) ACCOUNTS ESTABIISHED.--THE STATE TREASURER SHALL

ESTABLTISH WITHIN THE STATE TREASURY AN ACCOUNT FOR EACH LICENSED

OPERATOR FOR THE DEPOSIT OF SUMS REQUIRED UNDER SUBSECTION (B)
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(1) RECOVER COSTS OR EXPENSES INCURRED BY THE BOARD AND

THE DEPARTMENT IN CARRYING OUT THETIR POWERS AND DUTIES UNDER

THTS CHAPTER BASED UPON A BUDGET SUBMITTED BY THE BOARD AND

THE DEPARTMENT UNDER SUBSECTION (C); AND

(2) REPAY ANY TLOANS MADE BY THE GENERAL FUND TO THE

BOARD OR THE DEPARTMENT TN CONNECTION WITH CARRYING OUT THEIR

POWERS AND DUTIES UNDER THIS CHAPTER.

(B) DEPOSITS.--

(1) THE DEPARTMENT SHALL DETERMINE THE APPROPRIATE

ASSESSMENT AMOUNT FOR EACH LICENSED OPERATOR, WHICH SHALL BE

A PERCENTAGE ASSESSED ON THE TLICENSED OPERATOR'S FANTASY

CONTEST ADJUSTED REVENUES. EACH LICENSED OPERATOR SHALL

DEPOSIT FUNDS INTO ITS ACCOUNT ON A QUARTERLY BASIS.

(2) THE PERCENTAGE ASSESSED SHALL NOT EXCEED AN AMOUNT

NECESSARY TO:

(I) RECOVER COSTS OR EXPENSES INCURRED BY THE BOARD

AND THE DEPARTMENT IN CARRYING OUT THEIR POWERS AND

DUTIES UNDER THIS CHAPTER BASED ON A BUDGET SUBMITTED BY

THE BOARD AND THE DEPARTMENT UNDER SUBSECTION (C); AND

(I7) REPAY T.OANS MADE FROM THE GENERAL FUND TO THE

BOARD IN CONNECTION WITH CARRYING OUT ITS POWERS AND

DUTIES UNDER THIS CHAPTER.

(C) ITEMIZED BUDGET REPORTING.--

(1) THE BOARD AND THE DEPARTMENT SHATLIL PREPARE AND

ANNUALLY SUBMIT TO THE CHATRPERSON AND MINORITY CHATRPERSON

OF THE APPROPRIATIONS COMMITTEE OF THE SENATE AND THE

CHATRPERSON AND MINORITY CHATRPERSON OF THE APPROPRIATIONS

COMMITTEE OF THE HOUSE OF REPRESENTATIVES AN ITEMIZED BUDGET

CONSISTING OF AMOUNTS TO BE APPROPRIATED OUT OF THE ACCOUNTS
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ESTABLISHED UNDER THIS SECTION NECESSARY TO ADMINISTER THIS

CHAPTER.

(2) AS SOON AS PRACTICABRLE AFTER SUBMITTING COPIES OF

THE TITEMIZED BUDGET, THE BOARD AND THE DEPARTMENT SHATLL

PREPARE AND SUBMIT TO THE CHATRPERSON AND MINORITY

CHATIRPERSON OF THE APPROPRIATIONS COMMITTEE OF THE SENATE AND

THE CHATIRPERSON AND MINORITY CHATRPERSON OF THE

APPROPRIATIONS COMMITTEE OF THE HOUSE OF REPRESENTATIVES

ANALYSES OF AND MAKE RECOMMENDATIONS REGARDING THE TTEMIZED

BUDGETS.

(D) APPROPRIATION.--COSTS AND EXPENSES FROM ACCOUNTS

ESTABLISHED UNDER SUBSECTION (A) SHALL ONLY BE DISBURSED UPON

APPROPRTATTION BY THE GENERATL ASSEMBLY.

(E) PENALTY.--

(1) A LICENSED OPERATOR WHO FATLS TO TIMELY REMIT TO THE

DEPARTMENT AMOUNTS REQUIRED UNDER THIS SECTION SHALL BE

LIABLE, IN ADDITION TO LIABILITY IMPOSED IN THIS CHAPTER, TO

A PENALTY OF 5% PER MONTH UP TO A MAXTIMUM OF 25% OF THE

AMOUNTS ULTIMATELY FOUND TO BE DUE, TO BE RECOVERED BY THE

DEPARTMENT .

(2) PENATLTIES TMPOSED UNDER THIS SUBSECTION SHATLL BE

DEPOSITED INTO THE GENERAL FEFUND.

§ 333. RESPONSIBILITY AND AUTHORITY OF DEPARTMENT.

(A) GENERAL RULE.--THE DEPARTMENT MAY ADMINISTER AND COLLECT

TAXES TIMPOSED UNDER SECTION 331 (RELATING TO FANTASY CONTEST

TAX) AND INTEREST IMPOSED UNDER SECTION 806 OF THE ACT OF APRIL

9, 1929 (P.L..343, NO.176), KNOWN AS THE FISCAL CODE, AND

PROMULGATE AND ENFORCE RULES AND REGULATTIONS TO CARRY OUT TTS

PRESCRIBED DUTIES IN ACCORDANCE WITH SECTIONS 331 AND 332

(RELATING TO LICENSED OPERATOR DEPOSITS), INCLUDING THE
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COLLECTION OF TAXES, PENALTIES, ASSESSMENTS AND INTEREST.

(B) PROCEDURE.--FOR PURPOSES OF IMPLEMENTING SECTIONS 331

AND 332, THE DEPARTMENT MAY PROMULGATE REGULATIONS IN THE SAME

MANNER TN WHICH THE BOARD TS AUTHORIZED AS PROVIDED IN SECTION

312 (RELATING TO TEMPORARY REGULATIONS) .

SUBCHAPTER E

MISCELLANEOUS PROVISIONS

SEC.

341. APPLICABILITY OF OTHER STATUTES.

342. ILICENSED GAMING ENTITIES.

343. FUNDING.

§ 341. APPLICABILITY OF OTHER STATUTES.

(A) UNLAWFUL GAMBLING.--THE PROVISIONS OF 18 PA.C.S. § 5513

(RELATING TO GAMBLING DEVICES, GAMBLING, ETC.) SHALL NOT APPLY

TO A FANTASY CONTEST CONDUCTED IN ACCORDANCE WITH THIS CHAPTER.

(B) POOL SELLING AND BOOKMAKING.--THE PROVISIONS OF 18

PA.C.S. § 5514 (RELATING TO POOL SELLING AND BOOKMAKING) SHALL

NOT APPLY TO A FANTASY CONTEST CONDUCTED IN ACCORDANCE WITH THIS

CHAPTER.

(C) TOTTERIES.--THE PROVISIONS OF 18 PA.C.S. § 5512

(RELATING TO LOTTERIES, ETC.) SHALL NOT APPLY TO A FANTASY

CONTEST CONDUCTED IN ACCORDANCE WITH THIS CHAPTER.

(D) STATE IOTTERY TAW.—--THIS CHAPTER SHALL NOT APPLY TO A

FANTASY CONTEST OR SIMILAR PRODUCT AUTHORIZED UNDER THE ACT OF

AUGUST 26, 1971 (P.L.351, NO.91), KNOWN AS THE STATE LOTTERY

LAW, AND AUTHORIZED SOLELY BY THE DEPARTMENT AND THE DIVISTION OF

THE STATE LOTTERY OR ILOTTERY UNDER SECTION 703 (RELATING TO

ILOTTERY AUTHORIZATION) .

§ 342. I1ICENSED GAMING ENTITIES.

(A) SCOPE.—-THIS SECTION SHAILL APPLY TO A ILICENSED GAMING
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ENTITY THAT HOLDS A FANTASY CONTEST LICENSE.

(B) APPLICABILITY.--NOTHING IN THTIS CHAPTER SHALL BE

CONSTRUED TO LIMIT THE BOARD'S GENERAL AND SOLE REGULATORY

AUTHORITY OVER THE CONDUCT OF GAMING OR RETLATED ACTIVITIES UNDER

PART TITI (RELATING TO GAMING), INCLUDING, BUT NOT LIMITED TO, THE

CERTIFICATION, REGISTRATION AND REGULATION OF GAMING SERVICE

PROVIDERS AND INDIVIDUALS AND ENTITIES ASSOCIATED WITH THEM.

(C) RESTRICTED CONTESTS.--A LICENSED GAMING ENTITY MAY OFFER

FANTASY CONTESTS THAT ARE EXCLUSIVE TO PARTICIPANTS WHO ARE AT

LEAST 21 YEARS OF AGE.

(D) PROMOTIONAL PLAY.--FOR A RESTRICTED CONTEST UNDER

SUBSECTION (C), A ILTCENSED GAMING ENTITY MAY OFFER SIOT MACHINE

PROMOTIONAL PTAY OR TABLE GAME MATCH PLAY TO A PARTICIPANT WHO

IS AT LEAST 21 YEARS OF AGE AS A PRIZE OR AWARD OR FOR

PARTICIPATING IN A FANTASY CONTEST CONDUCTED BY THE LICENSED

GAMING ENTITY.

(E) GAMING SERVICE PROVIDERS.--A LICENSED OPERATOR WHO IS

NOT A LICENSED GAMING ENTITY MAY, AT THE DISCRETION OF THE

BOARD, BE CERTIFICATED OR REGISTERED AS A GAMING SERVICE

PROVIDER UNDER SECTION 1317.2 (RELATING TO GAMING SERVICE

PROVIDER) IN ORDER TO OPERATE FANTASY CONTESTS SUBJECT TO THE

RESTRICTIONS OF SUBSECTION (C) ON BEHALF OF A LICENSED GAMING

ENTTITY.

§ 343. FUNDING.

(A) APPROPRIATION.--THE FOLLOWING AMOUNTS ARE APPROPRIATED:

(1) THE SUM OF $1,250,000 IS APPROPRIATED FROM THE

GENERAL FUND TO THE BOARD FOR THE FISCAL YEAR PERTIOD JULY 1,

2017, TO JUNE 30, 2018, FOR THE PURPOSE OF IMPLEMENTING AND

ADMINTISTERING THE PROVISTIONS OF THTIS CHAPTER.

(2) THE SUM OF $500,000 IS APPROPRIATED FROM THE GENERAL
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FUND TO THE DEPARTMENT FOR THE FISCAL PERIOD JULY 1, 2017, TO

JUNE 30, 2018, FOR THE PURPOSE OF IMPLEMENTING AND

ADMINISTERING THE PROVISIONS OF THIS CHAPTER.

(B) REPAYMENT.--THE APPROPRTIATIONS IN THIS SECTION SHALL BE

CONSIDERED T.OANS FROM THE GENERATL FUND AND SHALL BE REPATD TO

THE GENERAL FUND QUARTERLY THROUGH ASSESSMENTS ON LICENSED

OPERATORS AUTHORIZED UNDER SECTION 332 (RELATING TO LICENSED

OPERATOR DEPOSITS) BY THE DEPARTMENT. THE TOTAL AMOUNTS

APPROPRIATED TO THE BOARD AND DEPARTMENT UNDER THIS SECTION

SHALL BE REPATD TO THE GENERAL FUND NO LATER THAN 10 YEARS FROM

THE DATE THE BOARD ISSUES THE FIRST FANTASY CONTEST LICENSE.

(C) UNUSED AMOUNTS.--ON JULY 1, 2018, ANY PORTION OF AMOUNTS

APPROPRIATED UNDER SUBSECTION (A) THAT IS UNEXPENDED,

UNENCUMBERED OR UNCOMMITTED AS OF JUNE 30 OF THE PRTIOR FISCAL

YEAR SHALL AUTOMATICALLY BE TRANSEFERRED TO THE GENERAL EUND.

CHAPTER 5

(RESERVED)

CHAPTER 7
ILOTTERY

SEC.

701. SCOPE OF CHAPTER.

702. DEFINITIONS.

703. TILOTTERY AUTHORIZATION.

§ 701. SCOPE OF CHAPTER.

THIS CHAPTER RELATES TO TILOTTERY.

§ 702. DEFINITIONS.

AS USED IN THIS CHAPTER, THE FOLLOWING WORDS AND PHRASES

SHATLT HAVE THE MEANINGS GIVEN TO THEM IN THTIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"DEPARTMENT." THE DEPARTMENT OF REVENUE OF THE COMMONWEALTH.
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"ILOTTERY." A DIGITAL SYSTEM THAT PROVIDES FOR THE

DISTRIBUTION OF LOTTERY PRODUCTS THROUGH NUMEROUS CHANNELS THAT

INCLUDE, BUT ARE NOT LIMITED TO, WEB APPLICATIONS, MOBILE

APPLICATIONS, MOBILE WEB, TABLETS AND SOCIAL MEDIA PLATEFORMS

THAT ALTOW PLAYERS TO INTERFACE THROUGH A PORTAL FOR THE PURPOSE

OF OBTAINING LOTTERY PRODUCTS AND ANCILLARY SERVICES, SUCH AS

ACCOUNT MANAGEMENT, GAME PURCHASE, GAME PLAY AND PRIZE

REDEMPTION. THE TERM DOES NOT INCLUDE GAMES THAT REPRESENT

PHYSICAL, INTERNET-BASED OR MONITOR-BASED INTERACTIVE LOTTERY

GAMES WHICH SIMULATE CASINO STYLE LOTTERY GAMES, SPECIFICALLY

INCLUDING POKER, ROULETTE, SLOT MACHINES OR BLACKJACK.

"INTERNET INSTANT GAME." A TOTTERY GAME OF CHANCE IN WHICH,

BY THE USE OF A COMPUTER, TABLET COMPUTER OR OTHER MOBILE

DEVICE, A PLAYER PURCHASES A LOTTERY PLAY, WITH THE RESULT OF

PLAY BEING A REVEAL ON THE DEVICE OF NUMBERS, LETTERS OR SYMBOLS

INDICATING WHETHER A LOTTERY PRIZE HAS BEEN WON ACCORDING TO AN

ESTABLISHED METHODOLOGY AS PROVIDED BY THE LOTTERY.

"LOTTERY PRODUCTS." PLAYS, SHARES OR CHANCES OFFERED BY THE

LOTTERY AS WELL AS LOTTERY PROPERTY THAT MAY BE EXCHANGED FOR

PLAYS, SHARES OR CHANCES. THE TERM SHATLT TINCLUDE TINSTANT

TICKETS, TERMINAL-BASED TICKETS, RAFFLE GAMES, INTERNET INSTANT

TICKETS, ILOTTERY GAMES, PLAY-FOR-FUN GAMES, LOTTERY VOUCHERS,

SUBSCRIPTION SERVICES AND GIFT CARDS.

"SECRETARY." THE SECRETARY OF REVENUE OF THE COMMONWEALTH.

"SUBSCRIPTION SERVICES." A PAYMENT, ADVANCE PAYMENT OR

PROMISE OF PAYMENT FOR MULTIPLE LOTTERY PRODUCTS OVER A

SPECIFIED PERTIOD OF TIME, WHICH SHALL INCLUDE PAYMENTS THROUGH

ITLOTTERY.

§ 703. ITOTTERY AUTHORIZATTION.

(A) AUTHORITY.--NOTWITHSTANDING ANY PROVISION OF LAW TO THE
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CONTRARY, THE DEPARTMENT SHALL HAVE THE AUTHORITY TO OPERATE

ILOTTERY AND INTERNET INSTANT GAMES.

(B) TEMPORARY REGULATORY AUTHORITY.--THE FOLLOWING APPLY:

(1) IN ORDER TO FACILITATE THE PROMPT TMPLEMENTATION OF

ITLOTTERY PRODUCTS OR NEW SATES METHODS OF EXTISTING LOTTERY

PRODUCTS OVER THE INTERNET, REGULATIONS PROMULGATED BY THE

SECRETARY SHALL BE DEEMED TEMPORARY REGULATIONS WHICH SHALL

EXPIRE NOT LATER THAN TWO YEARS FOLLOWING THE PUBLICATION OF

THE TEMPORARY REGULATION. THE SECRETARY MAY PROMULGATE

TEMPORARY REGULATIONS NOT SUBJECT TO:

(I) SECTIONS 201, 202, 203, 204 AND 205 OF THE ACT

OF JULY 31, 1968 (P.L.769, NO.240), REFERRED TO AS THE

COMMONWEALTH DOCUMENTS TAW.

(IT) SECTIONS 204 (B) AND 301(10) OF THE ACT OF

OCTOBER 15, 1980 (P.L.950, NO.164), KNOWN AS THE

COMMONWEALTH ATTORNEYS ACT.

(ITI) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181),

KNOWN AS THE REGULATORY REVIEW ACT.

(2) EXCEPT FOR TEMPORARY REGULATIONS AS PROSCRIBED

ABOVE, THE SECRETARY'S AUTHORITY TO ADOPT TEMPORARY

REGULATIONS UNDER SUBSECTION (A) SHALL EXPIRE TWO YEARS AFTER

THE FFFECTIVE DATE OF THIS SECTION. REGULATIONS ADOPTED AFTER

THIS PERTIOD SHALL BE PROMULGATED AS PROVIDED BY LAW.

(C) PROMPT IMPLEMENTATION.--NOTWITHSTANDING ANY OTHER

PROVISION OF LAW TO THE CONTRARY AND IN ORDER TO FACILITATE THE

PROMPT IMPLEMENTATION OF TLOTTERY IN THTIS COMMONWEALTH, INITIAL

CONTRACTS ENTERED INTO BY THE DEPARTMENT FOR ILOTTERY AND

RELATED GAMING SYSTEMS, INCLUDING ANY NECESSARY HARDWARE,

SOFTWARE, LTICENSES OR RELATED SERVICES SHALL NOT BE SUBJECT TO

THE PROVISIONS OF 62 PA.C.S. (RELATING TO PROCUREMENT) .
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CONTRACTS ENTERED INTO UNDER THIS AUTHORITY SHALL NOT EXCEED

FIVE YEARS.

(D) PLAYER TIDENTIFIABLE INFORMATION.--WITH THE EXCEPTION OF

CERTATN TINFORMATION RELEASED BY THE DEPARTMENT TO NOTIFY THE

PUBLIC OF THE TDENTITY OF A PRIZE RECTIPTIENT OR TO PERFORM ANY

OTHER OBLIGATION OF THE LOTTERY UNDER LAWS OR REGULATIONS

RELATED TO THE PAYMENT OF TOTTERY PRTIZES, PERSONALLY TDENTIEFYING

INFORMATION OBTAINED BY THE DEPARTMENT AS A RESULT OF A PLAYER'S

PURCHASE OF LOTTERY PRODUCTS OR THE CLATIM OF A LOTTERY PRIZE,

SUCH AS NAME, ADDRESS, TELEPHONE NUMBER OR PLAYER FTNANCTIAT

INFORMATION, SHALL BE CONSIDERED CONFIDENTIAL AND OTHERWISE

EXEMPT FROM DISCLOSURE WHETHER RETATINED BY THE DEPARTMENT, ANY

AGENT OF THE DEPARTMENT OR A TLOTTERY RETATTLER.

() TOTTERY PROPRIETARY INFORMATION.--ANY TNFORMATION

OBTAINED BY THE DEPARTMENT AS A RESULT OF A PLAYER'S PURCHASE OF

LOTTERY PRODUCTS OR ENTERING A LOTTERY DRAWING, SUCH AS

AGGREGATE STATISTICAL DATA WHICH MAY INCLUDE PLAY HISTORY OR

PLAYER TENDENCIES SHALL BE CONSIDERED PROPRIETARY INFORMATION OF

THE DEPARTMENT AND OTHERWISE EXEMPT FROM DISCLOSURE WHETHER

RETAINED BY THE DEPARTMENT, ANY AGENT OF THE LOTTERY OR A

LOTTERY RETATLER. PROPRTIETARY INFORMATION SHALT INCLUDE ANY

RESEARCH OR STUDIES CONDUCTED BY THE LOTTERY OR A LOTTERY VENDOR

THAT UTITLTIZES PROPRIETARY TNFORMATION OBTAINED UNDER THTS

SECTION.

(F) REVENUES.--NOTWITHSTANDING ANY PROVISION OF LAW TO THE

CONTRARY, ALL REVENUES ACCRUING FROM THE SALE OF LOTTERY

PRODUCTS UNDER THIS CHAPTER SHALL BE DEDICATED TO AND DEPOSITED

IN THE STATE LOTTERY FUND AS PROVIDED FOR IN SECTION 311 QOF THE

ACT OF AUGUST 26, 1971 (P.L..351, NO.91), KNOWN AS THE STATE

LOTTERY TLAW. THE REVENUES SHALL BE APPORTIONED AS PROVIDED FOR
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IN SECTION 303 (A) (11) OF THE STATE LOTTERY LAW. FOR FISCAL YEARS

BEGINNING AFTER JUNE 30, 2017, REVENUES RAISED UNDER THTS

CHAPTER SHALL NOT BE SUBJECT TO THE PROFIT MARGIN LIMITATIONS

SET FORTH IN SECTION 303 (A) (11) (IV) OF THE STATE LOTTERY LAW.

SECTION 2. SECTION 1102 OF TITLE 4 IS AMENDED BY ADDING
PARAGRAPHS TO READ:
§ 1102. LEGISLATIVE INTENT.

THE GENERAL ASSEMBLY RECOGNIZES THE FOLLOWING PUBLIC POLICY
PURPOSES AND DECLARES THAT THE FOLLOWING OBJECTIVES OF THE
COMMONWEALTH ARE TO BE SERVED BY THIS PART:

*x Kk %

(12.1) THE CONTINUED GROWTH AND SUCCESS OF THE

COMMERCIAL GAMING INDUSTRY IN THTIS COMMONWEALTH IS DEPENDENT

UPON A REGULATORY ENVIRONMENT WHICH PROMOTES AND EFOSTERS

TECHNOLOGICAL ADVANCES AND ENCOURAGES THE DEVELOPMENT AND

DELIVERY OF INNOVATIVE GAMING PRODUCTS.

(12.2) IT IS ALSO THE INTENT OF THE GENERAL ASSEMBLY TO

ENSURE THE SUSTAINABILITY AND COMPETITIVENESS OF THE

COMMERCIAL GAMING INDUSTRY IN THIS COMMONWEALTH BY

AUTHORTIZING INTERACTIVE GAMING.

* Kk %

SECTION 3. THE DEFINITIONS OF "ASSOCIATED EQUIPMENT," "CASH
EQUIVALENT, "™ "CHEAT," "CHEATING OR THIEVING DEVICE,"
"COMMISSION" OR "COMMISSIONS," "CONDUCT OF GAMING," "CONTEST,"
"COUNTERFEIT CHIP," "FULLY AUTOMATED ELECTRONIC GAMING TABLE,"
"GAMING EMPLOYEE," "GAMING SCHOOL," "GAMING SERVICE PROVIDER,"
"KEY EMPLOYEE," "LICENSED FACILITY," "LICENSED RACING ENTITY,"
"MANUFACTURER, " "MANUFACTURER LICENSE," "PLAYER," "RACE HORSE
INDUSTRY REFORM ACT," "SLOT MACHINE," "SUPPLIER," "SUPPLIER

LICENSE" AND "TABLE GAME DEVICE"™ IN SECTION 1103 OF TITLE 4 ARE
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AMENDED AND THE SECTION IS AMENDED BY ADDING DEFINITIONS TO
READ:
§ 1103. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS PART SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

*x K* *

"ATRPORT AUTHORITY." ANY OF THE FOLLOWING:

(1) THE GOVERNING BODY OF A MUNICIPAL AUTHORITY

ORGANIZED AND INCORPORATED TO OVERSEE THE OPERATIONS OF A

QUALIFIED AIRPORT UNDER 53 PA.C.S. CH. 56 (RELATING TO

MUNICIPAL AUTHORITIES); OR

(2) A CITY OF THE FIRST CLASS THAT REGULATES THE USE AND

CONTROL OF A QUALTFIED ATRPORT THAT IS TOCATED PARTIALLY IN A

COUNTY OF THE FIRST CLASS AND PARTTATTY IN A COUNTY

CONTIGUOUS TO A COUNTY OF THE FIRST CLASS.

"ATRPORT GAMING AREA." A TOCATION OR TOCATIONS WITHIN A

QUALTFTIED ATRPORT APPROVED FOR THE CONDUCT OF AUTHORIZED

INTERACTIVE GAMES THROUGH THE USE OF MULTI-USE COMPUTING DEVICES

BY ELIGIBLE PASSENGERS AS APPROVED BY THE ATRPORT AUTHORITY AND

THE PENNSYLVANTA GAMING CONTROL BOARD.

* k* %

"ASSOCIATED EQUIPMENT." ANY EQUIPMENT OR MECHANICAL,
ELECTROMECHANICAL OR ELECTRONIC CONTRIVANCE, COMPONENT OR
MACHINE USED IN CONNECTION WITH SLOT MACHINES OR TABLE GAMES,
INCLUDING LINKING DEVICES WHICH CONNECT TO PROGRESSIVE SLOT
MACHINES OR SLOT MACHINES, REPLACEMENT PARTS, EQUIPMENT WHICH
AFFECTS THE PROPER REPORTING AND COUNTING OF GROSS TERMINAL

REVENUE [AND], GROSS TABLE GAME REVENUE AND GROSS INTERACTIVE

GAMING REVENUE, COMPUTERIZED SYSTEMS FOR CONTROLLING AND
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MONITORING SLOT MACHINES [OR], TABLE GAMES OR INTERACTIVE GAMES,

INCLUDING, BUT NOT LIMITED TO, THE CENTRAL CONTROL COMPUTER TO
WHICH ALL SLOT MACHINES COMMUNICATE [AND], DEVICES FOR WEIGHING

OR COUNTING MONEY[.] AND INTERACTIVE GAMING DEVICES AND

ASSOCTIATED FQUIPMENT NECESSARY FOR THE OPERATION OF INTERACTIVE

GAMES AS APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD. THE

TERM SHALL NOT INCLUDE COUNT ROOM EQUIPMENT.

*x Kx  *%

"AUTHORIZED INTERACTIVE GAME." AN INTERACTIVE GAME APPROVED

BY REGULATION OF THE PENNSYLVANIA GAMING CONTROL BOARD TO BE

SUITABLE FOR INTERACTIVE GAMING OFFERED BY AN INTERACTIVE GAMING

CERTIFTCATE HOLDER OR OTHER PERSONS ON BEHALFE OF A SLOT MACHINE

LICENSEE OR OTHER ENTITY IN ACCORDANCE WITH CHAPTER 13C

(RELATING TO INTERACTIVE GAMING) . THE TERM SHALL INCLUDE ANY

INTERACTIVE GAME APPROVED BY REGULATION OF THE PENNSYTLVANTA

GAMING CONTROL BOARD TO BE SUITABLE FOR INTERACTIVE GAMING

THROUGH THE USE OF A MULTI-USE COMPUTING DEVICE.

*x Kx  %

"CASH EQUIVALENT." AN ASSET THAT IS READILY CONVERTIBLE TO
CASH, INCLUDING, BUT NOT LIMITED TO, ANY OF THE FOLLOWING:
(1) CHIPS OR TOKENS.
(2) TRAVELERS CHECKS.
(3) FOREIGN CURRENCY AND COIN.
(4) CERTIFIED CHECKS, CASHIER'S CHECKS AND MONEY ORDERS.
(5) PERSONAL CHECKS OR DRAFTS.
(6) A NEGOTIABLE INSTRUMENT APPLIED AGAINST CREDIT

EXTENDED BY A CERTIFICATE HOLDER, AN INTERACTIVE GAMING

CERTIFTICATE HOLDER, A HOLDER OF AN TINTERACTIVE GAMING LICENSE

OR A FINANCIAL INSTITUTION.

(7) A _PREPAID ACCESS INSTRUMENT AS DEFINED IN THIS
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SECTION.
(8) ANY OTHER INSTRUMENT OR REPRESENTATION OF VALUE THAT
THE PENNSYLVANIA GAMING CONTROL BOARD DEEMS A CASH
EQUIVALENT.
* k%
"CHEAT." TO DEFRAUD OR STEAL FROM ANY PLAYER, SLOT MACHINE
LICENSEE OR THE COMMONWEALTH WHILE OPERATING OR PLAYING A SLOT

MACHINE [OR], TABLE GAME OR AUTHORIZED INTERACTIVE GAME,

INCLUDING CAUSING, AIDING, ABETTING OR CONSPIRING WITH ANOTHER
PERSON TO DO SO. THE TERM SHALL ALSO MEAN TO ALTER OR CAUSING,
AIDING, ABETTING OR CONSPIRING WITH ANOTHER PERSON TO ALTER THE
ELEMENTS OF CHANCE, METHOD OF SELECTION OR CRITERIA WHICH
DETERMINE:

(1) THE RESULT OF A SLOT MACHINE GAME [OR], TABLE GAME

OR AUTHORIZED INTERACTIVE GAME.

(2) THE AMOUNT OR FREQUENCY OF PAYMENT IN A SLOT MACHINE

GAME [OR], TABLE GAME OR AUTHORIZED INTERACTIVE GAME.

(3) THE VALUE OF A WAGERING INSTRUMENT.
(4) THE VALUE OF A WAGERING CREDIT.
THE TERM DOES NOT INCLUDE ALTERING A SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICE OR

ASSOCIATED EQUIPMENT OR A MULTI-USE COMPUTING DEVICE FOR

MATNTENANCE OR REPAIR WITH THE APPROVAL OF A SLOT MACHINE
LICENSEE.

"CHEATING OR THIEVING DEVICE." A DEVICE, SOFTWARE OR

HARDWARE USED OR POSSESSED WITH THE INTENT TO BE USED TO CHEAT
DURING THE OPERATION OR PLAY OF ANY SLOT MACHINE [OR], TABLE

GAME OR AUTHORIZED INTERACTIVE GAME. THE TERM SHALL ALSO INCLUDE

ANY DEVICE USED TO ALTER A SLOT MACHINE [OR], A TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, AN AUTHORIZED INTERACTIVE GAME,

20170HB0271PN1821 - 67 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

INTERACTIVE GAMING DEVICE OR ASSOCIATED EQUIPMENT OR A MULTI-USE

COMPUTING DEVICE WITHOUT THE SLOT MACHINE LICENSEE'S APPROVAL.

*x Kx  *%

["COMMISSION" OR "COMMISSIONS."] "COMMISSION." THE STATE

HORSE RACING COMMISSION [OR THE STATE HARNESS RACING COMMISSION,
OR BOTH AS THE CONTEXT MAY REQUIRE].

*x K* *

"CONCESSION OPERATOR." A PERSON ENGAGED IN THE SALE OR

OFFERING FOR SALE OF CONSUMER GOODS OR SERVICES TO THE PUBLTIC AT

A QUALIFIED ATRPORT OR AUTHORIZED TO CONDUCT OTHER COMMERCIAL

ACTIVITIES RELATED TO PASSENGER SERVICES AT A QUALTFTED ATRPORT

IN ACCORDANCE WITH THE TERMS AND CONDITIONS OF AN AGREEMENT OR

CONTRACT WITH AN ATIRPORT AUTHORITY, GOVERNMENT ENTITY OR OTHER

PERSON.
"CONDUCT OF GAMING." THE LICENSED PLACEMENT, OPERATION AND

PLAY OF SLOT MACHINES [AND], TABLE GAMES AND INTERACTIVE GAMES

UNDER THIS PART, AS AUTHORIZED AND APPROVED BY THE PENNSYLVANIA

GAMING CONTROL BOARD. THE TERM SHALL INCLUDE THE LICENSED

PLACEMENT, OPERATTION AND PLAY OF AUTHORIZED INTERACTIVE GAMES

THROUGH THE USE OF MULTI-USE COMPUTING DEVICES AT A QUALIFIED

ATIRPORT, AS AUTHORIZED AND APPROVED BY THE PENNSYLVANIA GAMING

CONTROL BOARD.

"CONTEST." A SILOT MACHINE, TABLE GAME OR AUTHORIZED

INTERACTIVE GAME COMPETITION AMONG PLAYERS FOR CASH, CASH

EQUIVALENTS OR PRIZES.
* k%
"COUNTERFEIT CHIP." ANY OBJECT OR THING THAT IS:
(1) USED OR INTENDED TO BE USED TO PLAY A TABLE GAME AT
A CERTIFICATE HOLDER'S LICENSED FACILITY AND WHICH WAS NOT

ISSUED BY THAT CERTIFICATE HOLDER FOR SUCH USE; [OR]
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(2) PRESENTED TO A CERTIFICATE HOLDER FOR REDEMPTION IF
THE OBJECT WAS NOT ISSUED BY THE CERTIFICATE HOLDERT.]:

(3) USED OR INTENDED TO BE USED TO PLAY AN AUTHORIZED

INTERACTIVE GAME WHTICH WAS NOT APPROVED BY THE INTERACTIVE

GAMING CERTTIFICATE HOLDER FOR SUCH USE; OR

(4) PRESENTED DURING PLAY OF AN AUTHORIZED INTERACTIVE

GAME FOR REDEMPTION, IF THE OBJECT OR THING WAS NOT TISSUED BY

THE INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER PERSON ON

BEHALE OF AN INTERACTIVE GAMING CERTIFICATE HOLDER.

*x Kk %

"ELTIGIBLE PASSENGER" OR "PASSENGER." AN INDIVIDUAL WHO IS AT

LEAST 21 YEARS OF AGE AND HAS CLEARED SECURITY CHECK POINTS WITH

A VALTID ATRLINE BOARDING PASS FOR TRAVEL FROM ONE DESTINATION TO

ANOTHER BY ATRPLANE.

*x K* *

"FULLY AUTOMATED ELECTRONIC GAMING TABLE." AN ELECTRONIC

GAMING TABLE DETERMINED BY THE PENNSYLVANIA GAMING CONTROL BOARD

TO BE PLAYABLE OR OPERABLE AS A TABLE GAME WITHOUT THE

ASSISTANCE OR PARTICIPATION OF A PERSON ACTING ON BEHALFEF OF A

CERTIFICATE HOLDER. THE TERM SHALL INCLUDE A MULTI-USE COMPUTING

DEVICE, WHICH THROUGH THE USE OF DIGITAL, ELECTRONIC OR OTHER

COMMUNICATIONS TECHNOLOGY IS CAPABLE OF SIMULATING A TABLE GAME.

*x K* *

"GAMING EMPLOYEE." ANY EMPLOYEE OF A SLOT MACHINE LICENSEE,
INCLUDING, BUT NOT LIMITED TO:
(1) CASHIERS.
(2) CHANGE PERSONNEL.
(3) COUNT ROOM PERSONNEL.
(4) SLOT ATTENDANTS.

(5) HOSTS OR OTHER INDIVIDUALS AUTHORIZED TO EXTEND
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1 COMPLIMENTARY SERVICES, INCLUDING EMPLOYEES PERFORMING

2 FUNCTIONS SIMILAR TO THOSE PERFORMED BY A GAMING JUNKET

3 REPRESENTATIVE.

4 (6) MACHINE MECHANICS, COMPUTER MACHINE TECHNICIANS OR
5 TABLE GAME DEVICE TECHNICIANS.

6 (7) SECURITY PERSONNEL.

7 (8) SURVEILLANCE PERSONNEL.

8 (9) PROMOTIONAL PLAY SUPERVISORS, CREDIT SUPERVISORS,
9 PIT SUPERVISORS, CASHIER SUPERVISORS, SHIFT SUPERVISORS,
10 TABLE GAME MANAGERS AND ASSISTANT MANAGERS AND OTHER
11 SUPERVISORS AND MANAGERS, EXCEPT FOR THOSE SPECIFICALLY
12 IDENTIFIED IN THIS PART AS KEY EMPLOYEES.
13 (10) BOXMEN.
14 (11) DEALERS OR CROUPIERS.
15 (12) FLOORMEN.
16 (13) PERSONNEL AUTHORIZED TO ISSUE PROMOTIONAL PLAY.
17 (14) PERSONNEL AUTHORIZED TO ISSUE CREDIT.

18 THE TERM SHALL INCLUDE EMPLOYEES OF A PERSON HOLDING A
19 SUPPLIER'S LICENSE WHOSE DUTIES ARE DIRECTLY INVOLVED WITH THE
20 REPAIR OR DISTRIBUTION OF SLOT MACHINES, TABLE GAME DEVICES OR

21 ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICES OR ASSOCIATED

22 EQUIPMENT SOLD OR PROVIDED TO A LICENSED FACILITY WITHIN THIS
23 COMMONWEALTH AS DETERMINED BY THE PENNSYLVANIA GAMING CONTROL

24 BOARD. THE TERM SHALL FURTHER INCLUDE EMPLOYEES OF A PERSON

25 AUTHORIZED BY THE BOARD TO SUPPLY GOODS AND SERVICES RELATED TO

26 INTERACTIVE GAMING OR ANY SUBCONTRACTOR OR AN EMPLOYEE OF A

27 SUBCONTRACTOR THAT SUPPLIES INTERACTIVE GAMING DEVICES,

28 INCLUDING MULTI-USE COMPUTING DEVICES OR ASSOCIATED EQUIPMENT TO

29 A HOLDER OF AN INTERACTIVE GAMING CERTIFICATE OR INTERACTIVE

30 GAMING LICENSE. THE TERM DOES NOT INCLUDE BARTENDERS, COCKTAIL
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SERVERS OR OTHER PERSONS ENGAGED SOLELY IN PREPARING OR SERVING
FOOD OR BEVERAGES, CLERICAL OR SECRETARIAL PERSONNEL, PARKING
ATTENDANTS, JANITORIAL, STAGE, SOUND AND LIGHT TECHNICIANS AND
OTHER NONGAMING PERSONNEL AS DETERMINED BY THE BOARD.

"GAMING FIOOR." A PORTION OF A TICENSED FACILITY WHERE SIOT

MACHINES OR TABLE GAMES HAVE BEEN INSTALLED FOR USE OR PLAY.

*x K* *

"GAMING-RELATED RESTRICTED AREA." A ROOM OR AREA OF A

LICENSED FACILITY WHICH IS SPECIFICALLY DESIGNATED BY THE

PENNSYLVANIA GAMING CONTROL BOARD AS RESTRICTED OR BY THE SLOT

MACHINE LTICENSEE OR OTHER ENTITY AS RESTRICTED IN ITS BOARD-

APPROVED INTERNATL CONTROLS.

"GAMING SCHOOL." ANY EDUCATIONAL INSTITUTION APPROVED BY THE
DEPARTMENT OF EDUCATION AS AN ACCREDITED COLLEGE OR UNIVERSITY,
COMMUNITY COLLEGE, PENNSYLVANIA PRIVATE LICENSED SCHOOL OR ITS
EQUIVALENT AND WHOSE CURRICULUM GUIDELINES ARE APPROVED BY THE
DEPARTMENT OF LABOR AND INDUSTRY TO PROVIDE EDUCATION AND JOB
TRAINING RELATED TO EMPLOYMENT OPPORTUNITIES ASSOCIATED WITH

SLOT MACHINES [OR], TABLE GAMES OR INTERACTIVE GAMES, INCLUDING

SLOT MACHINE, TABLE GAME DEVICE AND ASSOCIATED EQUIPMENT

MATNTENANCE AND REPATR AND INTERACTIVE GAMING DEVICES AND

ASSOCTATED FQUIPMENT MATNTENANCE AND REPATR.

"GAMING SERVICE PROVIDER."™ A PERSON THAT IS NOT REQUIRED TO
BE LICENSED AS A MANUFACTURER, SUPPLIER, MANAGEMENT COMPANY OR

GAMING JUNKET ENTERPRISE UNDER THIS PART OR REGULATIONS OF THE

PENNSYLVANIA GAMING CONTROL BOARD AND:

(1) PROVIDES GOODS OR SERVICES, INCLUDING, BUT NOT

LIMITED TO, COUNT ROOM EQUIPMENT, TO A SLOT MACHINE LICENSEE

OR AN APPLICANT FOR A SLOT MACHINE LICENSE FOR USE IN THE

OPERATION OF A LICENSED FACILITY; [OR] AND

20170HB0271PN1821 - 71 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(2) [PROVIDES GOODS OR SERVICES AT] REQUIRES ACCESS TO

THE GAMING FLOOR OR A GAMING-RELATED RESTRICTED AREA OF A

LICENSED FACILITY AS DETERMINED BY THE PENNSYLVANIA GAMING

CONTROL BOARD.

"GROSS INTERACTIVE GAMING REVENUE." THE TOTAL OF AILTL CASH OR

CASH EQUIVALENT WAGERS PAID BY REGISTERED PLAYERS TO AN

INTERACTIVE GAMING CERTIFICATE HOLDER IN CONSIDERATION FOR THE

PLAY OF AUTHORIZED INTERACTIVE GAMES, MINUS:

(1) THE TOTAL OF CASH OR CASH EQUIVALENTS PATD OUT TO

REGISTERED PLAYERS AS WINNINGS.

(2) THE CASH EQUIVALENT VALUE OF ANY PERSONAL PROPERTY

OR OTHER NONCASH ITEMS OR THINGS OF VALUE TINCLUDED TN A

DRAWING, CONTEST OR TOURNAMENT AND DISTRIBUTED TO REGISTERED

PLAYFERS AS A RESULT OF PLAYING AUTHORIZED INTERACTIVE GAMES.

(3) ANY ADMINISTRATIVE FEE, OPERATIONS FEE OR TAX PAID

TO ANOTHER STATE OR JURISDICTION PURSUANT TO AN INTERACTIVE

GAMING RECIPROCAL AGREEMENT.

AMOUNTS DEPOSITED WITH AN INTERACTIVE GAMING CERTIFICATE HOLDER

FOR PURPOSES OF INTERACTIVE GAMING AND AMOUNTS TAKEN IN

FRAUDULENT ACTS PERPETRATED AGAINST AN INTERACTIVE GAMING

CERTIFTCATE HOLDER FOR WHICH THE INTERACTIVE GAMING CERTIFTICATE

HOLDER IS NOT REIMBURSED MAY NOT BE CONSIDERED TO HAVE BEEN PATD

TO THE INTERACTIVE GAMING CERTIFICATE HOLDER FOR PURPOSES OF

CALCULATING GROSS INTERACTIVE GAMING REVENUE.

*x Kx *

"INTERACTIVE GAME." ANY GAMBLING GAME OFFERED THROUGH THE

USE OF COMMUNICATIONS TECHNOLOGY THAT ALLOWS A PERSON, UTILIZING

MONEY, CHECKS, ELECTRONIC CHECKS, ELECTRONIC TRANSFERS OF MONEY,

CREDIT CARDS, DEBIT CARDS OR OTHER TINSTRUMENTALITY TO TRANSMIT

ELECTRONIC INFORMATION, TO ASSIST IN THE PLACEMENT OF A BET OR

20170HB0271PN1821 - 72 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

WAGER AND CORRESPONDING INFORMATION RELATED TO THE DISPLAY OF

THE GAME, GAME OUTCOMES OR OTHER SIMILAR INFORMATION. THE TERM

SHALL NOT INCLUDE:

(1) A IOTTERY GAME OR INTERNET INSTANT GAME AS DEFINED

IN THE ACT OF AUGUST 26, 1971 (P.1..351, NO.91), KNOWN AS THE

STATE ILOTTERY LAW OR TLOTTERY UNDER SECTION 702 (RELATING TO

DEFINTITTIONS) .

(2) NONGAMBLING GAMES THAT DO NOT OTHERWISE REQUIRE A

LICENSE UNDER THE LAWS OF THIS COMMONWEALTH.

(3) FANTASY CONTESTS AS DEFINED UNDER CHAPTER 3

(RELATING TO FANTASY CONTESTS) .

FOR THE PURPOSES OF THIS DEFINITION, THE TERM "COMMUNICATIONS

TECHNOLOGY" SHATLL MEAN ANY METHOD USED AND THE COMPONENTS

EMPLOYED TO FACILITATE THE TRANSMISSTION AND RECEIPT OF

INFORMATION, INCLUDING TRANSMISSION AND RECEPTION BY SYSTEMS

USING WIRE, WIRELESS, CABLE, RADIO, MICROWAVE, LIGHT, FIBER

OPTICS, SATELLITE OR COMPUTER DATA NETWORKS, INCLUDING THE

INTERNET AND INTRANETS, AS APPROVED BY THE BOARD.

"INTERACTIVE GAMING." THE PLACING OF BETS OR WAGERS WITH AN

INTERACTIVE GAMING CERTIFTCATE HOLDER OR INTERACTIVE GAMING

LICENSEE TOCATED IN THIS COMMONWEALTH USING A COMPUTER NETWORK

OF BOTH FEDERATL AND NON-FEDERATL TINTEROPERABLE PACKET SWITCHED

DATA NETWORKS THROUGH WHICH AN INTERACTIVE GAMING CERTIFICATE

HOLDER MAY OFFER AUTHORIZED INTERACTIVE GAMES TO REGISTERED

PLAYFERS. THE TERM SHALL INCLUDE THE PLACING OF BETS OR WAGERS

THROUGH THE USE OF A MULTI-USE COMPUTING DEVICE.

"INTERACTIVE GAMING ACCOUNT." THE FORMAL, ELECTRONIC SYSTEM

IMPLEMENTED BY AN INTERACTIVE GAMING CERTIFTICATE HOLDER TO

RECORD THE BALANCE OF A REGISTERED PTAYER'S DEBITS, CREDITS AND

OTHER ACTIVITY RELATED TO INTERACTIVE GAMING.
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"INTERACTIVE GAMING ACCOUNT AGREEMENT." AN AGREEMENT ENTERED

INTO BETWEEN AN INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER

PERSON ON BEHALFE OF AN INTERACTIVE GAMING CERTIFICATE HOLDER AND

AN TINDIVIDUAL WHTICH GOVERNS THE TERMS AND CONDITIONS OF THE

INDIVIDUAL'S INTERACTIVE GAMING ACCOUNT AND THE USE OF THE

INTERNET FOR PURPOSES OF PLACING BETS OR WAGERS ON AUTHORIZED

INTERACTIVE GAMES OPERATED BY AN TINTERACTIVE GAMING CERTIFTICATE

HOLDER OR OTHER PERSON ON BEHALE OF AN INTERACTIVE GAMING

CERTIFICATE HOLDER.

"INTERACTIVE GAMING AGREEMENT." AN AGREEMENT ENTERED INTO BY

OR BETWEEN AN INTERACTIVE GAMING CERTIFICATE HOLDER AND AN

INTERACTIVE GAMING OPERATOR RELATED TO THE OFFERTING OR OPERATION

OF INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALFE

OF AN INTERACTIVE GAMING CERTIFICATE HOLDER. THE TERM SHALL

INCLUDE AN INTERACTIVE GAMING AGREEMENT ENTERED TNTO BY OR

BETWEEN AN INTERACTIVE GAMING CERTIFICATE HOLDER AND AN

INTERACTIVE GAMING OPERATOR FOR THE CONDUCT OF INTERACTIVE

GAMING THROUGH THE USE OF MULTI-USE COMPUTING DEVICES AT A

QUALTFTIED AIRPORT IN ACCORDANCE WITH THIS PART.

"INTERACTIVE GAMING CERTIFICATE." THE AUTHORIZATION ISSUED

TO A SIOT MACHINE LICENSEE OR OTHER ENTITY BY THE PENNSYLVANIA

GAMING CONTROL BOARD AUTHORIZING THE OPERATION AND CONDUCT OF

INTERACTIVE GAMING BY A SLOT MACHINE LICENSEE OR OTHER ENTITY OR

OTHER PERSON ON BEHALF OF A SLOT MACHINE LICENSEE OR OTHER

ENTITY IN ACCORDANCE WITH CHAPTER 13C (RELATING TO INTERACTIVE

GAMING) .

"INTERACTIVE GAMING CERTIFICATE HOLDER." A SILOT MACHINE

LICENSEE OR OTHER ENTITY THAT HAS BEEN GRANTED AUTHORIZATION BY

THE PENNSYLVANTA GAMING CONTROL BOARD TO OPERATE AUTHORTIZED

INTERACTIVE GAMES IN ACCORDANCE WITH CHAPTER 13C (RELATING TO
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INTERACTIVE GAMING) .

"INTERACTIVE GAMING DEVICE." ALL HARDWARE AND SOFTWARE AND

OTHER TECHNOLOGY, EQUIPMENT OR DEVICE OF ANY KIND AS DETERMINED

BY THE PENNSYILVANTA GAMING CONTROL BOARD TO BE NECESSARY FOR THE

CONDUCT OF AUTHORTIZED INTERACTIVE GAMES.

"INTERACTIVE GAMING LICENSE." A LICENSE ISSUED TO A PERSON

BY THE PENNSYILVANTIA GAMING CONTROL BOARD UNDER CHAPTER 13C

(RELATING TO INTERACTIVE GAMING) .

"INTERACTIVE GAMING LICENSEE." A PERSON WHO HAS BEEN ISSUED

A LICENSE TO ACT AS AN INTERACTIVE GAMING OPERATOR UNDER CHAPTER

13C (RELATING TO INTERACTIVE GAMING).

"INTERACTIVE GAMING OPERATOR." A PERSON, INCLUDING AN

AFFILTATE OF A STOT MACHINE LICENSEE, LICENSED BY THE

PENNSYLVANIA GAMING CONTROL BOARD TO OPERATE INTERACTIVE GAMING

OR AN INTERACTIVE GAMING SYSTEM ON BEHALE OF AN INTERACTIVE

GAMING CERTIFICATE HOLDER.

"INTERACTIVE GAMING PLATFORM." THE COMBINATION OF HARDWARE

AND SOFTWARE OR OTHER TECHNOLOGY DESIGNED AND USED TO MANAGE,

CONDUCT AND RECORD INTERACTIVE GAMES AND THE BETS OR WAGERS

ASSOCTATED WITH TINTERACTIVE GAMES, AS APPROVED BY THE

PENNSYLVANTA GAMING CONTROL BOARD. THE TERM SHALT INCLUDE ANY

EMERGING OR NEW TECHNOLOGY DEPLOYED TO ADVANCE THE CONDUCT AND

OPERATION OF INTERACTIVE GAMING, AS APPROVED THROUGH REGULATION

BY THE PENNSYLVANIA GAMING CONTROL BOARD.

"INTERACTIVE GAMING RECIPROCAL AGREEMENT." AN AGREEMENT

NEGOTIATED BY THE PENNSYLVANIA GAMING CONTROL BOARD ON BEHALE OF

THE COMMONWEALTH WITH THE AUTHORIZED AGENCY OF ONE OR MORE

STATES OR JURISDICTIONS WHERE INTERACTIVE GAMING IS LEGALLY

AUTHORTIZFED WHTICH WILL PERMIT THE CONDUCT OF INTERACTIVE GAMING

BETWEEN INTERACTIVE GAMING CERTIFICATE HOLDERS IN THIS
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COMMONWEALTH AND GAMING ENTITIES IN THE STATES OR JURISDICTIONS

THAT ARE PARTIES TO THE AGREEMENT.

"INTERACTIVE GAMING RESTRICTED AREA." A ROOM OR AREA, AS

APPROVED BY THE PENNSYILVANTA GAMING CONTROL BOARD, USED BY AN

INTERACTIVE GAMING CERTIFTCATE HOLDER OR INTERACTIVE GAMING

LICENSE HOLDER TO MANAGE, CONTROL AND OPERATE INTERACTIVE

GAMING, INCLUDING, WHERE APPROVED BY THE BOARD, REDUNDANCY

FACILITIES.

"INTERACTIVE GAMING SKIN OR SKINS." THE PORTAL OR PORTALS TO

AN INTERACTIVE GAMING PLATFORM OR INTERNET WEBSITE THROUGH WHICH

AUTHORIZED INTERACTIVE GAMES ARE MADE AVATLABLE TO REGISTERED

PLAYERS BY AN INTERACTIVE GAMING CERTTFICATE HOLDER OR OTHER

PERSON ON BEHALF OF AN INTERACTIVE GAMING CERTTIFICATE HOLDER IN

THIS COMMONWEALTH OR PLAYERS IN ANOTHER STATE OR JURISDICTION IN

WHICH AN INTERACTIVE GAMING RECIPROCAL AGREEMENT HAS BEEN

ENTERED.

"INTERACTIVE GAMING SYSTEM." ALL HARDWARE, SOFTWARE AND

COMMUNICATIONS THAT COMPRISE A TYPE OF SERVER-BASED GAMING

SYSTEM FOR THE PURPOSE OF OFFERING AUTHORIZED INTERACTIVE GAMES.

*x Kx  %

"INTERNET WEBSTITE." THE INTERACTIVE GAMING SKIN OR SKINS OR

INTERNET PORTAL OR PORTALS THROUGH WHICH AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR OTHER PERSON MAKES AUTHORIZED INTERACTIVE

GAMES AVATLABLE FOR PLAY.

*x Kx *

"KEY EMPLOYEE.™ ANY INDIVIDUAL WHO IS EMPLOYED IN A DIRECTOR
OR DEPARTMENT HEAD CAPACITY AND WHO IS EMPOWERED TO MAKE
DISCRETIONARY DECISIONS THAT REGULATE SLOT MACHINE OR TABLE GAME

OPERATIONS OR INTERACTIVE GAMING OPERATIONS, INCLUDING THE

GENERAL MANAGER AND ASSISTANT MANAGER OF THE LICENSED FACILITY,
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DIRECTOR OF SLOT OPERATIONS, DIRECTOR OF TABLE GAME OPERATIONS,

DIRECTOR OF INTERACTIVE GAMING, DIRECTOR OF CAGE AND/OR CREDIT

OPERATIONS, DIRECTOR OF SURVEILLANCE, DIRECTOR OF MARKETING,

DIRECTOR OF MANAGEMENT INFORMATION SYSTEMS, DIRECTOR OF

INTERACTIVE GAMING SYSTEM PROGRAMS OR OTHER STMITAR JOB

CLASSTFICATIONS ASSOCIATED WITH INTERACTIVE GAMING, PERSONS WHO

MANAGE, CONTROL OR ADMINISTER INTERACTIVE GAMING OR THE BETS AND

WAGERS ASSOCIATED WITH AUTHORIZED INTERACTIVE GAMES, DIRECTOR OF

SECURITY, COMPTROLLER AND ANY EMPLOYEE WHO IS NOT OTHERWISE
DESIGNATED AS A GAMING EMPLOYEE AND WHO SUPERVISES THE
OPERATIONS OF THESE DEPARTMENTS OR TO WHOM THESE DEPARTMENT
DIRECTORS OR DEPARTMENT HEADS REPORT AND SUCH OTHER POSITIONS
NOT OTHERWISE DESIGNATED OR DEFINED UNDER THIS PART WHICH THE
PENNSYLVANIA GAMING CONTROL BOARD SHALL DETERMINE BASED ON
DETAILED ANALYSES OF JOB DESCRIPTIONS AS PROVIDED IN THE
INTERNAL CONTROLS OF THE LICENSEE AS APPROVED BY THE
PENNSYLVANIA GAMING CONTROL BOARD. ALL OTHER GAMING EMPLOYEES
UNLESS OTHERWISE DESIGNATED BY THE PENNSYLVANIA GAMING CONTROL
BOARD SHALL BE CLASSIFIED AS NON-KEY EMPLOYEES.

*x Kx  %

"LICENSED FACILITY." THE PHYSICAL LAND-BASED LOCATION AT
WHICH A LICENSED GAMING ENTITY IS AUTHORIZED TO PLACE AND
OPERATE SLOT MACHINES AND, IF AUTHORIZED BY THE PENNSYLVANIA
GAMING CONTROL BOARD UNDER CHAPTER 13A (RELATING TO TABLE

GAMES), TO CONDUCT TABLE GAMES AND IF AUTHORIZED UNDER CHAPTER

13C (RELATING TO INTERACTIVE GAMING), TO CONDUCT INTERACTIVE

GAMING. THE TERM INCLUDES ANY:
(1) AREA OF A LICENSED RACETRACK AT WHICH A SLOT MACHINE
LICENSEE WAS PREVIOUSLY AUTHORIZED PURSUANT TO SECTION

1207 (17) (RELATING TO REGULATORY AUTHORITY OF BOARD) TO
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1 OPERATE SLOT MACHINES PRIOR TO THE EFFECTIVE DATE OF THIS

2 PARAGRAPH;

3 (2) BOARD-APPROVED INTERIM FACILITY OR TEMPORARY

4 FACILITY; AND

5 (3) AREA OF A HOTEL WHICH THE PENNSYLVANIA GAMING

6 CONTROL BOARD DETERMINES IS SUITABLE TO CONDUCT TABLE GAMES.

7 THE TERM SHALL NOT INCLUDE A REDUNDANCY FACILITY OR AN

8 INTERACTIVE GAMING RESTRICTED AREA WHICH IS NOT LOCATED ON THE

9 DPREMISES OF A LICENSED FACILITY AS APPROVED BY THE PENNSYLVANIA

10 GAMING CONTROL BOARD AND WHICH IS MAINTAINED AND OPERATED BY AN

11 INTERACTIVE GAMING CERTIFTICATE HOLDER IN CONNECTION WITH

12 INTERACTIVE GAMING.

13 * k%

14 "LICENSED RACING ENTITY." ANY LEGAL ENTITY THAT HAS OBTAINED
15 A LICENSE TO CONDUCT LIVE THOROUGHBRED OR HARNESS HORSE RACE

16 MEETINGS RESPECTIVELY WITH PARI-MUTUEL WAGERING FROM [EITHER]

17 THE STATE HORSE RACING COMMISSION [OR THE STATE HARNESS RACING
18 COMMISSION] PURSUANT TO [THE ACT OF DECEMBER 17, 1981 (P.L.435,
19 ©NO.135), KNOWN AS] THE RACE HORSE INDUSTRY REFORM ACT.

20 "MANUFACTURER." A PERSON WHO MANUFACTURES, BUILDS, REBUILDS,
21 FABRICATES, ASSEMBLES, PRODUCES, PROGRAMS, DESIGNS OR OTHERWISE
22 MAKES MODIFICATIONS TO ANY SLOT MACHINE, TABLE GAME DEVICE OR

23 ASSOCIATED EQUIPMENT OR AUTHORIZED INTERACTIVE GAMES OR

24 ASSOCIATED EQUIPMENT FOR USE OR PLAY OF SLOT MACHINES [OR],

25 TABLE GAMES OR AUTHORIZED INTERACTIVE GAMES IN THIS COMMONWEALTH

26 FOR GAMING PURPOSES. THE TERM DOES NOT INCLUDE A PERSON WHO

27 MANUFACTURES, BUILDS, REBUILDS, FABRICATES, ASSEMBLES, PRODUCES,

28 PROGRAMS, DESIGNS OR OTHERWISE MAKES MODIFICATIONS TO MULTI-USE

29 COMPUTING DEVICES USED IN CONNECTION WITH THE CONDUCT OF

30 INTERACTIVE GAMING AT A QUALTIFIED ATRPORT.
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"MANUFACTURER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
GAMING CONTROL BOARD AUTHORIZING A MANUFACTURER TO MANUFACTURE
OR PRODUCE SLOT MACHINES, TABLE GAME DEVICES OR ASSOCIATED

EQUIPMENT INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT FOR

USE IN THIS COMMONWEALTH FOR GAMING PURPOSES.

*x K* *

"MULTI-USE COMPUTING DEVICE." AS FOLLOWS:

(1) A COMPUTING DEVICE, INCLUDING, BUT NOT LIMITED TO, A

TABLET COMPUTER, THAT:

(I) ALLOWS A PLAYER TO ACCESS AN AUTHORIZED

INTERACTIVE GAME.

(IT) IS LOCATED AND ACCESSIBLE TO ELIGIBLE

PASSENGERS ONLY IN AN ATRPORT GAMING AREA.

(ITT) COMMUNTICATES WITH A SERVER THAT TS TN A

LOCATION APPROVED BY THE PENNSYLVANTA GAMING CONTROL

BOARD.

(IV) IS APPROVED BY THE PENNSYLVANIA GAMING CONTROL

BOARD.

(V) HAS THE CAPABILITY OF BEING LINKED TO AND

MONITORED BY THE DEPARTMENT'S CENTRAL CONTROL COMPUTER

SYSTEM, AS APPLICABLE FOR AN AUTHORIZED INTERACTIVE GAME

IN ACCORDANCE WITH SECTION 1323 (RELATING TO CENTRAL

CONTROL COMPUTER SYSTEM) .

(VI) OFFERS A PLAYER ADDITIONAL FUNCTIONS THAT

INCLUDE INTERNET BROWSING, THE CAPABILITY OF CHECKING

FLIGHT STATUS AND ORDERING FOOD OR BEVERAGES.

(2) THE TERM DOES NOT INCLUDE A TABLET OR COMPUTING

DEVICE THAT RESTRICTS, PROHIBITS OR IS INCAPABLE OF PROVIDING

ACCESS TO INTERACTIVE GAMING, INTERACTIVE GAMING SKINS OR

INTERACTIVE GAMING PLATFORMS.
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"NONGAMING SERVICE PROVIDER." A PERSON THAT IS NOT A GAMING

SERVICE PROVIDER OR REQUIRED TO BE LICENSED AS A MANUFACTURER,

SUPPLTER, MANAGEMENT COMPANY OR GAMING JUNKET ENTERPRISE UNDER

THTS PART OR REGULATTIONS OF THE BOARD AND THAT PROVIDES GOODS OR

SERVICES:

(1) TO A SLOT MACHINE LICENSEE OR APPLICANT FOR A SLOT

MACHINE LICENSE FOR USE IN THE OPERATION OF A LICENSED

FACILITY; AND

(2) THAT DOES NOT REQUIRE ACCESS TO THE GAMING FLOOR OR

A GAMING-RELATED RESTRICTED AREA OF A LICENSED FACILITY.

"NON-PEER-TO-PEER INTERACTIVE GAME." AN INTERACTIVE GAME IN

WHICH THE PLAYFR DOES NOT COMPETE AGAINST OTHER PTLAYERS AND

WHICH IS NOT A PEER-TO-PEER INTERACTIVE GAME.

*x K* *

"PEER-TO-PEER TINTERACTIVE GAME." AN INTERACTIVE GAME WHICH

IS NONBANKING, SUCH AS ONLINE POKER, IN WHICH A PLAYER COMPETES

AGAINST ONE OR MORE OTHER PLAYERS AND IN WHICH THE INTERACTIVE

GAMING CERTIFICATE HOLDER COLLECTS A RAKE.

*x Kx  %

"PLAYER." AN INDIVIDUAL WAGERING CASH, A CASH EQUIVALENT OR
OTHER THING OF VALUE IN THE PLAY OR OPERATION OF A SLOT MACHINE

[OR], AN AUTHORIZED INTERACTIVE GAME OR A TABLE GAME, INCLUDING

DURING A CONTEST OR TOURNAMENT, THE PLAY OR OPERATION OF WHICH
MAY DELIVER OR ENTITLE THE INDIVIDUAL PLAYING OR OPERATING THE

SLOT MACHINE [OR], AUTHORIZED INTERACTIVE GAME OR TABLE GAME TO

RECEIVE CASH, A CASH EQUIVALENT OR OTHER THING OF VALUE FROM
ANOTHER PLAYER OR A SLOT MACHINE LICENSEE.

"PREPATD ACCESS INSTRUMENT." A CARD, CODE, ELECTRONIC SERIAL

NUMBER, MOBILE TIDENTIFICATION NUMBER, PERSONAL IDENTIEICATION
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NUMBER OR SIMILAR DEVICE THAT ALLOWS PATRON ACCESS TO FUNDS THAT

HAVE BEEN PATID IN ADVANCE AND CAN BE RETRIEVED OR TRANSEFERRED AT

SOME POINT IN THE FUTURE THROUGH SUCH A DEVICE WHICH:

(1) OQUALIFIES AS AN ACCESS DEVICE FOR PURPOSES OF

REGULATION E TSSUED BY THE BOARD OF GOVERNORS OF THE FEDERAL

RESERVE SYSTEM UNDER 12 CFR PT. 205 (RELATING TO ELECTRONIC

FUND TRANSFERS (REGULATION E));

(2) MUST BE DISTRIBUTED BY A SILOT MACHINE LICENSEE OR

ITS AFFILIATES IN ORDER TO BE CONSIDERED A CASH EQUIVALENT AT

THAT LICENSEE'S LOCATION OR THE LOCATION OF ITS AFFILIATES;

AND

(3) MUST BE USED IN CONJUNCTION WITH AN APPROVED

CASHILESS WAGERING SYSTEM OR ELECTRONIC CREDIT SYSTEM TN ORDER

TO TRANSFER FUNDS FOR GAMING PURPOSES.

*x K* *

"QUALTFIED ATRPORT." ANY OF THE FOLLOWING:

(1) A PUBLICLY OWNED COMMERCIAL SERVICE AIRPORT THAT IS

DESIGNATED BY THE FEDERAL GOVERNMENT AS AN INTERNATIONAL

ATIRPORT.

(2) A PUBLICLY OWNED COMMERCIAL SERVICE ATIRPORT THAT HAS

AT IEAST 50,000 PASSENGER ENPLANEMENTS IN ANY CALENDAR YEAR.

"RACE HORSE INDUSTRY REFORM ACT." [THE ACT OF DECEMBER 17,
1981 (P.L.435, NO.135), KNOWN AS THE RACE HORSE INDUSTRY REFORM

ACT.] 3 PA.C.S. CH. 93 (RELATING TO RACE HORSE INDUSTRY REFORM) .

*x Kx *

"REDUNDANCY FACILITIES." ANY AND ALL ROOMS OR AREAS USED BY

A SLOT MACHINE LICENSEE FOR EMERGENCY BACKUP, REDUNDANCY OR

SECONDARY OPERATIONS ATTENDANT TO INTERACTIVE GAMING AS APPROVED

BY THE PENNSYLVANTIA GAMING CONTROL BOARD.

"REGISTERED PIAYER." AN INDIVIDUAL WHO HAS ENTERED INTO AN
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1 INTERACTIVE GAMING ACCOUNT AGREEMENT WITH AN INTERACTIVE GAMING

2 CERTIFICATE HOLDER.

3 * x %
4 "SLOT MACHINE."™ INCLUDES:
5 (1) ANY MECHANICAL, ELECTRICAL OR COMPUTERIZED
6 CONTRIVANCE, TERMINAL, MACHINE OR OTHER DEVICE APPROVED BY
7 THE PENNSYLVANIA GAMING CONTROL BOARD WHICH, UPON INSERTION
8 OF A COIN, BILL, TICKET, TOKEN OR SIMILAR OBJECT THEREIN OR
9 UPON PAYMENT OF ANY CONSIDERATION WHATSOEVER, INCLUDING THE
10 USE OF ANY ELECTRONIC PAYMENT SYSTEM EXCEPT A CREDIT CARD OR
11 DEBIT CARD, IS AVAILABLE TO PLAY OR OPERATE, THE PLAY OR
12 OPERATION OF WHICH, WHETHER BY REASON OF SKILL OR APPLICATION
13 OF THE ELEMENT OF CHANCE OR BOTH, MAY DELIVER OR ENTITLE THE
14 PERSON OR PERSONS PLAYING OR OPERATING THE CONTRIVANCE,
15 TERMINAL, MACHINE OR OTHER DEVICE TO RECEIVE CASH, BILLETS,
16 TICKETS, TOKENS OR ELECTRONIC CREDITS TO BE EXCHANGED FOR
17 CASH OR TO RECEIVE MERCHANDISE OR ANYTHING OF VALUE
18 WHATSOEVER, WHETHER THE PAYOFF IS MADE AUTOMATICALLY FROM THE
19 MACHINE OR MANUALLY. A SLOT MACHINE:
20 [(1)] (I) MAY UTILIZE SPINNING REELS OR VIDEO
21 DISPLAYS OR BOTH.
22 [(2)] (ITI) MAY OR MAY NOT DISPENSE COINS, TICKETS OR
23 TOKENS TO WINNING PATRONS.
24 [(3)] (III) MAY USE AN ELECTRONIC CREDIT SYSTEM FOR
25 RECEIVING WAGERS AND MAKING PAYOUTS.
26 (2) THE TERM SHALL INCLUDE [ASSOCIATED EQUIPMENT] ALL OF
27 THE FOLLOWING:
28 (I) ASSOCIATED EQUIPMENT NECESSARY TO CONDUCT THE
29 OPERATION OF THE CONTRIVANCE, TERMINAL, MACHINE OR OTHER
30 DEVICE.
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(IT) A MULTI-USE COMPUTING DEVICE WHICH IS CAPABLE

OF SIMULATING, ETITHER DIGITALLY OR ELECTRONICALLY, A SLOT

MACHINE .
* k%
"SUPPLIER." A PERSON THAT SELLS, LEASES, OFFERS OR OTHERWISE
PROVIDES, DISTRIBUTES OR SERVICES ANY SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICE OR

ASSOCIATED EQUIPMENT FOR USE OR PLAY OF SLOT MACHINES [OR], _

TABLE GAMES OR INTERACTIVE GAMES IN THIS COMMONWEALTH. THE TERM

SHALL INCLUDE A PERSON THAT SELLS, LEASES, OFFERS OR OTHERWISE

PROVIDES, DISTRIBUTES OR SERVICES ANY MULTI-USE COMPUTING DEVICE

AS APPROVED BY THE PENNSYIVANTA GAMING CONTROL BOARD.

"SUPPLIER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
GAMING CONTROL BOARD AUTHORIZING A SUPPLIER TO PROVIDE PRODUCTS
OR SERVICES RELATED TO SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICES, INCLUDING

ANY MULTI-USE COMPUTING DEVICES OR ASSOCIATED EQUIPMENT, TO SLOT

MACHINE LICENSEES FOR USE IN THIS COMMONWEALTH FOR GAMING
PURPOSES.

* k%

"TABLE GAME DEVICE." INCLUDES GAMING TABLES, CARDS, DICE,
CHIPS, SHUFFLERS, TILES, DOMINOES, WHEELS, DROP BOXES OR ANY
MECHANICAL, ELECTRICAL OR COMPUTERIZED CONTRIVANCE, TERMINAL,
MACHINE OR OTHER DEVICE, APPARATUS, EQUIPMENT OR SUPPLIES
APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD AND USED TO

CONDUCT A TABLE GAME OR THAT IS CAPABLE, THROUGH THE USE OF

DIGITAL, ELECTRONIC OR OTHER COMMUNICATIONS TECHNOLOGY, OF

SIMULATING PLAY OF A TABLE GAME.

*x Kx  %

SECTION 4. SECTION 1202 (A) (1) AND (B) (20) AND (23) OF TITLE
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1 4 ARE AMENDED AND SUBSECTION (B) IS AMENDED BY ADDING PARAGRAPHS
2 TO READ:

3 § 1202. GENERAL AND SPECIFIC POWERS.

4 (A) GENERAL POWERS.--
5 (1) THE BOARD SHALL HAVE GENERAL AND SOLE REGULATORY
6 AUTHORITY OVER THE CONDUCT OF GAMING [OR] AND RELATED
7 ACTIVITIES AS DESCRIBED IN THIS PART. THE BOARD SHALL ENSURE
8 THE INTEGRITY OF THE ACQUISITION AND OPERATION OF SLOT
9 MACHINES, TABLE GAMES, TABLE GAME DEVICES AND ASSOCIATED
10 EQUIPMENT AND AUTHORIZED INTERACTIVE GAMES AND INTERACTIVE
11 GAMING DEVICES AND ASSOCIATED EQUIPMENT AND MULTI-USE
12 COMPUTING DEVICES AND ASSOCIATED EQUIPMENT AND SHALL HAVE
13 SOLE REGULATORY AUTHORITY OVER EVERY ASPECT OF THE
14 AUTHORIZATION, OPERATION AND PLAY OF SLOT MACHINES [AND],
15 TABLE GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED
16 EQUIPMENT AND THE IMPLEMENTATION AND REGULATION OF AIRPORT
17 GAMING.
18 * *x %
19 (B) SPECIFIC POWERS.--THE BOARD SHALL HAVE THE SPECIFIC

20 POWER AND DUTY:

21 * Kk x

22 (12.2) AT ITS DISCRETION, TO AWARD, REVOKE, SUSPEND,

23 CONDITION OR DENY AN INTERACTIVE GAMING CERTIFICATE OR AN

24 INTERACTIVE GAMING LICENSE IN ACCORDANCE WITH CHAPTER 13C

25 (RELATING TO INTERACTIVE GAMING) .

26 * Kk x

27 (20) IN ADDITION TO THE POWER OF THE BOARD REGARDING

28 LICENSE AND PERMIT APPLICANTS, TO DETERMINE AT ITS DISCRETION
29 THE SUITABILITY OF ANY PERSON WHO FURNISHES OR SEEKS TO

30 FURNISH TO A SLOT MACHINE LICENSEE DIRECTLY OR INDIRECTLY ANY
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GOODS, SERVICES OR PROPERTY RELATED TO SLOT MACHINES, TABLE
GAMES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT, _

INTERACTIVE GAMES AND INTERACTIVE GAMING DEVICES AND

ASSOCTATED EQUIPMENT OR THROUGH ANY ARRANGEMENTS UNDER WHICH

THAT PERSON RECEIVES PAYMENT BASED DIRECTLY OR INDIRECTLY ON
EARNINGS, PROFITS OR RECEIPTS FROM THE SLOT MACHINES, TABLE
GAMES, TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT,

INTERACTIVE GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED

EQUIPMENT. THE BOARD MAY REQUIRE ANY SUCH PERSON TO COMPLY
WITH THE REQUIREMENTS OF THIS PART AND THE REGULATIONS OF THE
BOARD AND MAY PROHIBIT THE PERSON FROM FURNISHING THE GOODS,
SERVICES OR PROPERTY.

* Kk x

(23) THE BOARD SHALL NOT APPROVE AN APPLICATION FOR OR
ISSUE OR RENEW A LICENSE, CERTIFICATE, REGISTRATION OR PERMIT
UNLESS IT IS SATISFIED THAT THE APPLICANT HAS DEMONSTRATED BY
CLEAR AND CONVINCING EVIDENCE THAT THE APPLICANT IS A PERSON
OF GOOD CHARACTER, HONESTY AND INTEGRITY AND IS A PERSON
WHOSE PRIOR ACTIVITIES, CRIMINAL RECORD, IF ANY, REPUTATION,
HABITS AND ASSOCIATIONS DO NOT POSE A THREAT TO THE PUBLIC
INTEREST OR THE EFFECTIVE REGULATION AND CONTROL OF SLOT

MACHINE [OR] OPERATIONS, TABLE GAME OPERATIONS OR INTERACTIVE

GAMING OPERATIONS, OR CREATE OR ENHANCE THE DANGER OF

UNSUITABLE, UNFAIR OR ILLEGAL PRACTICES, METHODS AND
ACTIVITIES IN THE CONDUCT OF SLOT MACHINE OR TABLE GAME

OPERATIONS, INTERACTIVE GAMING OPERATIONS OR THE CARRYING ON

OF THE BUSINESS AND FINANCIAL ARRANGEMENTS INCIDENTAL
THERETO.

* Kk %

(27.2) WITHIN STX MONTHS OF THE EFFECTIVE DATE OF THIS
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SECTION, TO PUBLISH ON THE BOARD'S INTERNET WEBSITE A

COMPLETE LIST OF ALL SLOT MACHINE LICENSEES AND OTHER

ENTITIES THAT FILED A PETITION SEEKING AUTHORIZATION TO

CONDUCT INTERACTIVE GAMING AND THE STATUS OF EACH PETTTION OR

INTERACTIVE GAMING CERTIFTICATE.

* Kk %

(35) TO REVIEW DETATLED STITE PLANS IDENTIFYING THE

INTERACTIVE GAMING RESTRICTED AREA OR ROOM WHERE A SLOT

MACHINE LICENSEE OR OTHER ENTITY PROPOSES TO MANAGE,

ADMINISTER OR CONTROL INTERACTIVE GAMING OPERATIONS TO

DETERMINE THE ADEQUACY OF THE PROPOSED INTERNAL AND EXTERNAL

SECURITY AND PROPOSED SURVEILLANCE MEASURES.

(36) TO REQUIRE EACH STLOT MACHINE LICENSEE OR OTHER

ENTITY THAT HOLDS AN INTERACTIVE GAMING CERTIFICATE TO

PROVIDE ON A QUARTERLY BASIS THE FOLLOWING INFORMATION WITH

RESPECT TO INTERACTIVE GAMING:

(I) THE NAME OF A PERSON, ENTITY OR FIRM TO WHOM

PAYMENT, REMUNERATION OR OTHER BENEFIT OR THING OF VALUE

HAS BEEN MADE OR CONFERRED FOR PROFESSIONAL SERVICES,

INCLUDING, BUT NOT LIMITED TO, INTERACTIVE GAMING SYSTEM

OPERATTONS OR MANAGEMENT, TEGAL, CONSULTING AND TLOBBYTING

SERVICES;

(IT) THE AMOUNT OR VALUE OF THE PAYMENTS,

REMUNERATION, BENEFIT OR THING OF VALUE;

(ITT) THE DATE ON WHICH THE PAYMENTS, REMUNERATION,

BENEFIT OR THING OF VALUE WAS SUBMITTED; AND

(IV) THE REASON OR PURPOSE FOR THE PROCUREMENT OF

THE SERVICES.

SECTION 5. SECTIONS 1204 AND 1206 (F) (1) OF TITLE 4 ARE

AMENDED TO READ:
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§ 1204. LICENSED GAMING ENTITY APPLICATION APPEALS FROM BOARD.
THE SUPREME COURT OF PENNSYLVANIA SHALL BE VESTED WITH
EXCLUSIVE APPELLATE JURISDICTION TO CONSIDER APPEALS OF ANY
FINAL ORDER, DETERMINATION OR DECISION OF THE BOARD INVOLVING
THE APPROVAL, ISSUANCE, DENIAL OR CONDITIONING OF A SLOT MACHINE
LICENSE [OR], THE AWARD, DENIAL OR CONDITIONING OF A TABLE GAME

OPERATION CERTIFICATE[.] OR THE AWARD, DENIAL OR CONDITIONING OF

AN INTERACTIVE GAMING CERTIFICATE OR AN INTERACTIVE GAMING

LICENSE. NOTWITHSTANDING THE PROVISIONS OF 2 PA.C.S. CH. 7
SUBCH. A (RELATING TO JUDICIAL REVIEW OF COMMONWEALTH AGENCY
ACTION) AND 42 PA.C.S. § 763 (RELATING TO DIRECT APPEALS FROM
GOVERNMENT AGENCIES), THE SUPREME COURT SHALL AFFIRM ALL FINAL
ORDERS, DETERMINATIONS OR DECISIONS OF THE BOARD INVOLVING THE
APPROVAL, ISSUANCE, DENIAL OR CONDITIONING OF A SLOT MACHINE
LICENSE [OR], THE AWARD, DENIAL OR CONDITIONING OF A TABLE GAME

OPERATION CERTIFICATE OR THE AWARD, DENIAL OR CONDITIONING OF AN

INTERACTIVE GAMING CERTIFICATE OR AN INTERACTIVE GAMING LICENSE,

UNLESS IT SHALL FIND THAT THE BOARD COMMITTED AN ERROR OF LAW OR
THAT THE ORDER, DETERMINATION OR DECISION OF THE BOARD WAS
ARBITRARY AND THERE WAS A CAPRICIOUS DISREGARD OF THE EVIDENCE.
§ 1206. BOARD MINUTES AND RECORDS.
* k%
(F) CONFIDENTIALITY OF INFORMATION.--
(1) THE FOLLOWING INFORMATION SUBMITTED BY AN APPLICANT,

PERMITTEE, CERTIFICATE HOLDER OR LICENSEE PURSUANT TO SECTION

1310 (A) (RELATING TO SLOT MACHINE LICENSE APPLICATION
CHARACTER REQUIREMENTS) [OR], 1308 (A.1) (RELATING TO

APPLICATIONS FOR LICENSE OR PERMIT), 13C12 (RELATING TO

INTERACTIVE GAMING CERTIFTICATE REQUIRED AND CONTENT OF

PETITION) OR 13C14 (RELATING TO INTERACTIVE GAMING OPERATORS)
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1 OR OBTAINED BY THE BOARD OR THE BUREAU AS PART OF A

2 BACKGROUND OR OTHER INVESTIGATION FROM ANY SOURCE SHALL BE
3 CONFIDENTIAL AND WITHHELD FROM PUBLIC DISCLOSURE:
4 (I) ALL INFORMATION RELATING TO CHARACTER, HONESTY
5 AND INTEGRITY, INCLUDING FAMILY, HABITS, REPUTATION,
6 HISTORY OF CRIMINAL ACTIVITY, BUSINESS ACTIVITIES,
7 FINANCIAL AFFAIRS AND BUSINESS, PROFESSIONAL AND PERSONAL
8 ASSOCIATIONS SUBMITTED UNDER SECTION 1310(A) OR 1308 (A.1)
9 OR OTHERWISE OBTAINED BY THE BOARD OR THE BUREAU.
10 (IT) NONPUBLIC PERSONAL INFORMATION, INCLUDING HOME
11 ADDRESSES, TELEPHONE NUMBERS AND OTHER PERSONAL CONTACT
12 INFORMATION, SOCIAL SECURITY NUMBERS, EDUCATIONAL
13 RECORDS, MEMBERSHIPS, MEDICAL RECORDS, TAX RETURNS AND
14 DECLARATIONS, ACTUAL OR PROPOSED COMPENSATION, FINANCIAL
15 ACCOUNT RECORDS, CREDITWORTHINESS OR FINANCIAL CONDITION
16 RELATING TO AN APPLICANT, LICENSEE [OR], PERMITTEE,
17 INCLUDING THE HOLDER OF AN INTERACTIVE GAMING CERTIEFICATE
18 OR INTERACTIVE GAMING LICENSE, OR THE IMMEDIATE FAMILY
19 THEREOF'.
20 (ITI) INFORMATION RELATING TO PROPRIETARY
21 INFORMATION, TRADE SECRETS, PATENTS OR EXCLUSIVE
22 LICENSES, ARCHITECTURAL AND ENGINEERING PLANS AND
23 INFORMATION RELATING TO COMPETITIVE MARKETING MATERIALS
24 AND STRATEGIES, WHICH MAY INCLUDE CUSTOMER-IDENTIFYING
25 INFORMATION OR CUSTOMER PROSPECTS FOR SERVICES SUBJECT TO
26 COMPETITION.
27 (IV) SECURITY INFORMATION, INCLUDING RISK PREVENTION
28 PLANS, DETECTION AND COUNTERMEASURES, LOCATION OF COUNT
29 ROOMS, LOCATION OF INTERACTIVE GAMING RESTRICTED AREAS
30 AND REDUNDANCY FACILITIES, EMERGENCY MANAGEMENT PLANS,
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1 SECURITY AND SURVEILLANCE PLANS, EQUIPMENT AND USAGE

2 PROTOCOLS AND THEFT AND FRAUD PREVENTION PLANS AND
3 COUNTERMEASURES.
4 (V) INFORMATION WITH RESPECT TO WHICH THERE IS A
5 REASONABLE POSSIBILITY THAT PUBLIC RELEASE OR INSPECTION
6 OF THE INFORMATION WOULD CONSTITUTE AN UNWARRANTED
7 INVASION INTO PERSONAL PRIVACY OF ANY INDIVIDUAL AS
8 DETERMINED BY THE BOARD.
9 (VI) RECORDS OF AN APPLICANT OR LICENSEE NOT
10 REQUIRED TO BE FILED WITH THE SECURITIES AND EXCHANGE
11 COMMISSION BY ISSUERS THAT EITHER HAVE SECURITIES
12 REGISTERED UNDER SECTION 12 OF THE SECURITIES EXCHANGE
13 ACT OF 1934 (48 STAT. 881, 15 U.S.C. § 78L) OR ARE
14 REQUIRED TO FILE REPORTS UNDER SECTION 15 (D) OF THE
15 SECURITIES EXCHANGE ACT OF 1934 (48 STAT. 881, 15 U.S.C.
16 § 780) .
17 (VII) RECORDS CONSIDERED NONPUBLIC MATTERS OR
18 INFORMATION BY THE SECURITIES AND EXCHANGE COMMISSION AS
19 PROVIDED BY 17 CFR 200.80 (RELATING TO COMMISSION RECORDS
20 AND INFORMATION) .
21 (VIII) ANY FINANCIAL INFORMATION DEEMED CONFIDENTIAL
22 BY THE BOARD UPON A SHOWING OF GOOD CAUSE BY THE
23 APPLICANT OR LICENSEE.
24 * * %
25 SECTION 6. SECTION 1207(1), (3), (4), (5), (8), (9), (10)

26 AND (21) OF TITLE 4 ARE AMENDED AND THE SECTION IS AMENDED BY
27 ADDING PARAGRAPHS TO READ:

28 § 1207. REGULATORY AUTHORITY OF BOARD.

29 THE BOARD SHALL HAVE THE POWER AND ITS DUTIES SHALL BE TO:

30 (1) DENY, DENY THE RENEWAL, REVOKE, CONDITION OR SUSPEND

20170HB0271PN1821 - 89 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

ANY LICENSE [OR], PERMIT, CERTIFICATE, REGISTRATION OR OTHER

AUTHORIZATIONS PROVIDED FOR IN THIS PART IF THE BOARD FINDS

IN ITS SOLE DISCRETION THAT A LICENSEE [OR], PERMITTEE,

REGISTRANT OR CERTTIFICATE HOLDER, INCLUDING AN INTERACTIVE

GAMING OPERATOR, UNDER THIS PART, OR ITS OFFICERS, EMPLOYEES

OR AGENTS, HAVE FURNISHED FALSE OR MISLEADING INFORMATION TO
THE BOARD OR FAILED TO COMPLY WITH THE PROVISIONS OF THIS
PART OR THE RULES AND REGULATIONS OF THE BOARD AND THAT IT
WOULD BE IN THE PUBLIC INTEREST TO DENY, DENY THE RENEWAL,
REVOKE, CONDITION OR SUSPEND THE LICENSE [OR], PERMIT,

CERTTFTICATE, REGISTRATION OR OTHER AUTHORTIZATIONS.

* Kk K%

(3) PRESCRIBE AND REQUIRE PERIODIC FINANCIAL REPORTING
AND INTERNAL CONTROL REQUIREMENTS FOR ALL LICENSED ENTITIES,

INCLUDING, IN THE CASE OF INTERACTIVE GAMING, ALL INTERACTIVE

GAMING CERTIFICATE HOLDERS AND INTERACTIVE GAMING OPERATORS.

(4) REQUIRE THAT EACH LICENSED ENTITY, INCLUDING, IN THE

CASE OF INTERACTIVE GAMING, EACH INTERACTIVE GAMING

CERTIFICATE HOLDER AND INTERACTIVE GAMING OPERATOR, PROVIDE

TO THE BOARD ITS AUDITED ANNUAL FINANCIAL STATEMENTS, WITH
SUCH ADDITIONAL DETATIL AS THE BOARD FROM TIME TO TIME SHALL
REQUIRE, WHICH INFORMATION SHALL BE SUBMITTED NOT LATER THAN
90 DAYS AFTER THE END OF THE LICENSEE'S FISCAL YEAR.

(5) PRESCRIBE THE PROCEDURES TO BE FOLLOWED BY SLOT
MACHINE LICENSEES FOR ANY FINANCIAL EVENT THAT OCCURS IN THE
OPERATION AND PLAY OF SLOT MACHINES [OR], TABLE GAMES, _

AUTHORIZED INTERACTIVE GAMES OR MULTI-USE COMPUTING DEVICES.

* Kk %

(7.2) ENFORCE PRESCRIBED HOURS FOR THE OPERATION OF

AUTHORIZED INTERACTIVE GAMES SO THAT AN INTERACTIVE GAMING
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CERTIFICATE HOLDER OR INTERACTIVE GAMING LICENSEE MAY CONDUCT

AUTHORIZED INTERACTIVE GAMES ON ANY DAY DURING THE YEAR IN

ORDER TO MEET THE NEEDS OF REGISTERED PLAYERS OR TO MEET

COMPETTITTION.

(8) REQUIRE THAT EACH LICENSED GAMING ENTITY PROHIBIT
PERSONS UNDER 21 YEARS OF AGE FROM OPERATING OR USING SLOT

MACHINES [OR], PLAYING TABLE GAMES, PARTICIPATING IN

INTERACTIVE GAMING OR USING MULTI-USE COMPUTING DEVICES.

(9) ESTABLISH PROCEDURES FOR THE INSPECTION AND
CERTIFICATION OF COMPLIANCE OF EACH SLOT MACHINE, TABLE GAME,

TABLE GAME DEVICE AND ASSOCIATED EQUIPMENT, INTERACTIVE GAME

AND INTERACTIVE GAMING DEVICE AND ASSOCIATED EQUIPMENT AND

MULTI-USE COMPUTING DEVICE AND ASSOCIATED EQUIPMENT PRIOR TO

BEING PLACED INTO USE BY A SLOT MACHINE LICENSEE.

(10) REQUIRE THAT NO SLOT MACHINE OR AUTHORIZED

INTERACTIVE GAME THAT REPLICATES THE PLAY OF A SLOT MACHINE

MAY BE SET TO PAY OUT LESS THAN THE THEORETICAL PAYOUT
PERCENTAGE, WHICH SHALL BE NO LESS THAN 85%, AS SPECIFICALLY
APPROVED BY THE BOARD. THE BOARD SHALL ADOPT REGULATIONS THAT
DEFINE THE THEORETICAL PAYOUT PERCENTAGE OF A SLOT MACHINE
GAME BASED ON THE TOTAL VALUE OF THE JACKPOTS EXPECTED TO BE
PATD BY A PLAY OR A SLOT MACHINE GAME DIVIDED BY THE TOTAL
VALUE OF SLOT MACHINE WAGERS EXPECTED TO BE MADE ON THAT PLAY
OR SLOT MACHINE GAME DURING THE SAME PORTION OF THE GAME
CYCLE. IN SO DOING, THE BOARD SHALL DECIDE WHETHER THE
CALCULATION SHALL INCLUDE THE ENTIRE CYCLE OF A SLOT MACHINE
GAME OR ANY PORTION THEREOF.

* Kk x

(21) AUTHORIZE, IN ITS DISCRETION, A SLOT MACHINE

LICENSEE TO CONDUCT SLOT MACHINE CONTESTS OR TOURNAMENTS,
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TABLE GAME TOURNAMENTS OR CONTESTS IN ACCORDANCE WITH SECTION

13A22.1 (RELATING TO TABLE GAME TOURNAMENTS) OR INTERACTIVE

GAMING CONTESTS OR TOURNAMENTS AND ADOPT REGULATIONS

GOVERNING THE CONDUCT OF SUCH TOURNAMENTS AND CONTESTS.

(22) LICENSE, REGULATE, INVESTIGATE AND TAKE ANY OTHER

ACTION DETERMINED NECESSARY REGARDING ALL ASPECTS OF

INTERACTIVE GAMING.

(23) DEFINE AND LIMIT THE AREAS OF OPERATION AND THE

RULES OF AUTHORIZED INTERACTIVE GAMES, INCLUDING ODDS,

DEVICES AND ASSOCIATED EQUIPMENT PERMITTED AND THE METHOD OF

OPERATION OF AUTHORIZED INTERACTIVE GAMES AND INTERACTIVE

GAMING DEVICES AND ASSOCIATED EQUIPMENT.

(24) REQUIRE, AS APPLICABLE, THAT ALL WAGERING OFFERED

THROUGH INTERACTIVE GAMING DISPLAY ONLINE THE PERMISSIBLE

MINIMUM AND MAXTIMUM WAGERS ASSOCIATED WITH EACH AUTHORIZED

INTERACTIVE GAME.

(25) (RESERVED) .

(26) NEGOTIATE AND ENTER INTO INTERACTIVE GAMING

RECIPROCAL AGREEMENTS ON BEHALF OF THE COMMONWEALTH TO GOVERN

THE CONDUCT OF INTERACTIVE GAMING BETWEEN INTERACTIVE GAMING

CERTIFTCATE HOLDERS IN THIS COMMONWEALTH AND GAMING ENTITIES

OF OTHER STATES OR JURISDICTIONS. NOTWITHSTANDING ANY

PROVISION OF THIS PART, WAGERS MAY BE ACCEPTED IN ACCORDANCE

WITH THIS PART AND REGULATIONS OF THE BOARD FROM PERSONS IN

OTHER STATES OR JURISDICTIONS TIEF THE BOARD DETERMINES THAT

THE WAGERING IS NOT INCONSISTENT WITH FEDERAL LAW OR THE LAW

OF THE STATE OR JURISDICTION, INCLUDING A FOREIGN

JURTISDICTION, TN WHTICH THE PERSON IS T.OCATED, OR SUCH

WAGERING IS CONDUCTED PURSUANT TO AN INTERACTIVE GAMING

RECIPROCAL AGREEMENT TO WHICH THIS COMMONWEALTH IS A PARTY
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THAT TS NOT INCONSISTENT WITH FEDERAL TLAW. THE BOARD, WITH

THE APPROVAL OF THE GOVERNOR, IS HEREBY DESIGNATED AS THE

AGENCY OF THE COMMONWEALTH WITH THE SOLE POWER AND AUTHORITY

TO ENTER INTO INTERACTIVE GAMING RECIPROCATL AGREEMENTS WITH

OTHER STATES OR JURISDICTIONS.

SECTION 7. (RESERVED) .

SECTION 8. SECTION 1211 OF TITLE 4 IS AMENDED BY ADDING
SUBSECTIONS TO READ:
§ 1211. REPORTS OF BOARD.

*x Kk %

(A.4) INTERACTIVE GAMING REPORTING REQUIREMENTS.--

(1) THE ANNUAL REPORT SUBMITTED BY THE BOARD TN

ACCORDANCE WITH SUBSECTION (A) SHALL INCLUDE INFORMATION ON

THE CONDUCT OF INTERACTIVE GAMES AS FOLLOWS:

(1) TOTAL GROSS INTERACTIVE GAMING REVENUE.

(IT) THE NUMBER AND WIN BY TYPE OF AUTHORIZED

INTERACTIVE GAME AT EACH LICENSED FACILITY CONDUCTING

INTERACTIVE GAMING DURING THE PREVIOUS YEAR.

(ITT) ALL TAXES, FEES, FINES AND OTHER REVENUE

COLLECTED AND, WHERE APPROPRIATE, REVENUE DISBURSED

DURING THE PREVIOUS YEAR. THE DEPARTMENT SHALL

COLLABORATE WITH THE BOARD TO CARRY OUT THE REQUIREMENTS

OF THIS SUBPARAGRAPH.

(2) THE BOARD MAY REQUIRE INTERACTIVE GAMING CERTIFTICATE

HOLDERS AND OTHER PERSONS INVOLVED IN THE OPERATION OF

INTERACTIVE GAMING ON BEHALE OF A SLOT MACHINE LICENSEE OR

OTHER ENTITY TO PROVIDE INFORMATION TO THE BOARD TO ASSIST IN

THE PREPARATION OF THE REPORT.

*x Kx  %

(D.1) IMPACT OF INTERACTIVE GAMING, ANNUAL REPORT.--ONE YEAR
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1 AFTER THE ISSUANCE OF THE FTIRST INTERACTIVE GAMING CERTIFICATE,

2 AN ANNUAL REPORT SHALL BE PREPARED AND DISTRIBUTED BY THE BOARD

3 TO THE GOVERNOR AND THE STANDING COMMITTEES OF THE GENERAL

4 ASSEMBLY WITH JURISDICTION OVER THIS PART ON THE TIMPACT OF

5 INTERACTIVE GAMING ON COMPULSTIVE AND PROBLEM GAMBLING AND

6 GAMBLING ADDICTION IN THTIS COMMONWEALTH. THE BOARD MAY CONTRACT

7 WITH A PRIVATE ORGANTIZATION OR ENTITY WITH EXPERTISE IN SERVING

8 AND TREATING THE NEEDS OF PERSONS WITH COMPULSIVE GAMBLING

9 ADDICTIONS, IN CONSULTATION WITH THE DEPARTMENT OF DRUG AND

10 ALCOHOL PROGRAMS OR A SUCCESSOR AGENCY. THE REPORT MAY BE

11 PREPARED AND DISTRIBUTED IN COORDINATION WITH THE BOARD. COSTS

12 ASSOCIATED WITH THE PREPARATION AND DISTRIBUTION OF THE REPORT

13 SHALL BE BORNE BY STLOT MACHINE LICENSEES AND OTHER ENTITIES WHO

14 HAVE BEEN AUTHORIZED BY THE BOARD TO CONDUCT INTERACTIVE GAMING.

15 THE BOARD SHALL BE AUTHORIZED TO ASSESS A FEE AGAINST EACH SIOT

16 MACHINE LICENSEE OR OTHER ENTITY FOR THESE PURPOSES.

17 (D.2) TIME OF SUBMISSION AND REPORTS.--NOTWITHSTANDING ANY

18 PROVISION OF THIS PART, ALL REPORTS AND STUDIES REQUIRED TO BE

19 SUBMITTED UNDER SUBSECTION (D.1) AFTER THE EFFECTIVE DATE OF

20 THIS SUBSECTION SHALIL BE SUBMITTED INITIALLY BY OCTOBER 1, 2018,

21 AND BY OCTOBER 1 OF EACH YEAR THEREAFTER.

22 * x *

23 SECTION 9. SECTION 1212 (E) OF TITLE 4 IS AMENDED BY ADDING A
24 PARAGRAPH TO READ:

25 § 1212. DIVERSITY GOALS OF BOARD.

26 * k%

27 (E) DEFINITION.--AS USED IN THIS SECTION, THE TERM

28 "PROFESSIONAL SERVICES" MEANS THOSE SERVICES RENDERED TO A SLOT
29 MACHINE LICENSEE WHICH RELATE TO A LICENSED FACILITY IN THIS

30 COMMONWEALTH, INCLUDING, BUT NOT LIMITED TO:
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(9) TECHNOLOGY RELATED TO INTERACTIVE GAMING AND

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT.

SECTION 10. SECTION 1305(A) OF TITLE 4 IS AMENDED BY ADDING
A PARAGRAPH TO READ:
§ 1305. CATEGORY 3 SLOT MACHINE LICENSE.

(A) ELIGIBILITY.--

*x Kk %

(1.2) THE REQUIREMENTS UNDER PARAGRAPH (1) (I), (IT) AND

(ITT) AND THE MEMBERSHIP FEE REQUIRED UNDER PARAGRAPHS (1)

(IV) AND (1.1) SHALL NOT APPLY TO THE LTICENSED FACILITY TF

THE CATEGORY 3 SI.OT MACHINE LICENSEE MAKES NOTIFICATION TO

THE BOARD AND A PAYMENT OF $1,000,000 TO THE DEPARTMENT FOR

DEPOSIT INTO THE GENERAL FUND. THE BOARD SHALL SUBMIT NOTICE

TO THE LEGISLATIVE REFERENCE BUREAU FOR PUBLICATION IN THE

PENNSYLVANTIA BULLETIN UPON RECEIPT OF THE NOTIFTICATION AND

CONFIRMATION OF THE PAYMENT BY ANY CATEGORY 3 SLOT MACHINE

LICENSEE.
* x ok
SECTION 11. SECTION 1309 (A.1) HEADING OF TITLE 4 IS AMENDED
AND THE SUBSECTION IS AMENDED BY ADDING A PARAGRAPH TO READ:
§ 1309. SLOT MACHINE LICENSE APPLICATION.

*x Kk %

(A.1) TABLE GAMES AND INTERACTIVE GAMING INFORMATION.--

*x Kk %

(3) NOTWITHSTANDING PARAGRAPH (2), THE BOARD MAY PERMIT

AN APPLICANT FOR A SIOT MACHINE LICENSE THAT HAS AN

APPT.ICATTION PENDING BEFORE THE BOARD TO SUPPLEMENT TITS

APPLICATION WITH ALL INFORMATION REQUIRED UNDER CHAPTER 13C

(RELATING TO INTERACTIVE GAMING) AND TO REQUEST THAT THE
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BOARD CONSIDER ITS APPLICATION FOR A SLOT MACHINE LICENSE, A

TABLE GAME OPERATION CERTIFICATE AND AN INTERACTIVE GAMING

CERTIFICATE CONCURRENTLY. ALL FEES FOR AN INTERACTIVE GAMING

CERTIFTICATE SHATLL BE PATD BY THE APPTITCANT TN ACCORDANCE WITH

THE REQUIREMENTS OF THIS PART.

*x K* *

SECTION 12. SECTIONS 1317(A) AND 1317.1(A), (B), (D.1) AND
(E) OF TITLE 4 ARE AMENDED TO READ:

§ 1317. SUPPLIER LICENSES.

(A) APPLICATION.--A MANUFACTURER THAT ELECTS TO CONTRACT
WITH A SUPPLIER UNDER SECTION 1317.1(D.1) (RELATING TO
MANUFACTURER LICENSES) SHALL ENSURE THAT THE SUPPLIER IS
APPROPRIATELY LICENSED UNDER THIS SECTION. A PERSON SEEKING TO
PROVIDE SLOT MACHINES, TABLE GAME DEVICES OR ASSOCIATED

EQUIPMENT, INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT OR

MULTI-USE COMPUTING DEVICES OR ASSOCIATED EQUIPMENT TO A SLOT

MACHINE LICENSEE OR AN INTERACTIVE GAMING CERTIFICATE HOLDER OR

INTERACTIVE GAMING OPERATOR WITHIN THIS COMMONWEALTH THROUGH A

CONTRACT WITH A LICENSED MANUFACTURER SHALL APPLY TO THE BOARD
FOR THE APPROPRIATE SUPPLIER LICENSE.

* k%
§ 1317.1. MANUFACTURER LICENSES.

(A) APPLICATION.--A PERSON SEEKING TO MANUFACTURE SLOT
MACHINES, TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT OR

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT FOR USE IN

THIS COMMONWEALTH SHALL APPLY TO THE BOARD FOR A MANUFACTURER
LICENSE.

(B) REQUIREMENTS.--AN APPLICATION FOR A MANUFACTURER LICENSE
SHALL BE ON THE FORM REQUIRED BY THE BOARD, ACCOMPANIED BY THE

APPLICATION FEE, AND SHALL INCLUDE ALL OF THE FOLLOWING:
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(1) THE NAME AND BUSINESS ADDRESS OF THE APPLICANT AND
THE APPLICANT'S AFFILIATES, INTERMEDIARIES, SUBSIDIARIES AND
HOLDING COMPANIES; THE PRINCIPALS AND KEY EMPLOYEES OF EACH
BUSINESS; AND A LIST OF EMPLOYEES AND THEIR POSITIONS WITHIN
EACH BUSINESS, AS WELL AS ANY FINANCIAL INFORMATION REQUIRED
BY THE BOARD.

(2) A STATEMENT THAT THE APPLICANT AND EACH AFFILIATE,
INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY OF THE APPLICANT
ARE NOT SLOT MACHINE LICENSEES.

(3) THE CONSENT TO A BACKGROUND INVESTIGATION OF THE
APPLICANT, ITS PRINCIPALS AND KEY EMPLOYEES OR OTHER PERSONS
REQUIRED BY THE BOARD AND A RELEASE TO OBTAIN ANY AND ALL
INFORMATION NECESSARY FOR THE COMPLETION OF THE BACKGROUND
INVESTIGATION.

(4) THE DETAILS OF ANY EQUIVALENT LICENSE GRANTED OR
DENIED BY OTHER JURISDICTIONS WHERE GAMING ACTIVITIES AS
AUTHORIZED BY THIS PART ARE PERMITTED AND CONSENT FOR THE
BOARD TO ACQUIRE COPIES OF APPLICATIONS SUBMITTED OR LICENSES
ISSUED IN CONNECTION THEREWITH.

(5) THE TYPE OF SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT TO BE MANUFACTURED OR REPAIRED.

(6) ANY OTHER INFORMATION DETERMINED BY THE BOARD TO BE
APPROPRIATE.

*x Kx *

(D.1) AUTHORITY.--THE FOLLOWING SHALL APPLY TO A LICENSED

MANUFACTURER:

(1) A MANUFACTURER OR ITS DESIGNEE, AS LICENSED BY THE
BOARD, MAY SUPPLY OR REPATIR ANY SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICE
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OR ASSOCIATED EQUIPMENT MANUFACTURED BY THE MANUFACTURER,

PROVIDED THE MANUFACTURER HOLDS THE APPROPRIATE MANUFACTURER
LICENSE.

(2) A MANUFACTURER OF SLOT MACHINES MAY CONTRACT WITH A
SUPPLIER UNDER SECTION 1317 (RELATING TO SUPPLIER LICENSES)
TO PROVIDE SLOT MACHINES OR ASSOCIATED EQUIPMENT TO A SLOT
MACHINE LICENSEE WITHIN THIS COMMONWEALTH, PROVIDED THE
SUPPLIER IS LICENSED TO SUPPLY SLOT MACHINES OR ASSOCIATED
EQUIPMENT USED IN CONNECTION WITH SLOT MACHINES.

(3) A MANUFACTURER MAY CONTRACT WITH A SUPPLIER UNDER
SECTION 1317 TO PROVIDE TABLE GAME DEVICES OR ASSOCIATED
EQUIPMENT TO A CERTIFICATE HOLDER, PROVIDED THE SUPPLIER IS
LICENSED TO SUPPLY TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT
USED IN CONNECTION WITH TABLE GAMES.

(E) PROHIBITIONS.--
(1) NO PERSON MAY MANUFACTURE SLOT MACHINES, TABLE GAME

DEVICES OR ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICES

OR ASSOCIATED EQUIPMENT FOR USE WITHIN THIS COMMONWEALTH BY A

SLOT MACHINE LICENSEE UNLESS THE PERSON HAS BEEN ISSUED THE
APPROPRIATE MANUFACTURER LICENSE UNDER THIS SECTION.

(2) EXCEPT AS PERMITTED IN SECTION 13A23.1 (RELATING TO
TRAINING EQUIPMENT), NO SLOT MACHINE LICENSEE MAY USE SLOT
MACHINES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT,

AUTHORIZED INTERACTIVE GAMES OR INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT UNLESS THE SLOT MACHINES, TABLE GAME

DEVICES OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMES OR

INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT WERE

MANUFACTURED BY A PERSON THAT HAS BEEN ISSUED THE APPROPRIATE

MANUFACTURER LICENSE UNDER THIS SECTION.

* Kk %
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1 SECTION 12.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO
2 READ:

3 § 1317.3. NONGAMING SERVICE PROVIDER.

4 (A) NOTIFICATION REQUIRED.--

5 (1) A SIOT MACHINE LICENSEE OR APPLICANT FOR A SIOT

6 MACHINE LICENSE THAT CONTRACTS WITH OR OTHERWISE ENGAGES IN

7 BUSINESS WITH A NONGAMING SERVICE PROVIDER SHALL PROVIDE

8 NOTIFICATION TO THE BOARD PRIOR TO THE NONGAMING SERVICE

9 PROVIDER'S PROVISTION OF GOODS OR SERVICES AT THE SLOT MACHINE
10 LICENSEE'S LICENSED FACILITY.
11 (2) NOTIFICATION UNDER THIS SECTION SHALL BE ON A FORM
12 AND IN A MANNER AS DETERMINED BY THE BOARD. THE BOARD MAY
13 IMPOSE A FEE, NOT TO EXCEED $100, WHICH MUST ACCOMPANY THE
14 NOTTIFICATION.
15 (B) CONTENTS OF NOTIFICATION.--NOTIFTCATION UNDER THIS

16 SECTION SHALL INCLUDE:

17 (1) THE NAME AND BUSINESS ADDRESS OF THE NONGAMING

18 SERVICE PROVIDER.

19 (2) A DESCRIPTION OF THE TYPE OR NATURE OF THE GOODS OR
20 SERVICES TO BE PROVIDED.

21 (3) AN AFFIRMATION FROM THE SILOT MACHINE LICENSEE OR
22 APPLICANT FOR A SLOT MACHINE LICENSE THAT THE GOODS OR

23 SERVICES TO BE PROVIDED BY THE NONGAMING SERVICE PROVIDER
24 WILL NOT REQUIRE ACCESS TO THE GAMING FLOOR OR A GAMING-

25 RELATED RESTRICTED AREA OF A LICENSED FACILITY.

26 (4) AN AFFIRMATION FROM THE SLOT MACHINE LICENSEE OR
27 APPLICANT FOR A SLOT MACHINE LICENSE CERTIFYING THAT THE

28 LICENSEE OR APPLICANT HAS PERFORMED DUE DILIGENCE REGARDING
29 THE NONGAMING SERVICE PROVIDER AND BELTEVES THAT THE

30 NONGAMING SERVICE PROVIDER AND ITS EMPLOYEES WILL NOT
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ADVERSELY AFFECT THE PUBLIC INTEREST OR INTEGRITY OF GAMING.

(5) OTHER INFORMATION THAT THE BOARD MAY REQUIRE.

(C) DURATION OF NOTIFICATION.--THE NONGAMING SERVICE

PROVIDER NOTIFICATION REQUIRED UNDER SUBSECTION (A) MAY BE VALID

FOR FIVE YEARS UNLESS MODIFIED BY THE BOARD. IN DETERMINING THE

DURATION OF A NONGAMING SERVICE PROVIDER NOTIFICATION, THE BOARD

SHALL CONSIDER THE FOLLOWING:

(1) THE TYPE OR NATURE OF THE GOODS OR SERVICES.

(2) THE FREQUENCY OF BUSINESS TRANSACTIONS RELATED TO

THE PROVISTION OF THE GOODS OR SERVICES.

(3) ANY OTHER INFORMATION THE BOARD DEEMS NECESSARY AND

APPROPRTIATE .

(D) CONDITTIONS.--A STOT MACHINE LTICENSEE OR APPLTICANT FOR A

SLOT MACHINE LICENSE THAT CONTRACTS OR OTHERWISE ENGAGES IN

BUSINESS WITH A NONGAMING SERVICE PROVIDER SHALL BE SUBJECT TO

THE FOLLOWING CONDITIONS:

(1) THE NONGAMING SERVICE PROVIDER OR ITS EMPLOYEES

SHALL ONLY PROVIDE THE GOODS AND SERVICES DESCRIBED IN THE

NOTIFICATION UNDER THIS SECTION.

(2) THE STOT MACHINE LICENSEE OR APPLICANT FOR A SLOT

MACHINE LICENSE SHALL NOTIFY THE BOARD OF ANY MATERTIAT CHANGE

IN THE TINFORMATION PROVIDED TN THE NOTIFTCATION UNDER THTIS

SECTION. NO FEE SHALTL BE REQUIRED FOR A SUBSEQUENT CHANGE

DURING THE TIME FOR WHICH THE NOTIFICATION REMATINS VALID

UNDER SUBSECTION (C).

(3) THE SILOT MACHINE LICENSEE OR APPLICANT FOR A SLOT

MACHINE LICENSE SHALL ENSURE THAT EMPLOYEES OF THE NONGAMING

SERVICE PROVIDER DO NOT ENTER THE GAMING FLOOR OR A GAMING-

RETLATED RESTRICTED ARFEA OF THE TICENSED FACILITY.

(4) THE SILOT MACHINE LICENSEE OR APPLICANT FOR A SLOT
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MACHINE LTICENSE SHALL REPORT TO THE BOARD AN EMPLOYEE OF A

NONGAMING SERVICE PROVIDER THAT DOES ANY OF THE FOLLOWING:

(I) ENTERS THE GAMING FLOOR OR A GAMING-RELATED

RESTRICTED ARFA OF THE LTICENSED FACILITY.

(I7) COMMITS AN ACT THAT ADVERSELY AFFECTS THE

PUBLIC INTEREST OR INTEGRITY OF GAMING.

(5) THE BOARD MAY PROHIBTIT A NONGAMING SERVICE PROVIDER

AND EMPLOYEES FROM PROVIDING GOODS OR SERVICES TO A SLOT

MACHINE LICENSEE OR APPLICANT FOR A SLOT MACHINE LICENSE AT A

LICENSED FACILITY TF THE BOARD DETERMINES THE PROHIBITION IS

NECESSARY TO PROTECT THE PUBLIC INTEREST OR INTEGRITY OF

GAMING.

(E) AUTHORITY TO EXEMPT.--THE BOARD MAY EXEMPT A NONGAMING

SERVICE PROVIDER FROM THE NOTIFTICATION REQUIREMENTS OF THTS

SECTION TIF THE BOARD DETERMINES ANY OF THE FOLLOWING:

(1) THE NONGAMING SERVICE PROVIDER OR THE TYPE OR NATURE

OF THE NONGAMING SERVICE PROVIDER'S BUSINESS IS REGULATED BY

AN AGENCY OF THE FEDERAL GOVERNMENT, AN AGENCY OF THE

COMMONWEALTH OR THE PENNSYLVANIA SUPREME COURT.

(2) NOTIFICATION IS NOT NECESSARY TO PROTECT THE PUBLIC

INTEREST OR INTEGRITY OF GAMING.

(F) (RESERVED) .

(G) ADDITIONAL AUTHORITY.--TF, UPON EXAMINATION OF THE

PROVIDED NOTIFICATION, THE BUREAU DETERMINES THAT THE

REGISTRATION OR CERTIFICATION OF A NONGAMING SERVICE PROVIDER IS

NECESSARY TO PROTECT THE INTEGRITY OF GAMING, THE BUREAU MAY

REQUIRE THE NONGAMING SERVICE PROVIDER TO FILE AN APPLICATION

FOR REGISTRATION OR CERTIFTCATION AND BE AUTHORIZED BY THE BOARD

PRTOR TO PROVIDING SERVICES AT A LICENSED FACILITY.

(H) EMERGENCY NOTIFICATION.--—
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(1) A SILOT MACHINE LICENSEE MAY USE A NONGAMING SERVICE

PROVIDER PRIOR TO THE BOARD RECEIVING NOTIFICATION UNDER THIS

SECTION WHEN A THREAT TO PUBLIC HEALTH, WELFARE OR SAFETY

EXISTS OR CIRCUMSTANCES OUTSIDE THE CONTROL OF THE SLOT

MACHINE LICENSEE REQUIRE TMMEDIATE ACTION TO MITIGATE DAMAGE

OR 1LOSS TO THE SLOT MACHINE LICENSEE'S LICENSED FACILITY OR

TO THE COMMONWEALTH.

(2) A SLOT MACHINE LICENSEE THAT USES A NONGAMING

SERVICE PROVIDER IN ACCORDANCE WITH PARAGRAPH (1) SHALL:

(I) NOTIFY THE BOARD IMMEDIATELY UPON ENGAGING A

NONGAMING SERVICE PROVIDER FOR WHICH THE BOARD HAS NOT

PREVIOQUSLY RECEIVED NOTIFTICATION IN ACCORDANCE WITH

SUBSECTION (A) .

(IT) PROVIDE THE NOTIFICATION REQUIRED UNDER

SUBSECTION (A) WITHIN A REASONABLE TIME AS ESTABLISHED BY

THE BOARD.

(I) NONGAMING SERVICE PROVIDER LIST.--

(1) THE BOARD SHALL HAVE THE AUTHORITY TO PROHIBIT A

NONGAMING SERVICE PROVIDER FROM ENGAGING IN BUSINESS WITH A

SLOT MACHINE LTICENSEE UPON A FINDING BY THE BOARD THAT THE

PROHIBITTION IS NECESSARY TO PROTECT THE PUBLIC INTEREST AND

THE INTEGRITY OF GAMING.

(2) THE BOARD SHALL DEVELOP AND MATNTAIN A LIST OF

PROHIBITED NONGAMING SERVICE PROVIDERS.

(3) A SLOT MACHINE LICENSEE OR APPLICANT FOR A SLOT

MACHINE LICENSE MAY NOT ENTER INTO AN AGREEMENT OR ENGAGE IN

BUSINESS WITH A NONGAMING SERVICE PROVIDER APPEARING ON THE

LIST UNDER THIS SUBSECTION.

(J) DUTTIES OF NONGAMING SERVICE PROVIDER.--A NONGAMING

SERVICE PROVIDER SHALL:
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(1) COOPERATE WITH THE BOARD AND BUREAU REGARDING AN

INVESTIGATION, HEARTING, ENFORCEMENT ACTION OR DISCIPLINARY

ACTION.

(2) COMPLY WITH EACH CONDITION, RESTRICTION,

REQUIREMENT, ORDER OR RULING OF THE BOARD TN ACCORDANCE WITH

THIS PART.

(3) REPORT ANY CHANGE IN CIRCUMSTANCES TO THE SLOT

MACHINE LICENSEE OR APPLICANT FOR A SLOT MACHINE LICENSE THAT

MAY RENDER THE NONGAMING SERVICE PROVIDER INELIGIBLE,

UNQUALTFTIED OR UNSUITABLE FOR THE PROVISION OF GOODS OR

SERVICES AT A LICENSED FACILITY OR USE IN THE OPERATION OF A

LICENSED FACTLITY. THE SIOT MACHINE TLICENSEE SHATLTL REPORT A

CHANGE IN CTIRCUMSTANCES TO THE BOARD IN SUCH FORM AND MANNER

AS THE BOARD MAY ESTABLISH.

(K) CONSTRUCTION.--NOTHING IN THIS SECTION SHALL BE

CONSTRUED TO LIMIT THE POWERS AND AUTHORITY OF THE BOARD UNDER

SECTION 1202 (RELATING TO GENERAL AND SPECIFIC POWERS OF THE

BOARD) OR THE REGULATORY AUTHORITY OF THE BOARD UNDER SECTION

1207 (RELATING TO REGULATORY AUTHORITY OF THE BOARD).

SECTION 13. (RESERVED) .
SECTION 14. SECTION 1326 OF TITLE 4 IS AMENDED TO READ:
§ 1326. [LICENSE RENEWALS] RENEWALS.

(A) RENEWAL.--ALL PERMITS [AND], LICENSES, REGISTRATIONS OR

CERTIFICATES ISSUED UNDER THIS PART UNLESS OTHERWISE PROVIDED

SHALL BE SUBJECT TO RENEWAL EVERY THREE YEARS. NOTHING IN THIS
SUBSECTION SHALL RELIEVE A LICENSEE OF THE AFFIRMATIVE DUTY TO
NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS OF ITS

LICENSE, PERMIT, REGISTRATION OR CERTIFICATE OR TO ANY OTHER

INFORMATION CONTAINED IN THE APPLICATION MATERIALS ON FILE WITH

THE BOARD. THE APPLICATION FOR RENEWAL SHALL BE SUBMITTED AT
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LEAST 60 DAYS PRIOR TO THE EXPIRATION OF THE PERMIT [OR], _

LICENSE, REGISTRATION OR CERTIFICATE AND SHALL INCLUDE AN UPDATE

OF THE INFORMATION CONTAINED IN THE INITIAL AND ANY PRIOR
RENEWAL APPLICATIONS AND THE PAYMENT OF ANY RENEWAL FEE REQUIRED
BY THIS PART. UNLESS OTHERWISE SPECIFICALLY PROVIDED IN THIS
PART, THE AMOUNT OF ANY RENEWAL FEE SHALL BE CALCULATED BY THE
BOARD TO REFLECT THE LONGER RENEWAL PERIOD. A PERMIT [OR],

LICENSE, REGISTRATION OR CERTIFICATE FOR WHICH A COMPLETED

RENEWAL APPLICATION AND FEE, IF REQUIRED, HAS BEEN RECEIVED BY
THE BOARD WILL CONTINUE IN EFFECT UNLESS AND UNTIL THE BOARD
SENDS WRITTEN NOTIFICATION TO THE HOLDER OF THE PERMIT [OR],

LICENSE, REGISTRATION OR CERTTIFICATE THAT THE BOARD HAS DENIED

THE RENEWAL OF SUCH PERMIT [OR], LICENSE, REGISTRATION OR

CERTIFICATE.

(B) REVOCATION OR FAILURE TO RENEW.--IN ADDITION TO ANY
OTHER SANCTIONS THE BOARD MAY IMPOSE UNDER THIS PART, THE BOARD
MAY AT ITS DISCRETION SUSPEND, REVOKE OR DENY RENEWAL OF ANY

PERMIT [OR], LICENSE, REGISTRATION OR CERTIFICATE ISSUED UNDER

THIS PART IF IT RECEIVES ANY INFORMATION FROM ANY SOURCE THAT
THE APPLICANT OR ANY OF ITS OFFICERS, DIRECTORS, OWNERS OR KEY
EMPLOYEES IS IN VIOLATION OF ANY PROVISION OF THIS PART, THAT
THE APPLICANT HAS FURNISHED THE BOARD WITH FALSE OR MISLEADING
INFORMATION OR THAT THE INFORMATION CONTAINED IN THE APPLICANT'S
INITIAL APPLICATION OR ANY RENEWAL APPLICATION IS NO LONGER TRUE
AND CORRECT. IN THE EVENT OF A REVOCATION OR FAILURE TO RENEW,
THE APPLICANT'S AUTHORIZATION TO CONDUCT THE PREVIOUSLY APPROVED
ACTIVITY SHALL IMMEDIATELY CEASE, AND ALL FEES PAID IN
CONNECTION THEREWITH SHALL BE DEEMED TO BE FORFEITED. IN THE
EVENT OF A SUSPENSION, THE APPLICANT'S AUTHORIZATION TO CONDUCT

THE PREVIOUSLY APPROVED ACTIVITY SHALL IMMEDIATELY CEASE UNTIL
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THE BOARD HAS NOTIFIED THE APPLICANT THAT THE SUSPENSION IS NO
LONGER IN EFFECT.
SECTION 15. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

§ 1326.1. SIOT MACHINE LICENSE OPERATION FEE.

(A) IMPOSITION.--BEGINNING JANUARY 1, 2017, THE BOARD SHALL

IMPOSE AN ANNUAL SLOT MACHINE LICENSE OPERATION FEE ON EACH

CATEGORY 1 AND CATEGORY 2 LICENSED GAMING ENTITY IN AN AMOUNT

EQUAL TO 20% OF THE SILOT MACHINE LICENSE FEE PAID AT THE TIME OF

ISSUANCE UNDER SECTION 1209 (A) (RELATING TO SLOT MACHINE LICENSE

FEE) . THE SIOT MACHINE LICENSE OPERATION FEE SHALL BE PATD BY

EACH CATEGORY 1 AND CATEGORY 2 LICENSED GAMING ENTITY IN EQUAL

INSTALTMENTS ON A MONTHLY BASTS.

(B) PAYMENT OF FEE.--THE DEPARTMENT SHATLL DEVELOP A PAYMENT

SCHEDULE FOR THE SIOT MACHINE OPERATION FEE IMPOSED UNDER

SUBSECTION (A).

(C) CREDIT FOR PAYMENT.--THE DEPARTMENT SHALIL CREDIT AGAINST

THE SLOT MACHINE OPERATION FEE IMPOSED UNDER SUBSECTION (A) ANY

AMOUNT PATD BY A CATEGORY 1 OR CATEGORY 2 LICENSED GAMING ENTITY

UNDER 1403 (C) (3) (RELATING TO ESTABLISHMENT OF STATE GAMING FUND

AND NET STOT MACHINE REVENUE DISTRIBUTION) PRIOR TO THE

EFFECTIVE DATE OF THIS SECTION. FOR A CATEGORY 2 LICENSED GAMING

ENTITY TLOCATED IN A COUNTY OF THE FIRST CLASS, THE DEPARTMENT

SHALL CREDIT AGAINST THE SIOT MACHINE OPERATION FEE ANY AMOUNT

PAID BY THAT LICENSED GAMING ENTITY UNDER 1403 (C) (2).

(D) FATLURE TO PAY.--THE BOARD MAY AT THE BOARD'S DISCRETION

SUSPEND, REVOKE OR DENY A PERMIT OR LICENSE ISSUED UNDER THIS

PART TIF A CATEGORY 1 OR CATEGORY 2 LICENSED GAMING ENTITY FATLS

TO PAY THE SIOT MACHINE TLICENSE OPERATTION FEE TMPOSED UNDER

SUBSECTION (A) .

(E) DEPOSIT OF SIOT MACHINE LICENSE OPERATION FEE.--THE
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TOTAL AMOUNT OF ALL LICENSE OPERATION FEES IMPOSED AND COLLECTED

BY THE BOARD UNDER THIS SECTION SHALL BE DEPOSITED IN THE FUND

AND SHALL BE APPROPRIATED TO THE DEPARTMENT ON A CONTINUING

BASTIS FOR THE PURPOSES UNDER SECTION 1403 (C) (3).

SECTION 16. SECTION 13A27(A) AND (C) OF TITLE 4 ARE AMENDED
TO READ:

§ 13A27. OTHER FINANCIAL TRANSACTIONS.

(A) CREDIT.--NOTWITHSTANDING SECTION 1504 (RELATING TO
WAGERING ON CREDIT), A CERTIFICATE HOLDER MAY EXTEND INTEREST-
FREE, UNSECURED CREDIT TO PATRONS FOR THE PURPOSE OF PLAYING
SLOT MACHINES OR TABLE GAMES IN ACCORDANCE WITH THIS SECTION;
HOWEVER, A CERTIFICATE HOLDER SHALL NOT ACCEPT CREDIT CARDS,
CHARGE CARDS OR DEBIT CARDS FROM A PATRON OR PLAYER FOR THE
EXCHANGE OR PURCHASE OR CHIPS, SLOT MACHINE OR TABLE GAME
CREDITS OR FOR AN ADVANCE OF COINS OR CURRENCY TO BE UTILIZED BY
A PLAYER TO PLAY SLOT MACHINE OR TABLE GAMES. NO CREDIT CARD
ADVANCE MACHINE MAY BE PLACED ON THE GAMING FLOOR. PREPAID

ACCESS INSTRUMENTS ARE NOT DEEMED TO BE A CREDIT CARD, CHARGE

CARD, DEBIT CARD OR ANY OTHER INSTRUMENT OF CREDIT AND ARE NOT

PROHIBITED UNDER THTIS SECTION. A DEVICE OR OTHER MECHANISM WHICH

ALTLOWS OR FACILITATES THE FUNDING OF A PREPATD ACCESS INSTRUMENT

AS DEFINED IN SECTION 1103 (RELATING TO DEFINITIONS) SHALL NOT

BE DEEMED A CREDIT CARD ADVANCE MACHINE UNDER THIS SECTION.

*x Kx *

(C) CREDIT APPLICATION VERIFICATION.---PRIOR TO APPROVING AN
APPLICATION FOR CREDIT, A CERTIFICATE HOLDER SHALL VERIFY:
(1) THE IDENTITY, CREDITWORTHINESS AND INDEBTEDNESS
INFORMATION OF THE APPLICANT BY CONDUCTING A COMPREHENSIVE
REVIEW OF THE INFORMATION SUBMITTED WITH THE APPLICATION AND

ANY INFORMATION REGARDING THE APPLICANT'S CREDIT ACTIVITY AT
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OTHER LICENSED FACILITIES WHICH THE CERTIFICATE HOLDER MAY
OBTAIN THROUGH A CASINO CREDIT BUREAU AND, IF APPROPRIATE,
THROUGH DIRECT CONTACT WITH OTHER SLOT MACHINE LICENSEES.
(2) THAT THE APPLICANT'S NAME IS NOT INCLUDED ON AN
EXCLUSION LIST UNDER SECTION 1514 (RELATING TO REGULATION

REQUIRING EXCLUSION [OR], EJECTION OR DENIAL OF ACCESS OF

CERTAIN PERSONS) OR 1516 (RELATING TO LIST OF PERSONS SELF
EXCLUDED FROM GAMING ACTIVITIES) OR THE VOLUNTARY CREDIT
SUSPENSION LIST UNDER SUBSECTION (H).

* k%

SECTION 17. (RESERVED) .

SECTION 18. SECTION 13A63(B) (3) (III) (C) AND (4) OF TITLE 4
ARE AMENDED TO READ:

§ 13A63. LOCAL SHARE ASSESSMENT.

* x *

(B) DISTRIBUTIONS TO COUNTIES.--THE DEPARTMENT SHALL MAKE
QUARTERLY DISTRIBUTIONS FROM THE LOCAL SHARE ASSESSMENTS
DEPOSITED INTO THE FUND UNDER SUBSECTION (A) TO COUNTIES,
INCLUDING HOME RULE COUNTIES, HOSTING A LICENSED FACILITY
AUTHORIZED TO CONDUCT TABLE GAMES UNDER THIS CHAPTER IN
ACCORDANCE WITH THE FOLLOWING:

* K* %
(3) IF THE FACILITY IS A CATEGORY 2 LICENSED FACILITY

AND TIF THE COUNTY IN WHICH THE LICENSED FACILITY IS LOCATED

IS:

(ITT) A COUNTY OF THE THIRD CLASS WHERE A CITY OF
THE THIRD CLASS HOSTING THE LICENSED FACILITY IS LOCATED
IN TWO COUNTIES OF THE THIRD CLASS: 50% OF THE LICENSED

FACILITY'S LOCAL SHARE ASSESSMENT SHALL BE DISTRIBUTED AS
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1 FOLLOWS :

) * Kk *x
3 (C) TWENTY PERCENT TO THE NONHOST COUNTY IN
4 WHICH THE HOST CITY IS LOCATED, OF WHICH 50% SHALL BE
5 DEPOSITED INTO A RESTRICTED RECEIPTS ACCOUNT TO BE
6 ESTABLISHED IN THE COMMONWEALTH EFINANCING AUTHORITY
7 TO BE USED [SOLELY FOR GRANTS TO MUNICIPALITIES THAT
8 ARE CONTIGUOUS TO THE HOST CITY] EXCLUSIVELY FOR
9 ECONOMIC DEVELOPMENT PROJECTS, COMMUNITY IMPROVEMENT
10 PROJECTS AND OTHER PROJECTS IN THE PUBLIC INTEREST
11 WITHIN THE COUNTY, WITH PRIORITY GIVEN TO
12 MUNICIPALITIES CONTIGUOUS TO THE HOST CITY.
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14 (4) THE FOLLOWING APPLY:
15 (1) IF THE FACILITY IS A CATEGORY 3 LICENSED
16 FACILITY LOCATED IN A COUNTY OF THE SECOND CLASS A: 50%
17 OF THE LICENSED FACILITY'S LOCAL SHARE ASSESSMENT SHALL
18 BE [DEPOSITED INTO A RESTRICTED RECEIPTS ACCOUNT TO BE
19 ESTABLISHED IN THE COMMONWEALTH FINANCING AUTHORITY TO BE
20 USED EXCLUSIVELY FOR GRANTS OR GUARANTEES FOR PROJECTS IN
21 THE COUNTY THAT QUALIFY UNDER 64 PA.C.S. §S 1551
22 (RELATING TO BUSINESS IN OUR SITES PROGRAM), 1556
23 (RELATING TO TAX INCREMENT FINANCING GUARANTEE PROGRAM)
24 AND 1558 (RELATING TO WATER SUPPLY AND WASTE WATER
25 INFRASTRUCTURE PROGRAM) .] DISTRIBUTED AS FOLLOWS:
26 (A) SEVENTY-FIVE PERCENT SHALL BE DISTRIBUTED TO
27 THE COUNTY HOSTING THE LICENSED 