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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 903 “%°

INTRODUCED BY FOLMER, TEPLITZ, EICHELBERGER, BLAKE, BOSCOLA,
BROWNE, YUDICHAK, WOZNIAK AND SOLOBAY, JUNE 7, 2013

SENATOR EICHELBERGER, LOCAL GOVERNMENT, AS AMENDED,
OCTOBER 22, 2013

O J oy U WD

toecat—goveramenrt—unTEs~

AMENDING TITLE 53 (MUNICIPALITIES GENERALLY) OF THE PENNSYLVANIA <--
CONSOLIDATED STATUTES, IN MUNICIPAL AUTHORITIES, PROVIDING
FOR INTEREST RATE RISK AND INTEREST COST MANAGEMENT, FOR THE
OFFENSE OF KNOWINGLY PARTICIPATING IN AN ULTRA VIRES ACT OF
AN AUTHORITY AND FOR THE OFFENSE OF KNOWINGLY FILING
MATERTALLY FALSE OR MISLEADING REPORTS OR CERTIFICATIONS FOR
AN AUTHORITY; AND, IN INDEBTEDNESS AND BORROWING, FURTHER
PROVIDING FOR DEFINITIONS; AND EXPANDING THE SCOPE OF
PROVISIONS RELATING TO INTEREST RATE RISK AND INTEREST COST
MANAGEMENT TO INCLUDE FIRST CLASS COUNTIES AND CITIES AND
AUTHORITIES.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. TITLE 53 OF THE PENNSYLVANIA CONSOLIDATED <--

STATUTES IS AMENDED BY ADDING SECTIONS TO READ:

§ 5608.1. INTEREST RATE RISK AND INTEREST RATE COST MANAGEMENT.

NOTWITHSTANDING ANY OTHER PROVISION OF THIS CHAPTER,

MUNICIPAT, AUTHORITIES SHALL BE SUBJECT TO THE PROVISIONS OF

SUBCHAPTER F OF CHAPTER 82 (RELATING TO INTEREST RATE RISK AND

INTEREST COST MANAGEMENT) .

S 5624. Knowingly participating in an ultra vires act of an

authority.

(a) General rule.--Any officer or any member of the

governing body of any authority or any member of a law firm or a

financial advisor firm who assists erprovides——advice—+to—an— <--

} . L o] e L . ] .

of—ar—authority AN AUTHORITY IN PERFORMING AN ULTRA VIRES ACT <--

commits a misdemeanor of the second degree and shall, upon

conviction, be sentenced to pay a fine of not more than $5,000

or to imprisonment for not more than two vears, or both.

(b) Prohibition.—--A law firm or financial advisor firm which

has had a member convicted under subsection (a) shall be

prohibited for two vears from assisting an authority with or
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providing advice to an authority for anyv activity under this

chapter.

" : n <--

BN : . . e : . c :

: : . Tieit i - L e

(C) DEFINTITIONS.--AS USED IN THIS SECTION, THE FOLLOWING <--

WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS

SUBSECTION UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE:

"FINANCIAL ADVISOR." A PERSON, FIRM OR OTHER ENTITY

EXPERIENCED IN VARIOUS ASPECTS OF DEBT AND FINANCIAL

TRANSACTIONS WHO TS RETATINED BY A TOCAL GOVERNMENT UNIT TO

ADVISE IT WITH RESPECT TO STRUCTURING OR REPAYTNG DEBT. THE TERM

DOES NOT INCLUDE A LENDER, UNDERWRITER OR OTHER ENTITY

PURCHASING THE BONDS OR NOTES OF A TLOCAL GOVERNMENT UNIT.

"ULTRA VIRES ACT." AN ACT THAT A REASONABLE PERSON WOULD

KNOW THE MUNICIPAL AUTHORITY IS WITHOUT STATUTORY AUTHORITY OR

POWER TO PERFORM. THE REASONABLE PERSON SHALL HAVE COMPARABLE

EDUCATION, EXPERIENCE AND INFORMATION TO THE PERSON ASSISTING

THE MUNICTIPAT AUTHORITY TN PERFORMING THE ACT.

S 5625. Knowingly filing materially false or misleading reports

or certifications for an authority.

(a) General rule.--Any officer or anv member of the

governing body of any authority OR ANY LAWYER, FINANCIAL <--

ADVISOR, ENGINEER, ARCHITECT OR ANY OTHER INDIVIDUAL who

knowingly files a materially false or misleading report or

certification with the Seeretasrv—of +the Commonweatth DEPARTMENT <--

commits a misdemeanor of the second degree and shall, upon

conviction, be sentenced to pav a fine of not more than $5,000

or to imprisonment for not more than two vears, or both.
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bas—tad—amember—cenvicted—under—subsectieonr—(r (B) <--

PROHIBITION.--THE COMPANY OR FIRM HAVING A MEMBER OR EMPLOYEE

CONVICTED UNDER SUBSECTION (A) shall be prohibited for two vears

from assisting an authoritv with or providing advice to an

authority for any activity under this chapter.

(C) DEFINITION.—--AS USED IN THIS SECTION, THE TERM <--

"FINANCIAL ADVISOR" MEANS A PERSON, FTIRM OR OTHER ENTITY

EXPERIENCED IN VARTIOUS ASPECTS OF DEBT AND FINANCIAL

TRANSACTIONS WHO IS RETAINED BY A LOCAL GOVERNMENT UNIT TO

ADVISE IT WITH RESPECT TO STRUCTURING OR REPAYING DEBT. THE TERM

DOES NOT INCLUDE A LENDER, UNDERWRITER OR OTHER ENTITY

PURCHASING THE BONDS OR NOTES OF A TLOCAL GOVERNMENT UNIT.

" " 3 3 <__
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§ 8002. DEFINITIONS.

*x k%

(C) OTHER DEFINITIONS.--SUBJECT TO ADDITIONAL DEFINITIONS
CONTAINED IN SUBSEQUENT PROVISIONS OF THIS SUBPART WHICH ARE
APPLICABLE TO SPECIFIC PROVISIONS OF THIS SUBPART, THE FOLLOWING
WORDS AND PHRASES WHEN USED IN THIS SUBPART SHALL HAVE THE
MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE CONTEXT
CLEARLY INDICATES OTHERWISE:

*x X %

"INTEREST RATE MANAGEMENT PLAN." A WRITTEN PLAN PREPARED OR
REVIEWED BY AN INDEPENDENT FINANCIAL ADVISOR WITH RESPECT TO A
QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT, WHICH INCLUDES:

(1) A SCHEDULE LISTING THE AMOUNT OF DEBT OUTSTANDING

FOR EACH OUTSTANDING DEBT ISSUE OF THE LOCAL GOVERNMENT UNIT

AND THE EXPECTED ANNUAL DEBT SERVICE ON THAT DEBT. IN THE

CASE OF VARIABLE RATE DEBT, THE SCHEDULE SHALL SET FORTH THE

ESTIMATED ANNUAL DEBT SERVICE THEREON AND ANNUAL DEBT SERVICE

ON THE DEBT CALCULATED AT THE MAXIMUM RATE SPECIFIED FOR THE

VARIABLE RATE DEBT.

(2) A SCHEDULE LISTING THE NOTIONAL AMOUNTS OUTSTANDING

OF EACH PREVIOUSLY EXECUTED QUALIFIED INTEREST RATE

MANAGEMENT AGREEMENT WHICH IS THEN IN EFFECT.

(3) A SCHEDULE [LISTING] ILLUSTRATING THE FOLLOWING:

(1) IN DOLLARS, ALL CONSULTING, ADVISORY, BROKERAGE

OR SIMILAR FEES, PAID OR PAYABLE BY THE LOCAL GOVERNMENT
UNIT IN CONNECTION WITH THE QUALIFIED INTEREST RATE
MANAGEMENT AGREEMENT, AND [A SCHEDULE OF] ANY FINDER'S
FEES, CONSULTING FEES OR BROKERAGE FEES, PAID OR PAYABLE
BY THE OTHER PARTY IN CONNECTION WITH THE QUALIFIED

INTEREST RATE MANAGEMENT AGREEMENT.

20130SB0O903PN1513 - 21 -
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(IT) THE MAXIMUM COUNTERPARTY MARGIN OR SPREAD TO BE

INCLUDED ON THE OQUATLTFIED INTEREST RATE MANAGEMENT

AGREEMENT AND A CALCULATION OF THE PRESENT VALUE THEREOF.

(4) A SCHEDULE LISTING THE ESTIMATED AND MAXIMUM
PERIODIC SCHEDULED PAYMENTS TO BE PAID BY THE LOCAL
GOVERNMENT UNIT AND TO BE RECEIVED BY THE LOCAL GOVERNMENT
UNIT FROM THE OTHER PARTY IN EACH YEAR DURING THE TERM OF THE
QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT.

(5) AN ANALYSIS OF THE INTEREST RATE RISK, BASIS RISK,
TERMINATION RISK, CREDIT RISK, MARKET-ACCESS RISK AND OTHER
RISKS OF ENTERING INTO THE QUALIFIED INTEREST RATE MANAGEMENT
AGREEMENT. THIS PARAGRAPH INCLUDES SCHEDULES OF THE ESTIMATED
AND MAXIMUM SCHEDULED PERIODIC PAYMENTS WHICH WOULD BE DUE
UNDER THE QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT.

(6) AN ANALYSIS OF THE INTEREST RATE RISK, BASIS RISK,
TERMINATION RISK, CREDIT RISK, MARKET-ACCESS RISK AND OTHER
RISKS TO THE LOCAL GOVERNMENT UNIT OF THE NET PAYMENTS DUE
FOR ALL DEBT OUTSTANDING AND ALL QUALIFIED INTEREST RATE
MANAGEMENT AGREEMENTS OF THE LOCAL GOVERNMENT UNIT. THIS
PARAGRAPH INCLUDES SCHEDULES OF THE ESTIMATED AND MAXIMUM NET
PAYMENTS OF TOTAL DEBT SERVICE AND SCHEDULED, PERIODIC, NET
PAYMENTS, WHICH WOULD BE DUE UNDER ALL OF THE QUALIFIED
INTEREST RATE MANAGEMENT AGREEMENTS.

(7) THE LOCAL GOVERNMENT UNIT'S PLAN TO MONITOR INTEREST
RATE RISK, BASIS RISK, TERMINATION RISK, CREDIT RISK, MARKET-
ACCESS RISK AND OTHER RISKS. THIS PARAGRAPH INCLUDES THE
VALUATION OF THE MARKET OR TERMINATION VALUE OF ALL
OUTSTANDING QUALIFIED INTEREST RATE MANAGEMENT AGREEMENTS.

*x Kx  %

"LOCAL GOVERNMENT UNIT." A COUNTY, COUNTY INSTITUTION

20130SB0O903PN1513 - 22 -
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DISTRICT, CITY, BOROUGH, INCORPORATED TOWN, TOWNSHIP, SCHOOL
DISTRICT OR ANY SIMILAR, GENERAL OR LIMITED PURPOSE UNIT OF
LOCAL GOVERNMENT OR ANY UNIT CREATED BY JOINT ACTION OF TWO OR
MORE LOCAL GOVERNMENT UNITS WHICH IS AUTHORIZED TO BE CREATED BY

LAW. [THE] EXCEPT AS OTHERWISE PROVIDED UNDER SUBCHAPTER F OF

CHAPTER 82 (RELATING TO INTEREST RATE RISK AND INTEREST COST

MANAGEMENT) THE TERM DOES NOT INCLUDE A CITY OR COUNTY OF THE

FIRST CLASS, AN AUTHORITY AS DEFINED IN THIS SECTION OR ANY UNIT
CREATED BY JOINT ACTION OF TWO OR MORE LOCAL GOVERNMENT UNITS
WHICH HAVE NOT BEEN GRANTED BY STATUTE THE POWER TO ISSUE BONDS.
THE TERM INCLUDES SCHOOL DISTRICTS OF THE FIRST CLASS PRESENTLY
OPERATING UNDER A HOME RULE CHARTER OR HOME RULE CHARTER
SUPPLEMENT, AND THE PROVISIONS OF THIS SUBPART SHALL GOVERN OVER
INCONSISTENT CHARTER PROVISIONS.

* X %

SECTION 3. SECTION 8281 (B) (2) AND (C) (4) OF TITLE 53 ARE
AMENDED, SUBSECTIONS (A) AND (C) ARE AMENDED BY ADDING
PARAGRAPHS AND THE SECTION IS AMENDED BY ADDING A SUBSECTION TO
READ:

§ 8281. QUALIFIED INTEREST RATE MANAGEMENT AGREEMENTS.

(A) GENERAL RULE.--

* Kk %

(5) NO PAYMENTS SHALL BE MADE TO OR ON BEHALF OF A LOCAL

GOVERNMENT UNIT BY THE OTHER PARTY TO A QUALTFTED INTEREST

RATE MANAGEMENT AGREEMENT EXCEPT PERIODIC SCHEDULED PAYMENTS

AND TERMINATION PAYMENTS.

(6) PERIODIC SCHEDULED PAYMENTS ON A QUALIFIED INTEREST

RATE MANAGEMENT AGREEMENT MUST COMMENCE NOT TATER THAN THREE

YEARS AFTER THE DATE OF THE CONFIRMATION ASSOCIATED WITH THE

QUALTFTIED INTEREST RATE MANAGEMENT AGREEMENT.

20130SB0O903PN1513 - 23 -
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(7) THE INDEX OR BASIS USED FOR CALCULATING THE PERIODIC

SCHEDULED PAYMENTS RECEIVABLE BY THE LOCAL GOVERNMENT UNIT ON

A QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT SHALL BE

SUBSTANTTATLLY SIMITAR TO THE TINDEX OR BASTS USED FOR

CALCULATING THE INTEREST DUE ON THE ASSOCIATED DEBT OF THE

LOCAL GOVERNMENT UNIT.

(8) AT THE TIME A QUALTIFTED INTEREST RATE MANAGEMENT

AGREEMENT IS ENTERED INTO, THE SUM OF THE NOTIONAL AMOUNT

THERFOF, TAKING INTO ACCOUNT ANY NETTING OF OFESETTING

TRANSACTIONS, AND ALIL OTHER OQUALTFIED INTEREST RATE

MANAGEMENT AGREEMENTS ENTERED INTO OR GUARANTEED, AND THEN IN

EFFECT OF A TOCAL GOVERNMENT UNIT, SHALL NOT EXCEED 50% OF

THE TOTATL PRINCIPATL AMOUNT OF THE AGGREGATE NONELECTORAL DEBT

PLUS LEASE RENTAL DEBT CAPACITY OF THE LOCAL GOVERNMENT UNIT

THEN OUTSTANDING. THTIS PARAGRAPH SHALL NOT APPLY TO A

REGIONAL FINANCIAL AUTHORITY THAT IS PRIMARILY ENGAGED IN

LENDING TO LOCAL GOVERNMENT UNITS.

(9) SCHEDULED PERIODIC PAYMENTS AND TERMINATION PAYMENTS

RECEIVED BY A LOCAL GOVERNMENT UNIT ON A QUALIFIED INTEREST

RATE MANAGEMENT AGREEMENT SHATTL BE DEPOSITED IN A PAYMENT

ACCOUNT TO PAY PERIODIC SWAP PAYMENTS OR TO PAY PRINCIPATL AND

INTEREST ON THE DEBT RELATED TO THE QUALIFIED INTEREST RATE

MANAGEMENT AGREEMENT .

(10) THE SCHEDULED EXPIRATION DATE OF A QUALIFIED

INTEREST RATE MANAGEMENT AGREEMENT SHALTL NOT EXCEED TEN YEARS

FROM THE DATE OF THE RELATED CONFIRMATION UNLESS THE

QUALTFIED INTEREST RATE MANAGEMENT AGREEMENT CONTAINS A

PROVISTON ALTIOWING THE TLOCAL GOVERNMENT UNIT TO TERMINATE THE

SAME AT ANY TIME AFTER TEN YEARS FROM THE DATE OF THE RELATED

CONFIRMATION WITHOUT MAKING A TERMINATION PAYMENT.
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(B) REQUIREMENTS FOR RESOLUTION.--THE RESOLUTION AUTHORIZING
AND AWARDING A QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT OR
AUTHORIZING A TRANSACTION UNDER THE AGREEMENT MUST INCLUDE IN
THE RESOLUTION OR AS AN APPENDIX TO THE RESOLUTION ALL OF THE
FOLLOWING:

* * %
(2) THE INTEREST RATE MANAGEMENT PLAN MEETING THE

REQUIREMENTS UNDER THIS SUBPART:

(I) [ADOPTED] APPROVED BY THE LOCAL GOVERNMENT UNIT

NOT LESS THAN TEN DAYS PRIOR TO THE DATE OF THE

RESOLUTION; OR

(IT) IF THE LOCAL GOVERNMENT UNIT IS INCURRING
INDEBTEDNESS UNDER THIS CHAPTER WHICH HAS OR WILL BE
ISSUED TO A PUBLIC AUTHORITY THAT HAS ENTERED INTO OR
WILL ENTER INTO AN INTEREST RATE MANAGEMENT AGREEMENT
MEETING THE REQUIREMENTS OF A QUALIFIED INTEREST RATE
MANAGEMENT AGREEMENT UNDER THIS SUBPART, [ADOPTED]

APPROVED BY THAT PUBLIC AUTHORITY NOT LESS THAN TEN DAYS

PRIOR TO THE DATE OF THE ADOPTION OF THE RESOLUTION.

* Kk %

(C) CONTENTS OF QUALIFIED INTEREST RATE MANAGEMENT
AGREEMENTS.--IN ADDITION TO OTHER PROVISIONS APPROVED BY THE
LOCAL GOVERNMENT UNIT, A QUALIFIED INTEREST RATE MANAGEMENT
AGREEMENT MUST CONTAIN ALL OF THE FOLLOWING:

* * %
(4) A PROVISION REQUIRING THE TERMINATION OF THE

AGREEMENT [IF] WHEN ALL DEBT TO WHICH THE QUALIFIED INTEREST

RATE MANAGEMENT AGREEMENT RELATES IS NO LONGER OUTSTANDING.

* Kk %

(10) A CERTIFICATION BY THE OTHER PARTY TO THE QUALIFIED
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1 INTEREST RATE MANAGEMENT AGREEMENT IN WHICH THE OTHER PARTY

2 DOES ALL OF THE FOLLOWING:

3 (I) ACKNOWLEDGES AND AGREES THAT THE LOCAL

4 GOVERNMENT UNIT WHICH IS ENTERING INTO THE QUALTFTIED

5 INTEREST RATE MANAGEMENT AGREEMENT UNDER THIS SUBPART IS
6 A POLITICAL SUBDIVISION OF THE COMMONWEALTH.

7 (IT) ACKNOWLEDGES THAT IT HAS READ THIS SUBPART.

8 (ITT) ACKNOWLEDGES AND AGREES THAT A LOCAL

9 GOVERNMENT UNIT MAY ONLY ENTER INTO A QUALTFTIED INTEREST
10 RATE MANAGEMENT AGREEMENT TO MANAGE INTEREST RATE RISK OR
11 INTEREST COST OF THE LOCAL GOVERNMENT UNIT ON DEBT OF THE
12 LOCAL GOVERNMENT UNIT.

13 (IV) BELIEVES THAT THE QUALTIFIED INTEREST RATE

14 MANAGEMENT AGREEMENT WITT, ENABLE THE TOCAL GOVERNMENT

15 UNIT TO MANAGE INTEREST RATE RISK OR INTEREST COST OF THE
16 LOCAL GOVERNMENT UNIT ON DEBT OF THE LOCAL GOVERNMENT

17 UNIT.

18 (V) ACKNOWLEDGES THAT IT IS THE POLICY OF THE

19 COMMONWEALTH THAT LOCAL GOVERNMENT UNITS NOT ENTER INTO
20 QUALTFTED INTEREST RATE MANAGEMENT AGREEMENTS THAT
21 INVOLVE UNREASONABLE SPECULATION.
22 (VI) BELIEVES THAT THE QUALIFTIED INTEREST RATE
23 MANAGEMENT AGREEMENT DOES NOT INVOLVE UNREASONABLE
24 SPECULATION.
25 (VIT) REPRESENTS AND WARRANTS THAT ITS PRICING OF
26 THE QUALTFIED INTEREST RATE MANAGEMENT AGREEMENT IS FAIR
27 AND HONEST AND IN LINE WITH MARKET STANDARDS.
28 (VITI) ACKNOWLEDGES THAT WHEN A LOCAL GOVERNMENT
29 UNIT LOSES MONEY ON A QUALTIFIED INTEREST RATE MANAGEMENT
30 AGREEMENT, TT TS THE TAXPAYERS OF THE TOCAL GOVERNMENT
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UNIT THAT END UP DIRECTLY OR INDIRECTLY PAYING FOR THE

LOSSES.

(IX) ACKNOWLEDGES AND AGREES THAT IT WILL NOTIFY THE

DEPARTMENT, TN WRITING, PROMPTLY UPON THE PAYMENT TO THE

OTHER PARTY OF A TERMINATION PAYMENT BY THE TLOCAL

GOVERNMENT UNIT, TINCLUDING THE DATE AND AMOUNT OF THE

PAYMENT AND THE IDENTITY OF THE QUALIFIED INTEREST RATE

MANAGEMENT AGREEMENT UNDER WHICH THE PAYMENT WAS MADE.

*x Kx *

(F) DEFINITION.--AS USED IN THIS SECTION, THE TERM "LOCAL

GOVERNMENT UNIT" HAS THE SAME MEANING AS UNDER SECTION 8002

(RELATING TO DEFINTITTIONS), EXCEPT THAT THE TERM INCLUDES A CITY

OR COUNTY OF THE FTIRST CLASS AND AN AUTHORTITY.

SECTION 4. SECTIONS 8282, 8283 AND 8284 OF TITLE 53 ARE
AMENDED BY ADDING SUBSECTIONS TO READ:
§ 8282. COVENANT TO PAY AMOUNTS DUE UNDER QUALIFIED INTEREST

RATE MANAGEMENT AGREEMENTS.

(D) DEFINITION.--AS USED IN THIS SECTION, THE TERM "LOCAL

GOVERNMENT UNIT" HAS THE SAME MEANING AS UNDER SECTION 8002

(RELATING TO DEFINTITTIONS), EXCEPT THAT THE TERM INCLUDES A CITY

OR COUNTY OF THE FIRST CLASS AND AN AUTHORITY.

§ 8283. REMEDIES.

*x Kx *

(D) DEFINITION.--AS USED IN THIS SECTION, THE TERM "LOCAL

GOVERNMENT UNIT" HAS THE SAME MEANING AS UNDER SECTION 8002

(RELATING TO DEFINITTIONS), EXCEPT THAT THE TERM INCLUDES A CITY

OR COUNTY OF THE FTIRST CLASS AND AN AUTHORTITY.

§ 8284. NOTICE AND RETENTION OF RECORDS.

*x K* *
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(C) DEFINITION.--AS USED IN THIS SECTION, THE TERM "LOCAL

GOVERNMENT UNIT" HAS THE SAME MEANING AS UNDER SECTION 8002

(RELATING TO DEFINITTIONS), EXCEPT THAT THE TERM INCLUDES A CITY

OR COUNTY OF THE FTIRST CLASS AND AN AUTHORTITY.

SECTION 5. SECTION 8285 OF TITLE 53 IS AMENDED TO READ:
§ 8285. FINANCIAL REPORTING.

(A) GENERAL RULE.--A LOCAL GOVERNMENT UNIT WHICH HAS ENTERED

INTO A QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT SHALL
INCLUDE IN ITS ANNUAL FINANCIAL STATEMENTS INFORMATION WITH
RESPECT TO EACH QUALIFIED INTEREST RATE MANAGEMENT AGREEMENT IT
HAS AUTHORIZED OR ENTERED INTO, INCLUDING ANY INFORMATION
REQUIRED PURSUANT TO ANY STATEMENT ISSUED BY THE GOVERNMENTAL
ACCOUNTING STANDARDS BOARD.

(B) DEFINITION.--AS USED IN THIS SECTION, THE TERM "LOCAL

GOVERNMENT UNIT" HAS THE SAME MEANING AS UNDER SECTION 8002

(RELATING TO DEFINITIONS), EXCEPT THAT THE TERM INCLUDES A CITY

OR COUNTY OF THE FTIRST CLASS AND AN AUTHORITY.

SECTION 6. THE AMENDMENT OR ADDITION OF SECTIONS 5608.1,
8002 (C), 8281, 8282, 8283, 8284 AND 8285 OF TITLE 53 SHALL APPLY
TO INTEREST RATE MANAGEMENT AGREEMENTS ENTERED INTO ON OR AFTER
THE EFFECTIVE DATE OF THIS ACT.

SECTION 7. THIS ACT SHALL TAKE EFFECT IN 60 DAYS.
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