HOUSE AMENDED

PRTOR PRINTER'S NOS. 1196, 1247 prINTER'S NO. 1460

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 711 "%’

INTRODUCED BY EARLL, MELLOW, FONTANA, WOZNIAK, M. WHITE,
KITCHEN, VANCE, WARD, TOMLINSON, TARTAGLIONE, ERICKSON,
MUSTO, WASHINGTON, PIPPY, YAW, DINNIMAN, KASUNIC, LEACH,
FARNESE, PILEGGI, ARGALL, ORIE, RAFFERTY, STACK AND COSTA,
JUNE 22, 2009

AS REPORTED FROM COMMITTEE ON GAMING OVERSIGHT, HOUSE OF
REPRESENTATIVES, AS AMENDED, OCTOBER 2, 2009

QO J oy U WD

AMENDING TITLE 4 (AMUSEMENTS) OF THE PENNSYLVANIA CONSOLIDATED
STATUTES, FURTHER PROVIDING FOR LEGISLATIVE INTENT, FOR

DEFINITIONS, FOR THE PENNSYLVANIA GAMING CONTROL BOARD



ESTABLISHED, FOR APPLICABILITY OF OTHER STATUTES, FOR POWERS
OF THE BOARD AND FOR CODE OF CONDUCT; PROVIDING FOR EXPENSES
OF REGULATORY AGENCIES; FURTHER PROVIDING FOR LICENSED GAMING
ENTITY APPLICATION APPEALS FROM BOARD, FOR LICENSE OR PERMIT
APPLICATION HEARING PROCESS AND PUBLIC HEARINGS, FOR BOARD
MINUTES AND RECORDS, FOR REGULATORY AUTHORITY OF BOARD, FOR
COLLECTION OF FEES AND FINES, FOR SLOT MACHINE LICENSE FEE,
FOR NUMBER OF SLOT MACHINES AND FOR REPORTS OF BOARD;

O J oy U WDN

9 PROVIDING FOR REPORT BY SLOT MACHINE LICENSEE; FURTHER
10 PROVIDING FOR DIVERSITY GOALS OF BOARD AND FOR LICENSE OR
11 PERMIT PROHIBITION; PROVIDING FOR SPECIFIC AUTHORITY TO
12 SUSPEND SLOT MACHINE LICENSE; FURTHER PROVIDING FOR CATEGORY
13 3 SLOT MACHINE LICENSE, FOR APPLICATIONS FOR LICENSE OR
14 PERMIT, FOR SLOT MACHINE LICENSE APPLICATION CHARACTER
15 REQUIREMENTS, FOR SLOT MACHINE LICENSE APPLICATION FINANCIAL
16 FITNESS REQUIREMENTS, FOR SUPPLIER LICENSES AND FOR
17 MANUFACTURER LICENSES; PROVIDING FOR GAMING SERVICE PROVIDER
18 AND FOR ALTERNATIVE SUPPLIER LICENSING STANDARDS; FURTHER
19 PROVIDING FOR OCCUPATION PERMIT APPLICATION, FOR ADDITIONAL
20 LICENSES AND PERMITS AND APPROVAL OF AGREEMENTS, FOR LICENSE
21 RENEWALS, FOR CHANGE IN OWNERSHIP OR CONTROL OF SLOT MACHINE
22 LICENSEE AND FOR NONPORTABILITY OF SLOT MACHINE LICENSE;
23 PROVIDING FOR APPOINTMENT OF TRUSTEE; AUTHORIZING TABLE
24 GAMES; FURTHER PROVIDING FOR SLOT MACHINE LICENSE DEPOSITS;
25 PROVIDING FOR LIMITATION ON RECOVERY OF COSTS; FURTHER
26 PROVIDING FOR GROSS TERMINAL REVENUE DEDUCTIONS, FOR ITEMIZED
27 BUDGET REPORTING, FOR ESTABLISHMENT OF STATE GAMING FUND AND
28 NET SLOT MACHINE REVENUE DISTRIBUTION, FOR DISTRIBUTIONS FROM
29 PENNSYLVANIA RACE HORSE DEVELOPMENT FUND, FOR PENNSYLVANIA
30 GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND, FOR TRANSFERS
31 FROM STATE GAMING FUND, FOR RESPONSIBILITY AND AUTHORITY OF
32 DEPARTMENT OF REVENUE, FOR WAGERING ON CREDIT, FOR NO EMINENT
33 DOMAIN AUTHORITY, FOR COMPULSIVE AND PROBLEM GAMBLING
34 PROGRAM, FOR LABOR HIRING PREFERENCES, FOR DECLARATION OF
35 EXEMPTION FROM FEDERAL LAWS PROHIBITING SLOT MACHINES AND FOR
36 FINANCIAL AND EMPLOYMENT INTERESTS; PROVIDING FOR ADDITIONAL
37 RESTRICTIONS; FURTHER PROVIDING FOR POLITICAL INFLUENCE, FOR
38 REGULATION REQUIRING EXCLUSION OF CERTAIN PERSONS; PROVIDING
39 FOR PROSECUTORIAL AND ADJUDICATIVE FUNCTIONS; FURTHER
40 PROVIDING FOR INVESTIGATIONS AND ENFORCEMENT, FOR CONDUCT OF
41 PUBLIC OFFICIALS AND EMPLOYEES AND FOR PROHIBITED ACTS AND
42 PENALTIES; PROVIDING FOR ADDITIONAL AUTHORITY AND FOR REPORT
43 OF SUSPICIOUS TRANSACTIONS; FURTHER PROVIDING FOR
44 INTERCEPTION OF ORAL COMMUNICATIONS; PROVIDING FOR ELECTRONIC
45 FUNDS TRANSFER TERMINALS; REGULATING JUNKETS; AND PROVIDING
46 FOR GAMING SCHOOLS.
477 The General Assembly of the Commonwealth of Pennsylvania
48 hereby enacts as follows:

49 Seetronr—t+—FSectionr 1162t —ofFitte 4 —of thePennsyivania—
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25 Pennsyivania—State—Police——shatt—submit—a—report—to—the—

26 AppropriationsCommittee—of—the Senate;—the Communitty,—

27

28

29 Representatives—and—the GCamingOversight Committee—of—+the—
30 Hotuse—of Representatives—Fhereport—shatl summarize —Jdaw—
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Seetteonr—38—Fhis—act——shall +take-effeet3n—60—days—
SECTION 1. SECTION 1102(11) OF TITLE 4 OF THE PENNSYLVANIA

CONSOLIDATED STATUTES IS AMENDED AND THE SECTION IS AMENDED BY
ADDING PARAGRAPHS TO READ:
§ 1102. LEGISLATIVE INTENT.

THE GENERAL ASSEMBLY RECOGNIZES THE FOLLOWING PUBLIC POLICY
PURPOSES AND DECLARES THAT THE FOLLOWING OBJECTIVES OF THE
COMMONWEALTH ARE TO BE SERVED BY THIS PART:

*x Kk %

(2.1) THE LEGALIZATION OF TABLE GAMES AS AUTHORIZED IN

THIS PART IS INTENDED TO SUPPLEMENT SLOT MACHINE GAMING BY

INCREASTING REVENUES TO THE COMMONWEALTH AND PROVIDING NEW

EMPTLOYMENT OPPORTUNITIES BY CREATING SKILTLED JOBS FOR

INDIVIDUALS RELATED TO THE CONDUCT OF TABLE GAMES AT LICENSED
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1 FACILITIES IN THIS COMMONWEALTH.

) * Kk x
3 (10.1) THE GENERAL ASSEMBLY HAS A COMPELLING INTEREST IN
4 PROTECTING THE INTEGRITY OF BOTH THE ELECTORAL PROCESS AND
5 THE LEGISLATIVE PROCESS BY PREVENTING CORRUPTION AND THE
6 APPEARANCE OF CORRUPTION WHICH MAY ARISE THROUGH PERMITTING
7 CAMPAIGN CONTRIBUTIONS BY THE GAMING INDUSTRY.
8 (11) IT IS NECESSARY TO MAINTAIN THE INTEGRITY OF THE
9 REGULATORY CONTROL AND LEGISLATIVE OVERSIGHT OVER THE
10 OPERATION OF SLOT MACHINES AND TABLE GAMES IN THIS
11 COMMONWEALTH; TO PREVENT THE ACTUAL OR APPEARANCE OF
12 CORRUPTION THAT MAY RESULT FROM [LARGE] CAMPAIGN
13 CONTRIBUTIONS; ENSURE THE BIPARTISAN ADMINISTRATION OF THIS
14 PART; AND AVOID ACTIONS THAT MAY ERODE PUBLIC CONFIDENCE IN
15 THE SYSTEM OF REPRESENTATIVE GOVERNMENT.
16 (11.1) COMPLETELY BANNING CAMPAIGN CONTRIBUTIONS BY
17 CERTAIN INDIVIDUALS AND ENTITIES SUBJECT TO THIS ACT IS
18 NECESSARY TO PREVENT CORRUPTION, OR THE APPEARANCE OF
19 CORRUPTION, THAT MAY ARISE WHEN POLITICS AND GAMING ARE
20 INTERMINGLED.
21 (12) IT TS THE INTENT OF THE GENERAL ASSEMBLY TO
22 AUTHORIZE THE OPERATION OF SIOT MACHINES AND TABLE GAMES
23 UNDER A SINGLE SLOT MACHINE LICENSE ISSUED TO A SLOT MACHINE
24 LICENSEE UNDER THIS PART.
25 SECTION 2. THE DEFINITIONS OF "ASSOCIATED EQUIPMENT,"
26 "CHEAT," "CONDUCT OF GAMING," "CONVICTION," "GAMING EMPLOYEE,"
27 "KEY EMPLOYEE," "LICENSED FACILITY," "MANUFACTURER,"
28 "MANUFACTURER LICENSE," "SLOT MACHINE," "SUPPLIER" AND "SUPPLIER

29 LICENSE" IN SECTION 1103 OF TITLE 4 ARE AMENDED AND THE SECTION

30 IS AMENDED BY ADDING DEFINITIONS TO READ:
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§ 1103. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS PART SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

* k%

"ASSOCIATED EQUIPMENT." ANY EQUIPMENT OR MECHANICAL,
ELECTROMECHANICAL OR ELECTRONIC CONTRIVANCE, COMPONENT OR

MACHINE USED IN CONNECTION WITH [GAMING] SLOT MACHINES OR TABLE

GAMES, INCLUDING LINKING DEVICES WHICH CONNECT TO PROGRESSIVE
SLOT MACHINES OR SLOT MACHINES, REPLACEMENT PARTS, EQUIPMENT

WHICH AFFECTS THE PROPER REPORTING AND COUNTING OF GROSS

TERMINAL REVENUE AND GROSS TABLE GAME REVENUE, COMPUTERIZED

SYSTEMS FOR CONTROLLING AND MONITORING SLOT MACHINES OR TABLE
GAMES, INCLUDING, BUT NOT LIMITED TO, THE CENTRAL CONTROL

COMPUTER TO WHICH ALL SLOT MACHINES COMMUNICATE AND DEVICES FOR

WEIGHING OR COUNTING MONEY.

*x Kx *

"BANKING GAME." ANY TABLE GAME IN WHICH PLAYERS COMPETE

AGAINST A CERTIFICATE HOLDER RATHER THAN AGAINST ONE ANOTHER.

* k%
"CASH." UNITED STATES CURRENCY AND COIN.
"CASH EQUIVALENT." AN ASSET THAT TS READILY CONVERTIBLE TO

CASH, INCLUDING, BUT NOT LIMITED TO, ANY OF THE FOLLOWING:

(1) CHIPS, TOKENS OR OTHER REPRESENTATIONS OF VALUE.

(2) TRAVELERS CHECKS.

(3) FOREIGN CURRENCY AND COIN.

(4) CERTIFTIED CHECKS, CASHTIER'S CHECKS AND MONEY ORDERS.

(5) PERSONAL CHECKS OR DRAFTS.

(6) A NEGOTIABLE INSTRUMENT APPLIED AGAINST CREDIT

EXTENDED BY A CERTIFICATE HOLDER, A RECOGNIZED CREDIT CARD
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1 COMPANY OR A FINANCIAL INSTITUTION.

2 (7) ANY OTHER INSTRUMENT THAT THE PENNSYLVANIA GAMING

3 CONTROL BOARD DEEMS A CASH EQUIVALENT. OTHER THAN RECOGNIZED
4 CREDIT CARDS OR CREDIT EXTENDED BY A CERTIFICATE HOLDER, ALL
5 INSTRUMENTS THAT CONSTITUTE A CASH EQUIVALENT SHALL BE MADE
6 PAYABLE TO THE STOT MACHINE LTICENSEE, TO THE BEARER OR TO

7 CASH. AN INSTRUMENT MADE PAYABLE TO A THIRD PARTY SHALL NOT
8 BE CONSIDERED A CASH EQUIVALENT AND SHALL BE PROHIBITED.

9 * x %
10 "CERTIFICATE HOLDER." A SLOT MACHINE LICENSEE THAT HOLDS A

11 TABLE GAMES OPERATION CERTIFICATE FROM THE PENNSYLVANTA GAMING

12 CONTROL BOARD IN ACCORDANCE WITH CHAPTER 13A (RELATING TO TABLE

13 GAMES).
14 "CHEAT." TO [ALTER WITHOUT AUTHORIZATION] DEFRAUD OR STEAL

15 FROM ANY PATRON, SLOT MACHINE LICENSEE OR THE COMMONWEALTH,

16 INCLUDING CAUSING, AIDING, ABETTING OR CONSPIRING WITH ANOTHER

17 PERSON TO DO SO. THE TERM SHALL ALSO MEAN TO UNLAWEFULLY ALTER

18 THE ELEMENTS OF CHANCE, SKILL, METHOD OF SELECTION OR CRITERIA

19 WHICH DETERMINE:

20 (1) THE RESULT OF A SLOT MACHINE GAME OR TABLE GAME.

21 (2) THE AMOUNT OR FREQUENCY OF PAYMENT IN A SLOT MACHINE
22 GAME OR TABLE GAME.

23 (3) THE VALUE OF A WAGERING INSTRUMENT.

24 (4) THE VALUE OF A WAGERING CREDIT.

25 THE TERM DOES NOT INCLUDE ALTERING A SLOT MACHINE, TABLE GAME

26 DEVICE OR ASSOCIATED EQUIPMENT FOR [REQUIRED] MAINTENANCE [AND]

27 OR REPAIR WITH THE APPROVAL OF A SIOT MACHINE LICENSEE.

28 "CHEATING OR THIEVING DEVICE." A DEVICE USED OR POSSESSED

29 WITH THE INTENT TO USE, ON OR DURING THE PLAY OF ANY SIOT

30 MACHINE OR TABLE GAME TO CHEAT OR STEAL. THE TERM SHALIL ALSO
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INCLUDE ANY DEVICE USED TO ALTER SLOT MACHINES OR TABLE GAME

DEVICES WITHOUT THE APPROVAL OF A SLOT MACHINE LICENSEE.

"CHIP." A REPRESENTATION OF VALUE, INCLUDING PLAQUES, TISSUED

BY AND REDEEMABLE WITH THE TSSUING CERTTIFICATE HOLDER FOR USE IN

PTLAYING A TABLE GAME AT THE CERTIFICATE HOLDER'S LICENSED

FACILITY.
* x *
"CONDUCT OF GAMING." THE LICENSED PLACEMENT AND OPERATION OF

GAMES OF SKILL OR CHANCE UNDER THIS PART, AS AUTHORIZED AND

APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD AT A LICENSED
FACILITY.

"CONTEST." A TABIE GAME COMPETITION AMONG PLAYERS FOR A

PRTIZE, WHETHER OR NOT THE PRTIZE TS A SPECIFIED AMOUNT OF MONEY

OR PLAYERS ARE REQUIRED TO PAY CONSIDERATION TO PARTICIPATE IN

THE COMPETITION.

*x Kx  *%

"CONVICTION." A FINDING OF GUILT OR A PLEA OF GUILTY OR NOLO
CONTENDERE, WHETHER OR NOT A JUDGMENT OF SENTENCE HAS BEEN
IMPOSED AS DETERMINED BY THE LAW OF THE JURISDICTION IN WHICH
THE PROSECUTION WAS HELD. THE TERM DOES NOT INCLUDE A CONVICTION
THAT HAS BEEN EXPUNGED OR OVERTURNED OR FOR WHICH AN INDIVIDUAL
HAS BEEN PARDONED OR HAD AN ORDER OF ACCELERATED REHABILITATIVE
DISPOSITION ENTERED.

*x Kx *

"COUNT ROOM." THE SECURED ROOM AT A LICENSED FACILITY

DESTIGNATED FOR COUNTING, WRAPPTING AND RECORDING A SIOT MACHINE

LICENSEE'S SLOT MACHINE OR TABLE GAME RECEIPTS, OR BOTH.

"COUNTERFETIT CHIPS." ANY CHTP OR SIMITAR OBJECT NOT ISSUED

BY A CERTTIFICATE HOLDER FOR USE IN PLAYING A TABLE GAME AT THE

CERTIFICATE HOLDER'S LICENSED FACILITY.
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"ELECTRONIC TABLE GAME." A TABLE GAME WHICH, AS DETERMINED

BY THE PENNSYLVANIA GAMING CONTROL BOARD, IS A MECHANICAL,

ELECTRICAL OR COMPUTERIZED CONTRIVANCE, TERMINAL, MACHINE OR

OTHER DEVICE APPROVED BY THE PENNSYTLVANTA GAMING CONTROL BOARD

WHICH, UPON INSERTION OF A COIN, BTILL, TICKET, TOKEN OR STMILAR

OBJECT THEREIN OR UPON PAYMENT OF ANY CONSTIDERATION WHATSOEVER,

INCLUDING THE USE OF ANY ELECTRONIC PAYMENT SYSTEM, IS PLAYABLE

OR OPERABLE WITHOUT EITHER THE REQUIRED ASSISTANCE OF OR

REQUIRED INTERACTION WITH A GAMING EMPLOYEE. THE TERM DOES NOT

INCLUDE A SLOT MACHINE.

"EXECUTIVE-TLEVET PUBLIC EMPIOYEE." THE TERM SHATTL INCLUDE

THE FOLLOWING:

(1) DEPUTY SECRETARTES OF THE COMMONWEALTH AND THE

GOVERNOR'S OFFICE EXECUTIVE STAFF.

(2) AN EMPLOYEE OF THE EXECUTIVE BRANCH WITH

DISCRETIONARY POWER WHICH MAY AFFECT OR INEFLUENCE THE OUTCOME

OF A STATE AGENCY'S ACTION OR DECISTION AND WHO IS INVOLVED IN

THE DEVELOPMENT OF REGULATIONS OR POLICIES RELATING TO A

LICENSED ENTITY OR WHO TS TNVOLVED TN OTHER MATTERS UNDER

THTS PART. THE TERM SHALL TINCLUDE AN EMPTLOYEE WITH TAW

ENFORCEMENT AUTHORITY.

(3) AN EMPLOYEE OF A COUNTY OR MUNICIPALITY WITH

DISCRETTONARY POWERS WHICH MAY AFFECT OR INFLUENCE THE

OUTCOME OF THE COUNTY'S OR MUNICIPALITY'S ACTION OR DECISION

AND WHO IS INVOLVED IN THE DEVELOPMENT OF LAW, REGULATION OR

POLICY RELATING TO A LICENSED ENTITY OR WHO IS INVOLVED IN

OTHER MATTERS UNDER THIS PART. THE TERM SHATTL INCLUDE AN

EMPTOYEE WITH TAW ENFORCEMENT AUTHORITY.

(4) AN EMPIOQOYEE OF A DEPARTMENT, AGENCY, BOARD,
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COMMISSION, AUTHORITY OR OTHER GOVERNMENTAL BODY NOT INCLUDED

IN PARAGRAPH (1), (2) OR (3) WITH DISCRETIONARY POWER WHICH

MAY AFFECT OR INFLUENCE THE OUTCOME OF THE GOVERNMENTAL

BODY'S ACTION OR DECISTON AND WHO IS INVOLVED IN THE

DEVELOPMENT OF REGULATION OR POLICY RETLATING TO A LICENSED

ENTITY OR WHO IS INVOLVED IN OTHER MATTERS UNDER THIS PART.

THE TERM SHATLT TINCLUDE AN EMPTLOYEE WITH LAW ENFORCEMENT

AUTHORITY.

*x Kx *

"GAMING EMPLOYEE." ANY EMPLOYEE OF A SLOT MACHINE LICENSEE,
INCLUDING, BUT NOT LIMITED TO:

(1) CASHIERS.

(2) CHANGE PERSONNEL.

(3) [COUNTING] COUNT ROOM PERSONNEL.

(4) SLOT ATTENDANTS.

(5) HOSTS OR OTHER PERSONS AUTHORIZED TO EXTEND
COMPLIMENTARY SERVICES.

(6) MACHINE MECHANICS [OR], COMPUTER MACHINE TECHNICIANS

OR TABLE GAME DEVICE TECHNICIANS.

(7) SECURITY PERSONNEL.
(8) SURVEILLANCE PERSONNEL.
(9) SUPERVISORS AND MANAGERS.

(10) BOXMEN.

(11) DEALERS OR CROUPIERS.

(12) FLOORMEN.

THE TERM INCLUDES EMPLOYEES OF A PERSON HOLDING A SUPPLIER'S
LICENSE WHOSE DUTIES ARE DIRECTLY INVOLVED WITH THE REPATIR OR

DISTRIBUTION OF SLOT MACHINES, TABLE GAME DEVICES AND ASSOCIATED

EQUIPMENT SOLD OR PROVIDED TO [THE] A LICENSED FACILITY WITHIN

THIS COMMONWEALTH AS DETERMINED BY THE PENNSYLVANIA GAMING
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CONTROL BOARD. THE TERM DOES NOT INCLUDE BARTENDERS, COCKTAIL
SERVERS OR OTHER PERSONS ENGAGED SOLELY IN PREPARING OR SERVING
FOOD OR BEVERAGES, CLERICAL OR SECRETARIAL PERSONNEL, PARKING
ATTENDANTS, JANITORIAL, STAGE, SOUND AND LIGHT TECHNICIANS AND
OTHER NONGAMING PERSONNEL AS DETERMINED BY THE BOARD.

"GAMING JUNKET." AN ARRANGEMENT MADE BY A GAMING JUNKET

REPRESENTATIVE FOR AN INDIVIDUAL WHO IS ALL OF THE FOLLOWING:

(1) SELECTED OR APPROVED FOR PARTICIPATION IN THE

ARRANGEMENT BASED ON THE INDIVIDUAL'S ABILITY TO SATISEY

SPECIFIC FINANCIATL QUALIFTCATIONS.

(2) LIKELY TO PARTICIPATE IN GAMING AND TO PATRONIZE A

LICENSED FACTILITY FOR THE PURPOSE OF GAMING.

(3) RECEIVES AS CONSIDERATION FOR PARTICIPATION IN THE

ARRANGEMENT PART OR ALL OF THE COSTS OF TRANSPORTATION, EOOD,

LODGING OR ENTERTATNMENT WHICH ARE DIRECTLY OR INDIRECTLY

PATID BY A SLOT MACHINE LICENSEE OR AN AGENT OR AN EMPLOYEE OF

A SILOT MACHINE LICENSEE.

"GAMING JUNKET ENTERPRISE." A PERSON, OTHER THAN A SLOT

MACHINE LICENSEE, WHO EMPLOYS OR OTHERWISE ENGAGES THE SERVICES

OF A GAMING JUNKET REPRESENTATIVE TO ARRANGE GAMING JUNKETS TO A

LICENSE FACTILITY, REGARDLESS OF WHETHER THE ACTIVITIES OF THE

GAMING JUNKET ENTERPRISE OCCUR WITHIN THIS COMMONWEALTH.

"GAMING JUNKET REPRESENTATIVE." AN INDIVIDUAL WHO IS NOT AN

EMPLOYEE OF A SLOT MACHINE LICENSEE WHO ARRANGES AND NEGOTIATES

THE TERMS OF A GAMING JUNKET OR SELECTS INDIVIDUALS TO

PARTICIPATE IN A GAMING JUNKET TO A LICENSED FACILITY,

REGARDLESS OF WHETHER THE ACTIVITIES OF THE GAMING JUNKET

ENTERPRISE OCCUR WITHIN THTIS COMMONWEATLTH.

"GAMING SCHOOL." ANY EDUCATIONATL INSTITUTION WHICH TS

APPROVED BY THE THE DEPARTMENT OF EDUCATION AS AN ACCREDITED
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COLLEGE OR UNIVERSITY, COMMUNITY COLLEGE, PENNSYLVANIA PRIVATE

LICENSED SCHOOL OR ITS EQUIVALENT AND WHICH TS APPROVED BY THE

PENNSYLVANIA GAMING CONTROL BOARD IN CONSULTATION WITH THE

DEPARTMENT OF EDUCATION TO PROVIDE EDUCATION AND TRATINING

RELATED TO EMPLOYMENT OPPORTUNITIES ASSOCIATED WITH SLOT

MACHINES OR TABLE GAMES, INCLUDING SLOT MACHINE, TABLE GAME

DEVICE AND ASSOCIATED EQUIPMENT MATINTENANCE AND REPATR.

"GROSS TABLE GAME REVENUE." THE TOTAL OF':

(1) CASH OR CASH EQUIVALENTS RECEIVED IN THE PLAYING OF

A TABLE GAME MINUS THE TOTAL OF':

(I) CASH OR CASH EQUIVALENTS PAID OUT TO PATRONS AS

A RESULT OF PLAYING A TABLE GAME.

(I7) CASH PATID TO PURCHASE ANNUITIES TO FUND PRIZES

PAYABLE TO PATRONS OVER A PERIOD OF TIME AS A RESULT OF

PLAYING A TABLE GAME.

(ITTI) THE ACTUAL COST PAID BY THE CERTIFICATE HOLDER

FOR ANY PERSONAL PROPERTY DISTRIBUTED TO A PATRON AS A

RESULT OF PLAYING A TABLE GAME. THIS DOES NOT INCLUDE

TRAVEL EXPENSES, FOOD, REFRESHMENTS, TLODGING OR SERVICES.

(2) ALL TABLE GAME CONTEST OR TOURNAMENT FEES. TABLE

GAME CONTEST OR TOURNAMENT FEES SHALL BE CALCULATED AS ALL

FEES OR PAYMENTS, INCLUDING ENTRY FEES, BUY-INS, RE-BUYS AND

ADMINTISTRATIVE FEES, IMPOSED BY A CERTIFTICATE HOLDER TO

PARTICIPATE IN A TABLE GAME CONTEST OR TOURNAMENT LESS CASH

OR ACTUAL COST PATID BY A CERTIFICATE HOLDER FOR PRIZES

AWARDED TO TOURNAMENT OR CONTEST WINNERS.

(3) THE TOTAL AMOUNT OF THE RAKE COLLECTED BY A

CERTIFTCATE HOLDER EACH DAY.

THE TERM DOES NOT INCLUDE COUNTERFETT MONEY OR CHIPS; COINS OR

CURRENCY OF OTHER COUNTRIES RECEIVED IN THE PLAYING OF A TABLE
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GAME, EXCEPT TO THE EXTENT THAT THEY ARE READILY CONVERTIBLE TO

UNITED STATES CURRENCY; CASH TAKEN TN A FRAUDULENT ACT

PERPETRATED AGAINST A CERTIFICATE HOLDER FOR WHICH THE

CERTIFTCATE HOLDER IS NOT REIMBURSED.

*x Kx  %

"HOTEL." ONE OR MORE BUILDINGS OWNED OR OPERATED BY A

CERTIFICATE HOLDER WHICH IS ATTACHED TO, PHYSICALLY CONNECTED TO

OR ADJACENT TO THE CERTIFICATE HOLDER'S LICENSED FACILITY AT

WHICH THE PUBLIC MAY OBTAIN SLEEPING ROOMS AND IS ILOCATED ON THE

SAME PARCEL OF LAND AS THE LICENSED FACILITY.

*x Kx  *%

"KEY EMPLOYEE." ANY INDIVIDUAL WHO IS EMPLOYED IN A DIRECTOR

OR DEPARTMENT HEAD CAPACITY AND WHO IS EMPOWERED TO MAKE

DISCRETIONARY DECISIONS THAT REGULATE SLOT MACHINE OR TABLE GAME

OPERATIONS, INCLUDING THE GENERAL MANAGER AND ASSISTANT MANAGER
OF THE LICENSED FACILITY, DIRECTOR OF SLOT OPERATIONS, DIRECTOR

OF TABLE GAMES, PIT SUPERVISORS, SHIFT SUPERVISORS, CREDIT

SUPERVISORS, CASHTIER SUPERVISORS, TABLE GAME MANAGERS AND

ASSISTANT MANAGERS, DIRECTOR OF CAGE AND/OR CREDIT OPERATIONS,

DIRECTOR OF SURVEILLANCE, DIRECTOR OF MARKETING, DIRECTOR OF
MANAGEMENT INFORMATION SYSTEMS, DIRECTOR OF SECURITY,
COMPTROLLER AND ANY EMPLOYEE WHO SUPERVISES THE OPERATIONS OF
THESE DEPARTMENTS OR TO WHOM THESE DEPARTMENT DIRECTORS OR
DEPARTMENT HEADS REPORT AND SUCH OTHER POSITIONS WHICH THE
PENNSYLVANIA GAMING CONTROL BOARD SHALL DETERMINE BASED ON
DETAILED ANALYSES OF JOB DESCRIPTIONS AS PROVIDED IN THE
INTERNAL CONTROLS OF THE LICENSEE AS APPROVED BY THE
PENNSYLVANIA GAMING CONTROL BOARD. ALL OTHER GAMING EMPLOYEES
UNLESS OTHERWISE DESIGNATED BY THE PENNSYLVANIA GAMING CONTROL

BOARD SHALL BE CLASSIFIED AS NON-KEY EMPLOYEES.
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2 "LICENSED ENTITY REPRESENTATIVE." A PERSON ACTING ON BEHALF

3 OF OR AUTHORIZED TO REPRESENT THE INTEREST OF ANY APPLICANT,

4 LICENSEE OR PERMITTEE, INCLUDING AN ATTORNEY, AGENT OR TLOBBYIST,

5 REGARDING ANY MATTER WHICH MAY REASONABLY BE EXPECTED TO COME

6 BEFORE THE BOARD.

7 "LICENSED FACILITY." THE PHYSICAL LAND-BASED LOCATION AT
8 WHICH A LICENSED GAMING ENTITY IS AUTHORIZED TO PLACE AND

9 OPERATE SLOT MACHINES AND, IF AUTHORIZED BY THE PENNSYLVANTIA

10 GAMING CONTROL BOARD UNDER CHAPTER 13A (RELATING TO TABLE

11 GAMES), TO CONDUCT TABLE GAMES. THE TERM INCLUDES ANY AREA OF A

12 LICENSED RACETRACK PREVIOUSLY AUTHORIZED PURSUANT TO SECTION

13 1207(17) (RELATING TO REGULATORY AUTHORITY OF BOARD) TO OPERATE

14 SILOT MACHINES AND ANY AREA OF A HOTEL WHICH THE PENNSYLVANTIA

15 GAMING CONTROL BOARD DETERMINES IS SUITABLE TO CONDUCT TABLE

16 GAMES.
17 * x %
18 "MANUFACTURER." A PERSON WHO MANUFACTURES, BUILDS, REBUILDS,

19 FABRICATES, ASSEMBLES, PRODUCES, PROGRAMS, DESIGNS OR OTHERWISE

20 MAKES MODIFICATIONS TO ANY SLOT MACHINE, TABLE GAME DEVICE OR

21 ASSOCIATED EQUIPMENT FOR USE OR PLAY OF SLOT MACHINES OR TABLE
22 GAMES IN THIS COMMONWEALTH FOR GAMING PURPOSES.

23 "MANUFACTURER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
24 GAMING CONTROL BOARD AUTHORIZING A MANUFACTURER TO MANUFACTURE

25 OR PRODUCE SLOT MACHINES, TABLE GAME DEVICES OR ASSOCIATED

26 EQUIPMENT FOR USE IN THIS COMMONWEALTH FOR GAMING PURPOSES.
27 * x %

28 "MUNICTIPAT AUTHORITY." A BODY POLITIC AND CORPORATE CREATED

29 UNDER THE FORMER ACT OF JUNE 28, 1935 (P.L.463, NO.191), KNOWN

30 AS THE MUNICIPALTTY AUTHORITIES ACT OF 1935, THE FORMER ACT OF
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MAY 2, 1995 (P.L.382, NO.164), KNOWN AS THE MUNICIPALITY

AUTHORITIES ACT OF 1945 OR THE ACT OF JULY 29, 1953 (P.1..1034,

NO.270), KNOWN AS THE PUBLIC AUDITORIUM AUTHORITIES LAW.

*x Kx  %

"NONBANKING GAME." ANY TABIE GAME IN WHICH PIAYERS COMPETE

AGAINST ONE ANOTHER AND IN WHICH THE CERTIFICATE HOLDER COLLECTS

A RAKE.

"NONELECTRONIC TABLE GAME." ANY TABLE GAME THAT, AS

DETERMINED BY THE PENNSYLVANIA GAMING CONTROL BOARD, IS NOT AN

ELECTRONIC TABLE GAME.

*x Kx  *%

"PARTY." THE PENNSYTLVANTA GAMING CONTROL BOARD, THE BUREAU

OF TINVESTIGATIONS AND ENFORCEMENT OF THE PENNSYILVANTIA GAMING

CONTROL BOARD OR ANY APPLICANT, LICENSEE, PERMITTEE, REGISTRANT

OR OTHER PERSON APPEARING OF RECORD IN ANY PROCEEDING BEFORE THE

BOARD OR IN ANY PROCEEDING FOR JUDICIAL REVIEW OF ANY ACTION,

DECISION OR ORDER OF THE BOARD.

*x Kx  %

"RAKE." A SET FEE OR PERCENTAGE ASSESSED BY A CERTIFICATE

HOLDER FOR PROVIDING THE SERVICES OF A DEALER, TABLE OR TLOCATION

FOR PTLAYING ANY NONBANKING GAME.

*x K* *

"SLOT MACHINE."™ ANY MECHANICAL [OR], ELECTRICAL OR

COMPUTERIZED CONTRIVANCE, TERMINAL, MACHINE OR OTHER DEVICE

APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD WHICH, UPON
INSERTION OF A COIN, BILL, TICKET, TOKEN OR SIMILAR OBJECT
THEREIN OR UPON PAYMENT OF ANY CONSIDERATION WHATSOEVER,
INCLUDING THE USE OF ANY ELECTRONIC PAYMENT SYSTEM EXCEPT A
CREDIT CARD OR DEBIT CARD, IS AVAILABLE TO PLAY OR OPERATE, THE

PLAY OR OPERATION OF WHICH, WHETHER BY REASON OF SKILL OR
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APPLICATION OF THE ELEMENT OF CHANCE OR BOTH, MAY DELIVER OR
ENTITLE THE PERSON OR PERSONS PLAYING OR OPERATING THE
CONTRIVANCE, TERMINAL, MACHINE OR OTHER DEVICE TO RECEIVE CASH,
BILLETS, TICKETS, TOKENS OR ELECTRONIC CREDITS TO BE EXCHANGED
FOR CASH OR TO RECEIVE MERCHANDISE OR ANYTHING OF VALUE
WHATSOEVER, WHETHER THE PAYOFF IS MADE AUTOMATICALLY FROM THE
MACHINE OR MANUALLY. A SLOT MACHINE:
(1) MAY UTILIZE SPINNING REELS OR VIDEO DISPLAYS OR
BOTH.
(2) MAY OR MAY NOT DISPENSE COINS, TICKETS OR TOKENS TO
WINNING PATRONS.
(3) MAY USE AN ELECTRONIC CREDIT SYSTEM FOR RECEIVING
WAGERS AND MAKING PAYOUTS.
THE TERM SHALL INCLUDE ASSOCIATED EQUIPMENT NECESSARY TO CONDUCT
THE OPERATION OF THE CONTRIVANCE, TERMINAL, MACHINE OR OTHER

DEVICE. THE TERM DOES NOT INCLUDE AN ELECTRONIC TABLE GAME.

*x Kx *

"SUPPLIER." A PERSON THAT SELLS, LEASES, OFFERS OR OTHERWISE

PROVIDES, DISTRIBUTES OR SERVICES ANY SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT FOR USE OR PLAY OF SLOT MACHINES

OR TABLE GAMES IN THIS COMMONWEALTH.

"SUPPLIER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
GAMING CONTROL BOARD AUTHORIZING A SUPPLIER TO PROVIDE PRODUCTS

OR SERVICES RELATED TO SLOT MACHINES, TABLE GAMES DEVICES OR

ASSOCIATED EQUIPMENT TO SLOT MACHINE LICENSEES.

*x Kx  %

"SUSPICIOUS TRANSACTION." THE ACCEPTANCE OR REDEEMING OF

CASH OR A CASH EQUIVALENT INVOLVING OR AGGREGATING $5,000 TF THE

SLOT MACHINE LICENSEE OR PERSON KNOWS OR HAS REASON TO BELTIEVE

THE TRANSACTION:
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(1) INVOLVES FUNDS DERIVED FROM ILLEGAL ACTIVITIES OR IS

INTENDED OR CONDUCTED IN ORDER TO CONCEAL OR DISGUISE FUNDS

OR ASSETS DERIVED FROM ILLEGAL ACTIVITIES;

(2) IS PART OF A PLAN TO VIOLATE OR EVADE ANY TAW OR

REGULATION OR TO AVOID ANY TRANSACTION REPORTING REQUIREMENT

UNDER THE LAW OR REGULATIONS OF THIS COMMONWEALTH OR THE

UNITED STATES, INCLUDING A PLAN TO STRUCTURE A SERTIES OF

TRANSACTIONS TO AVOID ANY TRANSACTION REPORTING REQUIREMENT

UNDER THE LAWS OR REGULATIONS OF THIS COMMONWEALTH OR THE

UNITED STATES; OR

(3) HAS NO LAWFUL BUSINESS OR OTHER APPARENT LAWEUL

PURPOSE OR TS NOT THE SORT OF TRANSACTION IN WHICH A PERSON

WOULD NORMAILLY BE EXPECTED TO ENGAGE AND THE SILOT MACHINE

LICENSEE OR PERSON KNOWS OF NO REASONABLE EXPLANATION FOR THE

TRANSACTION AFTER EXAMINING THE AVATIABLE FACTS, INCLUDING

THE BACKGROUND AND POSSIBLE PURPOSE OF THE TRANSACTION.

"TABLE GAME." ANY BANKING, NONBANKING OR PERCENTAGE GAME

PLAYED WHICH UTILIZES A TABLE GAME DEVICE FOR CASH, A CASH

EQUIVALENT OR ANY REPRESENTATION OF VALUE. THE TERM INCLUDES

ROULETTE, BACCARAT, BLACKJACK, POKER, CRAPS, BIG SIX WHEEL, RED

DOG, PAT GOW, CASTINO WAR AND STIC BO AND ANY OTHER BANKING,

NONBANKING OR PERCENTAGE GAME APPROVED BY THE PENNSYLVANTA

GAMING CONTROL BOARD. THE TERM SHALL ALSO INCLUDE ANY GAME

AUTHORIZED FOR USE IN A LICENSED FACILITY THAT IS USED FOR

GAMING CONTESTS OR TOURNAMENTS IN WHICH PLAYERS COMPETE AGAINST

ONE ANOTHER. THE TERM SHALL NOT INCLUDE:

(1) IOTTERY GAMES OF THE PENNSYLVANIA STATE LOTTERY AS

AUTHORIZED UNDER THE ACT OF AUGUST 26, 1971 (P.L.351, NO.91),

KNOWN AS THE STATE TOTTERY TAW.

(2) BINGO AS AUTHORIZED UNDER THE ACT OF JULY 10, 1981
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(P.L.214, NO.67), KNOWN AS THE BINGO LAW.

(3) PARTI-MUTUEL BETTING ON THE OUTCOME OF THOROUGHBRED

OR HARNESS HORSE RACING AS AUTHORIZED UNDER THE ACT OF

DECEMBER 17, 1981 (P.L.435, NO.135), KNOWN AS THE RACE HORSE

INDUSTRY REFORM ACT.

(4) SMALL GAMES OF CHANCE AS AUTHORIZED UNDER THE ACT OF

DECEMBER 19, 1988 (P.L.1262, NO.156), KNOWN AS THE ILOCAL

OPTION SMALL GAMES OF CHANCE ACT.

(5) SLOT MACHINE GAMING AND PROGRESSIVE SLOT MACHINE

GAMING AS DEFINED AND AUTHORIZED UNDER THIS PART.

(6) KENO.

"TABLE GAME DEVICE." INCLUDES GAMING TABLES, CARDS, DICE,

CHIPS, SHUFFILERS, TILES, DOMINOES, WHEFTLS, DROP BOXES OR ANY

MECHANICAL, ELECTRICAL OR COMPUTERIZED CONTRIVANCE, TERMINAL,

MACHINE OR OTHER DEVICE, APPARATUS, EQUIPMENT OR SUPPLTIES

APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD AND USED TO

CONDUCT A TABLE GAME.

"TABLE GAME OPERATION CERTIFICATE." A CERTIFICATE FROM THE

PENNSYLVANIA GAMING CONTROL BOARD THAT AUTHORIZES A SLOT MACHINE

LICENSEE TO CONDUCT TABLE GAMES TN ACCORDANCE WITH THIS PART.

"TOURNAMENT." AN ORGANIZED SERIES OF TABIE GAME CONTESTS

APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD.

"TRUSTEE." A PERSON APPOINTED BY THE PENNSYLVANIA GAMING

CONTROL BOARD TO MANAGE AND CONTROL THE OPERATIONS OF A LICENSED

FACILITY TO ENSURE COMPLIANCE WITH THIS PART AND WHO HAS THE

FIDUCIARY RESPONSIBILITY TO MAKE DECISTIONS FOR THE BENEFIT OF

THE LICENSED GAMING ENTITY AND THE COMMONWEALTH.

*x Kx  %

SECTION 3. SECTION 1201 (F) (3), (H) (7.1), (10), (11), (13),

(14) AND (15) AND (K) OF TITLE 4 ARE AMENDED, SUBSECTION (H) IS
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1 AMENDED BY ADDING PARAGRAPHS AND THE SECTION IS AMENDED BY
2 ADDING A SUBSECTION TO READ:

3 § 1201. PENNSYLVANIA GAMING CONTROL BOARD ESTABLISHED.

4 * k%
5 (F) QUALIFIED MAJORITY VOTE.--

6 * * %

7 (3) NOTWITHSTANDING ANY OTHER PROVISION OF THIS PART OR
8 65 PA.C.S. § 1103(J) (RELATING TO RESTRICTED ACTIVITIES), A

9 MEMBER SHALL DISCLOSE THE NATURE OF HIS DISQUALIFYING
10 INTEREST, DISQUALIFY HIMSELEF AND ABSTAIN FROM VOTING IN A

11 PROCEEDING UNDER THIS PART IN WHICH HIS OBJECTIVITY,

12 IMPARTIALITY, INTEGRITY OR INDEPENDENCE OF JUDGMENT MAY BE

13 REASONABLY QUESTIONED, AS PROVIDED IN SUBSECTION (H) (6) OR
14 SECTION 1202.1(C) (3) (RELATING TO CODE OF CONDUCT). IF A

15 LEGISLATIVE APPOINTEE HAS DISQUALIFIED HIMSELF, THE QUALIFIED
16 MAJORITY SHALL CONSIST OF ALL OF THE REMAINING LEGISLATIVE

17 APPOINTEES AND AT LEAST TWO GUBERNATORIAL APPOINTEES.

18 * k%

19 (H) OQUALIFICATIONS AND RESTRICTIONS.--
20 * Kk x
21 (7.1) PRIOR TO BEING SWORN AS A MEMBER, AN APPOINTEE AND
22 HIS IMMEDIATE FAMILY SHALL DIVEST ANY FINANCIAL INTEREST IN
23 ANY APPLICANT, LICENSED FACILITY OR LICENSED ENTITY AND IN AN
24 AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

25 THEREOF OWNED OR HELD BY THE APPOINTEE OR KNOWN TO BE HELD BY
26 THE APPOINTEE'S IMMEDIATE FAMILY. FOR THE DURATION OF THE

27 MEMBER'S TERM AND FOR [ONE YEAR] TWO YEARS THEREAFTER, THE

28 MEMBER AND THE MEMBER'S IMMEDIATE FAMILY MAY NOT ACQUIRE A

29 FINANCIAL INTEREST IN ANY APPLICANT, LICENSED FACILITY OR

30 LICENSED ENTITY OR IN AN AFFILIATE, INTERMEDIARY, SUBSIDIARY
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OR HOLDING COMPANY THEREOF. FOR PURPOSES OF THIS PARAGRAPH,
THE TERM "IMMEDIATE FAMILY" SHALL MEAN SPOUSE AND ANY MINOR
OR UNEMANCIPATED CHILD.

* Kk x

(10) NO FORMER MEMBER MAY APPEAR BEFORE THE BOARD IN ANY

HEARTING OR PROCEEDING OR PARTICIPATE IN ANY OTHER ACTIVITY ON

BEHALF OF ANY APPLICANT, LICENSED ENTITY, OR AN AFFILIATE,
INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY THEREOF, OR ANY
OTHER LICENSEE OR PERMITTEE FOR A PERIOD OF TWO YEARS FROM
THE TERMINATION OF TERM OF OFFICE.

(11) NO MEMBER, EMPLOYEE OR INDEPENDENT CONTRACTOR OF
THE BOARD SHALL ACCEPT A COMPLIMENTARY SERVICE, WAGER OR BE
PATD ANY PRIZE FROM ANY WAGER AT ANY LICENSED FACILITY WITHIN
THIS COMMONWEALTH OR AT ANY OTHER FACILITY OUTSIDE THIS
COMMONWEALTH WHICH IS OWNED OR OPERATED BY A LICENSED GAMING
ENTITY OR ANY OF ITS AFFILIATES, INTERMEDIARIES, SUBSIDIARIES
OR HOLDING COMPANIES THEREOF FOR THE DURATION OF THEIR TERM
OF OFFICE, EMPLOYMENT OR CONTRACT WITH THE BOARD AND FOR A
PERIOD OF [ONE YEAR] TWO YEARS FROM THE TERMINATION OF TERM
OF OFFICE, EMPLOYMENT OR CONTRACT WITH THE BOARD. THE

PROVISIONS OF THIS PARAGRAPH PROHIBITING WAGERING DURING THE

TERM OF EMPLOYMENT SHALL NOT APPLY TO EMPLOYEES OR

INDEPENDENT CONTRACTORS OF THE BOARD WHO UTILIZE SLOT

MACHINES OR TABLE GAME DEVICES FOR TESTING PURPOSES OR TO

VERIFY THE PERFORMANCE OF A MACHINE OR TABLE GAME AS PART OF

AN ENFORCEMENT INVESTIGATION.

* x ok

(13) NO EMPLOYEE OF THE BOARD [OR INDIVIDUAL EMPLOYED BY
AN INDEPENDENT CONTRACTOR OF THE BOARD] WHOSE DUTIES

SUBSTANTIALLY INVOLVE LICENSING[,] OR ENFORCEMENT [OR], THE
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DEVELOPMENT [OR ADOPTION] OF LAWS, OR THE DEVELOPMENT OR

ADOPTION OF REGULATIONS OR POLICY OR WHO HAS OTHER

DISCRETTIONARY AUTHORITY WHICH MAY AFFECT THE OUTCOME OF AN

ACTION OR DECISTION UNDER THIS PART, INCLUDING THE EXECUTIVE

DIRECTOR, BUREAU DIRECTORS AND ATTORNEYS, SHALL DO ANY OF THE

FOLLOWING:

(1) [ACCEPT] ACCEPT EMPLOYMENT WITH AN APPLICANT OR
LICENSED ENTITY, OR AN AFFILIATE, INTERMEDIARY,
SUBSIDIARY OR HOLDING COMPANY THEREOF, FOR A PERIOD OF
[ONE YEAR] TWO YEARS AFTER THE TERMINATION OF THE
EMPLOYMENT RELATING TO THE CONDUCT OF GAMING [OR CONTRACT
WITH THE BOARD; OR].
(I1) [APPEAR] APPEAR BEFORE THE BOARD IN ANY HEARING

OR PROCEEDING OR PARTICIPATE IN ANY OTHER ACTIVITY ON
BEHALF OF ANY APPLICANT, LICENSEE, PERMITTEE OR LICENSED
ENTITY, OR AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR
HOLDING COMPANY THEREOF, FOR A PERIOD OF TWO YEARS AFTER
TERMINATION OF THE EMPLOYMENT [OR CONTRACT WITH THE

BOARD] .

(ITT) AS A CONDITION OF EMPLOYMENT, AN EMPIOYEE

SUBJECT TO THIS PARAGRAPH SHATT STIGN AN AFFIDAVIT THAT

THE EMPLOYEE WITLT NOT ACCEPT EMPLOYMENT WITH OR BE

RETAINED BY ANY APPLICANT, LICENSED ENTITY OR AN

AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOE FOR A PERIOD OF TWO YEARS FROM THE TERMINATION OF

EMPLOYMENT. AN APPLICANT OR LICENSED ENTITY OR AN

AFFITIATE, TINTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOF SHALTL NOT EMPIOY OR RETATN AN INDIVIDUAL WHO

SIGNED AN AFFIDAVIT REQUIRED BY THTIS SUBPARAGRAPH. AN

APPLICANT OR LICENSED ENTITY OR AN AFFILIATE,
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INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY THAT

KNOWINGLY EMPLOYS OR RETAINS AN INDIVIDUAL IN VIOLATION

OF THIS SUBPARAGRAPH SHALL BE SUBJECT TO A PENALTY UNDER

SECTION 1518(C) (RELATING TO PROHIBITED ACTS; PENALTIES).

(13.1) NOTHING SHALIL PREVENT A CURRENT OR FORMER

EMPLOYEE OF THE BOARD FROM APPEARING IN ANY PROCEEDING AS A

WITNESS WHERE THE EMPLOYEE IS CALLED TO TESTIEFY CONCERNING

ANY FACT OR INFORMATION OBTAINED WHILE EMPIOYED WITH THE

BOARD OR REIATED TO THE PERFORMANCE OF DUTIES WHILE SO

EMPLOYED.

(13.2) NO INDEPENDENT CONTRACTOR OR INDIVIDUAL EMPLOYED

BY AN TINDEPENDENT CONTRACTOR OF THE BOARD WHOSE DUTTES

SUBSTANTTATLLY TNVOLVE CONSULTATION RETLATING TO LICENSING,

ENFORCEMENT OR THE DEVELOPMENT OR ADOPTION OF REGULATIONS OR

POLICY UNDER THIS PART SHATLL:

(I) ACCEPT EMPLOYMENT WITH OR BE RETAINED BY AN

APPLICANT OR A LICENSED ENTITY OR AN AFFILIATE,

INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY THEREOEF FOR A

PERTOD OF ONE YEAR AFTER THE TERMINATION OF THE CONTRACT

WITH THE BOARD.

(IT) APPEAR BEFORE THE BOARD IN ANY HEARING OR

PROCEEDING OR PARTICIPATE TN ANY OTHER ACTIVITY ON BEHALF

OF AN APPLICANT, LTICENSEE, PERMITTEE OR LICENSED ENTITY

OR AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING

COMPANY OF AN APPLICANT, LICENSEE, PERMITTEE OR LICENSED

ENTITY FOR A PERIOD OF TWO YEARS AFTER TERMINATION OF THE

CONTRACT WITH THE BOARD. NOTHING SHALL PREVENT A CURRENT

OR FORMER TINDEPENDENT CONTRACTOR OR EMPILOYEE OF AN

INDEPENDENT CONTRACTOR OF THE BOARD FROM APPEARING IN ANY

PROCEEDING AS A WITNESS WHERE THE INDEPENDENT CONTRACTOR
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OR EMPLOYEE OF THE INDEPENDENT CONTRACTOR IS BEING CALLED

TO TESTIFEFY CONCERNING ANY FACT OR INFORMATION OBTAINED

WHILE CONTRACTING WITH THE BOARD OR RELATED TO THE

PERFORMANCE OF THE CONTRACT.

(ITT) AS A CONDITION OF A CONTRACT, AN INDEPENDENT

CONTRACTOR OR INDIVIDUAL EMPLOYED BY AN TINDEPENDENT

CONTRACTOR OF THE BOARD UNDER THTIS PARAGRAPH SHALL SIGN

AN AFFIDAVIT TO NOT ACCEPT EMPLOYMENT WITH OR BE RETAINED

BY ANY APPLICANT, LICENSED ENTITY OR AN AFFILIATE,

INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY OF AN

APPLICANT, LICENSED ENTITY OR AFFILIATE FOR A PERIOD OF

ONE YEAR FROM THE TERMINATION OF EMPLOYMENT. A TLICENSED

ENTITY OR AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR

HOLDING COMPANY OF AN APPLICANT, LICENSED ENTITY OR

AFFITLTATE SHATLT NOT EMPLOY OR RETATN AN TNDIVIDUAL WHO

SIGNED AN AFFIDAVIT REQUIRED BY THIS SUBPARAGRAPH. A

LICENSED ENTITY OR AN AFFILIATE, INTERMEDIARY, SUBSIDIARY

OR HOLDING COMPANY THEREOF THAT KNOWINGLY EMPLOYS OR

RETAINS AN INDIVIDUAL IN VIOLATION OF THIS SUBPARAGRAPH

SHALL BE SUBJECT TO A PENALTY UNDER SECTION 1518 (C).

(14) UPON THE WRITTEN REQUEST OF AN EMPLOYEE OF THE
BOARD, THE EXECUTIVE BRANCH OF THE COMMONWEALTH OR A
POLITICAL SUBDIVISION OR OF THE AGENCY OR POLITICAL
SUBDIVISION EMPLOYING AN EMPLOYEE, THE STATE ETHICS
COMMISSION SHALL DETERMINE WHETHER THE INDIVIDUAL'S DUTIES
SUBSTANTIALLY INVOLVE THE DEVELOPMENT [OR ADOPTION] OF LAWS,

OR THE DEVELOPMENT OR ADOPTION OF REGULATIONS OR POLICY,

LICENSING OR ENFORCEMENT UNDER THIS PART OR OTHER

DISCRETTIONARY AUTHORITY WHICH MAY AFFECT THE OUTCOME OF AN

ACTION, PROCEEDING OR DECISTION UNDER THIS PART AND SHALL
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PROVIDE A WRITTEN DETERMINATION TO THE EMPLOYEE OR THE AGENCY

OR POLITICAL SUBDIVISION EMPLOYING THE EMPLOYEE TO INCLUDE

ANY PROHIBITION UNDER THIS PARAGRAPH. AN INDIVIDUAL WHO
RELTIES IN GOOD FAITH ON A DETERMINATION UNDER THIS PARAGRAPH
SHALL NOT BE SUBJECT TO ANY PENALTY FOR AN ACTION TAKEN,
PROVIDED THAT ALL MATERIAL FACTS SET FORTH IN THE REQUEST FOR
A DETERMINATION ARE CORRECT.

(15) IF A MEMBER[, EMPLOYEE OR INDEPENDENT CONTRACTOR]
OF THE BOARD VIOLATES ANY PROVISION OF THIS SECTION, THE
APPOINTING AUTHORITY [OR THE BOARD MAY, UPON NOTICE AND
HEARING, ] MAY REMOVE THE PERSON FROM THE BOARD[, WITHDRAW THE

APPOINTMENT OR]. A MEMBER REMOVED UNDER THIS PARAGRAPH SHALL

BE PROHIBITED FROM FUTURE APPOINTMENT TO THE BOARD AND SHALL

BE PROHIBITED FROM APPLYING FOR A LICENSE, PERMIT OR OTHER

AUTHORIZATION AND FROM BECOMING AN INDEPENDENT CONTRACTOR OF

THE BOARD, OR REGISTERING AS A LICENSED ENTITY REPRESENTATIVE

FOR A PERIOD OF FIVE YEARS FROM THE DATE OF REMOVAL FROM THE

BOARD. IF AN EMPLOYEE OR INDEPENDENT CONTRACTOR OF THE BOARD

VIOLATES ANY PROVISION OF THIS SECTION, THE BOARD MAY, UPON

NOTICE AND HEARING, TERMINATE THE EMPLOYMENT OR CONTRACT, AND

THE PERSON SHALL BE INELIGIBLE FOR FUTURE [APPOINTMENT, ]

EMPLOYMENT OR [CONTRACT] CONTRACTING WITH THE BOARD AND [FOR

APPROVAL OF A LICENSE OR PERMIT UNDER THIS PART FOR A PERIOD

OF TWO YEARS THEREAFTER] SHALL BE PROHIBITED FROM APPLYING

FOR A TICENSE, PERMIT OR OTHER AUTHORIZATION AND FROM

BECOMING AN INDEPENDENT CONTRACTOR OR REGISTERING AS A

LICENSED ENTITY REPRESENTATIVE FOR A PERTIOD OF FIVE YEARS

FROM THE DATE OF TERMINATION OF THE EMPTLOYMENT OR CONTRACT.

*x Kx  %

(K) APPOINTMENTS.--[THE APPOINTING AUTHORITIES] FOLLOWING
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THE INTITIAL APPOINTMENT OF MEMBERS UNDER SUBSECTION (B), THE

APPOINTING AUTHORITY SHALL MAKE [THEIR INITIAL] APPOINTMENTS

WITHIN 60 DAYS OF [THE EFFECTIVE DATE OF THIS PART] A VACANCY IN

AN OFFICE. NO APPOINTMENT SHALL BE FINAL UNTIL RECEIPT BY THE
APPOINTING AUTHORITY OF THE REQUIRED BACKGROUND INVESTIGATION OF
THE APPOINTEE BY THE PENNSYLVANIA STATE POLICE WHICH SHALL BE
COMPLETED WITHIN 30 DAYS. NO PERSON WHO HAS BEEN CONVICTED IN
ANY DOMESTIC OR FOREIGN JURISDICTION OF A FELONY, INFAMOUS CRIME
OR GAMING OFFENSE SHALL BE APPOINTED TO THE BOARD.

*x Kk %

(M.1) BUDGETARY IMPASSE.—--TF, IN THE EVENT OF A BUDGETARY OR

OTHER FISCAL CRISIS, THE GOVERNOR ORDERS THE FURLOUGH OF

COMMONWEATLTH EMPLOYEES OR THE CLOSING OF ANY COMMONWEATLTH

AGENCY, THE BOARD AND TITS EMPLOYEES AND ATLT EMPIOYEES OF THE

DEPARTMENT OF REVENUE, THE PENNSYLVANIA STATE POLICE AND THE

OFFICE OF ATTORNEY GENERAL WHOSE DUTIES INVOLVE THE REGULATION

AND OVERSIGHT OF GAMING UNDER THIS PART SHALL NOT BE SUBJECT TO

FURLOUGH BUT SHALL CONTINUE TO PERFORM THETIR DUTIES OF

EMPLOYMENT .

*x Kx  %

SECTION 3.1. SECTION 1201.1(A) (1) OF TITLE 4 IS AMENDED TO
READ:
§ 1201.1. APPLICABILITY OF OTHER STATUTES.
(A) GENERAL RULE.--THE FOLLOWING ACTS SHALL APPLY TO THE
BOARD:
(1) THE ACT OF [JUNE 21, 1957 (P.L.390, NO.212),

REFERRED TO] FEBRUARY 14, 2008 (P.L.6, NO.3), KNOWN AS THE

RIGHT-TO-KNOW LAW.

* Kk %

SECTION 4. SECTION 1202 (A) (1) AND (B) (7), (20), (23) AND
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1 (30) OF TITLE 4 ARE AMENDED AND SUBSECTION (B) IS AMENDED BY
2 ADDING PARAGRAPHS TO READ:

3 § 1202. GENERAL AND SPECIFIC POWERS.

4 (A) GENERAL POWERS.--

5 (1) THE BOARD SHALL HAVE GENERAL AND SOLE REGULATORY

6 AUTHORITY OVER THE CONDUCT OF GAMING OR RELATED ACTIVITIES AS
7 DESCRIBED IN THIS PART. THE BOARD SHALL ENSURE THE INTEGRITY
8 OF THE ACQUISITION AND OPERATION OF SLOT MACHINES, TABLE

9 GAMES, TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT AND SHALL
10 HAVE SOLE REGULATORY AUTHORITY OVER EVERY ASPECT OF THE
11 AUTHORIZATION AND OPERATION OF SLOT MACHINES AND TABLE GAMES.
12 * Kk %
13 (B) SPECIFIC POWERS.--THE BOARD SHALL HAVE THE SPECIFIC

14 POWER AND DUTY:

15 * K* %
16 (7) TO ADMINISTER OATHS, EXAMINE WITNESSES AND ISSUE

17 SUBPOENAS COMPELLING THE ATTENDANCE OF WITNESSES OR THE

18 PRODUCTION OF DOCUMENTS AND RECORDS OR OTHER EVIDENCE[. THE
19 PROVISIONS OF THIS PARAGRAPH SHALL APPLY TO DESIGNATED

20 OFFICERS AND EMPLOYEES.], OR TO DESIGNATE OFFICERS OR

21 EMPLOYEES TO PERFORM THESE DUTIES.

22 * K* %

23 (12.1) TO ISSUE, APPROVE, AUTHORIZE, RENEW, REVOKE,

24 SUSPEND, CONDITION OR DENY ISSUANCE OR RENEWAL OF A TABLE

25 GAME OPERATION CERTIFICATE TO A SLOT MACHINE LICENSEE IN

26 ACCORDANCE WITH CHAPTER 13A (RELATING TO TABLE GAMES).

27 * Kk x

28 (20) IN ADDITION TO THE POWER OF THE BOARD REGARDING

29 LICENSE AND PERMIT APPLICANTS, TO DETERMINE AT ITS DISCRETION
30 THE SUITABILITY OF ANY PERSON WHO FURNISHES OR SEEKS TO
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FURNISH TO A SLOT MACHINE LICENSEE DIRECTLY OR INDIRECTLY ANY
GOODS, SERVICES OR PROPERTY RELATED TO SLOT MACHINES, TABLE
GAMES OR ASSOCIATED EQUIPMENT OR THROUGH ANY ARRANGEMENTS
UNDER WHICH THAT PERSON RECEIVES PAYMENT BASED DIRECTLY OR
INDIRECTLY ON EARNINGS, PROFITS OR RECEIPTS FROM THE SLOT

MACHINES, TABLE GAMES AND ASSOCIATED EQUIPMENT. THE BOARD MAY

REQUIRE ANY SUCH PERSON TO COMPLY WITH THE REQUIREMENTS OF
THIS PART AND THE REGULATIONS OF THE BOARD AND MAY PROHIBIT
THE PERSON FROM FURNISHING THE SERVICES OR PROPERTY.

* Kk x

(23) THE BOARD SHALL NOT APPROVE, ISSUE OR RENEW A

LICENSE, CERTIFICATE OR PERMIT UNLESS IT IS SATISFIED THAT

THE APPLICANT HAS DEMONSTRATED BY CLEAR AND CONVINCING

EVIDENCE THAT THE APPLICANT IS A PERSON OF GOOD CHARACTER,

HONESTY AND INTEGRITY AND IS A PERSON WHOSE PRIOR ACTIVITIES,
CRIMINAL RECORD, IF ANY, REPUTATION, HABITS AND ASSOCIATIONS
DO NOT POSE A THREAT TO THE PUBLIC INTEREST OR THE EFFECTIVE

REGULATION AND CONTROL OF SLOT MACHINE OR TABLE GAME

OPERATIONS OR CREATE OR ENHANCE THE DANGER OF UNSUITABLE,
UNFATR OR ILLEGAL PRACTICES, METHODS AND ACTIVITIES IN THE

CONDUCT OF SLOT MACHINE OR TABLE GAME OPERATIONS OR THE

CARRYING ON OF THE BUSINESS AND FINANCIAL ARRANGEMENTS
INCIDENTAL THERETO.

* Kk %

(27.1) TO PUBLISH EACH JANUARY IN THE PENNSYLVANIA

BULLETIN AND ON THE PENNSYLVANIA GAMING CONTROL BOARD'S

INTERNET WEBSITE A COMPLETE LIST OF ALL SLOT MACHINE

LICENSEES WHO FITLED A PETITION SEEKING AUTHORIZATION TO

CONDUCT TABLE GAMES AND THE STATUS OF FACH PETITION OR TABLE

GAME OPERATION CERTIFICATE.
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(30) TO PROMULGATE RULES AND REGULATIONS NECESSARY FOR
THE ADMINISTRATION AND ENFORCEMENT OF THIS PART, INCLUDING
REGULATIONS IN COOPERATION WITH THE PENNSYLVANIA LIQUOR
CONTROL BOARD AND REGULATIONS RELATING TO THE SALE AND
SERVICE OF LIQUOR AND MALT AND BREWED BEVERAGES BY LICENSEES.
[EXCEPT AS PROVIDED IN SECTION 1203 (RELATING TO TEMPORARY

REGULATIONS), REGULATIONS] REGULATIONS SHALL BE ADOPTED

PURSUANT TO THE ACT OF JULY 31, 1968 (P.L.769, NO.240),
REFERRED TO AS THE COMMONWEALTH DOCUMENTS LAW, AND THE ACT OF
JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS THE REGULATORY
REVIEW ACT.

(31) TO COLLECT AND POST TINFORMATION ON TITS INTERNET

WEBSITE WITH SUFFICIENT DETATIL TO INFORM THE PUBLIC OF THE

CONTROLLING INTEREST OR OWNERSHIP INTEREST OF AN APPLICANT

FOR A SLOT MACHINE LICENSE OR A LICENSED GAMING ENTITY OR

AFFTILTIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOF. THE POSTING SHALL INCLUDE:

(I) THE NAMES OF ALL PERSONS WITH A CONTROLLING

INTEREST TN A PUBLICLY TRADED DOMESTIC OR FOREIGN

CORPORATION, PARTNERSHTIP, LIMITED LIABILITY COMPANY OR

OTHER LEGAL ENTITY.

(IT) THE NAMES OF ALL PERSONS WITH AN OWNERSHTP

INTEREST EQUAL TO OR GREATER THAN 1% OF A PRIVATELY HELD

DOMESTIC OR FOREIGN CORPORATION, PARTNERSHIP, LIMITED

LIABTILITY COMPANY OR OTHER LEGAL ENTITY.

(ITT) THE NAME OF A TRUSTEE ENTITLED TO CAST THE

VOTE OF A PERSON UNDER SUBPARAGRAPH (I) OR (IT).

(IV) THE NAMES OF ALL OFFICERS, DIRECTORS,

PRINCIPALS AND KEY EMPLOYEES OF A LICENSED GAMING ENTITY.
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(32) TO APPOINT A TRUSTEE AS PRESCRIBED IN SECTION 1332

(RELATING TO APPOINTMENT OF TRUSTEE) TO ACT ON BEHALFEF OF THE

COMMONWEALTH AND THE BOARD TO OPERATE A LICENSED FACILITY AND

ENSURE COMPLTIANCE WITH THIS PART.

(33) TO DEVELOP REGULATIONS, IN CONSULTATION AND

COLLABORATION WITH THE STATE ETHICS COMMISSION AND THE

ADMINISTRATIVE OFFICE OF THE PENNSYLVANIA COURTS, TO GOVERN

THE POSTEMPLOYMENT LIMITATIONS AND RESTRICTIONS OF EMPLOYEES

OF THE BOARD WHO ARE MEMBERS OF THE PENNSYLVANIA BAR AND

WHOSE DUTIES WITH THE BOARD SUBSTANTIALLY INVOLVE THE

PRACTICE OF LAW.

(34) TO REVIEW DETATTIED STTE PLANS IDENTIFYTING A

PETITIONER'S PROPOSED TABLE GAME AREA WITHIN A TLICENSED

FACILTITY OR ANY PROPOSED TEMPORARY FACTILITY TO DETERMINE THE

ADEQUACY OF THE PROPOSED INTERNAL AND EXTERNAL SECURITY AND

PROPOSED SURVEILLANCE MEASURES.

SECTION 5. SECTION 1202.1 OF TITLE 4 IS AMENDED TO READ:
§ 1202.1. CODE OF CONDUCT.

(A) SCOPE.--THE BOARD SHALL ADOPT A COMPREHENSIVE CODE OF
CONDUCT PRIOR TO THE CONSIDERATION OF ANY LICENSE, PERMIT OR
REGISTRATION APPLICATION. THE CODE OF CONDUCT SHALL SUPPLEMENT
ALL OTHER REQUIREMENTS UNDER THIS PART AND 65 PA.C.S. PT. II
(RELATING TO ACCOUNTABILITY) AND SHALL PROVIDE GUIDELINES
APPLICABLE TO MEMBERS, EMPLOYEES, INDEPENDENT CONTRACTORS OF THE

BOARD AND THE IMMEDIATE [FAMILIES] FAMILY MEMBERS OF THE

MEMBERS, EMPLOYEES AND INDEPENDENT CONTRACTORS OF THE BOARD TO

ENABLE THEM TO AVOID ANY PERCEIVED OR ACTUAL CONFLICT OF
INTEREST AND TO PROMOTE PUBLIC CONFIDENCE IN THE INTEGRITY AND
IMPARTIALITY OF THE BOARD. AT A MINIMUM, THE CODE OF CONDUCT

ADOPTED UNDER THIS SECTION SHALL INCLUDE REGISTRATION OF
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1 LICENSED ENTITY REPRESENTATIVES UNDER SUBSECTION (B) AND THE

2 RESTRICTIONS UNDER [SUBSECTION (C)] SUBSECTIONS (C) AND (C.1).

3 (B) REGISTRATION.--
4 (1) A LICENSED ENTITY REPRESENTATIVE SHALL REGISTER WITH
5 THE BOARD IN A MANNER PRESCRIBED BY THE BOARD, WHICH SHALL
6 INCLUDE THE NAME, EMPLOYER OR FIRM, BUSINESS ADDRESS[,] AND
7 BUSINESS TELEPHONE NUMBER OF BOTH THE LICENSED ENTITY
8 REPRESENTATIVE AND [THE] ANY LICENSED ENTITY OR APPLTICANT FOR
9 LICENSED ENTITY LICENSURE BEING REPRESENTED.

10 (2) A LICENSED ENTITY REPRESENTATIVE SHALL HAVE AN

11 [ONGOING] AFFIRMATIVE DUTY TO UPDATE ITS REGISTRATION

12 INFORMATION ON AN ONGOING BASIS AND FAILURE TO DO SO SHALL BE
13 PUNISHABLE BY THE BOARD.

14 (3) THE [REGISTRATION LIST] BOARD SHALIL MATNTAIN A

15 REGISTRATION LIST WHICH SHALL CONTAIN THE INFORMATION

16 REQUIRED UNDER PARAGRAPH (1) AND WHICH SHALL BE AVAILABLE FOR

17 PUBLIC INSPECTION AT THE OFFICES OF THE BOARD AND ON THE

18 BOARD'S INTERNET WEBSITE.

19 (C) RESTRICTIONS.--A MEMBER OF THE BOARD SHALL:

20 (1) NOT ENGAGE IN ANY EX PARTE COMMUNICATION WITH ANY

21 PERSON.

22 (2) NOT ACCEPT ANY DISCOUNT, GIFT, GRATUITY,

23 COMPENSATION, TRAVEL, LODGING OR OTHER THING OF VALUE,

24 DIRECTLY OR INDIRECTLY, FROM ANY APPLICANT, [LICENSEE, ]

25 LICENSED ENTITY, INCLUDING ANY AFFILTATE, SUBSIDIARY,

26 INTERMEDIARY OR HOLDING COMPANY THEREQF, PERMITTEET[,

27 REGISTRANT] OR LICENSED ENTITY REPRESENTATIVE THEREOF.

28 (3) DISCLOSE AND [DISQUALIFY] RECUSE HIMSELF FROM ANY

29 HEARING OR OTHER PROCEEDING IN WHICH THE MEMBER'S

30 OBJECTIVITY, IMPARTIALITY, INTEGRITY OR INDEPENDENCE OF
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JUDGMENT MAY BE REASONABLY QUESTIONED DUE TO THE MEMBER'S
RELATIONSHIP OR ASSOCIATION WITH A PARTY CONNECTED TO ANY

HEARING OR PROCEEDING OR A PERSON APPEARING BEFORE THE BOARD.

(4) REFRAIN FROM ANY FINANCIAL OR BUSINESS DEALING WHICH
WOULD TEND TO REFLECT ADVERSELY ON THE MEMBER'S OBJECTIVITY,
IMPARTIALITY OR INDEPENDENCE OF JUDGMENT.

(5) NOT HOLD OR CAMPAIGN FOR PUBLIC OFFICE, HOLD AN
OFFICE IN ANY POLITICAL PARTY OR POLITICAL COMMITTEE AS

DEFINED IN SECTION 1513 (D) (RELATING TO POLITICAL INFLUENCE),

CONTRIBUTE TO OR SOLICIT CONTRIBUTIONS TO A POLITICAL

CAMPAIGN, [PARTY,] POLITICAL PARTY, POLITICAL COMMITTEE OR

CANDIDATE, PUBLICLY ENDORSE A CANDIDATE OR ACTIVELY
PARTICIPATE IN A POLITICAL CAMPAIGN.

(6) NOT SOLICIT FUNDS FOR ANY CHARITABLE, EDUCATIONAL,
RELIGIOUS, HEALTH, FRATERNAL, CIVIC OR OTHER NONPROFIT ENTITY
FROM AN APPLICANT, LICENSED ENTITY OR AFFILIATE, SUBSIDIARY,
INTERMEDIARY OR HOLDING COMPANY OF A LICENSED ENTITY,

INTERESTED PARTY, PERMITTEE OR LICENSED ENTITY

REPRESENTATIVE. A BOARD MEMBER MAY SERVE AS AN OFFICER,
EMPLOYEE OR MEMBER OF THE GOVERNING BODY OF A NONPROFIT
ENTITY AND MAY ATTEND, MAKE PERSONAL CONTRIBUTIONS TO AND
PLAN OR PRESIDE OVER THE ENTITY'S FUNDRAISING EVENTS. A BOARD
MEMBER MAY PERMIT HIS NAME TO APPEAR ON THE LETTERHEAD USED
FOR FUNDRAISING EVENTS IF THE LETTERHEAD CONTAINS ONLY THE
BOARD MEMBER'S NAME AND POSITION WITH THE NONPROFIT ENTITY.
(7) NOT MEET OR ENGAGE IN DISCUSSIONS WITH ANY

APPLICANT, [PERSON LICENSED UNDER THIS PART] LICENSED ENTITY,

PERMITTEE, [OR A] LICENSED ENTITY REPRESENTATIVE, PERSON WHO

PROVIDES GOODS, PROPERTY OR SERVICES TO A SLOT MACHINE

LICENSEE OR ANY OTHER PERSON OR ENTITY UNDER THE JURISDICTION
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1 OF THE BOARD UNLESS THE MEETING OR DISCUSSION OCCURS ON THE

2 BUSINESS PREMISES OF THE BOARD AND IS RECORDED IN A LOG

3 MAINTAINED FOR THIS PURPOSE. THE LOG SHALL BE AVAILABLE FOR

4 PUBLIC INSPECTION DURING THE REGULAR BUSINESS HOURS OF THE

5 BOARD AND SHALL BE POSTED ON THE BOARD'S INTERNET WEBSITE.

6 THE LOG SHALL INCLUDE THE DATE AND TIME OF THE MEETING OR

7 DISCUSSION, THE NAMES OF THE PARTICIPANTS AND A DESCRIPTION

8 OF THE SUBJECT MATTER DISCUSSED. THE PROVISIONS OF THIS

9 PARAGRAPH SHALL NOT APPLY TO MEETINGS [OF THE BOARD] TO

10 CONSIDER MATTERS REQUIRING THE PHYSICAL INSPECTION OF THE

11 EQUIPMENT OR PREMISES OF AN APPLICANT OR A LICENSED ENTITY AT
12 [THEIR] THE LOCATION OF THE LICENSED FACILITY.

13 (8) AVOID IMPROPRIETY AND THE APPEARANCE OF IMPROPRIETY
14 AT ALL TIMES AND OBSERVE STANDARDS AND CONDUCT THAT PROMOTE
15 PUBLIC CONFIDENCE IN THE OVERSIGHT OF GAMING.

16 (9) COMPLY WITH ANY OTHER LAWS, RULES OR REGULATIONS
17 RELATING TO THE CONDUCT OF A MEMBER.
18 (C.1) PROHIBITIONS.--
19 (1) NO MEMBER OR ATTORNEY OF THE OFFICE OF CHIEF COUNSEL
20 ADVISING THE BOARD ON A PARTICULAR LICENSING ISSUE OR
21 PROCEEDING OR EMPLOYEE WHOSE DUTIES RELATE TO LICENSING AND
22 WHO IS ADVISING THE BOARD ON A PARTICULAR LICENSING ISSUE OR
23 PROCEEDING SHALL ENGAGE IN ANY EX PARTE COMMUNICATION WITH
24 ANY PERSON.
25 (2) NO ATTORNEY REPRESENTING THE BUREAU OR THE OFFICE OF
26 ENFORCEMENT COUNSEL OR AN APPLICANT, TLICENSEE OR PERMITTEE IN
27 ANY PROCEEDING SHALL ENGAGE IN AN EX PARTE COMMUNICATION WITH
28 A MEMBER, AN ATTORNEY OF THE OFFICE OF CHIEEF COUNSEL ADVISING
29 THE BOARD ON A PROCEEDING OR A HEARING OFFICER OF THE BOARD.
30 (3) NO EMPLOYEE OF THE BUREAU OR THE OFFICE OF
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ENFORCEMENT COUNSEL WHO IS INVOLVED IN A PROCEEDING SHALL

ENGAGE IN AN EX PARTE COMMUNICATION WITH A MEMBER, AN

ATTORNEY OF THE OFFICE OF CHIEEF COUNSEL WHO IS ADVISING THE

BOARD ON THE PROCEEDING OR A HEARTNG OFFICER OF THE BOARD.

(C.2) PROCEDURES RETLATING TO EX PARTE COMMUNICATIONS.--

(1) AN EX PARTE COMMUNICATION RECEIVED OR ENGAGED IN BY

A BOARD MEMBER, EMPLOYEE OR HEARING OFFICER SHALL BE RECORDED

IN A LOG MAINTAINED FOR THIS PURPOSE. THE LOG SHALL BE

AVATIABLE FOR PUBLIC INSPECTION DURING THE REGULAR BUSINESS

HOURS OF THE BOARD AND SHALL BE POSTED ON THE BOARD'S

INTERNET WEBSITE. THE LOG SHALL INCLUDE:

(1) THE NAME OF THE INDIVIDUAL DOCUMENTING THE EX

PARTE COMMUNICATTION.

(IT) THE DATE AND TIME OF THE EX PARTE

COMMUNICATION.

(ITT) THE NAMES OF ALL INDIVIDUALS INVOLVED IN THE

EX PARTE COMMUNICATION.

(IV) A DESCRIPTION OF THE SUBJECT MATTER DISCUSSED

AND A SUMMARY OF THE SUBSTANCE OF THE EX PARTE

COMMUNICATION.

(2) IN ADDITION TO DOCUMENTING AN EX PARTE COMMUNICATION

UNDER PARAGRAPH (1), NOTIFICATION OF THE SUBSTANCE OF THE

COMMUNICATION AND AN OPPORTUNITY TO RESPOND SHALL BE PROVIDED

TO ALL PERSONS DIRECTLY AFFECTED BY THE ANTICIPATED VOTE OR

ACTION OF THE BOARD RELATED TO THE EX PARTE COMMUNICATION.

(3) (I) A BOARD MEMBER, EMPLOYEE OR HEARING OFFICER WHO

ENGAGED IN OR RECEIVED AN EX PARTE COMMUNICATION SHALL

RECUSE HIMSELE FROM ANY HEARING OR OTHER PROCEEDING

RETLATED TO THE EX PARTE COMMUNICATION TF THE CONTEXT AND

SUBSTANCE OF THE EX PARTE COMMUNICATION CREATES
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(D)
(C) (5)

(E)

SUBSTANTIAL REASONABLE DOUBT AS TO THE INDIVIDUAL'S

ABILITY TO ACT OBJECTIVELY, INDEPENDENTLY OR TMPARTTATLLY.

(IT) A BOARD MEMBER, EMPLOYEE OR HEARING OFFTCER WHO

ENGAGED IN OR RECETIVED AN EX PARTE COMMUNICATTION WHO

ELECTS NOT TO RECUSE HIMSELEF FROM A HEARING OR OTHER

PROCEEDING SHALL STATE HIS REASONS FOR NOT RECUSING

HIMSELE ON THE RECORD PRTIOR TO THE COMMENCEMENT OF THE

HEARING OR PROCEEDING.

(ITT) IF A LEGISLATIVE APPOINTEE RECUSES HIMSELFE

FROM ANY HEARING OR OTHER PROCEEDING UNDER THIS SECTION,

ANY QUATLTFIED MAJORITY VOTE REQUIRED UNDER THIS PART

SHALT CONSTIST OF ALL OF THE REMAINTING LEGISLATIVE

APPOINTEES AND AT LEAST TWO GUBERNATORIAL APPOINTEES.

(IV) FATLURE OF A HEARING OFFICER OR EMPLOYEE WHO

ENGAGED IN OR RECEIVED AN EX PARTE COMMUNICATION TO

RECUSE HIMSELE WHEN REQUIRED UNDER SUBPARAGRAPH (I) FROM

A HEARING OR OTHER PROCEEDING SHALL BE GROUNDS FOR APPEAL

TO THE BOARD.

(V) FATLURE OF A BOARD MEMBER WHO ENGAGED IN OR

RECETVED AN EX PARTE COMMUNICATION TO RECUSE HIMSELE FROM

A HEARING OR OTHER PROCEEDING WHEN REQUTIRED UNDER

SUBPARAGRAPH (T) SHALL BE GROUNDS FOR APPEAL TO A COURT

OF COMPETENT JURISDICTION TF THE BOARD ACTION BEING

APPEATLED COULD NOT HAVE OCCURRED WITHOUT THE

PARTICIPATION OF THE BOARD MEMBER.

EX OFFICIO MEMBERS.--THE RESTRICTIONS UNDER SUBSECTION
SHALL NOT APPLY TO EX OFFICIO MEMBERS.

DEFINITIONS.--AS USED IN THIS SECTION, THE FOLLOWING

WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS

SUBSECTION:
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"EX PARTE COMMUNICATION." AN OFF-THE-RECORD COMMUNICATION

ENGAGED IN OR RECEIVED BY A MEMBER [OR], EMPLOYEE OR HEARING

OFFICER OF THE BOARD REGARDING THE MERITS OF OR ANY FACT IN
ISSUE RELATING TO A PENDING MATTER BEFORE THE BOARD OR WHICH MAY
REASONABLY BE EXPECTED TO COME BEFORE THE BOARD IN A CONTESTED
ON-THE-RECORD PROCEEDING. THE TERM SHALL NOT INCLUDE OFF-THE-
RECORD COMMUNICATIONS BY OR BETWEEN A MEMBER [OR], EMPLOYEE OR

HEARING OFFICER OF THE BOARD, DEPARTMENT OF REVENUE,

PENNSYLVANIA STATE POLICE, ATTORNEY GENERAL OR OTHER LAW
ENFORCEMENT OFFICIAL PRIOR TO THE BEGINNING OF THE PROCEEDING
SOLELY FOR THE PURPOSE OF SEEKING CLARIFICATION OR CORRECTION TO

EVIDENTIARY MATERIALS INTENDED FOR USE IN THE PROCEEDINGS.

"IMMEDIATE FAMILY." THE SPOUSE, PARENTS, CHILDREN AND
SIBLINGS.
["LICENSED ENTITY REPRESENTATIVE." A PERSON ACTING ON BEHALF

OF OR REPRESENTING THE INTEREST OF ANY APPLICANT, LICENSEE,
PERMITTEE OR REGISTRANT, INCLUDING AN ATTORNEY, AGENT OR
LOBBYIST, REGARDING ANY MATTER WHICH MAY REASONABLY BE EXPECTED
TO COME BEFORE THE BOARD. ]

SECTION 6. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

§ 1202.2. EXPENSES OF REGULATORY AGENCIES.

MEMBERS AND EMPLOYEES OF THE BOARD AND EMPLOYEES OF THE

DEPARTMENT, THE ATTORNEY GENERATL AND THE PENNSYLVANTA STATE

POLICE WHOSE DUTIES SUBSTANTIALLY INVOLVE THE REGULATION OF

GAMING OR ENFORCEMENT UNDER THIS PART AND EMPLOYEES OF THE

AUDITOR GENERAL WHOSE DUTIES INVOLVE FINANCIAL AUDIT ACTIVITIES

OF THE BOARD SHALL ONLY BE REIMBURSED FOR ACTUAL AND REASONABLE

EXPENSES TINCURRED DURING THE PERFORMANCE OF THETR DUTTIES UNDER

THTS PART. TN ORDER TO RECETVE RETMBURSEMENT FOR AN EXPENSE IN

EXCESS OF $10, THE MEMBER OR EMPLOYEE OF THE BOARD, THE
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DEPARTMENT, ATTORNEY GENERAL, AUDITOR GENERAL OR PENNSYLVANIA

STATE POLICE SHALL SUBMIT A RECEIPT VALIDATING THE EXPENSE

INCURRED. REIMBURSEMENTS, ALLOWANCES OR OTHER PAYMENTS TN AN

AMOUNT GREATER THAN THE EXPENSES FOR WHICH RECETPTS ARE

SUBMITTED ARE PROHIBITED. RECEIPTS AND REQUESTS FOR

RETMBURSEMENT SHATLL BE FINANCIAL RECORDS FOR PURPOSES OF THE ACT

OF FEBRUARY 14, 2008 (P.L.6, NO.3), KNOWN AS THE RIGHT-TO-KNOW

LAW.
SECTION 7. SECTION 1204 OF TITLE 4 IS AMENDED TO READ:
§ 1204. LICENSED GAMING ENTITY APPLICATION APPEALS FROM BOARD.
THE SUPREME COURT OF PENNSYLVANIA SHALL BE VESTED WITH
EXCLUSIVE APPELLATE JURISDICTION TO CONSIDER APPEALS OF ANY
FINAL ORDER, DETERMINATION OR DECISION OF THE BOARD INVOLVING
THE APPROVAL, ISSUANCE, DENIAL OR CONDITIONING OF A SLOT MACHINE

LICENSE OR TABLE GAME OPERATION CERTIFICATE. NOTWITHSTANDING THE

PROVISIONS OF 2 PA.C.S. CH. 7 SUBCH. A (RELATING TO JUDICIAL
REVIEW OF COMMONWEALTH AGENCY ACTION) AND 42 PA.C.S. § 763
(RELATING TO DIRECT APPEALS FROM GOVERNMENT AGENCIES), THE
SUPREME COURT SHALL AFFIRM ALL FINAL ORDERS, DETERMINATIONS OR
DECISIONS OF THE BOARD INVOLVING THE APPROVAL, ISSUANCE, DENIAL

OR CONDITIONING OF A SLOT MACHINE LICENSE OR TABLE GAME

OPERATION CERTIFICATE UNLESS IT SHALL FIND THAT THE BOARD

COMMITTED AN ERROR OF LAW OR THAT THE ORDER, DETERMINATION OR
DECISION OF THE BOARD WAS ARBITRARY AND THERE WAS A CAPRICIOUS
DISREGARD OF THE EVIDENCE.

SECTION 7.1. SECTION 1205(B) (1) AND (2) OF TITLE 4 ARE
AMENDED AND THE SUBSECTION IS AMENDED BY ADDING A PARAGRAPH TO
READ:

§ 1205. LICENSE OR PERMIT APPLICATION HEARING PROCESS; PUBLIC

INPUT HEARINGS.
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(B) PUBLIC INPUT HEARING REQUIREMENT.--
(1) [PRIOR TO LICENSING A FACILITY UNDER THIS PART, THE
BOARD SHALL HOLD AT LEAST ONE PUBLIC INPUT HEARING ON THE

MATTER.] THE BOARD SHALIL HOLD AT TEAST ONE PUBLIC INPUT

HEARTING PRIOR TO:

(I) ISSUING OR RENEWING A SLOT MACHINE LICENSE.

(IT) APPROVING THE STRUCTURAL REDESIGN OF ANY

LICENSED FACTILITY, INCLUDING A LICENSED FACILITY LOCATED

IN A CITY OF THE FIRST CLASS.

(2) ALL PUBLIC INPUT HEARINGS [RELATING TO AN

APPLICATION FOR A SLOT MACHINE LICENSE] UNDER PARAGRAPH (1)

SHALL BE HELD IN THE MUNICIPALITY WHERE THE LICENSED FACILITY

WILL BE, OR IS, LOCATED AND SHALL BE ORGANIZED IN COOPERATION

WITH THE MUNICIPALITY.

* Kk %

(4) IN ADDITION TO ANY WITNESSES SCHEDULED TO TESTIEY

UNDER PARAGRAPH (3), THE BOARD SHALL ESTABLISH A PUBLIC

COMMENT PERIOD DURING WHICH TIME MEMBERS OF THE PUBLIC MAY

ADDRESS THE BOARD REGARDING THE PROPOSED LICENSE OR

STRUCTURATL REDESIGN OF A LTICENSED FACILITY UNDER PARAGRAPH

(1) . THE BOARD, IN ITS DISCRETION, MAY PLACE REASONABLE TIME

LIMITS ON AN INDIVIDUAL'S COMMENTS.

SECTION 8. SECTION 1206(F) OF TITLE 4 IS AMENDED TO READ:

§ 1206. BOARD MINUTES AND RECORDS.

*x Kx  %

(F) CONFIDENTIALITY OF INFORMATION.--[ALL]

(1) THE FOLLOWING INFORMATION SUBMITTED BY AN APPLICANT

OR LICENSEE PURSUANT TO SECTION 1310 (A) (RELATING TO SLOT

MACHINE LICENSE APPLICATION CHARACTER REQUIREMENTS) OR
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1308(A.1) (RELATING TO APPLICATIONS FOR LICENSE OR PERMIT) OR

OBTAINED BY THE BOARD OR THE BUREAU AS PART OF A BACKGROUND

OR OTHER INVESTIGATION FROM ANY SOURCE SHALL BE [CONSIDERED]

CONFIDENTIAL[.] AND WITHHELD FROM PUBLTIC DISCLOSURE:

(I) ATLTL INFORMATION RELATING TO GOOD CHARACTER,

HONESTY AND INTEGRITY, INCLUDING FAMILY, HABITS,

REPUTATION, HISTORY OF CRIMINAL ACTIVITY, BUSINESS

ACTIVITIES, FINANCIAL AFFAIRS AND BUSINESS, PROFESSTONAL

AND PERSONAL ASSOCIATIONS SUBMITTED UNDER SECTION 1310 (A)

OR 1308 (A.1) OR OTHERWISE OBTAINED BY THE BOARD OR THE

BUREAU.

(IT) NONPUBLIC PERSONAL INFORMATION, INCLUDING

TETLEPHONE NUMBERS, SOCIAL SECURITY NUMBERS, EDUCATTIONAL

RECORDS, MEMBERSHIPS, MEDICAL RECORDS, TAX RETURNS AND

DECLARATIONS, ACTUAL OR PROPOSED COMPENSATION, FINANCIAL

ACCOUNT RECORDS, CREDITWORTHINESS OR A FINANCIAL

CONDITION RELATING TO AN APPLICANT, LICENSEE OR PERMITTEE

OR THE IMMEDIATE FAMILY THEREOEF.

(ITT) DOCUMENTS AND INFORMATION RELATING TO

PROPRIETARY INFORMATION, TRADE SECRETS, PATENTS OR

EXCLUSIVE LICENSES, ARCHITECTURAL AND ENGINEERING PLANS

AND TNFORMATION RELATING TO COMPETITIVE MARKETING

MATERTALS AND STRATEGIES, WHICH MAY INCLUDE CUSTOMER-

IDENTIFYING INFORMATION OR CUSTOMER PROSPECTS FOR

SERVICES SUBJECT TO COMPETITION.

(IV) SECURITY INFORMATION, INCLUDING RISK PREVENTION

PLANS, DETECTION AND COUNTERMEASURES, LOCATION OF COUNT

ROOMS, EMERGENCY MANAGEMENT PLANS, SECURITY AND

SURVETILTANCE PLANS, EQUIPMENT AND USAGE PROTOCOLS AND

THEFT AND FRAUD PREVENTION PLANS AND COUNTERMEASURES.
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(V) INFORMATION WITH RESPECT TO WHICH THERE IS A

REASONABLE POSSIBILITY THAT PUBLIC RELEASE OR INSPECTION

OF THE INFORMATION WOULD CONSTITUTE AN UNWARRANTED

INVASTION INTO PERSONAL PRIVACY OF ANY INDIVIDUAL AS

DETERMINED BY THE BOARD.

(VI) RECORDS OF AN APPLICANT OR LICENSEE NOT

REQUIRED TO BE FILED WITH THE SECURITIES AND EXCHANGE

COMMISSION BY ISSUERS THAT EITHER HAVE SECURITIES

REGISTERED UNDER SECTION 12 OF THE SECURITIES EXCHANGE

ACT OF 1934 (48 STAT. 881, 15 U.S.C. § 78A ET SEQ.) OR

ARE REQUIRED TO FILE REPORTS UNDER SECTION 15 (D) OF THE

SECURITIES EXCHANGE ACT OF 1934.

(VIT) RECORDS CONSTIDERED NONPUBLIC MATTERS OR

INFORMATION BY THE SECURITIES AND EXCHANGE COMMISSION AS

PROVIDED BY 17 CFR 200.80 (RELATING TO COMMISSION RECORDS

AND INFORMATION) .

(VITT) ANY FINANCIAL INFORMATION DEEMED CONETIDENTIAL

BY THE BOARD UPON A SHOWING OF GOOD CAUSE BY THE

APPLICANT OR LICENSEE.

(2) NO CLATIM OF CONFIDENTIALITY SHALL BE MADE REGARDING

ANY INFORMATION FROM A CRIMINAL HISTORY RECORD CHECK THAT TS

AVATTLABLE TO THE PUBLIC UNDER 18 PA.C.S. § 9121 (B) (RELATING

TO NONCRIMINAL JUSTICE AGENCIES AND INDIVIDUALS).

(3) THIS SUBSECTION SHALL NOT APPLY TO ANY INFORMATION

IN POSSESSION OF THE BOARD THAT IS OTHERWISE PUBLICLY

AVATLABLE FROM ANOTHER PUBLIC AGENCY IN THIS COMMONWEALTH OR

ANOTHER JURISDICTION.

(4) EXCEPT AS PROVIDED IN SECTION 1517 (F) (RELATING TO

[INVESTIGATION] INVESTIGATIONS AND ENFORCEMENT), THE

INFORMATION MADE CONFIDENTIAL PURSUANT TO THIS SECTION SHALL
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BE WITHHELD FROM PUBLIC DISCLOSURE IN WHOLE OR IN PART,

EXCEPT THAT ANY CONFIDENTIAL INFORMATION SHALL BE RELEASED

UPON THE LAWEFUL ORDER OF A COURT OF COMPETENT JURISDICTION
OR, WITH THE APPROVAL OF THE ATTORNEY GENERAL, TO A DULY
AUTHORIZED LAW ENFORCEMENT AGENCY OR SHALL BE RELEASED TO THE
PUBLIC, IN WHOLE OR IN PART, TO THE EXTENT THAT SUCH RELEASE
IS REQUESTED BY AN APPLICANT AND DOES NOT OTHERWISE CONTAIN
CONFIDENTIAL INFORMATION ABOUT ANOTHER PERSON.

(5) THE BOARD MAY SEEK A VOLUNTARY WAIVER OF

CONFIDENTIALITY FROM AN APPLICANT OR LICENSED ENTITY BUT MAY

NOT REQUIRE ANY APPLICANT OR LICENSED ENTITY TO WAIVE ANY

CONFIDENTIALITY PROVIDED FOR IN THIS SUBSECTION AS A
CONDITION FOR THE APPROVAL OF A LICENSE OR ANY OTHER ACTION
OF THE BOARD. ANY [PERSON WHO VIOLATES THIS SUBSECTION]

CURRENT OR FORMER BOARD MEMBER, EMPLOYEE OR INDEPENDENT

CONTRACTOR OF THE BOARD AND ANY CURRENT OR FORMER MEMBER OR

EMPLOYEE OF THE PENNSYLVANTIA STATE POLICE, OFFICE OF ATTORNEY

GENERAL, OFFICE OF THE AUDITOR GENERAL OR DEPARTMENT WHO

PUBLICLY DISCLOSES CONFIDENTIAL INFORMATION IN VIOLATION OF

THTS SUBSECTION SHALL BE ADMINISTRATIVELY DISCIPLINED BY

DISCHARGE, SUSPENSION, TERMINATION OF CONTRACT OR OTHER

FORMAL DISCIPLINARY ACTION AS [THE BOARD DEEMS] APPROPRIATE.

*x Kk %

SECTION 8.1. SECTION 1207(4), (8) AND (14) OF TITLE 4 ARE

AMENDED AND THE SECTION IS AMENDED BY ADDING A PARAGRAPH TO
READ:

§ 1207. REGULATORY AUTHORITY OF BOARD.

THE BOARD SHALL HAVE THE POWER AND ITS DUTIES SHALL BE TO:

* Kk %

(4) REQUIRE THAT EACH LICENSED ENTITY PROVIDE TO THE
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BOARD ITS AUDITED ANNUAL FINANCIAL STATEMENTS, WITH SUCH
ADDITIONAL DETAIL AS THE BOARD FROM TIME TO TIME SHALL
REQUIRE, WHICH INFORMATION SHALL BE SUBMITTED NOT LATER THAN

[60] 0 DAYS AFTER THE END OF THE LICENSEE'S FISCAL YEAR.

*x Kk %

(7.1) ENFORCE PRESCRIBED HOURS FOR THE OPERATION OF

TABLE GAMES SO THAT A CERTIFICATE HOLDER MAY CONDUCT TABLE

GAMES ON ANY DAY DURING THE YEAR IN ORDER TO MEET THE NEEDS

OF PATRONS OR TO MEET COMPETITION.

(8) REQUIRE THAT EACH LICENSED GAMING ENTITY PROHIBIT
PERSONS UNDER 21 YEARS OF AGE FROM OPERATING OR USING SLOT

MACHINES OR PLAYING TABLE GAMES.

* Kk %

(14) CONSULT WITH MEMBERS OF THE PENNSYLVANIA STATE
POLICE, THE OFFICE OF ATTORNEY GENERAL, THE DEPARTMENT AND
SUCH OTHER PERSONS IT DEEMS NECESSARY FOR ADVICE REGARDING
THE VARIOUS ASPECTS OF THE POWERS AND DUTIES IMPOSED ON IT
UNDER THIS PART AND ITS JURISDICTION OVER THE AUTHORIZATION

AND OPERATION OF SLOT MACHINES, TABLE GAMES AND LICENSED

FACILITIES.

* Kk %

SECTION 8.2. SECTIONS 1208(1), 1209(B) AND (F) AND 1210 OF

TITLE 4 ARE AMENDED TO READ:

§ 1208. COLLECTION OF FEES AND FINES.

THE BOARD HAS THE FOLLOWING POWERS AND DUTIES:
(1) TO LEVY AND COLLECT FEES FROM THE VARIOUS
APPLICANTS, LICENSEES AND PERMITTEES TO FUND THE OPERATIONS

OF THE BOARD. [THE] EXCEPT AS PROVIDED FOR TABLE GAMES, THE

FEES SHALL BE DEPOSITED INTO THE STATE GAMING FUND AS

ESTABLISHED IN SECTION 1403 (RELATING TO ESTABLISHMENT OF
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STATE GAMING FUND AND NET SLOT MACHINE REVENUE DISTRIBUTION)
AND DISTRIBUTED TO THE BOARD UPON APPROPRIATION BY THE
GENERAL ASSEMBLY. IN ADDITION TO THE FEES SET FORTH IN
SECTIONS 1209 (RELATING TO SLOT MACHINE LICENSE FEE) AND 1305
(RELATING TO CATEGORY 3 SLOT MACHINE LICENSE), THE BOARD
SHALL ASSESS AND COLLECT FEES AS FOLLOWS:

(1) SUPPLIER LICENSEES SHALL PAY [A]:x

(A) A FEE OF $25,000 UPON THE ISSUANCE OF A
LICENSE [AND $10,000 FOR THE ANNUAL RENEWAL OF A

SUPPLIER LICENSE.] TO SUPPLY SLOT MACHINES OR

ASSOCIATED EQUIPMENT USED IN CONNECTTION WITH STOT

MACHINES.

(B) A FEE OF $25,000 UPON THE ISSUANCE OF A

LICENSE TO SUPPLY TABLE GAME DEVICES OR ASSOCIATED

EQUIPMENT USED IN CONNECTION WITH TABLE GAMES OR

TABLE GAME DEVICES.

(C) A FEE OF $15,000 FOR THE ANNUAL RENEWAL OF

THE APPROPRIATE SUPPLIER LICENSE. UPON THE EXTENSTION

OF THE RENEWAL PERIOD UNDER SECTION 1317(C) (1)

(RELATING TO SUPPLTIER LICENSES), THE FEE SHALL BE

$30,000 FOR THE RENEWAL.

(IT) MANUFACTURER LICENSEES SHALL PAY [A]_:
(A) A FEE OF $50,000 UPON THE ISSUANCE OF A
LICENSE [AND $25,000 FOR THE ANNUAL RENEWAL OF A

MANUFACTURER LICENSE.] TO MANUFACTURE SLOT MACHINES

AND ASSOCIATED EQUIPMENT USED IN CONNECTION WITH STOT

MACHINES.

(B) A FEE OF $50,000 UPON THE ISSUANCE OF A

LICENSE TO MANUFACTURE TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT USED IN CONNECTION WITH TABLE

20090sSB0711PN1460 - 93 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

GAMES OR TABLE GAME DEVICES.

(C) A MANUFACTURER LICENSEE SHALL PAY AN ANNUAL

FEE OF $30,000 FOR THE ANNUAL RENEWAL OF THE

APPROPRTATE MANUFACTURER LICENSE. UPON THE EXTENSTION

OF THE RENEWAIL PERIOD UNDER SECTION 1317.1(C) (1)

(RELATING TO MANUFACTURER LICENSES), THE FEE SHALL BE

$75,000 FOR THE RENEWAL.

(III) EACH APPLICATION FOR A SLOT MACHINE LICENSE,
SUPPLIER LICENSE OR MANUFACTURER LICENSE MUST BE
ACCOMPANIED BY A NONREFUNDABLE FEE SET BY THE BOARD FOR
THE COST OF EACH INDIVIDUAL REQUIRING A BACKGROUND
INVESTIGATION. THE REASONABLE AND NECESSARY COSTS AND
EXPENSES INCURRED IN ANY BACKGROUND INVESTIGATION OR
OTHER INVESTIGATION OR PROCEEDING CONCERNING ANY
APPLICANT, LICENSEE, PERMITTEE OR REGISTRANT SHALL BE
REIMBURSED TO THE BOARD BY THOSE PERSONS.

*x kX %

§ 1209. SLOT MACHINE LICENSE FEE.

* x %

(B) TERM.--A SLOT MACHINE LICENSE, AFTER PAYMENT OF THE FEE,
SHALL BE IN EFFECT UNLESS SUSPENDED, REVOKED OR NOT RENEWED BY
THE BOARD UPON GOOD CAUSE CONSISTENT WITH THE LICENSE
REQUIREMENTS AS PROVIDED FOR IN THIS PART. SLOT MACHINE
LICENSEES SHALL BE REQUIRED TO UPDATE THE INFORMATION IN THEIR
INITIAL APPLICATIONS ANNUALLY, AND THE LICENSE OF A LICENSEE IN
GOOD STANDING SHALL BE UPDATED AND RENEWED ANNUALLY FOR TWO

SUBSEQUENT YEARS FOLLOWING THE INITTIAL LICENSE TISSUANCE.

THEREAFTER, LICENSE RENEWALS SHATLTL BE FEVERY THREE YEARS. NOTHING

IN THIS SUBSECTION SHALL RELTIEVE A LICENSEE OF THE AFFTIRMATIVE

DUTY TO NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS
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1 OF ITS LICENSE OR TO ANY OTHER INFORMATION CONTAINED IN

2 APPLICATION MATERTIALS ON FILE WITH THE BOARD. AS TO THE RENEWAL

3 OF A LICENSE, NO ADDITIONAL LICENSE FEE PURSUANT TO SUBSECTION

4 (A) SHALL BE REQUIRED.

5 * k%
6 [ (F) RETURN OF SLOT MACHINE LICENSE FEE.--
7 (1) THE ENTIRE ONE-TIME SLOT MACHINE LICENSE FEE OF
8 $50,000,000 FOR EACH CATEGORY 1 AND CATEGORY 2 SLOT MACHINE
9 LICENSE SHALL BE RETURNED TO EACH LICENSEE IN THE EVENT
10 SECTION 1201 (RELATING TO PENNSYLVANIA GAMING CONTROL BOARD
11 ESTABLISHED), 1202 (RELATING TO GENERAL AND SPECIFIC POWERS)
12 OR 1307 (RELATING TO NUMBER OF SLOT MACHINE LICENSES) IS
13 AMENDED OR OTHERWISE ALTERED BY AN ACT OF THE GENERAL
14 ASSEMBLY WITHIN FIVE YEARS FOLLOWING THE INITIAL ISSUANCE OF
15 ANY SLOT MACHINE LICENSES PURSUANT TO SECTION 1301 (RELATING
16 TO AUTHORIZED SLOT MACHINE LICENSES) TO CHANGE:
17 (I) THE COMPOSITION OF THE BOARD;
18 (IT) THE NUMBER OR VOTING POWERS OF MEMBERS OF THE
19 BOARD;
20 (ITI) THE MANNER IN WHICH MEMBERS ARE NOMINATED OR
21 APPOINTED TO THE BOARD;
22 (IV) THE LENGTH OF TERM FOR WHICH EACH MEMBER
23 SERVES;
24 (V) THE GENERAL JURISDICTION OF THE BOARD IN A
25 MANNER THAT IMPAIRS OR OTHERWISE REDUCES THE BOARD'S
26 LICENSING AUTHORITY; OR
27 (VI) SECTION 1307 TO INCREASE THE STATUTORY MAXIMUM
28 NUMBER OF PERMISSIBLE LICENSED FACILITIES.
29 (2) IN THE EVENT THAT THIS PART IS AMENDED OR OTHERWISE
30 ALTERED BY AN ACT OF THE GENERAL ASSEMBLY AS DESCRIBED
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PURSUANT TO PARAGRAPH (1):
(I) IN THE SIXTH YEAR FOLLOWING THE INITIAL ISSUANCE
OF ANY SLOT MACHINE LICENSES PURSUANT TO SECTION 1301, A
CATEGORY 1 AND 2 SLOT MACHINE LICENSEE SHALL BE ENTITLED
TO A PARTIAL RETURN OF THE ONE-TIME SLOT MACHINE LICENSE
FEE IN THE AMOUNT OF $41,666,667.
(II) 1IN THE SEVENTH YEAR, THE LICENSEE SHALL BE
ENTITLED TO A PARTIAL RETURN OF THE ONE-TIME SLOT MACHINE
LICENSE FEE IN THE AMOUNT OF $33,333,334.
(III) 1IN THE EIGHTH YEAR, THE LICENSEE SHALL BE
ENTITLED TO A PARTIAL RETURN OF THE ONE-TIME SLOT MACHINE
LICENSE FEE IN THE AMOUNT OF $25,000,000.
(IV) IN THE NINTH YEAR, THE LICENSEE SHALL BE
ENTITLED TO A PARTIAL RETURN OF THE ONE-TIME SLOT MACHINE
LICENSE FEE IN THE AMOUNT OF $16,666,668.
(V) IN THE TENTH YEAR, THE LICENSEE SHALL BE
ENTITLED TO A PARTIAL RETURN OF THE ONE-TIME MACHINE
LICENSE FEE IN THE AMOUNT OF $8,333,334.
IN THE EVENT THAT THE ACTION DESCRIBED IN PARAGRAPH (1) OCCURS
AFTER THE EXPIRATION OF TEN YEARS, THE LICENSEE SHALL NOT BE
ENTITLED TO A RETURN OF ANY PORTION OF THE ONE-TIME SLOT MACHINE
LICENSE FEE. NOTWITHSTANDING THE FOREGOING, NO SLOT MACHINE
LICENSEE SHALL BE ENTITLED TO THE RETURN OF ANY PORTION OF THE
FEE AS A RESULT OF ANY ACT OF THE GENERAL ASSEMBLY INSOFAR AS IT
IMPLEMENTS A RECOMMENDATION MADE BY THE BOARD PURSUANT TO A
QUALIFIED MAJORITY VOTE. IN THE EVENT A FULL OR PARTIAL RETURN
OF THE SLOT MACHINE LICENSE FEE IMPOSED PURSUANT TO SUBSECTION
(A) BECOMES DUE PURSUANT TO THIS SUBSECTION, THE AMOUNT TO BE
RETURNED TO ANY SLOT MACHINE LICENSEE SHALL BE REDUCED ON A

DOLLAR-FOR-DOLLAR BASIS BY THE TOTAL ACCUMULATED TAX CREDITS
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GRANTED TO SUCH LICENSEE PURSUANT TO SUBSECTION (C). IN NO EVENT
SHALL THE TOTAL AMOUNT OF THE SLOT MACHINE LICENSE FEE RETURNED,
COMBINED WITH THE TOTAL TAX CREDITS GRANTED, EXCEED THE AMOUNTS
SET FORTH IN THIS SUBSECTION FOR ANY LICENSEE. THE TOTAL OR
PARTIAL RETURN OF THE SLOT MACHINE LICENSE FEE SHALL EXTINGUISH
A LICENSEE'S RIGHT TO CLAIM ANY FURTHER TAX CREDITS PURSUANT TO
SUBSECTION (C) .]

§ 1210. NUMBER OF SLOT MACHINES.

(A) INITIAL COMPLEMENT.--EXCEPT AS PROVIDED FOR CATEGORY 3
SLOT MACHINE LICENSEES UNDER SECTION 1305 (RELATING TO CATEGORY
3 SLOT MACHINE LICENSE), ALL SLOT MACHINE LICENSEES SHALL BE
PERMITTED TO OPERATE UP TO 3,000 SLOT MACHINES AT ANY ONE
LICENSED FACILITY AND SHALL BE REQUIRED TO OPERATE AND MAKE
AVATLABLE TO PLAY A MINIMUM OF 1,500 MACHINES AT ANY ONE
LICENSED FACILITY WITHIN ONE YEAR OF THE ISSUANCE BY THE BOARD
OF A SLOT MACHINE LICENSE UNLESS OTHERWISE EXTENDED BY THE
BOARD, UPON APPLICATION AND FOR GOOD CAUSE SHOWN, FOR AN
ADDITIONAL PERIOD NOT TO EXCEED 24 MONTHS.

(A.1) MINIMUM NUMBER OF SLOT MACHINES.--EXCEPT AS PROVIDED

FOR CATEGORY 3 ST.OT MACHINE LICENSEES UNDER SECTION 1305 AND

DURING THE CONVERSTION FROM A TEMPORARY TO A PERMANENT FACILITY,

APPROVED RENOVATIONS FOR A LIMITED TIME OR AN EMERGENCY, ALL

SLOT MACHINE LICENSEES SHALL BE REQUIRED TO OPERATE AND MAKE

AVAILABLE FOR PLAY A MINIMUM OF 1,850 MACHINES AT ANY ONE

LICENSED FACILITY AT ALL TIMES.

(B) ADDITIONAL SLOT MACHINES.--EXCEPT AS PROVIDED FOR
CATEGORY 3 SLOT MACHINE LICENSEES UNDER SECTION 1305, SIX MONTHS
FOLLOWING THE DATE OF COMMENCEMENT OF SLOT MACHINE OPERATIONS,
THE BOARD MAY PERMIT A SLOT MACHINE LICENSEE TO INSTALL AND

OPERATE UP TO 2,000 ADDITIONAL SLOT MACHINES AT ITS LICENSED
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FACILITY, BEYOND THOSE MACHINES AUTHORIZED UNDER SUBSECTION (A),
UPON APPLICATION BY THE SLOT MACHINE LICENSEE. THE BOARD, IN
CONSIDERING SUCH AN APPLICATION, SHALL TAKE INTO ACCOUNT THE
APPROPRIATENESS OF THE PHYSICAL SPACE WHERE THE ADDITIONAL SLOT
MACHINES WILL BE LOCATED AND THE CONVENIENCE OF THE PUBLIC
ATTENDING THE FACILITY. THE BOARD MAY ALSO TAKE INTO ACCOUNT THE
POTENTIAL BENEFIT TO ECONOMIC DEVELOPMENT, EMPLOYMENT AND
TOURISM, ENHANCED REVENUES TO THE COMMONWEALTH AND OTHER
ECONOMIC INDICATORS IT DEEMS APPLICABLE IN MAKING ITS DECISION.

(C) LIMITATION.--FOR THE TWO AND ONE-HALF YEARS FOLLOWING
THE BEGINNING OF SLOT MACHINE OPERATIONS AT THE LICENSED
FACILITY, NO LICENSED GAMING ENTITY MAY MAKE AVAILABLE FOR PLAY
BY ITS PATRONS AT ITS LICENSED FACILITY MORE THAN 50% OF SLOT
MACHINES FROM THE SAME MANUFACTURER OR ITS AFFILIATE,
INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY. THE PROVISIONS OF
THIS SUBSECTION SHALL NOT APPLY TO MACHINES PURCHASED PURSUANT
TO A CONTRACT OR ORDER EXECUTED BY A CONDITIONAL CATEGORY 1 OR
CATEGORY 1 SLOT MACHINE LICENSEE PRIOR TO OCTOBER 20, 2006.

SECTION 9. SECTION 1211(A) OF TITLE 4 IS AMENDED AND THE
SECTION IS AMENDED BY ADDING SUBSECTIONS TO READ:

§ 1211. REPORTS OF BOARD.

(A) REPORT OF BOARD.--EIGHTEEN MONTHS AFTER THE EFFECTIVE
DATE OF THIS PART AND EVERY YEAR ON THAT DATE THEREAFTER, THE
BOARD SHALL ISSUE A REPORT TO THE GOVERNOR AND EACH MEMBER OF
THE GENERAL ASSEMBLY ON THE GENERAL OPERATION OF THE BOARD AND
EACH SLOT MACHINE LICENSEE'S PERFORMANCE, INCLUDING, BUT NOT

LIMITED TO, NUMBER AND WIN PER SLOT MACHINE AND TOTAL GROSS

TABLE GAME REVENUE AT EACH LICENSED [FACILITIES] FACILITY DURING

THE PREVIOUS YEAR, ALL TAXES, FEES, FINES AND OTHER REVENUES

COLLECTED AND, WHERE APPROPRIATE, DISBURSED, THE COSTS OF
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OPERATION OF THE BOARD, ALL HEARINGS CONDUCTED AND THE RESULTS
OF THE HEARINGS AND OTHER INFORMATION THAT THE BOARD DEEMS
NECESSARY AND APPROPRIATE.

(A.1) EXPENSES.--BEGINNING 30 DAYS AFTER THE EFFECTIVE DATE

OF THIS SUBSECTION, THE BOARD SHALL POST BY THE 15TH OF EACH

MONTH ON ITS TINTERNET WEBSTITE A LIST OF ALL ITS TITEMIZED

EXPENSES FOR THE PRECEDING MONTH OF EMPLOYEES AND MEMBERS OF THE

BOARD AND ALL ITEMIZED EXPENSES OF OFFICERS AND EMPLOYEES OF THE

DEPARTMENT, THE ATTORNEY GENERAL AND THE PENNSYLVANTIA STATE

POLICE WHOSE DUTIES INVOLVE THE REGULATION OF GAMING UNDER THIS

PART AND ALL ITEMIZED EXPENSES OF OFFICERS AND EMPLOYEES OF THE

AUDITOR GENERATL WHOSE DUTIES TINVOLVE AUDIT ACTIVITIES OF THE

BOARD. THE TTST SHATLTL IDENTTIFY THE NATURE OF THE EXPENSE, THE

EMPTL.OYEE OR BOARD MEMBER AND THE AGENCY AND EMPLOYEE OF THE

AGENCY TO WHICH AN EXPENSE IS ATTRIBUTABLE. THE LIST SHALL

INCLUDE EACH EXPENSE FOR WHICH A RECEIPT IS SUBMITTED TO OBTAIN

RETMBURSEMENT. TF THE EXPENSE IS DIRECTLY ATTRIBUTABLE TO OR

PATD BY A LICENSED GAMING ENTITY, THE TTST SHALL IDENTIFY THE

LICENSED GAMING ENTITY AND WHETHER THE EXPENSE WAS PAID BY THE

LICENSED GAMING ENTITY. BY OCTOBER 1 OF EACH YEAR, A FINAL

REPORT OF ALTL EXPENSES FOR THE PRECEDING FISCAL YEAR SHALL BE

POSTED ON THE BOARD'S TINTERNET WEBSITE. THE BOARD, THE

DEPARTMENT, THE ATTORNEY GENERAL, THE AUDITOR GENERAL AND THE

PENNSYLVANTIA STATE POLICE SHALL COLLABORATE TO DEVELOP A UNIFORM

SYSTEM TO CARRY OUT THE REQUIREMENTS OF THIS SUBSECTION.

*x Kx  %

(E) SUBMISSION OF REPORTS.--NOTWITHSTANDING ANY OTHER

PROVISTION OF THIS PART TO THE CONTRARY, ATLTL REPORTS AND STUDIES

OF THE BOARD REQUIRED TO BE SUBMITTED TO THE GENERAL ASSEMBLY

UNDER THTIS PART AFTER THE EFFECTIVE DATE OF THIS SUBSECTION
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SHALL BE SUBMITTED BY OCTOBER 1, 2010, AND ANNUALLY THEREAFTER.

SECTION 9.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

§ 1211.1. REPORT BY STOT MACHINE LICENSEE.

(A) REPORT.--FEACH STOT MACHINE LICENSEE SHATLT ANNUALLY

COMPILE, OR CAUSE TO BE COMPILED, AND SUBMIT TO THE BOARD AND

THE GENERAL ASSEMBLY A REPORT ON MINORS AND UNAUTHORIZED GAMING.

THE REPORT SHALL INCLUDE THE FOLLOWING INFORMATION FOR THE

LICENSED FACILITY THAT THE LICENSEE IS LICENSED TO OPERATE:

(1) THE NUMBER OF MINORS WHO WERE DENIED ENTRY INTO THE

LICENSED FACILITY.

(2) THE NUMBER OF MINORS WHO WERE PHYSTCALLY ESCORTED

FROM THE PREMISES OF THE LTICENSED FACTILITY.

(3) THE NUMBER OF MINORS WHO WERE DETECTED PARTICIPATING

OR ATTEMPTING TO PARTICIPATE IN GAMING.

(4) THE NUMBER OF MINORS WHO WERE TAKEN INTO CUSTODY BY

A LAW ENFORCEMENT AGENCY ON THE PREMISES OF THE LICENSED

FACILITY.

(5) THE NUMBER OF MINORS WHO WERE DETECTED ILLEGALLY

CONSUMING ALCOHOL ON THE PREMISES OF THE LICENSED FACILITY.

(6) THE NUMBER OF EXCLUDED PERSONS WHO WERE DENTED ENTRY

INTO THE TABLE GAME FACILITY.

(7) A SUMMARY OF THE ACTION TAKEN BY THE SLOT MACHINE

LTICENSEE IN RESOLUTION OF INCIDENTS UNDER PARAGRAPHS (1),

(2), (3), (4), (5) AND (6), INCLUDING ANY ACTION, RESOLUTION

OR DISPOSITION OF ANY VIOLATIONS OF THIS PART.

(8) A SUMMARY QOF ACTIONS TAKEN AND CONTROLS IMPLEMENTED

BY THE SLOT MACHINE LICENSEE TO PREVENT FACILITY ACCESS BY

MINORS AND UNDERAGE GAMING AND UNDERAGE DRINKING.

(B) DEFINTITION.--AS USED IN THIS SUBSECTION THE TERM "MINOR"

SHALL MEAN AN INDIVIDUAL WHO IS UNDER 21 YEARS OF AGE.
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SECTION 10. SECTIONS 1212 AND 1213 OF TITLE 4 ARE AMENDED TO
READ:

§ 1212. DIVERSITY GOALS OF BOARD.

(A) INTENT.--IT IS THE INTENT AND GOAL OF THE GENERAL
ASSEMBLY THAT THE BOARD PROMOTE AND ENSURE DIVERSITY IN ALL
ASPECTS OF THE GAMING ACTIVITIES AUTHORIZED UNDER THIS PART. THE
BOARD SHALL WORK TO ENHANCE THE REPRESENTATION OF DIVERSE GROUPS
IN [THE]:

(1) THE OWNERSHIP[, PARTICIPATION AND OPERATION] OF
LICENSED ENTITIES AND LICENSED FACILITIES IN THIS
COMMONWEALTH [AND THROUGH THE].

(2) THE OWNERSHIP[, PARTICIPATION AND OPERATION] OF
BUSINESS ENTERPRISES ASSOCIATED WITH OR UTILIZED BY LICENSED
ENTITIES AND LICENSED FACILITIES AND THROUGH THE PROVISION OF
GOODS AND SERVICES UTILIZED BY SLOT MACHINE LICENSEES UNDER
THIS PART.

(3) THE OPERATION OF LICENSED ENTITIES AND LICENSED

FACILITIES AND THE CONDUCT OF GAMING IN THIS COMMONWEALTH BY

ENSURING LICENSED ENTITIES AND LICENSED FACILITIES PROMOTE

THE PARTICIPATION OF DIVERSE GROUPS BY AFFORDING EQUAL ACCESS

TO EMPLOYMENT OPPORTUNITIES, INCLUDING KEY EMPLOYEE, GAMING

EMPLOYEE, AND NONGAMING EMPLOYEE POSITIONS.

(4) THE OPERATION OF BUSINESS ENTERPRISES ASSOCIATED

WITH OR UTILIZED BY LICENSED ENTITIES AND LICENSED

FACILITIES, INCLUDING BUSINESS ENTERPRISES THAT PROVIDE

GOODS, PROPERTY AND SERVICES UTILIZED BY SLOT MACHINE

LICENSEES IN THIS COMMONWEALTH BY ENSURING THESE BUSINESS

ENTERPRTISES PROMOTE THE PARTICTPATION OF DIVERSE GROUPS BY

AFFORDING EQUAL ACCESS TO EMPLOYMENT OPPORTUNITIES.

(5) THE CONSTRUCTION, RENOVATION OR RECONSTRUCTION OF A
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LICENSED FACILITY BY ENSURING THAT ALL CONTRACTS AND

SUBCONTRACTS TO BE AWARDED RELATING TO THE CONSTRUCTION,

RENOVATION OR RECONSTRUCTION OF A LICENSED FACILITY CONTAIN

ADEQUATE PROVISIONS ENSURING ALL CONTRACTORS OR

SUBCONTRACTORS, INCLUDING ANY ASSIGNEES, WILL PROMOTE THE

PARTICIPATION OF DIVERSE GROUPS IN ANY PROPOSED CONSTRUCTION,

RENOVATION OR RECONSTRUCTION PROJECT BY AFFORDING EQUAL

ACCESS TO EMPLOYMENT OPPORTUNITIES.

(6) THE RENDERING OF PROFESSIONAL SERVICES TO LICENSED

ENTITIES AND LICENSED FACILITIES BY ENSURING LICENSED

ENTITIES AND LICENSED FACILITIES PROMOTE THE PARTICIPATION OF

DIVERSE GROUPS BY AFFORDING EQUAL ACCESS TO PROFESSIONAL

SERVICE CONTRACTUAL OPPORTUNITIES.

(B) INVESTIGATIONS.--THE BOARD [IS AUTHORIZED TO] SHALL

INVESTIGATE AND CONDUCT [AN ANNUAL STUDY] QUARTERLY REVIEWS TO

ASCERTAIN WHETHER EFFECTIVE AND MEANINGFUL ACTION HAS BEEN TAKEN
OR WILL BE TAKEN TO [ENHANCE] ACHIEVE THE REPRESENTATION OF
DIVERSE GROUPS IN THE OWNERSHIP, PARTICIPATION AND OPERATION OF
LICENSED FACILITIES IN THIS COMMONWEALTH, THROUGH THE OWNERSHIP
AND OPERATION OF BUSINESS ENTERPRISES ASSOCIATED WITH OR

UTILIZED BY SLOT MACHINE AND TABLE GAME LICENSEES, THROUGH THE

PROVISION OF GOODS, PROPERTY AND SERVICES UTILIZED BY SLOT

MACHINE AND TABLE GAME LICENSEES AND THROUGH EMPLOYMENT

OPPORTUNITIES.

(C) COMPLETION OF INVESTIGATION.--THE FIRST STUDY SHALL BE
COMPLETED SIX MONTHS FOLLOWING THE EFFECTIVE DATE OF THIS PART,
IF PRACTICALLY POSSIBLE, AND ANNUALLY THEREAFTER AND SHALL
CONTAIN RECOMMENDATIONS WHICH THE BOARD DETERMINES APPROPRIATE.

EACH STUDY SHALL CONTAIN, AT A MINIMUM:

(1) A DESCRIPTIVE SUMMARY OF THE BOARD'S EFFORTS TO
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PROMOTE AND ENSURE DIVERSITY IN ALL ASPECTS OF ITS OPERATION.

2 (2) A DESCRIPTIVE SUMMARY OF THE FOLLOWING RELATING TO
3 EACH SLOT MACHINE LICENSEE'S LICENSED FACILITY:
4 (I) EMPLOYMENT AND SALARY RANGE INFORMATION.
5 (II) EMPLOYEE RECRUITMENT AND RETENTION PROGRAMS
6 DESIGNED TO ENSURE THE PARTICIPATION OF DIVERSE GROUPS IN
7 EMPLOYMENT POSITIONS AT THE LICENSED FACILITY.
8 (III) MINORITY-OWNED BUSINESS ENTERPRISE AND WOMEN-
9 OWNED BUSINESS ENTERPRISE CONTRACTING AND SUBCONTRACTING
10 DATA.
11 (D) FACILITY RESPONSIBILITY.--EACH LICENSED FACILITY SHALL
12 PROVIDE INFORMATION AS REQUESTED BY THE BOARD TO ENABLE THE
13 BOARD TO COMPLETE THE STUDY REQUIRED UNDER SUBSECTION (C).
14 (E) DEFINITION.--AS USED IN THIS SECTION THE TERM
15 MPROFESSIONAL SERVICES" MEANS THOSE SERVICES RENDERED TO A
16 LICENSED ENTITY OR LICENSED FACILITY IN THIS COMMONWEALTH,
17 INCLUDING, BUT NOT LIMITED TO:
18 (1) LEGAL SERVICES.
19 (2) ADVERTISING OR PUBLIC RELATIONS SERVICES.
20 (3) ENGINEERING SERVICES.
21 (4) ARCHITECTURAL, LANDSCAPING OR SURVEYING SERVICES.
22 (5) ACCOUNTING, AUDITING OR ACTUARIAL SERVICES.
23 (6) SECURITY CONSULTANT SERVICES.
24 (7) COMPUTER AND INFORMATION TECHNOLOGY SERVICES, EXCEPT
25 TELEPHONE SERVICE.
26 § 1213. LICENSE OR PERMIT PROHIBITION.
27 [NO APPLICANT FOR A LICENSE OR PERMIT UNDER THIS PART,
28 INCLUDING PRINCIPALS AND KEY EMPLOYEES,] THE FOLLOWING APPLY:
29 (1) THE BOARD SHALL BE PROHIBITED FROM GRANTING A
30 PRINCIPAL LICENSE TO A PERSON WHO HAS BEEN CONVICTED OF A
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FELONY [OR GAMBLING] OFFENSE IN ANY JURISDICTION [SHALL BE
ISSUED A LICENSE OR PERMIT UNLESS 15 YEARS HAS ELAPSED FROM
THE DATE OF EXPIRATION OF THE SENTENCE FOR THE OFFENSE].

(2) [WHEN DETERMINING WHETHER TO ISSUE A LICENSE OR
PERMIT TO AN APPLICANT WHO HAS BEEN CONVICTED IN ANY

JURISDICTION OF A FELONY OR GAMBLING OFFENSE, ] IN ADDITION TO

THE PROHIBITION UNDER PARAGRAPH (1), THE BOARD SHALL BE

PROHIBITED FROM GRANTING THE FOLLOWING:

(I) A PRINCIPAL LICENSE TO A PERSON WHO HAS BEEN

CONVICTED OF A GAMBLING OFFENSE IN ANY JURISDICTION THAT

IS CLASSIFIED AS A MISDEMEANOR PUNISHABLE BY IMPRISONMENT

OF MORE THAN ONE YEAR UNLESS 15 YEARS HAVE ELAPSED FROM

THE DATE OF CONVICTION FOR THE OFFENSE.

(IT) A KEY EMPLOYEE, GAMING EMPLOYEE PERMIT OR

LICENSE OTHER THAN A PRINCIPAL LICENSE TO A PERSON WHO

HAS BEEN CONVICTED OF A FELONY OFFENSE OR A GAMBLING

OFFENSE CLASSIFIED AS A MISDEMEANOR PUNISHABLE BY

IMPRISONMENT OF MORE THAN ONE YEAR IN ANY JURISDICTION

UNLESS 15 YEARS HAVE ELAPSED FROM THE DATE OF CONVICTION

FOR THE OFFENSE.

(3) FOLLOWING THE EXPTRATION OF THE PROHIBITTION PERTIOD

UNDER PARAGRAPH (2), IN DETERMINING WHETHER TO ISSUE A

LICENSE OR PERMIT UNDER PARAGRAPH (2), THE BOARD SHALL

CONSIDER THE FOLLOWING FACTORS:
[(1)] (I) THE NATURE AND DUTIES OF THE APPLICANT'S
POSITION WITH THE LICENSED ENTITY.
[(2)] (II) THE NATURE AND SERIOUSNESS OF THE OFFENSE
OR CONDUCT.
[(3)] (IITI) THE CIRCUMSTANCES UNDER WHICH THE

OFFENSE OR CONDUCT OCCURRED.
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[(4)] (IV) THE AGE OF THE APPLICANT WHEN THE OFFENSE
OR CONDUCT WAS COMMITTED.

[(5)] (V) WHETHER THE OFFENSE OR CONDUCT WAS AN
ISOLATED OR A REPEATED INCIDENT.

[(6)] (VI) ANY EVIDENCE OF REHABILITATION, INCLUDING
GOOD CONDUCT IN THE COMMUNITY, COUNSELING OR PSYCHIATRIC
TREATMENT RECEIVED AND THE RECOMMENDATION OF PERSONS WHO
HAVE SUBSTANTIAL CONTACT WITH THE APPLICANT.

(4) FOR PURPOSES OF THIS SECTION, A FELONY OFFENSE IS AN

OFFENSE PUNISHABLE BY IMPRISONMENT FOR MORE THAN FIVE YEARS.

SECTION 10.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO
READ:

§ 1214. SPECIFIC AUTHORITY TO SUSPEND SIOT MACHINE LICENSE.

(A) CONDITIONS.--ANY SLOT MACHINE LICENSEE THAT IS REQUIRED

AS A CONDITION OF SLOT MACHINE LICENSURE TO MAKE ANNUAL PAYMENTS

TO A MUNICIPALITY OR MUNICIPAL AUTHORITY FOR AN ECONOMIC

DEVELOPMENT PROJECT, INCLUDING ANY PROJECT ENUMERATED IN THE ACT

OF JULY 25, 2007 (P.L.342, NO.53), KNOWN AS PENNSYLVANIA GAMING

ECONOMIC DEVELOPMENT AND TOURISM FUND CAPITAL BUDGET ITEMIZATION

ACT OF 2007, SHALL ENTER INTO A WRITTEN AGREEMENT WITH THE

MUNICTPALITY OR MUNICIPATL AUTHORITY AND MAKE THE FTRST ANNUAL

PAYMENT REQUIRED UNDER THE AGREEMENT BY OCTOBER 15, 2009.

(B) FATLURE TO MEET CONDITIONS.-—-TF THE SLOT MACHINE

LICENSEE AND THE MUNICIPALITY OR MUNICIPAL AUTHORITY FATL TO

ENTER INTO A WRITTEN AGREEMENT, AND THE SIOT MACHINE LICENSEE

FATLS TO MAKE THE FTIRST REQUIRED ANNUAL PAYMENT UNDER THE

WRITTEN AGREEMENT, BY OCTOBER 15, 2009, THE BOARD SHALL

IMMEDIATELY SUSPEND THE STLOT MACHINE TICENSE AND APPOINT A

TRUSTEE TO OVERSEE THE OPERATTONS OF THE LICENSED GAMING

FACILITY. THE TRUSTEE SHALTL TMMEDIATELY REMIT THE FTIRST REQUIRED
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ANNUAL PAYMENT TO THE MUNICIPALITY OR MUNICIPAL AUTHORITY ON

BEHALFEF OF THE SIOT MACHINE LICENSEE.

(C) TERMS OF LICENSE SUSPENSTION.--THE SLOT MACHINE LICENSE

SUSPENSTON SHATLTL REMAIN IN EFFECT UNTIL THE STOT MACHINE

LICENSEE AND THE MUNICIPALTTY OR MUNICTPATL AUTHORITY EXECUTE A

WRITTEN AGREEMENT GOVERNING THE TERMS OF THE REQUIRED ANNUAL

PAYMENTS, INCLUDING THE DATE ON WHICH THE PAYMENTS SHALL BE

MADE, THE AMOUNT OF EACH ANNUAL PAYMENT AND THE DURATION OF THE

ANNUAL PAYMENTS. THE TRUSTEE SHALL ESTABLTISH AN ACCOUNT OR

ACCOUNTS TO PLACE ALL PROFITS OF THE SLOT MACHINE LICENSEE FROM

GAMING OR OTHER REVENUES OF THE SILOT MACHINE LICENSEE'S LICENSED

FACTLITY UNTIL A WRITTEN AGREEMENT TS EXECUTED BETWEEN THE STOT

MACHINE LICENSEE AND THE MUNICIPALTITY OR MUNICTPAT AUTHORITY.

(D) VIOLATION OF WRITTEN AGREEMENT.--TF ANY STOT MACHINE

LICENSEE THAT IS REQUIRED AS A CONDITION OF SLOT MACHINE

LICENSURE TO MAKE ANNUAL PAYMENTS TO A MUNICIPALITY OR MUNICIPAL

AUTHORITY FOR AN ECONOMIC DEVELOPMENT PROJECT, INCLUDING ANY

PROJECT ENUMERATED IN THE PENNSYLVANIA GAMING ECONOMIC

DEVELOPMENT AND TOURISM FUND CAPITAL BUDGET ITEMIZATION ACT OF

2007, FATLS TO MAKE ANY REQUIRED PAYMENT IN ACCORDANCE WITH THE

TERMS OF ANY WRITTEN AGREEMENT BETWEEN THE STOT MACHINE TLICENSEE

AND THE MUNICIPALTITY OR MUNICIPATL AUTHORITY GOVERNING THE

ECONOMIC DEVELOPMENT PROJECT, THE BOARD SHALL IMMEDIATELY

SUSPEND THE SLOT MACHINE LICENSE AND APPOINT A TRUSTEE TO

OVERSEE THE OPERATIONS OF THE LICENSED GAMING FACILITY. THE

TRUSTEE SHALL CONTINUE TO MAKE PAYMENTS TO THE MUNICIPALITY OR

MUNICIPAL AUTHORITY ACCORDING TO THE TERMS OF THE WRITTEN

AGREEMENT AND ESTABLTSH AN ACCOUNT OR ACCOUNTS TO PLACE THE

PROFITS OF THE STOT MACHINE LICENSEE FROM GAMING OR OTHER

REVENUES OF THE SLOT MACHINE LICENSEE'S LICENSED FACILITY
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PENDING RESOLUTION OF THE PAYMENT ISSUE BETWEEN THE SLOT MACHINE

LICENSEE AND THE MUNICIPALITY OR MUNICIPAL AUTHORITY.

SECTION 10.2. SECTION 1305(A) (1), (C), (D) AND (E) OF TITLE
4 ARE AMENDED TO READ:

§ 1305. CATEGORY 3 SLOT MACHINE LICENSE.

(A) ELIGIBILITY.--

(1) A PERSON MAY BE ELIGIBLE TO APPLY FOR A CATEGORY 3
LICENSE IF THE APPLICANT, ITS AFFILIATE, INTERMEDIARY,
SUBSIDIARY OR HOLDING COMPANY HAS NOT APPLIED FOR OR BEEN
APPROVED OR ISSUED A CATEGORY 1 OR 2 LICENSE AND THE PERSON
IS SEEKING TO LOCATE A CATEGORY 3 LICENSED FACILITY IN A
WELL-ESTABLISHED RESORT HOTEL HAVING NO FEWER THAN 275 GUEST
ROOMS UNDER COMMON OWNERSHIP AND HAVING SUBSTANTIAL YEAR-
ROUND RECREATIONAL GUEST AMENITIES. THE APPLICANT FOR A
CATEGORY 3 LICENSE SHALL BE THE OWNER OR BE A WHOLLY OWNED
SUBSIDIARY OF THE OWNER OF THE ESTABLISHED RESORT HOTEL. [A
CATEGORY 3 LICENSE MAY ONLY BE GRANTED UPON THE EXPRESS
CONDITION THAT AN INDIVIDUAL MAY NOT ENTER A GAMING AREA OF
THE LICENSEE IF THE INDIVIDUAL IS NOT A REGISTERED OVERNIGHT
GUEST OF THE ESTABLISHED RESORT HOTEL OR IF THE INDIVIDUAL IS
NOT A PATRON OF ONE OR MORE OF THE AMENITIES PROVIDED BY THE
ESTABLISHED RESORT HOTEL. ]

X %

(C) NUMBER OF SLOT MACHINES.--NOTWITHSTANDING THE NUMBER OF
PERMISSIBLE SLOT MACHINES AS SET FORTH IN SECTION 1210 (RELATING
TO NUMBER OF SLOT MACHINES), A CATEGORY 3 LICENSE GRANTED UNDER
THE PROVISIONS OF THIS SECTION SHALL ENTITLE THE LICENSED ENTITY
TO OPERATE NO MORE THAN 500 SLOT MACHINES AT THE LICENSED

FACILITY, PROVIDED, HOWEVER, THE BOARD MAY INCREASE THE NUMBER

OF SIOT MACHINES BY A NUMBER NOT TO EXCEED 1,000 STOT MACHINES
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IN THE AGGREGATE UPON GOOD CAUSE SHOWN BY THE SLOT MACHINE

LICENSEE AND PAYMENT OF THE ADDITIONAL FEE PURSUANT TO

SUBSECTION (D).

(D) CATEGORY 3 LICENSE FEE.--NOTWITHSTANDING THE ONE-TIME
SLOT MACHINE LICENSE FEE AS SET FORTH IN SECTION 1209 (RELATING
TO SLOT MACHINE LICENSE FEE), THE BOARD SHALL IMPOSE A ONE-TIME
CATEGORY 3 LICENSE FEE TO BE PAID BY EACH SUCCESSFUL APPLICANT
IN THE AMOUNT OF $5,000,000 TO BE DEPOSITED IN THE STATE GAMING

FUND. IF THE BOARD AUTHORIZES THE OPERATION OF MORE THAN 500

SLOT MACHINES AT A CATEGORY 3 FACILITY PURSUANT TO SUBSECTION

(C), THE BOARD SHALL IMPOSE A ONE-TIME FEE IN THE AMOUNT OF

$5,000,000 FOR EACH ADDITIONAL 250 SIOT MACHINES. THE FEE FOR

THE ADDITIONAL STOT MACHINES SHALTL BE TN ADDITION TO THE

$5,000,000 FEE REQUIRED TO OPERATE 500 SLOT MACHINES PURSUANT TO

SUBSECTION (C) AND SHALL BE DEPOSITED INTO THE GENERAL FUND. THE

PROVISIONS OF SECTION 1209 RELATING TO TERM, CREDIT AGAINST TAX
FOR SLOT MACHINE LICENSEES, DEPOSIT OF LICENSE FEE AND CHANGE OF
OWNERSHIP OR CONTROL OF A LICENSE SHALL BE APPLICABLE TO A
CATEGORY 3 LICENSE FEE.

(E) DEFINITIONS.--FOR THE PURPOSE OF SUBSECTION (A), THE
FOLLOWING WORDS AND PHRASES SHALL HAVE THE MEANING GIVEN TO THEM
IN THIS SUBSECTION:

"AMENITIES."™ ANY ANCILLARY ACTIVITIES, SERVICES OR
FACILITIES IN WHICH A REGISTERED GUEST OR THE TRANSIENT PUBLICI,
IN RETURN FOR NON-DE MINIMIS CONSIDERATION AS DEFINED BY BOARD
REGULATION, ] MAY PARTICIPATE AT A RESORT HOTEL, INCLUDING, BUT
NOT LIMITED TO, SPORTS AND RECREATIONAL ACTIVITIES AND
FACILITIES SUCH AS A GOLF COURSE OR GOLF DRIVING RANGE, TENNIS
COURTS OR SWIMMING POOL; HEALTH SPA; CONVENTION, MEETING AND

BANQUET FACILITIES; ENTERTAINMENT FACILITIES; AND RESTAURANT
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FACILITIES.

["PATRON OF THE AMENITIES." ANY INDIVIDUAL WHO IS A
REGISTERED ATTENDEE OF A CONVENTION, MEETING OR BANQUET EVENT OR
A PARTICIPANT IN A SPORT OR RECREATIONAL EVENT OR ANY OTHER
SOCIAL, CULTURAL OR BUSINESS EVENT HELD AT A RESORT HOTEL OR WHO
PARTICIPATES IN ONE OR MORE OF THE AMENITIES PROVIDED TO
REGISTERED GUESTS OF THE RESORT HOTEL. ]

SECTION 10.3. SECTION 1308 OF TITLE 4 IS AMENDED BY ADDING A
SUBSECTION TO READ:

§ 1308. APPLICATIONS FOR LICENSE OR PERMIT.

*x Kx  *%

(A.1) SUBMISSTION OF TNFORMATION.--NOTWITHSTANDING THE

PROVISIONS OF 18 PA.C.S. § 9124 (B) (RELATING TO USE OF RECORDS

BY LICENSING AGENCIES), AN APPLTICATION FOR A LICENSE OR PERMIT

UNDER THIS PART SHALL INCLUDE ALL ARRESTS AND CONVICTIONS OF THE

APPLICANT. THE INFORMATION SHALL INCLUDE:

(1) A BRIEF DESCRIPTION OF THE CIRCUMSTANCES SURROUNDING

THE ARREST.

(2) THE SPECIFIC OFFENSE CHARGED.

(3) THE ULTIMATE DISPOSITION OF THE CHARGES, TINCLUDING

THE DETATLS OF ANY DISMISSAL, PLEA BARGAIN, CONVICTION OR

SENTENCE, INCLUDING ANY PARDON, EXPUNGEMENT OR ORDER OF

ACCELERATED REHABTILITATIVE DISPOSITION.

*x Kx *

SECTION 10.4. SECTIONS 1310 AND 1313(C) OF TITLE 4 ARE
AMENDED TO READ:
§ 1310. SLOT MACHINE LICENSE APPLICATION CHARACTER
REQUIREMENTS.
(A) APPLICATION.--

(1) EVERY APPLICATION FOR A SLOT MACHINE LICENSE SHALL
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INCLUDE SUCH INFORMATION, DOCUMENTATION AND ASSURANCES AS MAY
BE REQUIRED TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE

APPLICANT'S SUITABTILITY, INCLUDING GOOD CHARACTER, HONESTY

AND INTEGRITY. INFORMATION SHALL INCLUDE, WITHOUT LIMITATION,
INFORMATION PERTAINING TO FAMILY, HABITS, CHARACTER,
REPUTATION, CRIMINAL HISTORY BACKGROUND, BUSINESS ACTIVITIES,
FINANCIAL AFFAIRS AND BUSINESS, PROFESSIONAL AND PERSONAL
ASSOCIATES, COVERING AT LEAST THE TEN-YEAR PERIOD IMMEDIATELY
PRECEDING THE FILING DATE OF THE APPLICATION.

(2) NOTWITHSTANDING 18 PA.C.S. § 9124 (B) (RELATING TO

USE OF RECORDS BY LICENSING AGENCIES), A CONVICTION THAT HAS

BEEN EXPUNGED OR OVERTURNED, OR FOR WHICH A PERSON HAS BEEN

PARDONED OR AN ORDER OF ACCELERATED REHABILITATIVE

DISPOSITION HAS BEEN ISSUED, SHALL BE INCLUDED WITH AN

APPLICATION AND SHALL BE CONSIDERED BY THE BOARD AS PART OF

THE REVIEW OF THE APPLICANT'S SUTTABILTITY UNDER PARAGRAPH

(1) .

(B) CIVIL JUDGMENTS AND LAW ENFORCEMENT AGENCY

INFORMATION.--EACH APPLICANT SHALL NOTIFY THE BOARD OF ANY CIVIL
JUDGMENTS OBTAINED AGAINST THE APPLICANT PERTAINING TO ANTITRUST
OR SECURITY REGULATION LAWS OF THE FEDERAL GOVERNMENT, THIS
COMMONWEALTH OR ANY OTHER STATE, JURISDICTION, PROVINCE OR
COUNTRY. IN ADDITION, EACH APPLICANT SHALL PRODUCE A LETTER OF
REFERENCE FROM LAW ENFORCEMENT AGENCIES HAVING JURISDICTION IN
THE APPLICANT'S PLACE OF RESIDENCE AND PRINCIPAL PLACE OF
BUSINESS, WHICH LETTER OF REFERENCE SHALL INDICATE THAT THE LAW
ENFORCEMENT AGENCIES DO NOT HAVE ANY PERTINENT INFORMATION
CONCERNING THE APPLICANT OR, IF THE LAW ENFORCEMENT AGENCY DOES
HAVE INFORMATION PERTAINING TO THE APPLICANT, SHALL SPECIFY THE

NATURE AND CONTENT OF THAT INFORMATION. IF NO LETTERS ARE
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RECEIVED WITHIN 30 DAYS OF THE REQUEST, THE APPLICANT MAY SUBMIT
A STATEMENT UNDER OATH WHICH IS SUBJECT TO THE PENALTY FOR FALSE
SWEARING UNDER 18 PA.C.S. § 4903 (RELATING TO FALSE SWEARING)
THAT THE APPLICANT IS OR WAS DURING THE PERIOD THE ACTIVITIES
WERE CONDUCTED IN GOOD STANDING WITH THE GAMING OR CASINO
ENFORCEMENT OR CONTROL AGENCY.

(C) GAMING OR CASINO ENFORCEMENT AGENCY INFORMATION.--IF THE
APPLICANT HAS HELD A GAMING LICENSE IN A JURISDICTION WHERE
GAMING ACTIVITIES ARE PERMITTED, THE APPLICANT SHALL PRODUCE A
LETTER OF REFERENCE FROM THE GAMING OR CASINO ENFORCEMENT OR
CONTROL AGENCY WHICH SHALL SPECIFY THE EXPERIENCES OF THAT
AGENCY WITH THE APPLICANT, THE APPLICANT'S ASSOCIATES AND THE
APPLICANT'S GAMING OPERATION. IF NO LETTERS ARE RECEIVED WITHIN
30 DAYS OF THE REQUEST, THE APPLICANT MAY SUBMIT A STATEMENT
UNDER OATH WHICH IS SUBJECT TO THE PENALTY FOR FALSE SWEARING
UNDER 18 PA.C.S. § 4903 THAT THE APPLICANT IS OR WAS DURING THE
PERIOD THE ACTIVITIES WERE CONDUCTED IN GOOD STANDING WITH THE
GAMING OR CASINO ENFORCEMENT OR CONTROL AGENCY.

(D) AGENCY RECORDS.--EACH APPLICANT FOR A SLOT MACHINE

LICENSE, PRINCIPAT LTICENSE OR KEY EMPLOYEE LTICENSE SHALL BE

REQUIRED TO APPLY TO THE FEDERATL AGENCY DEEMED APPROPRIATE BY

THE BOARD FOR AGENCY RECORDS UNDER THE FREEDOM OF INFORMATION

ACT (PUBLIC LAW 89-554, 5 U.S.C. § 522) PERTAINING TO THE

APPLICANT AND PROVIDE THE BOARD WITH THE COMPLETE RECORD

RECEIVED FROM THE FEDERAL AGENCY. THE BOARD MAY ISSUE A LICENSE

TO THE APPLICANT PRIOR TO THE RECEIPT OF INFORMATION UNDER THIS

SUBSECTION.

§ 1313. SLOT MACHINE LICENSE APPLICATION FINANCIAL FITNESS

REQUIREMENTS.
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1 (C) APPLICANT'S ABILITY TO PAY LICENSE FEE.--THE BOARD SHALL
2 REQUIRE EACH APPLICANT FOR A CATEGORY 1 OR 2 SLOT MACHINE

3 LICENSE AT THE TIME OF APPLICATION TO POST A LETTER OF CREDIT OR
4 BOND IN THE AMOUNT OF $50,000,000 TO DEMONSTRATE THE FINANCIAL

5 ABILITY TO PAY THE SLOT MACHINE LICENSE FEE AS REQUIRED IN

6 SECTION 1209 (RELATING TO SLOT MACHINE LICENSE FEE) IF ISSUED A
7 SLOT MACHINE LICENSE BY THE BOARD. EACH APPLICANT FOR A CATEGORY
8 3 SLOT MACHINE LICENSE AT THE TIME OF APPLICATION SHALL BE

9 REQUIRED TO POST A LETTER OF CREDIT OR BOND IN THE AMOUNT OF
10 $5,000,000 TO DEMONSTRATE THE FINANCIAL ABILITY TO PAY THE
11 CATEGORY 3 SLOT MACHINE LICENSE FEE AS REQUIRED IN SECTION 1305
12 (RELATING TO CATEGORY 3 SLOT MACHINE LICENSE) IF ISSUED A SLOT

13 MACHINE LICENSE BY THE BOARD. EACH CATEGORY 3 SIOT MACHINE

14 LICENSEE THAT SEEKS TO INCREASE THE NUMBER OF SLOT MACHINES IN

15 OPERATION AT THE LICENSED FACILITY PURSUANT TO SECTION 1305 (C)

16 (RELATING TO CATEGORY 3 SIOT MACHINE LICENSE) SHALL BE REQUIRED

17 TO POST A LETTER OF CREDIT OR BOND IN THE AMOUNT OF $5,000,000

18 TO DEMONSTRATE THE FINANCIAL ABILITY TO PAY THE ADDITIONAL

19 CATEGORY 3 STOT MACHINE LICENSE FEE AS REQUIRED IN SECTION

20 1305(D).
21 * k%
22 SECTION 10.5. SECTIONS 1317 (A) AND (C) AND 1317.1(A), (B)

23  (5), (C), (D.1) AND (E) OF TITLE 4 ARE AMENDED AND THE SECTIONS
24 ARE AMENDED BY ADDING SUBSECTIONS TO READ:

25 § 1317. SUPPLIER LICENSES.

26 (A) APPLICATION.--A MANUFACTURER THAT ELECTS TO CONTRACT

27 WITH A SUPPLIER UNDER SECTION 1317.1(D.1) (RELATING TO

28 MANUFACTURER LICENSES) SHALL ENSURE THAT THE SUPPLIER IS

29 LICENSED UNDER THIS SECTION. A PERSON SEEKING TO PROVIDE SLOT

30 MACHINES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT TO A SLOT
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MACHINE LICENSEE WITHIN THIS COMMONWEALTH THROUGH A CONTRACT
WITH A LICENSED MANUFACTURER SHALL APPLY TO THE BOARD FOR A
SUPPLIER LICENSE.

*x k%

(C) REVIEW AND APPROVAL.--UPON BEING SATISFIED THAT THE

REQUIREMENTS OF SUBSECTION (B) HAVE BEEN MET OR WATIVED UNDER

SUBSECTION (C.1), THE BOARD MAY APPROVE THE APPLICATION AND

ISSUE THE APPLICANT A SUPPLIER LICENSE CONSISTENT WITH ALL OF

THE FOLLOWING:

(1) [THE LICENSE SHALL BE FOR A PERIOD OF ONE YEAR. UPON

EXPIRATION, THE LICENSE MAY BE RENEWED IN ACCORDANCE WITH

SUBSECTION (D)] THE INITIATL ITCENSE SHATTL BE FOR A PERIOD OF

ONE YEAR AND SHALL BE SUBJECT TO RENEWATL ANNUALLY UNDER

SUBSECTION (D) FOR TWO CONSECUTIVE ONE-YEAR PERIODS FOLLOWING

THE INITTAL TSSUANCE. THEREAFTER, A LICENSE SHALL BE SUBJECT

TO RENEWAL EVERY THREE YEARS. NOTHING IN THIS PARAGRAPH SHALL

RELTEVE THE LICENSEE OF THE AFFIRMATIVE DUTY TO NOTIFY THE

BOARD OF ANY CHANGES RELATING TO THE STATUS OF ITS LICENSE OR

TO ANY INFORMATION CONTAINED IN APPLICATION MATERIALS ON FILE

WITH THE BOARD.

* Kk %

(C.1) WATVER.--THE BOARD SHALL ESTABLISH STANDARDS AND A

PROCEDURE TO ALLOW THE BOARD TO WAIVE THE REQUIREMENTS OF THIS

SECTION FOR ANY PERSON WHO HOLDS A SUPPLIER LICENSE UNDER THIS

SECTION AND WHO SEEKS TO SUPPLY TABLE GAME DEVICES OR ASSOCIATED

EQUIPMENT. THE BOARD MAY ONLY WATIVE THE REQUIREMENTS OF THIS

SECTION TF:

(1) THE SUPPLTIER LTICENSE WAS TSSUED BY THE BOARD WITHTN

A 36-MONTH PERIOD IMMEDIATELY PRECEDING THE DATE THE SUPPLIER

LICENSEE FILES AN INITIAL APPLTICATION TO SUPPLY TABLE GAME
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DEVICES OR ASSOCIATED EQUIPMENT.

(2) THE PERSON TO WHOM THE SUPPLIER LICENSE WAS ISSUED

AFFIRMS THERE HAS BEEN NO MATERTIAL CHANGE IN CIRCUMSTANCES

RELATING TO THE LICENSE.

(3) THE BOARD DETERMINES THERE HAS BEEN NO MATERTAL

CHANGE IN CIRCUMSTANCES RELATING TO THE LICENSE THAT

NECESSITATES, AT THE DISCRETION OF THE BOARD, THAT THE

REQUIREMENTS OF THIS SECTION NOT BE WAIVED.

*x Kx *

§ 1317.1. MANUFACTURER LICENSES.
(A) APPLICATION.--A PERSON SEEKING TO MANUFACTURE SLOT

MACHINES, TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT FOR USE IN

THIS COMMONWEALTH SHALL APPLY TO THE BOARD FOR A MANUFACTURER
LICENSE.

(B) REQUIREMENTS.--AN APPLICATION FOR A MANUFACTURER LICENSE
SHALL BE ON THE FORM REQUIRED BY THE BOARD, ACCOMPANIED BY THE
APPLICATION FEE, AND SHALL INCLUDE ALL OF THE FOLLOWING:

*x Kk %

(5) THE TYPE OF SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT TO BE MANUFACTURED OR REPATRED.
(C) REVIEW AND APPROVAL.--UPON BEING SATISFIED THAT THE

REQUIREMENTS OF SUBSECTION (B) HAVE BEEN MET_OR WATIVED UNDER

SUBSECTION (C.1), THE BOARD MAY APPROVE THE APPLICATION AND

GRANT THE APPLICANT A MANUFACTURER LICENSE CONSISTENT WITH ALL
OF THE FOLLOWING:
(1) [THE LICENSE SHALL BE FOR A PERIOD OF ONE YEAR. UPON
EXPIRATION, A LICENSE MAY BE RENEWED IN ACCORDANCE WITH

SUBSECTION (D)] THE INITIATL ITCENSE SHATTL BE FOR A PERIOD OF

ONE YEAR AND SHALTL BE SUBJECT TO RENEWATL ANNUALLY UNDER

SUBSECTION (D) FOR TWO CONSECUTIVE ONE-YEAR PERIODS FOLLOWING
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THE INITTIAL TSSUANCE. THEREAFTER, A LICENSE SHALL BE SUBJECT

TO RENEWAL EVERY THREE YEARS. NOTHING IN THIS PARAGRAPH SHALL

RELIEVE THE LICENSEE OF THE AFFIRMATIVE DUTY TO NOTIFEFY THE

BOARD OF ANY CHANGES RELATING TO THE STATUS OF ITS TLICENSE OR

TO ANY OTHER INFORMATION CONTAINED IN APPLICATION MATERTALS

ON FILE WITH THE BOARD.

(2) THE LICENSE SHALL BE NONTRANSFERABLE.
(3) ANY OTHER CONDITION ESTABLISHED BY THE BOARD.

(C.1) WATVER.--THE BOARD SHALL ESTABLISH STANDARDS AND A

PROCEDURE TO ALLOW THE BOARD TO WAIVE THE REQUIREMENTS OF THIS

SECTION FOR ANY PERSON WHO HOLDS A MANUFACTURER LICENSE UNDER

THTS SECTION AND WHO SEEKS TO MANUFACTURE TABLE GAME DEVICES OR

ASSOCTIATED FEQUIPMENT. THE BOARD MAY ONLY WATVE THE APPTLICATION

REQUIREMENT UNDER THIS SECTION TF:

(1) THE MANUFACTURER LICENSE WAS ISSUED BY THE BOARD

WITHIN A 36-MONTH PERIOD IMMEDIATELY PRECEDING THE DATE THE

MANUFACTURER LICENSEE EFTILES AN APPLICATION TO MANUFACTURE

TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT.

(2) THE PERSON TO WHOM THE MANUFACTURER LICENSE WAS

ISSUED AFFTIRMS THERE HAS BEEN NO MATERTIATL CHANGE TN

CIRCUMSTANCES RETLATING TO THE LICENSE.

(3) THE BOARD DETERMINES THERE HAS BEEN NO MATERTATL

CHANGE IN CIRCUMSTANCES OF THE LICENSEE THAT NECESSITATES, AT

THE DISCRETION OF THE BOARD, THAT THE REQUIREMENTS OF THIS

SECTION NOT BE WATIVED.

*x Kx  %

(D.1) AUTHORITY.--THE FOLLOWING SHALL APPLY TO A LICENSED
MANUFACTURER:
(1) A LICENSED MANUFACTURER OR ITS DESIGNEE, AS LICENSED

BY THE BOARD, MAY SUPPLY OR REPAIR ANY SLOT MACHINE, TABLE
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1 GAME DEVICE OR ASSOCIATED EQUIPMENT MANUFACTURED BY THE

2 LICENSED MANUFACTURER.

3 (2) A MANUFACTURER MAY CONTRACT WITH A SUPPLIER UNDER

4 SECTION 1317 (RELATING TO SUPPLIER LICENSES) TO PROVIDE SLOT
5 MACHINES OR ASSOCIATED EQUIPMENT TO A SLOT MACHINE LICENSEE

6 WITHIN THIS COMMONWEALTH.

7 (3) A MANUFACTURER MAY CONTRACT WITH A SUPPLIER UNDER

8 SECTION 1317 TO PROVIDE TABLE GAMES OR ASSOCIATED EQUIPMENT

9 TO A CERTIFICATE HOLDER.

10 (E) PROHIBITIONS.--

11 (1) NO PERSON MAY MANUFACTURE SLOT MACHINES, TABLE GAME
12 DEVICES OR ASSOCIATED EQUIPMENT FOR USE WITHIN THIS

13 COMMONWEALTH BY A SLOT MACHINE LICENSEE UNLESS THE PERSON HAS
14 BEEN ISSUED A MANUFACTURER LICENSE AS REQUIRED UNDER THIS

15 SECTION.

16 (2) NO SLOT MACHINE LICENSEE MAY USE SLOT MACHINES, _

17 TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT UNLESS THE SLOT

18 MACHINES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT WERE

19 MANUFACTURED BY A PERSON THAT HAS BEEN ISSUED A MANUFACTURER
20 LICENSE UNDER THIS SECTION.
21 (3) NO PERSON ISSUED A LICENSE UNDER THIS SECTION SHALL
22 APPLY FOR OR BE ISSUED A LICENSE UNDER SECTION 1317.
23 (4) NO LIMITATION SHALL BE PLACED ON THE NUMBER OF
24 MANUFACTURER LICENSES ISSUED OR THE TIME PERIOD TO SUBMIT
25 APPLICATIONS FOR LICENSURE, EXCEPT AS REQUIRED TO COMPLY WITH
26 SECTION 1306 (RELATING TO ORDER OF INITIAL LICENSE ISSUANCE).
27 SECTION 10.6. TITLE 4 IS AMENDED BY ADDING A SECTION TO
28 READ:

29 § 1317.2. GAMING SERVICE PROVIDER.

30 (A) DEVELOPMENT OF CILASSIFICATION SYSTEM.--THE BOARD SHALL
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DEVELOP UNIFORM STANDARDS AND PROCEDURES GOVERNING THE

REGISTRATION OF GAMING SERVICE PROVIDERS. EACH APPLICANT AND ALL

INDIVIDUALS AND ENTITIES ASSOCIATED WITH THE APPLTICANT FOR

AUTHORTIZATION TO ACT AS A GAMING SERVICE PROVIDER SHATT SUBMIT

TO A BACKGROUND INVESTIGATION. THE CLASSTFICATION SYSTEM

DEVELOPED BY THE BOARD SHALL BE BASED UPON THE FOLLOWING:

(1) THE MONETARY VALUE OR AMOUNT OF BUSINESS CONDUCTED

OR EXPECTED TO BE CONDUCTED BY THE GAMING SERVICE PROVIDER

WITH AN APPLICANT FOR A SLOT MACHINE LICENSEE OR A SLOT

MACHINE LICENSEE IN ANY CONSECUTIVE 12-MONTH PERIOD.

(2) WHETHER THE EMPLOYEES OF THE GAMING SERVICE PROVIDER

WILTL HAVE ACCESS TO THE GAMING FLOOR OR THE RESTRICTED ARFEA

OF A LICENSED FACILITY.

(3) THE BOARD'S ANALYSIS OF THE GOODS, PROPERTY OR

SERVICE PROVIDED OR TO BE PROVIDED BY THE GAMING SERVICE

PROVIDER IN ORDER TO ENSURE THE INTEGRITY OF GAMING.

(B) AUTHORITY TO EXEMPT.--THE BOARD MAY EXEMPT ANY PERSON OR

FIELD OF COMMERCE FROM THE REQUIREMENTS OF THIS SECTION TF THE

BOARD DETERMINES THE FOLLOWING:

(1) THE PERSON OR FIELD OF COMMERCE TS REGULATED BY AN

AGENCY OF THE FEDERAL GOVERNMENT OR AN AGENCY OF THE

COMMONWEALTH.

(2) REGULATION OF THE PERSON OR FIELD OF COMMERCE IS

DETERMINED NOT TO BE NECESSARY IN ORDER TO PROTECT THE PUBLIC

INTEREST OR THE INTEGRITY OF GAMING.

(C) DUTIES OF GAMING SERVICE PROVIDERS.--EACH GAMING SERVICE

PROVIDER SHALL HAVE A CONTINUING DUTY TO:

(1) PROVIDE ALL INFORMATION, DOCUMENTATION AND

ASSURANCES AS THE BOARD MAY REQUIRE.

(2) COOPERATE WITH THE BOARD IN INVESTIGATIONS, HEARINGS
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AND ENFORCEMENT AND DISCIPLINARY ACTIONS.

(3) COMPLY WITH ALL CONDITIONS, RESTRICTIONS,

REQUIREMENTS, ORDERS AND RULINGS OF THE BOARD IN ACCORDANCE

WITH THTS PART.

(4) REPORT ANY CHANGE IN CIRCUMSTANCES THAT MAY RENDER

THE GAMING SERVICE PROVIDER INELTIGIBLE, UNQUALTIFIED OR

UNSUITABLE FOR CONTINUED LICENSURE.

(D) REQUIREMENT FOR PERMIT.--THE BOARD MAY REQUIRE EMPLOYEES

OF A GAMING SERVICE PROVIDER TO OBTAIN A PERMIT OR OTHER

AUTHORIZATION IF, AFTER AN ANALYSIS OF DUTIES, RESPONSIBILITIES

AND FUNCTIONS, THE BOARD DETERMINES THAT A PERMIT OR OTHER

AUTHORTIZATTION TS NECESSARY TO PROTECT THE INTEGRITY OF GAMING.

(E) INTERIM AUTHORIZATION.--THE BOARD OR A DESIGNATED

EMPTL.OYEE OF THE BOARD MAY PERMIT A GAMING SERVICE PROVIDER

APPLICANT TO ENGAGE IN BUSINESS WITH AN APPLICANT FOR A SLOT

MACHINE LICENSE OR A SLOT MACHINE LICENSEE PRIOR TO APPROVAL OF

THE GAMING SERVICE PROVIDER APPLICATION TIF THE FOLLOWING

CRITERIA HAVE BEEN SATISFEIED:

(1) A COMPLETED APPLICATION HAS BEEN FILED WITH THE

BOARD BY THE GAMING SERVICE PROVIDER.

(2) THE SILOT MACHINE APPLICANT OR SIOT MACHINE LICENSEE

CONTRACTING OR DOING BUSINESS WITH THE GAMING SERVICE

PROVIDER CERTIFTIES THAT IT HAS PERFORMED DUE DILIGENCE ON THE

GAMING SERVICE PROVIDER AND BELIEVES THAT THE APPLICANT MEETS

THE QUALTFICATION TO BE A GAMING SERVICE PROVIDER PURSUANT TO

THIS SECTION.

(3) THE GAMING SERVICE PROVIDER APPLICANT AGREES IN

WRITING THAT THE GRANT OF INTERTIM AUTHORIZATION TO CONDUCT

BUSINESS PRIOR TO BOARD APPROVAL OF TITS APPLICATION DOES NOT

CREATE A RIGHT TO CONTINUE TO ENGAGE IN BUSINESS IF THE BOARD
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DETERMINES THAT THE APPLICANT IS NOT SUITABLE AND INTERIM

AUTHORIZATION IS NOT IN THE PUBLIC INTEREST.

(F) CONSTRUCTION.--NOTHING IN THIS SECTION SHALL BE

CONSTRUED TO PROHTBIT THE BOARD FROM RESCINDING A GRANT OF

INTERTIM AUTHORIZATION TF, AT ANY TIME, THE SUITABTILITY OF THE

PERSON SUBJECT TO INTERIM AUTHORIZATION IS AT ISSUE OR TF THE

PERSON FATLS TO COOPERATE WITH THE BOARD, THE BUREAU OR AN AGENT

OF THE BOARD OR BUREAU.

(G) PROVIDER LISTS.-—-THE BOARD SHALL:

(1) DEVELOP AND MAINTAIN A LTIST OF APPROVED GAMING

SERVICE PROVIDERS AND A LIST OF GAMING SERVICE PROVIDERS WHO

ARE AUTHORIZED TO PROVIDE GOODS, PROPERTY OR SERVICES UNDER A

GRANT OF INTERIM AUTHORIZATION PURSUANT TO SUBSECTION (E) (3).

(2) DEVELOP AND MAINTATN A TIST OF PROHIBITED GAMING

SERVICE PROVIDERS. AN APPLICANT FOR A SLOT MACHINE LICENSE OR

A SILOT MACHINE LICENSEE MAY NOT ENTER INTO AN AGREEMENT OR

CONTINUE TO ENGAGE IN BUSINESS WITH A GAMING SERVICE PROVIDER

LISTED ON THE PROHIBITED GAMING SERVICE PROVIDER LIST.

(H) EMERGENCY AUTHORIZATION.--A SLOT MACHINE LICENSEE MAY

UTILIZE A GAMING SERVICE PROVIDER THAT HAS NOT BEEN APPROVED BY

THE BOARD WHEN A THREAT TO PUBLIC HEATTH, WELFARE OR SAFETY

EXISTS OR CIRCUMSTANCES OUTSIDE THE CONTROL OF THE SLOT MACHINE

LICENSEE REQUIRE TIMMEDIATE ACTION TO PROTECT THE PUBLIC

INTEREST. THE BOARD SHALL PROMULGATE REGULATIONS TO GOVERN THE

USE OF GAMING SERVICE PROVIDERS UNDER EMERGENCY CIRCUMSTANCES.

(I) CRIMINAL HISTORY RECORD INFORMATION.--TF THE

CLASSIFICATION SYSTEM DEVELOPED BY THE BOARD IN ACCORDANCE WITH

SUBSECTION (A) REQUIRES A GAMING SERVICE PROVIDER OR AN EMPLOYEE

OF A GAMING SERVICE PROVIDER TO SUBMIT TO OR PROVIDE THE BUREAU

WITH A CRIMINAL HISTORY RECORD CHECK UNDER 18 PA.C.S. CH. 91
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(RELATING TO CRIMINAL HTISTORY RECORD INFORMATION), THE BUREAU

SHALL NOTIFY THE SILOT MACHINE LICENSEE THAT SUBMITTED AND

VERIFTIED THE APPLICATION OF A PERSON IF THE PERSON'S APPLICATION

HAS BEEN DENTED OR THE PERSON'S APPROVAL OR AUTHORIZATION TO

PROVIDE GOODS, PROPERTY OR SERVICES HAS BEEN REVOKED OR

SUSPENDED, INCLUDING THE REASON FOR THE ACTION TAKEN.

SECTION 10.7. SECTIONS 1318(C) AND 1319 OF TITLE 4 ARE
AMENDED TO READ:
§ 1318. OCCUPATION PERMIT APPLICATION.

*x kX %

(C) PROHIBITION.--NO SLOT MACHINE LICENSEE MAY EMPLOY OR
PERMIT ANY PERSON UNDER 18 YEARS OF AGE TO RENDER ANY SERVICE
WHATSOEVER IN ANY AREA OF ITS LICENSED FACILITY [AT WHICH] WHERE

SLOT MACHINES OR TABLE GAMES ARE PHYSICALLY LOCATED.

§ 1319. ALTERNATIVE MANUFACTURER LICENSING STANDARDS.

(A) GENERAL RULE.--THE BOARD MAY DETERMINE WHETHER THE
LICENSING STANDARDS OF ANOTHER JURISDICTION WITHIN THE UNITED
STATES IN WHICH AN APPLICANT FOR A MANUFACTURER LICENSE IS
SIMILARLY LICENSED ARE COMPREHENSIVE AND THOROUGH AND PROVIDE
SIMILAR ADEQUATE SAFEGUARDS AS THOSE REQUIRED BY THIS PART. IF
THE BOARD MAKES THAT DETERMINATION, IT MAY ISSUE A MANUFACTURER
LICENSE TO AN APPLICANT WHO HOLDS A SIMILAR MANUFACTURER LICENSE
IN SUCH OTHER JURISDICTION AFTER CONDUCTING AN EVALUATION OF THE
INFORMATION RELATING TO THE APPLICANT FROM SUCH OTHER
JURISDICTIONS, AS UPDATED BY THE BOARD, AND EVALUATING OTHER
INFORMATION RELATED TO THE APPLICANT RECEIVED FROM THAT
JURISDICTION AND OTHER JURISDICTIONS WHERE THE APPLICANT MAY BE
LICENSED, THE BOARD MAY INCORPORATE SUCH INFORMATION IN WHOLE OR
IN PART INTO ITS EVALUATION OF THE APPLICANT.

(B) ABBREVIATED PROCESS.--IN THE EVENT AN APPLICANT FOR A
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[SLOT MACHINE] MANUFACTURER LICENSE IS LICENSED IN ANOTHER
JURISDICTION, THE BOARD MAY DETERMINE TO USE AN ALTERNATE
PROCESS REQUIRING ONLY THAT INFORMATION DETERMINED BY THE BOARD
TO BE NECESSARY TO CONSIDER THE ISSUANCE OF A LICENSE, INCLUDING
FINANCIAL VIABILITY OF THE LICENSEE, TO SUCH AN APPLICANT.
NOTHING IN THIS SECTION SHALL BE CONSTRUED TO WAIVE ANY FEES
ASSOCIATED WITH OBTAINING A LICENSE THROUGH THE NORMAL
APPLICATION PROCESS.

SECTION 10.8. TITLE 4 IS AMENDED BY ADDING A SECTION TO
READ:

§ 1319.1. ALTERNATIVE SUPPLIER LICENSING STANDARDS.

(A) GENERATL RULE.--THE BOARD MAY DETERMINE WHETHER THE

LICENSING STANDARDS OF ANOTHER JURISDICTION WITHIN THE UNITED

STATES IN WHICH AN APPLTICANT FOR A SUPPLIER'S LICENSE IS

SIMITARLY LTICENSED ARE COMPREHENSIVE AND THOROUGH AND PROVIDE

SIMILAR ADEQUATE SAFEGUARDS AS REQUIRED BY THIS PART. TIF THE

BOARD MAKES THAT DETERMINATION, IT MAY ISSUE A SUPPLTIER LICENSE

TO AN APPLICANT WHO HOLDS A SIMILAR SUPPLIER LICENSE IN ANOTHER

JURISDICTION AFTER CONDUCTING AN EVALUATION OF THE INFORMATION

RELATING TO THE APPLICANT FROM THE OTHER JURISDICTIONS, AS

UPDATED BY THE BOARD AND EVALUATING OTHER TNFORMATION RELATED TO

THE APPLICANT RECEIVED FROM THAT JURISDICTION AND OTHER

JURISDICTIONS WHERE THE APPLTICANT MAY BE LICENSED, THE BOARD MAY

INCORPORATE THE INFORMATION IN WHOLE OR IN PART INTO ITS

EVALUATION OF THE APPLICANT.

(B) ABBREVIATED PROCESS.--IN THE EVENT AN APPLICANT FOR A

SUPPLIER LICENSE IS LTICENSED IN ANOTHER JURISDICTION, THE BOARD

MAY DETERMINE TO USE AN ALTERNATE PROCESS REQUIRING ONLY THE

INFORMATION DETERMINED BY THE BOARD TO BE NECESSARY TO CONSIDER

THE TISSUANCE OF A TLICENSE, INCLUDING FINANCIAL VIABILITY OF THE
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LICENSEE TO THE APPLICANT. NOTHING IN THIS SECTION SHALL BE

CONSTRUED TO WAIVE ANY FEES ASSOCIATED WITH OBTAINING A LICENSE

THROUGH THE NORMAL APPLICATION PROCESS.

SECTION 10.9. SECTIONS 1321, 1326(A), 1328 (A) (1) AND 1329 OF
TITLE 4 ARE AMENDED TO READ:
§ 1321. ADDITIONAL LICENSES AND PERMITS AND APPROVAL OF
AGREEMENTS.
(A) REQUIREMENTS.--IN ADDITION TO THE REQUIREMENTS FOR A
LICENSE OR PERMIT SPECIFICALLY SET FORTH IN THIS PART, THE BOARD

MAY REQUIRE A LICENSE [OR], PERMIT OR OTHER AUTHORIZATION, AND

SET A FEE FOR THE SAME, FOR ANY KEY OR GAMING EMPLOYEE OR ANY
PERSON WHO SATISFIES ANY OF THE FOLLOWING CRITERIA:

(1) THE PERSON TRANSACTS BUSINESS WITHIN THIS
COMMONWEALTH WITH A SLOT MACHINE LICENSEE AS A TICKET
PURVEYOR, TOUR OPERATOR, OPERATOR OF A BUS TRIP PROGRAM OR
OPERATOR OF ANY OTHER TYPE OF TRAVEL PROGRAM OR PROMOTIONAL

BUSINESS RELATED TO SLOT MACHINES OR TABLE GAMES. THE BOARD

MAY ALSO REVIEW, DENY, ORDER MODIFICATION OR APPROVE, AT ITS
DISCRETION, PROPOSED TOURS, BUS ROUTES AND TRAVEL PROGRAMS.
(2) THE PERSON IS PRESENTLY NOT [OTHERWISE] REQUIRED TO

BE LICENSED OR PERMITTED UNDER THIS PART AND PROVIDES ANY

GOODS, PROPERTY OR SERVICES, INCLUDING, BUT NOT LIMITED TO,

MANAGEMENT CONTRACTS FOR COMPENSATION TO A SLOT MACHINE

LICENSEE AT THE LICENSED FACILITY.

(B) AGREEMENT.--ANY AGREEMENT TO CONDUCT BUSINESS WITHIN
THIS COMMONWEALTH BETWEEN A PERSON AND A SLOT MACHINE LICENSEE

RELATING TO SLOT MACHINES, TABLE GAMES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT IS SUBJECT TO THE APPROVAL OF THE BOARD IN
ACCORDANCE WITH RULES AND REGULATIONS PROMULGATED BY THE BOARD.

EVERY AGREEMENT SHALL BE IN WRITING AND SHALL INCLUDE A
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PROVISION FOR ITS TERMINATION WITHOUT LIABILITY ON THE PART OF
THE SLOT MACHINE LICENSEE UPON A FINDING BY THE BOARD THAT THE
AGREEMENT IS NOT APPROVED OR THAT IT IS TERMINATED. FAILURE TO
EXPRESSLY INCLUDE THIS CONDITION IN THE AGREEMENT IS NOT A
DEFENSE IN ANY ACTION BROUGHT UNDER THIS SECTION RELATING TO THE
TERMINATION OF THE AGREEMENT.

§ 1326. LICENSE RENEWALS.

(A) RENEWAL.--ALL PERMITS AND LICENSES ISSUED UNDER THIS
PART UNLESS OTHERWISE PROVIDED SHALL BE SUBJECT TO RENEWAL ON AN
ANNUAL BASIS [UPON THE APPLICATION OF THE HOLDER OF THE PERMIT
OR LICENSE SUBMITTED TO THE BOARD AT LEAST 60 DAYS PRIOR TO THE

EXPIRATION OF THE PERMIT OR LICENSE] FOR THE FIRST TWO YEARS

FOLLOWING THE INITIAL ISSUANCE. THEREAFTER, ALL PERMITS AND

LICENSES SHALL BE SUBJECT TO RENEWAL EVERY THREE YEARS. NOTHING

IN THIS SUBSECTION SHALL RELIEVE A LICENSEE OF THE AFFIRMATIVE

DUTY TO NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS

OF ITS LICENSE OR TO ANY OTHER INEFORMATION CONTAINED IN

APPLICATION MATERTIALS ON FILE WITH THE BOARD. THE APPLICATION

FOR RENEWAL SHALL BE SUBMITTED AT LEAST 60 DAYS PRIOR TO THE

EXPTRATION OF THE PERMIT OR LTICENSE AND SHALL INCLUDE AN UPDATE

OF THE INFORMATION CONTAINED IN THE INITIAL AND ANY PRIOR
RENEWAL APPLICATIONS AND THE PAYMENT OF ANY RENEWAL FEE REQUIRED

BY THIS PART. THE AMOUNT OF ANY RENEWAL FEE SHALL BE CALCULATED

BY THE BOARD TO REFLECT THE LONGER RENEWAL PERIOD. A PERMIT OR

LICENSE FOR WHICH A COMPLETED RENEWAL APPLICATION AND FEE, IF
REQUIRED, HAS BEEN RECEIVED BY THE BOARD WILL CONTINUE IN EFFECT
UNLESS AND UNTIL THE BOARD SENDS WRITTEN NOTIFICATION TO THE
HOLDER OF THE PERMIT OR LICENSE THAT THE BOARD HAS DENIED THE

RENEWAL OF SUCH PERMIT OR LICENSE.

*x K* *
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§ 1328. CHANGE IN OWNERSHIP OR CONTROL OF SLOT MACHINE

LICENSEE.

(A) NOTIFICATION AND APPROVAL.--

(1) A SLOT MACHINE LICENSEE SHALL NOTIFY THE BOARD
[PRIOR TO OR] IMMEDIATELY UPON BECOMING AWARE OF ANY PROPOSED
OR CONTEMPLATED CHANGE OF OWNERSHIP OF THE SLOT MACHINE
LICENSEE BY A PERSON OR GROUP OF PERSONS ACTING IN CONCERT
WHICH INVOLVES ANY OF THE FOLLOWING:

(I) MORE THAN 5% OF A SLOT MACHINE LICENSEE'S
SECURITIES OR OTHER OWNERSHIP INTERESTS.

(II) MORE THAN 5% OF THE SECURITIES OR OTHER
OWNERSHIP INTERESTS OF A CORPORATION OR OTHER FORM OF
BUSINESS ENTITY THAT OWNS DIRECTLY OR INDIRECTLY AT LEAST
20% OF THE VOTING OR OTHER SECURITIES OR OTHER OWNERSHIP
INTERESTS OF THE LICENSEE.

(III) THE SALE OTHER THAN IN THE ORDINARY COURSE OF
BUSINESS OF A LICENSEE'S ASSETS.

(IV) ANY OTHER TRANSACTION OR OCCURRENCE DEEMED BY
THE BOARD TO BE RELEVANT TO LICENSE QUALIFICATIONS.

* Kk %

§ 1329. [NONPORTABILITY] PORTABILITY AND RELOCATION OF SLOT

MACHINE LICENSE.

(A) GENERAL RULE.--FACH SLOT MACHINE LICENSE SHALL ONLY BE

VALID FOR THE SPECIFIC PHYSICAL LOCATION WITHIN THE MUNICIPALITY
AND COUNTY FOR WHICH IT WAS ORIGINALLY GRANTED. [NO]

(B) PETITION.--AN APPLTICANT FOR A SLOT MACHINE LTICENSE OR A

SLOT MACHINE LICENSEE MAY PETITION THE BOARD TO RELOCATE THE

APPROVED PHYSTCATL TOCATION OF A TICENSED FACILITY. TN EVATLUATING

A PETTTION TO RETLOCATE, THE BOARD SHATLTL CONSIDER THE FOLLOWING

FACTORS:
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(1) THE ADDRESS OF THE PROPOSED NEW LOCATION AND THE

REASON FOR THE RELOCATION.

(2) A COMPARATIVE ANALYSIS, SUBMITTED BY THE PETITIONER,

DETATLING ESTIMATED GROSS TERMINAL REVENUES AT THE NEW

LOCATION WITH ESTIMATED GROSS TERMINAL REVENUES AT THE

ORIGINAL TOCATION.

(3) A COMPARATIVE ANALYSIS, SUBMITTED BY THE PETITIONER,

DETATLING THE ECONOMIC IMPACT OF THE LICENSED FACILITY AT THE

NEW LOCATION WITH THE ESTIMATED ECONOMIC IMPACT AT THE

ORIGINAL LOCATION. THE COMPARATIVE ANALYSIS SHALL INCLUDE THE

TOTAL COST OF THE PROJECT AND PROJECTED DIRECT AND INDIRECT

EMPTL.OYMENT FIGURES.

(4) A COMPREHENSIVE TRAFFIC STUDY COMMISSTIONED BY THE

BOARD.

(5) COMMUNITY SUPPORT OR OPPOSTITION.

(6) ANY OTHER INFORMATION REQUESTED BY THE BOARD.

(C) RELOCATION.--A SLOT MACHINE LICENSEE [SHALL] MAY BE

PERMITTED TO MOVE OR RELOCATE THE PHYSICAL LOCATION OF THE
LICENSED FACILITY [WITHOUT] WITH BOARD APPROVAL [FOR] UPON GOOD

CAUSE SHOWN IEFE:

(1) THE RETOCATED LICENSED FACTLITY REMAINS WITHIN THE

SAME MUNICIPALITY AS ORIGINALLY LICENSED;

(2) THE RELOCATION WILL FACILITATE THE TIMELY OPERATION

OF SLOT MACHINES;

(3) THE RELOCATED LICENSED FACILITY COMPLIES WITH ALL

OTHER PROVISIONS OF THIS PART RELATED TO THE SITING AND

LOCATION OF A LICENSED FACILITY; AND

(4) RETLOCATION OF THE LTICENSED FACILITY IS TN THE BEST

INTERESTS OF THE COMMONWEALTH.

(D) PUBLIC INPUT HEARING.--THE BOARD SHAILL HOLD AT LEAST ONE
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PUBLIC INPUT HEARING IN THE MUNICIPALTITY WHERE THE LICENSED

FACILITY WILL BE LOCATED PRIOR TO APPROVAL OF THE RELOCATION.

(E) RESTRICTION.--NO GRANT OR LOAN FROM THE COMMONWEALTH MAY

BE AWARDED FOR THE PURPOSE OF RETLOCATING OR DEVETLOPING THE

RELOCATED LICENSED FACILTITY TO COMPLY WITH ANY CONDITTIONS OF

APPROVAL OF THE RELOCATION.

SECTION 11. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

§ 1332. APPOINTMENT OF TRUSTEE.

(A) APPOINTMENT.--UPON PETITION OF THE OFFICE OF ENFORCEMENT

COUNSEL, THE BOARD MAY ORDER THE APPOINTMENT OF A TRUSTEE FROM

THE LIST REQUIRED UNDER SUBSECTION (J) TO ACT ON BEHALF OF THE

INTERESTS OF THE COMMONWEALTH AND THE BOARD TO ASSURE COMPLIANCE

WITH THTS PART AND ANY CONDITIONS TMPOSED UPON THE STOT MACHINE

LICENSE IN THE FOLLOWING CIRCUMSTANCES:

(1) UPON THE REVOCATION, SUSPENSTION OR NONRENEWAL OF A

SLOT MACHINE LICENSE OR A PRINCIPAL LICENSE TIF THE PRINCIPAL

LICENSEE IS THE ONLY PRINCIPAL WHO EXERCISES OPERATIONAL

CONTROL OF THE LICENSED FACILITY.

(2) UPON THE FATLURE TO RENEW A SILOT MACHINE LICENSE OR

A PRINCIPAT, T.ICENSE TF THE PRINCTPATL TLICENSEE TS THE ONLY

PRINCTIPAL WHO EXERCISES OPERATIONAL CONTROL OF THE TLICENSED

FACILITY UNTIL THE SIOT MACHINE OR PRINCIPAL LICENSE IS

RENEWED OR UNTIL THE DISCONTINUATION OF THE TRUSTEESHIP

PURSUANT TO SUBSECTION (I).

(3) IF NECESSARY TO PROTECT THE BEST INTERESTS OF THE

COMMONWEALTH .

(B) OQUALTFICATIONS.—--THE FOLLOWING SHALL APPLY:

(1) A TRUSTEE SHALL BE REQUIRED TO QUALIFY AS A

PRINCIPAL AND OBTAIN A PRINCIPAT LTICENSE PURSUANT TO THTS

PART. THE BOARD MAY APPOINT A TRUSTEE AND AWARD THE TRUSTEE A
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1 TEMPORARY PRINCIPAL LICENSE AS PRESCRIBED IN BOARD

2 REGULATIONS.

3 (2) BEFORE ASSUMING DUTIES, A TRUSTEE SHALL EXECUTE AND
4 FILE A BOND FOR THE FAITHFUL PERFORMANCE OF THE TRUSTEE'S

5 DUTIES. THE BOND SHALL BE PAYABLE TO THE BOARD WITH SURETIES
6 AND IN THE AMOUNT AND FORM AS REQUIRED BY BOARD ORDER. THE

7 COST OF THE BOND SHALL BE PATD BY THE FORMER OR SUSPENDED

8 LICENSEE.

9 (3) A TRUSTEE SHALL BE A RESIDENT OF THIS COMMONWEALTH.
10 (C) POWERS.—--A TRUSTEE APPOINTED UNDER THIS SECTION SHALL

11 EXERCISE ONLY THOSE POWERS AND PERFORM THOSE DUTIES EXPRESSLY

12 CONFERRED UPON THE TRUSTEE BY THE BOARD. THE BOARD'S ORDER

13 APPOINTING THE TRUSTEE SHALL SET FORTH THE POWERS, DUTIES AND

14 RESPONSIBILITIES OF THE TRUSTEES WHICH MAY INCLUDE:

15 (1) MAINTAINING AND OPERATING THE LICENSED FACILITY IN A
16 MANNER THAT COMPLIES WITH THIS PART AND ANY CONDITIONS

17 IMPOSED BY THE BOARD.

18 (2) MAINTAINING AND OPERATING THE LICENSED FACILITY

19 CONSISTENT WITH THE MEASURES GENERALLY TAKEN IN THE ORDINARY
20 COURSE OF BUSINESS INCLUDING:

21 (I) ENTERING INTO CONTRACTS.

22 (IT) BORROWING MONEY .

23 (ITT7) PLEDGING, MORTGAGING OR OTHERWISE ENCUMBERING
24 THE LICENSED FACILITY OR PROPERTY THEREOF AS SECURITY FOR
25 THE REPAYMENT OF LOANS SUBJECT TO ANY PROVISIONS AND

26 RESTRICTIONS IN ANY EXISTING CREDIT DOCUMENTS.

27 (IV) HIRING, FIRING AND DISCIPLINING EMPLOYEES.

28 (3) EXERCISING THE RIGHTS AND OBLIGATIONS OF THE FORMER
29 OR SUSPENDED LICENSEE.

30 (4) TAKING POSSESSION OF ALL OF THE PROPERTY OF THE SLOT
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MACHINE LICENSEE, INCLUDING ITS BOOKS, RECORDS AND PAPERS.

(5) ESTABLISHING ACCOUNTS WITH FINANCIAL INSTITUTIONS.

AN ACCOUNT MAY NOT BE ESTABLISHED WITH A FINANCIAL

INSTTITUTION IN WHICH AN AFFTILIATE OF THE FORMER OR SUSPENDED

LICENSEE, OR IN WHICH THE TRUSTEE, OR AN TMMEDIATE FAMILY

MEMBER OF THE TRUSTEE, HAS A CONTROLLING INTEREST.

(6) MEETING WITH THE FORMER OR SUSPENDED LICENSEE.

(7) MEETING WITH PRINCIPALS AND KEY EMPIOYEES AT THE

LICENSED FACILITY.

(8) MEETING WITH THE INDEPENDENT AUDIT COMMITTEE.

(9) MEETING WITH THE BOARD'S EXECUTIVE DIRECTOR AND

KEEPING THE BOARD'S EXECUTIVE DIRECTOR APPRISED OF ACTIONS

TAKEN AND THE TRUSTEE'S PLANS AND GOALS FOR THE FUTURE.

(10) HIRING LEGAL COUNSEL, ACCOUNTANTS OR OTHER

CONSULTANTS OR ASSISTANTS, WITH PRTIOR APPROVAL OF THE BOARD,

AS NECESSARY TO CARRY OUT THE TRUSTEE'S DUTIES AND

RESPONSIBILITIES.

(11) SETTLING OR COMPROMISING WITH ANY DEBTOR OR

CREDITOR OF THE FORMER OR SUSPENDED LICENSEE, INCLUDING ANY

TAXING AUTHORITY.

(12) REVIEWING OUTSTANDING AGREEMENTS TO WHICH THE

FORMER OR SUSPENDED LICENSEE IS A PARTY AND ADVISING THE

BOARD AS TO WHICH, TF ANY, OF THE AGREEMENTS SHOULD BE THE

SUBJECT OF SCRUTINY, EXAMINATION OR TINVESTIGATION BY THE

BOARD.

(13) OBTAINING BOARD APPROVAL PRIOR TO ANY SALE, CHANGE

OF OWNERSHIP, CHANGE OF CONTROL, CHANGE OF FINANCIAL STATUS,

RESTRUCTURING, TRANSEFER OF ASSETS OR EXECUTION OF A CONTRACT

OR ANY OTHER ACTION TAKEN OUTSIDE OF THE ORDINARY COURSE OF

BUSINESS.
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(14) OBTAINING BOARD APPROVAL FOR ANY PAYMENTS OUTSIDE

OF THOSE MADE IN THE ORDINARY COURSE OF BUSINESS.

NOTWITHSTANDING ANY PROVISION CONTAINED IN THIS SUBSECTION TO

THE CONTRARY, THE TRUSTEE SHALTL HAVE THE DUTY TO CONSERVE AND

PRESERVE THE ASSETS OF THE LICENSED GAMING ENTITY.

(D) COMPENSATION.--THE BOARD SHALL ESTABLISH THE

COMPENSATION OF A TRUSTEE AND SHALL REVIEW AND APPROVE ACTUAL

AND REASONABLE COSTS AND EXPENSES OF THE TRUSTEE, LEGAL COUNSEL,

ACCOUNTANTS OR OTHER CONSULTANTS OR ASSISTANTS HIRED BY THE

TRUSTEE AND OTHER PERSONS THE BOARD MAY APPOINT IN CONNECTION

WITH THE TRUSTEESHIP ACTION. THE COMPENSATION, COSTS AND

EXPENSES SHALL BE PATD BY THE FORMER OR SUSPENDED LICENSEE.

TOTAL COMPENSATION FOR THE TRUSTEE AND ALL TINDIVIDUALS HIRED OR

RETAINED BY THE TRUSTEE UNDER SUBSECTION (C) (10) SHALL NOT

EXCEED $600 PER HOUR IN THE AGGREGATE, EXCEPT THAT THE BOARD,

UPON A FINDING THAT UNANTICIPATED CIRCUMSTANCES EXIST, MAY

ADJUST THE AGGREGATE HOURLY RATE OF COMPENSATION.

(E) REPORTS.—--A TRUSTEE SHALL FILE REPORTS WITH REGARD TO

THE ADMINISTRATION OF THE TRUSTEESHIP WITH THE BOARD IN THE FORM

AND AT TINTERVALS AS THE BOARD ORDERS. THE BOARD MAY DIRECT THAT

COPIES OR PORTIONS OF THE TRUSTEE'S REPORTS BE MAILED TO

CREDITORS OR OTHER PARTIES IN INTEREST AND MAKE SUMMARIES OF THE

REPORTS AVAILABLE TO THE PUBLIC AND SHALL POST THEM ON THE

BOARD'S INTERNET WEBSITE.

(F) REVIEW OF ACTIONS.--A CREDITOR OR PARTY IN INTEREST

AGGRIEVED BY ANY ALLEGED BREACH OF A DELEGATED POWER OR DUTY OF

A TRUSTEE IN THE DISCHARGE OF THE TRUSTEE'S DUTIES MAY REQUEST A

REVIEW OF THE TRUSTEE'S ACTION OR INACTION BY FITLING A PETITION

IN ACCORDANCE WITH BOARD REGULATIONS. THE PETITION MUST SET

FORTH TN DETATT, THE PERTINENT FACTS AND THE REASONS WHY THE
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FACTS CONSTITUTE THE ALLEGED BREACH. THE BOARD WILL REVIEW ANY

PETITION FILED UNDER THIS SECTION AND TAKE WHATEVER ACTION, IF

ANY, TT DEEMS APPROPRIATE.

(G) EFFECT OF THE TRUSTEESHIP.--AFTER TSSUANCE OF AN ORDER

TO APPOINT A TRUSTEE, THE FORMER OR SUSPENDED PRINCIPAL OR SLOT

MACHINE LTICENSEE MAY NOT EXERCISE ANY OF ITS PRIVILEGES, COLLECT

OR RECEIVE ANY DEBTS AND PAY OUT, SETLL, ASSIGN OR TRANSFER ANY

OF ITS PROPERTY TO ANYONE WITHOUT PRIOR APPROVAL OF THE

APPOINTED TRUSTEE AND THE BOARD.

(H) DISPOSITION OF NET INCOME.--DURING THE PERIOD OF

TRUSTEESHIP, NET INCOME SHALL BE DEPOSITED IN AN ESCROW ACCOUNT

MATNTAINED FOR THAT PURPOSE. PAYMENT OF NET TNCOME DURING THE

PERTIOD OF TRUSTEESHTP MAY NOT BE MADE BY THE TRUSTEE WITHOUT THE

PRIOR APPROVAL OF THE BOARD. A SUSPENDED OR FORMER PRINCIPAL OR

SLOT MACHINE LICENSEE MAY REQUEST DISTRIBUTION OF ALL OR A

PORTION OF THE NET INCOME DURING THE PERIOD OF TRUSTEESHIP BY

FILING A PETITION IN ACCORDANCE WITH BOARD REGULATION. THE

SUSPENDED OR FORMER PRINCIPAL OR SLOT MACHINE LICENSEE SHALL

HAVE THE BURDEN OF DEMONSTRATING GOOD CAUSE FOR THE DISTRIBUTION

OF THE NET INCOME REQUESTED.

(1) DISCONTINUATION.--THE BOARD MAY TSSUE AN ORDER TO

DISCONTINUE A TRUSTEESHIP WHEN:

(1) THE BOARD DETERMINES THAT THE CAUSE FOR WHICH THE

TRUSTEE WAS APPOINTED NO LONGER EXISTS.

(2) THE TRUSTEE HAS, WITH THE PRIOR APPROVAL OF THE

BOARD, CONSUMMATED THE SATE, ASSIGNMENT, CONVEYANCE OR OTHER

DISPOSITION OF ALL THE PROPERTY OR INTEREST OF THE FORMER

PRINCTIPAL OR SLOT MACHINE LICENSEE RETLATING TO THE SLOT

MACHINE LICENSE.

(J) TLIST OF APPROVED TRUSTEES.--THE BOARD SHALL PROMULGATE
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REGULATIONS TO ESTABLISH A LIST OF PERSONS APPROVED BY THE BOARD

AND QUALIFIED TO SERVE AS A TRUSTEE. AT A MINIMUM, THE

REGULATIONS SHALL PROVIDE FOR THE FOLLOWING:

(1) THE MINIMUM QUALTIFICATIONS A PERSON MUST POSSESS TO

BE APPROVED AS A TRUSTEE, WHICH SHALL INCLUDE QUALIFICATION

AS A PRINCIPAL PURSUANT TO THIS PART AND POSSESSION OF A

PRINCIPAL LICENSE.

(2) THE PROCEDURE FOR PLACEMENT ON OR REMOVAL FROM THE

APPROVED TRUSTEE LIST.

(3) ANY OTHER INFORMATION THE BOARD DEEMS NECESSARY TO

CARRY OUT THE INTENT OF THIS SECTION.

SECTION 11.1. TITLE 4 IS AMENDED BY ADDING A CHAPTER TO

READ:
CHAPTER 13A
TABLE GAMES
SUBCHAPTER
A. GENERATL PROVISIONS
B. TABLE GAMES AUTHORIZED
C. TABLE GAME OPERATIONS
D. (RESERVED)
E. TABLE GAME TESTING AND CERTIEFICATION
E. (RESERVED)
G. TABLE GAME TAXES AND FEES
SUBCHAPTER A
GENERAL PROVISIONS
SEC.
1301A. (RESERVED) .
1302A. REGULATORY AUTHORITY.
1303A. TEMPORARY TABLE GAME REGULATIONS.
1304A. COMMONWEALTH RESTIDENT EMPLOYMENT GOALS.
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1 § 1301A. (RESERVED) .

2 § 1302A. REGULATORY AUTHORITY.

3 THE BOARD SHALL PROMULGATE REGULATTIONS:

4 (1) FESTABLISHING STANDARDS AND RULES FOR TABLE GAMES,

5 TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT, INCLUDING

6 STANDARDS DISTINGUISHING ELECTRONIC AND NONELECTRONIC TABLE

7 GAMES. THE STANDARDS SHALL PROVIDE FOR ANY NEW GAMES AND

8 VARTATIONS OR COMPOSITES OF APPROVED GAMES, PROVIDED THE

9 PENNSYLVANTA GAMING CONTROL BOARD DETERMINES THE NEW GAME, OR
10 ANY VARIATIONS OR COMPOSITES OR OTHER APPROVED GAMES ARE

11 SUITABLE FOR USE AFTER A TEST OR EXPERIMENTAL PERTIOD UNDER
12 THE TERMS AND CONDITIONS AS THE PENNSYLVANTA GAMING CONTROL
13 BOARD MAY DEEM APPROPRIATE.

14 (2) FESTABLISHING STANDARDS TO GOVERN THE CONDUCT OF

15 TABLE GAMES AND THE SYSTEM OF WAGERING ASSOCIATED WITH TABLE
16 GAMES, INCLUDING THE MAINTENANCE OF FINANCIAL BOOKS, RECORDS
17 AND AUDITS.

18 (2.1) ESTABLISHING STANDARDS FOR THE DATLY OBSERVATION
19 OF CERTIFICATE HOLDER COUNTING AND RECORDATION PROCESSES FOR
20 CASH, CASH EQUIVALENTS AND OTHER REPRESENTATIONS OF VALUE
21 RECEIVED IN THE CONDUCT OF TABLE GAMES.
22 (3) FESTABLISHING PATRON NOTICE REQUIREMENTS PERTATINING
23 TO MINIMUM AND MAXTMUM WAGERS ON TABLE GAMES. MINIMUM AND
24 MAXIMUM WAGERS MAY BE ADJUSTED FROM TIME TO TIME BY THE
25 CERTIFICATE HOLDER IN THE NORMAL COURSE OF CONDUCTING TABLE
26 GAMES, EXCEPT THAT CHANGES IN MINIMUM WAGERS AT ANY GIVEN
27 TABLE SHALL NOT APPLY TO PERSONS ALREADY ENGAGED IN WAGERING
28 AT THAT TABLE WHEN THE MINIMUM WAGER IS CHANGED, UNLESS 30
29 MINUTES' NOTICE IS PROVIDED TO EACH PLAYER AT THAT TABLE.

30 (4) REQUIRING EACH CERTIFICATE HOLDER TO:
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(I) PROVIDE WRITTEN TINFORMATION AT EACH OPERATIONAL

GAMING TABLE ABOUT TABLE GAME RULES, PAYOFEFS OR WINNING

WAGERS AND OTHER INFORMATION TO EACH PLAYER AS THE BOARD

MAY REQUIRE.

(I7) PROVIDE SPECIFICATIONS APPROVED BY THE BOARD

UNDER SECTION 1207(11) (RELATING TO REGULATORY AUTHORITY

OF BOARD) TO INTEGRATE AND UPDATE THE LICENSED FACILITY'S

SURVEILLANCE SYSTEM TO COVER ALL AREAS WHERE TABLE GAMES

ARE CONDUCTED. THE SPECIFICATIONS SHALL INCLUDE

PROVISIONS PROVIDING THE BOARD AND OTHER PERSONS

AUTHORIZED BY THE BOARD WITH ONSITE ACCESS TO THE SYSTEM

OR ITS SIGNAL.

(ITT) DESTGNATE ONE OR MORE TLOCATIONS WITHIN THE

LICENSED FACILITY TO CONDUCT TABLE GAMES.

(IV) ENSURE THAT VISIBILITY IN A LICENSED FACILITY

IS NOT OBSTRUCTED IN ANY WAY THAT COULD INTERFERE WITH

THE ABILITY OF THE CERTIFICATE HOLDER, THE BOARD AND

OTHER PERSONS AUTHORIZED BY THE BOARD TO OVERSEE THE

CONDUCT OF TABLE GAMES.

(V) INTEGRATE THE LICENSED FACILITY'S COUNT ROOM FOR

SLOT MACHINE AND TABLE GAME OPERATTIONS TO ENSURE MAXTMUM

SECURITY OF THE COUNTING AND STORAGE OF CASH, CASH

EQUIVALENTS AND OTHER REPRESENTATIONS OF VALUE.

(VI) EQUIP EACH GAMING TABLE WITH A SIGN INDICATING

THE PERMISSIBLE MINIMUM AND MAXIMUM WAGERS AT THE GAMING

TABLE.

(VIT) ADOPT POLICIES OR PROCEDURES TO PROHIBIT ANY

TABLE GAME DEVICE, EQUIPMENT OR SUPPLTIES FROM BEING

POSSESSED, MATINTAINED OR EXHTBITED BY ANY PERSON ON THE

PREMISES OF A LICENSED FACILITY EXCEPT IN THE AREAS OF A
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LICENSED FACILITY WHERE THE CONDUCT OF TABLE GAMES IS

AUTHORIZED OR IN A RESTRICTED AREA DESIGNATED TO BE USED

FOR THE INSPECTION, SERVICE, REPATR OR STORAGE OF THE

TABLE GAMES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT

OR SUPPILITIES BY THE CERTIFICATE HOLDER.

(VITIT) EQUIP ALL DROP BOXES IN WHICH CASH, CASH

EQUIVALENTS, FILL SLIPS, CREDIT SLIPS, INVENTORY SLIPS OR

OTHER REPRESENTATIONS OF VALUE ARE DEPOSITED AT THE

GAMING TABLES, AND ALL AREAS WHERE DROP BOXES ARE KEPT

WHILE IN USE, WITH TWO LOCKING DEVICES OR KEYS, OF WHICH

ONE LOCKING DEVICE OR KEY SHALL BE UNDER THE EXCLUSIVE

CONTROL OF THE BOARD, AND THE SECOND LOCKING DEVICE OR

KEY SHALTL BE UNDER THE EXCLUSIVE CONTROL OF THE

CERTIFTICATE HOLDER. THE DROP BOXES SHALL BE BROUGHT INTO

OR REMOVED FROM AN AREA WHERE TABLE GAMES ARE CONDUCTED

OR LOCKED OR UNLOCKED IN ACCORDANCE WITH PROCEDURES

ESTABLISHED BY THE BOARD.

(IX) DESIGNATE SECURE LOCATIONS FOR THE INSPECTION

AND STORAGE OF DICE, CARDS, TILES, DOMINOES, CHIPS AND

OTHER REPRESENTATTIONS OF VALUE USED IN THE CONDUCT OF

TABLE GAMES AS MAY BE APPROVED BY THE BOARD.

(5) FESTABLISHING THE SIZE AND UNIFORM COLOR BY

DENOMINATION OF ALL CHIPS USED IN THE CONDUCT OF TABLE GAMES

AND A POLICY FOR THE USE OF PROMOTIONAL OR COMMEMORATIVE

CHIPS. ALL TYPES OF CHIPS SHALL BE APPROVED BY THE BOARD

PRIOR TO BEING USED FOR PLAY AT A TABLE GAME AT A LICENSED

FACILITY.

(5.1) FESTABLISHING THE PROCEDURE TO BE USED BY A

CERTIFTCATE HOLDER TO DETERMINE AND EXTRACT A RAKE FOR THE

PURPOSES OF DERIVING GROSS TABLE GAME REVENUE. THE RAKE MAY
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BE CALCULATED AS A PERCENTAGE OR A FLAT FEE FROM NONBANKING

TABLE GAMES.

(6) FESTABLISHING MINIMUM STANDARDS RELATING TO THE

ACCEPTANCE OF TIPS OR GRATUITIES BY DEALERS AND CROUPTERS AT

A TABLE GAME, TINCLUDING THE REQUIREMENT THAT TIPS OR

GRATUITIES BE PLACED IN A COMMON POOL FOR COMPLETE

DISTRIBUTION PRO RATA AMONG ALL DEALERS AND CROUPTIERS.

NOTHING IN THIS PARAGRAPH SHALL PROHIBIT A CERTIFICATE HOLDER

FROM ADOPTING A FORMAL POLICY RELATING TO ACCEPTANCE OF TIPS

AND GRATUITIES, PROVIDED THAT THE POLICY MEETS THE MINIMUM

STANDARD ESTABLISHED BY THE BOARD UNDER THIS PARAGRAPH.

(7) ESTABLISHING THE MINIMATL PROFICTIENCY REQUIREMENTS

FFOR INDIVIDUALS TO SUCCESSFULLY COMPLETE A COURSE OF TRAINING

AT AN APPROVED SCHOOL UNDER CHAPTER 17 (RELATING TO GAMING

SCHOOLS) . THE REGULATIONS SHALL NOT PROHIBIT A CERTIFICATE

HOLDER FROM ESTABLISHING A COURSE OF TRAINING FOR ITS TABLE

GAME EMPLOYEES OR PROHIBIT A CERTIFICATE HOLDER FROM OFFERING

EMPLOYMENT TO AN INDIVIDUAL WHO HAS NOT ATTENDED OR COMPLETED

A COURSE OF INSTRUCTION AT A GAMING SCHOOL AND SHALL REQUIRE

A CERTIFTCATE HOLDER THAT ELECTS TO TRAIN ITS EMPLOYEES TO

SUBMIT A DETATLED SUMMARY OF THE TRAINING PROGRAM TO THE

BOARD AND TO DEMONSTRATE THE ADEQUACY OF THE TRATINING.

(8) PERMITTING CERTIFICATE HOLDERS TO REQUEST

AUTHORIZATION TO CONDUCT, AND TO CONDUCT, TEMPORARY TABLE

GAME TOURNAMENTS OR OTHER TEMPORARY TABLE GAME CONTESTS IN

WHICH PLAYERS COMPETE AGAINST ONE ANOTHER FOR CASH OR PRIZES

AND ESTABLISHING THE PRACTICES AND PROCEDURES GOVERNING THE

CONDUCT OF THE TOURNAMENTS OR CONTESTS. THE NUMBER OF

APPROVED TEMPORARY TOURNAMENT OR CONTEST TABLE GAMES SHALL

NOT BE COUNTED TOWARD THE MAXTMUM NUMBER OF TABLE GAMES

20090sSB0711PN1460 - 135 -



1 AUTHORIZED BY THE CERTIFICATE HOLDER'S TABLE GAME OPERATION

2 CERTIFICATE.

3 (9) DESIGNATING AN EMPLOYEE TO APPROVE OR DENY A

4 CERTIFTICATE HOLDER'S REQUEST TO DECREASE THE NUMBER OF SLOT
5 MACHINES IN ITS LICENSED FACILITY TF THE SLOT MACHINE

6 LICENSEE SEEKS TO REDUCE THE NUMBER OF SLOT MACHINES BY LESS
7 THAN 2%. DESIGNATED APPROVAL FOR REDUCTION OF SLOT MACHINES
8 SHALL NOT EXCEED 2% IN TOTAL REGARDLESS OF THE NUMBER OF

9 REQUESTS A SLOT MACHINE LICENSEE SUBMITS FOR APPROVAL.

10 § 1303A. TEMPORARY TABLE GAME REGULATIONS.

11 (A) PROMULGATION.--IN ORDER TO FACILITATE THE PROMPT

12 IMPLEMENTATION OF THIS CHAPTER, REGULATIONS PROMULGATED BY THE

13 BOARD SHALL BE DEEMED TEMPORARY REGULATIONS WHICH SHALL EXPIRE

14 NOT LATER THAN TWO YEARS FOLLOWING THE PUBLICATION OF THE

15 TEMPORARY REGULATION. THE BOARD MAY PROMULGATE TEMPORARY

16 REGULATIONS NOT SUBJECT TO:

17 (1) SECTIONS 201, 202 AND 203 OF THE ACT OF JULY 31,

18 1968 (P.L.769, NO.240), REFERRED TO AS THE COMMONWEALTH

19 DOCUMENTS LAW.

20 (2) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS
21 THE REGULATORY REVIEW ACT.

22 (3) SECTIONS 204 (B) AND 301 (10) OF THE ACT OF OCTOBER

23 15, 1980 (P.L.950, NO.164), KNOWN AS THE COMMONWEALTH

24 ATTORNEYS ACT.

25 (B) EXPIRATION.--THE BOARD'S AUTHORITY TO ADOPT TEMPORARY

26 REGULATIONS IN SUBSECTION (A) SHALL EXPIRE TWO YEARS AFTER THE

27 EFFECTIVE DATE QOF THIS SECTION. REGULATIONS ADOPTED AFTER THTIS

28 PERIOD SHALL BE PROMULGATED AS PROVIDED BY LAW.

29 (C) TEMPORARY REGULATTIONS.--THE BOARD SHATIL BEGIN PUBLTISHING

30 TEMPORARY REGULATIONS GOVERNING TABLE GAME RULES, LICENSING OF

20090sSB0711PN1460 - 136 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

MANUFACTURERS AND SUPPLTIERS AND SURVEILLANCE STANDARDS IN THE

PENNSYILVANIA BULLETIN NO LATER THAN FEBRUARY 1, 2010.

§ 1304A. COMMONWEALTH RESIDENT EMPLOYMENT GOALS.

(A) EMPTL.OYMENT OPPORTUNITIES.--TT TS THE GOAL OF THE GENERAL

ASSEMBLY THAT THE BOARD PROMOTE AND ENSURE THE AVATTLABILITY OF

EMPLOYMENT OPPORTUNITIES FOR COMMONWEALTH RESIDENTS IN

OPERATIONS RELATED TO OR ASSOCIATED WITH TABLE GAME OPERATIONS

AS AUTHORIZED IN THIS CHAPTER. THE BOARD SHALL WORK WITH EACH

CERTIFICATE HOLDER TO ENSURE THE REPRESENTATION OF COMMONWEALTH

RESTDENTS EMPLOYED BY A CERTIFICATE HOLDER'S TABLE GAMES

OPERATION. IT IS THE GOAL OF THE COMMONWEALTH THAT COMMONWEALTH

RESTIDENTS COMPRISE AT ILEAST 85% OF EACH CERTIFICATE HOLDER'S

EMPTLOYEES RELATED TO OR ASSOCIATED WITH TABLE GAMES BY THE END

OF THE THIRD YEAR FOLLOWING COMMENCEMENT OF THE CONDUCT OF TABLE

GAMES AT EACH CERTIFICATE HOLDER'S LICENSED FACILITY.

(B) STUDY.--THE BOARD SHALL CONDUCT AN ANNUAL STUDY TO

ASCERTATIN WHETHER EACH CERTIFICATE HOLDER HAS TAKEN EFFECTIVE

AND MEANINGEUL ACTION TO ENHANCE THE NUMBER OF COMMONWEALTH

RESIDENTS EMPLOYED IN POSITIONS RELATED TO OR ASSOCIATED WITH

TABLE GAMES AT TLICENSED FACILITIES. THE FIRST STUDY SHALL BE

COMPLETED ONE YEAR FOLLOWING THE TISSUANCE OF THE FTIRST TABLE

GAME OPERATION CERTIFICATE. EACH ANNUAL STUDY SHALL CONTAIN

RECOMMENDATIONS WHICH THE BOARD DETERMINES APPROPRIATE. THE

STUDY SHALL BE SUBMITTED TO THE CHATRMAN AND MINORITY CHATRMAN

OF THE STANDING COMMITTEES OF THE SENATE AND OF THE HOUSE OF

REPRESENTATIVES WITH JURISDICTION OVER THIS PART.

SUBCHAPTER B

TABLE GAMES AUTHORTIZED

SEC.

1311A. AUTHORIZATION TO CONDUCT TABLE GAMES.
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1312A. PETITION REQUIREMENTS.

1313A. PROHIBITIONS.

1314A. TABLE GAME AUTHORIZATION HEARING PROCESS; PUBLIC INPUT

HEARTINGS.

1315A. STANDARD FOR REVIEW OF PETITIONS.

1316A. TIMING INITTAL TABLE GAME AUTHORIZATTIONS.

§ 1311A. AUTHORIZATION TO CONDUCT TABLE GAMES.

(A) AUTHORIZATION TO CONDUCT.--NOTWITHSTANDING ANY OTHER

PROVISION OF LAW TO THE CONTRARY, THE BOARD MAY AUTHORIZE A SLOT

MACHINE LICENSEE TO CONDUCT TABLE GAMES, THE CONDUCT OF CONTESTS

OR TOURNAMENTS INVOLVING TABLE GAMES AND THE SYSTEM OF WAGERING

ASSOCTATED WITH THE CONDUCT OF TABLE GAMES AT THE STOT MACHINE

LICENSEE'S LICENSED FACILITY. AUTHORIZATION TO CONDUCT TABLE

GAMES SHALL BE CONTINGENT UPON THE SLOT MACHINE LICENSEE'S

AGREEMENT TO ENSURE THE CONDUCT OF GAMING IN ACCORDANCE WITH

THIS PART AND ANY OTHER CONDITIONS ESTABLISHED BY THE BOARD.

NOTHING IN THIS PART SHALL BE CONSTRUED TO CREATE A SEPARATE

LICENSE GOVERNING THE CONDUCT OF TABLE GAMES BY LICENSED

ENTITIES WITHIN THIS COMMONWEALTH.

(B) NUMBER OF AUTHORIZED TABLE GAMES.--

(1) FEACH CATEGORY 1 AND CATEGORY 2 SIOT MACHINE LICENSEE

AWARDED A TABLE GAME OPERATION CERTIFTICATE MAY BE AUTHORIZED

BY THE BOARD TO OPERATE UP TO 200 TABLE GAMES AT ANY ONE TIME

AT THE CATEGORY 1 OR CATEGORY 2 LICENSED FACILITY.

(2) EACH CATEGORY 3 SLOT MACHINE LICENSEE AWARDED A

TABLE GAME OPERATION CERTIFICATE MAY BE AUTHORIZED BY THE

BOARD TO OPERATE UP TO 75 TABLE GAMES AT ANY ONE TIME AT THE

CATEGORY 3 LICENSED FACILITY.

(C) ADDITIONATL AUTHORIZATION.--NOTWITHSTANDING SUBSECTION

(B), A SILOT MACHINE LICENSEE AWARDED A TABLE GAME OPERATION
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CERTIFICATE MAY, WITH BOARD APPROVAL, EXCEED THE TOTAL NUMBER OF

TABLE GAMES AUTHORIZED IN THE TABLE GAME OPERATION CERTIFICATE

TO CONDUCT CONTESTS OR TOURNAMENTS AT LOCATIONS AT THE LICENSED

FACILITY AS DETERMINED PURSUANT TO SECTION 1321A (RELATING TO

AUTHORIZED TOCATIONS FOR OPERATION) .

§ 1312A. PETITION REQUIREMENTS.

(A) GENERAL RULE.--A SLOT MACHINE LICENSEE MAY SEEK APPROVAL

TO CONDUCT TABLE GAMES BY FILING A PETITION WITH THE BOARD.

(B) PETITION CONTENTS.—-—-A PETITION SEEKING AUTHORIZATION TO

CONDUCT TABLE GAMES SHALL INCLUDE THE FOLLOWING:

(1) THE NAME, BUSINESS ADDRESS AND CONTACT INFORMATION

OF THE PETTITTONER.

(2) THE NAME AND BUSINESS ADDRESS, JOB TITLE AND A

PHOTOGRAPH OF EACH PRINCIPAL AND KEY EMPLOYEE OF THE

PETITIONER WHO WILL BE INVOLVED IN THE CONDUCT OF TABLE GAMES

AND WHO IS NOT CURRENTLY LICENSED BY THE BOARD.

(3) AN ITEMIZED LIST OF THE NUMBER AND TYPES OF TABLE

GAMES FOR WHICH AUTHORIZATION IS BEING SOUGHT.

(4) THE ESTIMATED NUMBER OF FULL-TIME AND PART-TIME

EMPT.OYMENT POSITIONS THAT WILT BE CREATED AT THE TICENSED

FACILITY TF TABLE GAMES ARE AUTHORIZED AND AN UPDATED HTIRING

PLAN PURSUANT TO SECTION 1510 (RELATING TO LABOR HIRING

PREFERENCES) WHICH OUTLINES THE PETITIONER'S PLAN TO PROMOTE

THE REPRESENTATION OF DIVERSE GROUPS AND COMMONWEALTH

RESIDENTS IN THE NEW EMPLOYMENT POSITIONS.

(5) A BRIEF DESCRIPTION OF THE ECONOMIC BENEFTTS

EXPECTED TO BE REALIZED BY THE COMMONWEALTH, ITS

MUNICTPATLITTIES AND TITS RESTDENTS TF TABLE GAMES ARE

AUTHORIZED.

(6) THE DETATILS OF ANY FTNANCING OBTAINED OR THAT WILL
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BE OBTAINED TO FUND AN EXPANSION OR MODIEFICATION OF THE

LICENSED FACILITY TO ACCOMMODATE TABLE GAMES.

(1) INFORMATION AND DOCUMENTATION CONCERNING EFINANCIAL

BACKGROUND AND RESOURCES, AS THE BOARD MAY REQUIRE, TO

ESTABLTISH BY CLEAR AND CONVINCING EVIDENCE THE FINANCTAL

STABILITY, INTEGRITY AND RESPONSIBILITY OF THE PETITIONER.

(8) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

THE PETITIONER HAS SUFFICIENT BUSINESS ABILITY AND EXPERIENCE

TO CREATE AND MAINTAIN A SUCCESSEFUL TABLE GAME OPERATION. IN

MAKING THIS DETERMINATION, THE BOARD MAY CONSIDER THE RESULTS

OF THE PETITIONER'S SIOT MACHINE OPERATION, INCLUDING

FINANCIAL INFORMATION, EMPLOYMENT FIGURES AND CAPITAL

INVESTMENT.

(9) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

THE PETITTIONER HAS THE FINANCIAL ABTILITY TO PAY THE

AUTHORIZATION FEE UNDER SECTION 1361A (RELATING TO TABLE GAME

AUTHORIZATION FEE) .

(10) DETATTLED SITE PTANS TIDENTIFYING THE PETITIONER'S

PROPOSED TABLE GAME ARFEA WITHIN THE LTCENSED FACILITY OR ANY

PROPOSED TEMPORARY FACILITY.

(11) OTHER INFORMATION AS THE BOARD MAY REQUIRE.

(C) CONFIDENTIALITY.--INFORMATION SUBMITTED TO THE BOARD

UNDER SUBSECTION (B) (6), (7), (9), (10) AND (11) MAY BE

CONSIDERED CONFIDENTIAL BY THE BOARD IF THE INFORMATION WOULD BE

CONFIDENTIAL UNDER SECTION 1206 (F) (RELATING TO BOARD MINUTES

AND RECORDS) .

§ 1313A. PROHIBITIONS.

(A) SLOT MACHINE LICENSEE.--NO SIOT MACHINE LICENSEE THAT IS

20090sSB0711PN1460 - 140 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

REQUIRED AS A CONDITION OF SLOT MACHINE LICENSURE TO MAKE ANNUAL

PAYMENTS TO A MUNICIPALITY OR MUNICIPAL AUTHORITY FOR AN

ECONOMIC DEVELOPMENT PROJECT, INCLUDING ANY PROJECT ENUMERATED

IN THE ACT OF JULY 25, 2007 (P.L.342, NO.53), KNOWN AS

PENNSYLVANTA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND

CAPITAL BUDGET ITEMIZATION ACT OF 2007, MAY SUBMIT A PETITION

UNDER SECTION 1312A (RELATING TO PETITION REQUIREMENTS) UNTIL A

WRITTEN AGREEMENT GOVERNING THE TERMS OF THE PAYMENTS, INCLUDING

THE DATE ON WHICH THE PAYMENTS SHALL BE MADE, THE AMOUNT OF EACH

ANNUAL PAYMENT AND THE DURATION OF THE ANNUAL PAYMENTS, IS

EXECUTED BETWEEN THE SLOT MACHINE LICENSEE AND THE MUNICIPALITY

OR MUNICIPATL AUTHORTITY.

(B) DUTIES OF BOARD.--THE BOARD SHATLL NOT ACCEPT OR APPROVE

A PETITION SUBMITTED BY ANY SLOT MACHINE LICENSEE SUBJECT TO

THIS SECTION AND PROHIBITED BY SUBSECTION (A) UNTIL SUCH WRITTEN

AGREEMENT IS SUBMITTED BY THE SLOT MACHINE LICENSEE TO THE

BOARD, WHTICH SHATT ENSURE THE WRITTEN AGREEMENT MEETS THE

REQUIREMENTS OF THIS SECTION AND ALL CONDITIONS RELATING TO THE

ECONOMIC DEVELOPMENT PROJECT IMPOSED BY THE BOARD WHEN AWARDING

THE ST.OT MACHINE LICENSE TO THE LICENSEE ARE SATISEFIED AND UNTIL

THE MUNICIPALITY OR MUNICIPATL AUTHORITY CONFTIRMS TO THE BOARD IN

WRITING THAT THE SIOT MACHINE LICENSEE HAS MADE THE EFIRST

REQUIRED PAYMENT UNDER THE WRITTEN AGREEMENT.

(C) CONSTRUCTION.--NOTHING IN THIS SECTION SHALL BE

CONSTRUED TO RELIEVE A SLOT MACHINE LICENSEE OF ITS LEGAL

OBLIGATION TO MAKE ANY REQUIRED ANNUAL PAYMENTS REFERENCED UNDER

THIS SECTION IF THE SLOT MACHINE LICENSEE ELECTS NOT TO PETITION

THE BOARD FOR AUTHORTIZATION TO CONDUCT TABLE GAMES.

§ 1314A. TABLE GAME AUTHORIZATION HEARING PROCESS; PUBLIC INPUT

HEARTINGS.
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(A) GENERAL RULE.--THE BOARD'S CONSIDERATION AND RESOLUTION

OF ALL PETITIONS TO CONDUCT TABLE GAMES SHALL BE CONDUCTED IN

ACCORDANCE WITH 2 PA.C.S. (RELATING TO ADMINISTRATIVE LAW AND

PROCEDURE) OR WITH PROCEDURES ADOPTED BY ORDER OF THE BOARD.

NOTWITHSTANDING THE REQUIREMENTS OF 2 PA.C.S. §§ 504 (RELATING

TO HEARING AND RECORD) AND 505 (RELATING TO EVIDENCE AND CROSS-

EXAMINATION) AS THEY RELATE TO THE CONDUCT OF ORAL HEARINGS, THE

BOARD MAY ADOPT PROCEDURES TO PROVIDE PARTIES BEFORE IT WITH A

DOCUMENTARY HEARING, AND THE BOARD MAY RESOLVE DISPUTED MATERIAL

FACTS WITHOUT CONDUCTING AN ORAL HEARING WHERE CONSTITUTIONALLY

PERMISSIBLE.

(B) PUBLIC INPUT HFEARTING REQUIREMENT.--

(1) PRTIOR TO GRANTING A PETITTION FOR A SLOT MACHINE

LICENSEE TO CONDUCT TABLE GAMES UNDER THIS CHAPTER, THE BOARD

SHALL HOLD AT LEAST ONE PUBLIC INPUT HEARING ON THE MATTER,

IN THE MUNICIPALITY WHERE THE PETITIONER'S LICENSED FACILITY

IS LOCATED.

(2) A TLIST OF ALL WITNESSES SCHEDULED TO TESTIFY AT A

PUBLTIC TINPUT HEARING SHALL BE POSTED ON THE BOARD'S INTERNET

WEBSTITE AT TEAST SEVEN DAYS PRTIOR TO THE HEARTING. THE LIST

SHATLTL BE UPDATED AT LEAST THREE DAYS PRIOR TO THE HEARTING.

ADDITIONAL WITNESSES SHALL BE POSTED ON THE BOARD'S INTERNET

WEBSTTE AS THEY ARE ADDED TO THE LIST.

§ 1315A. STANDARD FOR REVIEW OF PETITIONS.

THE BOARD SHATLT GRANT A PETITTION AND AUTHORIZE THE PETITIONER

TO OPERATE TABLE GAMES TIF THE PETITIONER ESTABLISHES, BY CLEAR

AND CONVINCING EVIDENCE, ALL OF THE FOLLOWING:

(1) THE PETITIONER'S SIOT MACHINE LICENSE IS IN GOOD

STANDING WITH THE BOARD.

(2) THE PETITIONER CONDUCTING TABLE GAMES WILL HAVE A
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1 POSITIVE ECONOMIC IMPACT ON THE COMMONWEALTH, ITS

2 MUNICIPALITIES AND RESIDENTS THROUGH INCREASED REVENUES AND
3 EMPLOYMENT OPPORTUNITIES.
4 (3) THE PETITIONER POSSESSES OR HAS SECURED ADEQUATE
5 FINANCING, IF NECESSARY, TO:
6 (I) FUND AN EXPANSTON OR MODIFICATION OF THE
7 PETITIONER'S LICENSED FACILITY TO ACCOMMODATE TABLE
8 GAMES.
9 (IT) PAY THE AUTHORIZATION FEE UNDER SECTION 1361A
10 (RELATING TO TABLE GAME AUTHORIZATION FEE).
11 (4) THE PETITIONER HAS THE FINANCIAL STABILITY,
12 INTEGRITY AND RESPONSIBILITY TO CONDUCT TABLE GAMES.
13 (5) THE PETITIONER HAS SUFFICIENT BUSINESS ABILITY AND
14 EXPERIENCE TO CREATE AND MAINTAIN A SUCCESSEUL TABLE GAME
15 OPERATION.
16 (6) THE PETITIONER'S PROPOSED INTERNAL AND EXTERNAL
17 SECURITY AND PROPOSED SURVEILLANCE MEASURES WITHIN THE AREA
18 OF THE LICENSED FACILITY WHERE THE PETITIONER SEEKS TO
19 CONDUCT TABLE GAMES ARE ADEQUATE.
20 (7) THE PETITIONER AGREES TO MAINTAIN THE SAME NUMBER OF
21 SLOT MACHINES IN OPERATION ON OCTOBER 1, 2009, AND AGREES NOT
22 TO DECREASE THE NUMBER OF SLOT MACHINES IN ITS LICENSED
23 FACILITY BY MORE THAN 2% WITHOUT FORMAL BOARD APPROVAL.
24 (8) IF THE PETITIONER IS A CATEGORY 3 SLOT MACHINE
25 LICENSEE, THE PETITIONER AGREES TO INVEST AT LEAST
26 $30,000,000 IN CAPITAL IMPROVEMENTS OVER A FIVE-YEAR PERIOD
27 AT THE LICENSED FACILITY.

28 § 1316A. TIMING INITIAL TABLE GAME AUTHORIZATIONS.

29 THE BOARD SHATLT APPROVE OR DENY A PETITION FITLED UNDER

30 SECTION 1312A (RELATING TO PETITION REQUIREMENTS) WITHIN 90 DAYS
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OF THE EFFECTIVE DATE OF THIS CHAPTER AND NO LATER THAN 60 DAYS

AFTER RECEIPT OF THE FILING.

SUBCHAPTER C

CONDUCT OF TABLE GAMES

SEC.

1321A. AUTHORIZED LOCATIONS FOR OPERATION.

1322A. COMMENCEMENT OF TABLE GAME OPERATIONS.

1323A. TABLE GAME OPERATION CERTIFICATE.

1324A. CONDITION OF CONTINUED OPERATION.

1325A. TABLE GAME ACCOUNTING CONTROLS AND AUDITS.

1326A. WAGERING POLICIES.

1327A. KEY EMPLOYEES AND OCCUPATION PERMITS.

1328A. AMENDMENT OF STATEMENT OF CONDITIONS.

1329A. APPLICATION OF CLEAN TINDOOR ATR ACT.

1329.1A. APPLTICATION OF LIQUOR CODE.

§ 1321A. AUTHORIZED LOCATIONS FOR OPERATION.

(A) RESTRICTION.--EXCEPT AS PROVIDED UNDER SUBSECTION (B), A

CERTIFICATE HOLDER SHALL ONLY BE PERMITTED TO OPERATE TABLE

GAMES AT THE LICENSED FACILITY.

(A.1) TEMPORARY FACITLITIES.--THE BOARD MAY PERMIT A

CERTIFTICATE HOLDER TO CONDUCT TABLE GAMES AT A TEMPORARY

FACILITY WHICH IS PHYSTICALLY CONNECTED TO, ATTACHED TO OR

ADJACENT TO AND ON THE SAME PARCEL OF TAND AS A PERMANENT

FACILITY FOR A PERIOD NOT TO EXCEED 24 MONTHS.

(B) POWERS AND DUTIES OF BOARD.—-—-UPON PETITION MADE BY A

TABLE GAME OPERATION CERTIFICATE HOLDER, THE BOARD MAY DETERMINE

THE SUITABILITY OF A HOTEL FOR THE CONDUCT OF TABLE GAMES. THE

BOARD MAY AUTHORTIZE THE EXECUTIVE DIRECTOR TO DESTIGNATE SPECIFTIC

AREAS OF THE HOTEL, INCLUDING CONFERENCE ROOMS, BALLROOMS OR

OTHER ROOMS, IN WHICH THE CERTIFICATE HOLDER MAY CONDUCT TABLE
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GAMES FOR THE PURPOSES OF TEMPORARY CONTESTS OR TOURNAMENTS. NO

CERTIFICATE HOLDER MAY BE APPROVED TO CONDUCT TABLE GAMES IN A

HOTEL UNLESS THE AREAS TO BE DESIGNATED ARE EQUIPPED WITH

ADFEQUATE SECURITY AND SURVEILLANCE EQUIPMENT TO ENSURE THE

INTEGRITY OF THE CONDUCT OF A TABLE GAME, CONTEST OR TOURNAMENT.

THE PETITION SHALL INCLUDE THE NUMBER OF TABLE GAMES THE

CERTIFICATE HOLDER INTENDS TO OPERATE DURING THE TEMPORARY

CONTEST OR TOURNAMENT. IN GRANTING AUTHORIZATION UNDER THIS

SECTION, THE BOARD SHATLL BE PROHIBITED FROM:

(1) IMPOSING ANY CRITERTIA OR REQUIREMENTS REGARDING THE

CONTENTS OR STRUCTURE OF A HOTEL WHICH ARE UNRELATED TO THE

CONDUCT OF TABLE GAMES.

(2) AUTHORIZING THE PLACEMENT OR OPERATION OF SIOT

MACHINES IN A HOTEL.

(3) COUNTING THE NUMBER OF TEMPORARY CONTEST OR

TOURNAMENT TABLE GAMES TOWARD THE NUMBER OF APPROVED TABLES

IN THE TABLE GAME OPERATION CERTIFICATE.

§ 1322A. COMMENCEMENT OF TABLE GAME OPERATIONS.

A CERTIFICATE HOLDER MAY NOT OPERATE OR OFFER TABLE GAMES FOR

PLAY AT A TLICENSED FACILITY UNTTTL:

(1) THE CERTTFICATE HOLDER TS TN COMPLTIANCE IN ALL

RESPECTS WITH THE REQUIREMENTS OF THIS PART.

(2) THE BOARD HAS APPROVED THE CERTIFICATE HOLDER'S

INTERNAL CONTROLS AND AUDITS PROTOCOLS UNDER SECTION 1325A

(RELATING TO TABLE GAME ACCOUNTING CONTROLS AND AUDITS) .

(3) THE CERTIFICATE HOLDER'S TABLE GAME EMPLOYEES, WHERE

APPLTICABIE, ARE LICENSED, PERMITTED OR OTHERWISE AUTHORIZED

BY THE BOARD TO PERFORM THETR RESPECTIVE DUTIES.

(4) THE CERTTIFICATE HOLDER TS PREPARED TN ALT RESPECTS

TO OFFER TABLE GAME PLAY TO THE PUBLIC AT THE LICENSED
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1 FACILITY.

2 (5) THE CERTIFICATE HOLDER HAS IMPLEMENTED NECESSARY

3 INTERNAL AND MANAGEMENT CONTROLS AND SECURITY ARRANGEMENTS

4 AND SURVEILLANCE SYSTEMS FOR THE CONDUCT OF TABLE GAMES.

5 (6) THE CERTIFICATE HOLDER HAS PATID THE AUTHORIZATION

6 FEE IN ACCORDANCE WITH SECTION 1361A (RELATING TO TABLE GAME
7 AUTHORIZATION FEFE) .

8 § 1323A. TABLE GAME OPERATION CERTIFICATE.

9 THE FOLLOWING SHALL APPLY:
10 (1) A TABLE GAME OPERATION CERTTIFICATE SHALL BE IN
11 EFFECT UNLESS SUSPENDED OR REVOKED BY THE BOARD OR NOT
12 RENEWED BY THE CERTIFICATE HOLDER OR BY THE BOARD UPON GOOD
13 CAUSE BY THE BOARD CONSISTENT WITH THE REQUIREMENTS OF THIS
14 PART.
15 (2) THE TABLE GAME OPERATION CERTIFICATE SHALL INCLUDE
16 AN TTEMIZED LTIST BY TYPE AND NUMBER OF THE TABLE GAMES
17 APPROVED BY THE BOARD AND PERMITTED IN THE PARTICULAR
18 LICENSED FACILITY. THE CERTIFICATE HOLDER MAY INCREASE OR
19 DECREASE THE NUMBER OF TABLE GAMES PERMITTED AT THE LICENSED
20 FACILITY, CHANGE THE TYPE OF TABLE GAMES PLAYED AT A
21 PARTICULAR TABLE OR CHANGE THE CONEFIGURATION OF TABLE GAMES
22 UPON NOTICE TO THE BOARD AND APPROVAL BY A DESIGNATED
23 EMPLOYEE OF THE BOARD. UNLESS APPROVED BY THE BOARD, THE
24 TOTAL NUMBER OF TABLE GAMES IN OPERATION AT THE LICENSED
25 FACILITY MAY NOT EXCEED THE NUMBER AUTHORIZED IN THE TABLE
26 GAMES OPERATION CERTIFICATE.
27 (3) CERTIFICATE HOLDERS SHALL BE REQUIRED TO UPDATE THE
28 INFORMATION IN THETR INITTAT TABLE GAMES PETITION AT TIMES
29 PRESCRIBED BY THE BOARD.
30 (4) NO ADDITIONAL AUTHORIZATION FEE SHAILL BE IMPOSED FOR
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RENEWAL OF A TABLE GAME OPERATION CERTIFICATE.

§ 1324A. CONDITION OF CONTINUED OPERATION.

AS A CONDITION OF CONTINUED OPERATION, A CERTIFICATE HOLDER

SHALL AGREE TO MATINTATIN ALL BOOKS, RECORDS AND DOCUMENTS

PERTATINING TO TABLE GAMES TN A MANNER AND TLOCATION WITHTIN THTS

COMMONWEATLTH AS APPROVED BY THE BOARD. ALL BOOKS, RECORDS AND

DOCUMENTS RELATED TO TABLE GAMES SHALL:

(1) BE SEGREGATED BY SEPARATE ACCOUNTS WITHIN THE SLOT

MACHINE LICENSEE'S OPERATIONS BOOKS, RECORDS AND DOCUMENTS,

EXCEPT FOR ANY BOOKS, RECORDS OR DOCUMENTS THAT ARE COMMON TO

BOTH OPERATIONS;

(2) BE IMMEDIATELY AVATLABLE FOR INSPECTION UPON REQUEST

OF THE BOARD, THE BURFEAU, THE PENNSYLVANIA STATE POLICE, THE

ATTORNEY GENERAL OR AGENTS THEREOEF DURING ALL HOURS OF

OPERATION OF THE LICENSED FACILITY IN ACCORDANCE WITH

REGULATIONS PROMULGATED BY THE BOARD; AND

(3) BE MAINTAINED FOR A PERIOD AS THE BOARD, BY

REGULATION, MAY REQUIRE.

§ 1325A. TABLE GAME ACCOUNTING CONTROLS AND AUDITS.

(A) APPROVAL.--PRIOR TO THE COMMENCEMENT OF TABLE GAME

OPERATIONS, A CERTIFICATE HOLDER SHALTL SUBMIT TO THE BOARD FOR

APPROVAL ALL PROPOSED SITE PLANS, INTERNAL CONTROL SYSTEMS AND

AUDIT PROTOCOLS FOR THE CERTIFICATE HOLDER'S TABLE GAME

OPERATIONS.

(B) MINIMUM REQUIREMENTS.--A CERTIFICATE HOLDER'S INTERNAL

CONTROLS AND AUDIT PROTOCOLS SHALL:

(1) SAFEGUARD ITS ASSETS AND REVENUES, INCLUDING THE

RECORDING OF CASH AND EVIDENCES OF INDEBTEDNESS RETLATED TO

TABLE GAMES.

(2) PROVIDE FOR RELTABLE RECORDS, ACCOUNTS AND REPORTS
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OF ANY FINANCIAL EVENT THAT OCCURS IN THE CONDUCT OF TABLE

GAMES, INCLUDING REPORTS TO THE BOARD RELATED TO THE TABLE

GAMES.

(3) PROVIDE FOR ACCURATE AND RELTABLE FINANCTAT RECORDS

RELATED TO TABLE GAMES.

(4) FESTABLISH PROCEDURES FOR ALL THE FOLLOWING:

(I) THE RECEIPT, STORAGE AND DISBURSAL OF CHIPS,

CASH AND CASH EQUIVALENTS USED IN TABLE GAMES.

(IT) CHECK CASHING.

(ITT) THE REDEMPTION OF CHIPS, CASH EQUIVALENTS AND

OTHER REPRESENTATIONS OF VALUE USED IN TABLE GAMES AND

THE PAYOFFE OF JACKPOTS.

(IV) THE RECORDING OF TRANSACTIONS PERTAINING TO

TABLE GAMES.

(5) FESTABLISH PROCEDURES FOR THE COLLECTION AND SECURITY

OF MONEYS AT THE GAMING TABLES.

(6) ESTABLISH PROCEDURES FOR THE TRANSFER AND RECORDING

OF CHIPS BETWEEN THE GAMING TABLES AND THE CASHIER'S CAGE.

(7) ESTABLISH PROCEDURES FOR THE TRANSFER OF DROP BOXES

FOR TABLE GAMES FROM THE GAMING TABLES TO THE COUNT ROOM.

(8) ESTABLISH PROCEDURES AND SECURITY FOR THE COUNTING

AND RECORDING OF TABLE GAME REVENUE.

(9) FESTABLISH PROCEDURES FOR THE SECURITY, STORAGE AND

RECORDING OF CASH, CHIPS AND CASH EQUIVALENTS UTILIZED IN

TABLE GAMES.

(10) ESTABLISH PROCEDURES AND SECURITY STANDARDS FOR THE

HANDLING AND STORAGE OF TABLE GAME DEVICES.

(11) FESTABLISH PROCEDURES AND RULES GOVERNING THE

CONDUCT OF EACH TABLE GAME AND THE RESPONSIBILITY OF

EMPLOYEES RELATED TO TABLE GAMES.
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(12) FESTABLISH PROCEDURES FOR THE COLLECTION AND

RECORDING OF REVENUE FROM POKER WHEN IT TS A NONBANKING GAME,

INCLUDING THE TYPES OF RAKE UTILIZED AND THE METHODOLOGY FOR

CALCULATING THE AMOUNT OF PERMISSIBLE RAKE.

(13) FENSURE THAT ANY WAGERING PERMITTED IN A TABLE GAME

IS TMPLEMENTED ONLY IN ACCORDANCE WITH THE MANAGEMENT'S

GENERAL OR SPECIFIC AUTHORIZATION, AS APPROVED BY THE BOARD.

(14) ENSURE THE PROPER AND TIMELY ACCOUNTING OF GROSS

TABLE GAME REVENUE AND THE CALCULATION OF GROSS TABLE GAME

REVENUE, FEES AND TAXES BASED ON THE GROSS TABLE GAME REVENUE

AND MAINTAIN ACCOUNTABILITY FOR ASSETS.

(15) FENSURE THAT RECORDED ACCOUNTABILITY FOR ASSETS IS

COMPARED WITH ACTUAL ASSETS AT REASONABLE INTERVALS AND THAT

APPROPRIATE ACTION IS TAKEN WITH RESPECT TO ANY

DISCREPANCIES.

(16) ENSURE THAT ALL FUNCTIONS, DUTIES AND

RESPONSIBILITIES ARE APPROPRIATELY SEGREGATED AND PERFORMED

IN ACCORDANCE WITH SOUND FINANCIAL PRACTICES BY COMPETENT,

QUALTFIED EMPLOYEES.

(17) PERMIT USE OF ITS LICENSED FACILITY BY THE BOARD,

THE BUREAU AND OTHER PERSONS AUTHORIZED BY THE BOARD TO

FACILITATE THEIR ABTILITY TO PERFORM REGULATORY AND OVERSIGHT

FUNCTIONS UNDER THIS CHAPTER.

(C) SUBMISSION TO BOARD.--THE SUBMISSION REQUIRED UNDER

SUBSECTION (A) SHALL INCLUDE A DETAILED DESCRIPTION OF THE

CERTIFICATE HOLDER'S ADMINISTRATIVE AND ACCOUNTING PROCEDURES

RELATED TO TABLE GAMES, INCLUDING ITS WRITTEN SYSTEM OF INTERNAL

CONTROLS. EACH WRITTEN SYSTEM OF INTERNATL CONTROLS SHALL

INCLUDE :

(1) AN ORGANIZATIONAL CHART DEPICTING APPROPRIATE

20090sSB0711PN1460 - 149 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

FUNCTIONS AND RESPONSIBILITIES OF EMPLOYEES INVOLVED IN BOTH

THE SLOT MACHINE OPERATIONS AND TABLE GAME OPERATIONS.

(2) A DESCRIPTION OF THE DUTIES AND RESPONSIBILITIES OF

EACH POSTITION SHOWN ON THE ORGANIZATIONAL CHART.

(3) THE RECORD RETENTTON POLICY OF THE CERTIFTICATE

HOLDER.

(4) THE PROCEDURE TO BE UTILIZED TO ENSURE THAT ASSETS

ARE SAFEGUARDED, INCLUDING MANDATORY COUNT PROCEDURES.

(5) A DETATLED NARRATIVE DESCRIPTION OF THE

ADMINISTRATIVE AND ACCOUNTING PROCEDURES IN PLACE TO ENSURE

COMPLIANCE WITH THE REQUIREMENTS OF SECTION 1326A (RELATING

TO WAGERING POLICIES).

(6) A STATEMENT SIGNED BY THE CERTIFICATE HOLDER'S CHIEF

FINANCIATL OFFICER OR OTHER COMPETENT PERSON ATTESTING THAT

THE OFFICER BELIEVES, IN GOOD FATTH, THAT THE SYSTEM

SATISFIES THE REQUIREMENTS OF THIS SECTION.

(D) REVIEW.--PRTIOR TO AUTHORIZING A CERTIFICATE HOLDER TO

CONDUCT TABLE GAMES, THE BOARD SHALIL REVIEW THE SYSTEM OF

INTERNAL CONTROLS SUBMITTED UNDER SUBSECTION (C) TO DETERMINE

WHETHER IT CONFORMS TO THE REQUIREMENTS OF THIS PART AND WHETHER

IT PROVIDES ADEQUATE AND EFFECTIVE CONTROLS FOR THE CONDUCT OF

TABLE GAMES.

§ 1326A. WAGERING POLICIES.

(A) ACCEPTANCE OF CHECKS.--A CERTIFICATE HOLDER MAY ACCEPT A

CHECK FROM A PATRON IN EXCHANGE FOR CASH OR CHIPS. THE

CERTIFICATE HOLDER SHALL PRESENT EACH CHECK FOR PAYMENT TO THE

FINANCIAL INSTITUTION UPON WHICH THE CHECK IS DRAWN WITHIN TEN

DAYS OF RECETPT BY THE CERTIFTCATE HOLDER. NO THIRD PARTY CHECKS

SHATLT BE PERMITTED.

(B) CREDIT AND OTHER FINANCIAL TRANSACTIONS PERMITTED.-—-A

20090sSB0711PN1460 - 150 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

CERTIFICATE HOLDER MAY MAKE CREDIT CARD ADVANCES AND WITHDRAWALS

AVATLABLE TO PATRONS AT ITS LICENSED FACILITY. ALL FEES CHARGED

FOR CASH ADVANCES, CHECK CASHING, CREDIT CARD WITHDRAWALS AND

THE CONVERSION OF CASH EQUIVALENTS SHALL BE DISCLOSED.

NOTWITHSTANDING SECTION 1504 (RELATING TO WAGERING ON CREDIT), A

CERTIFICATE HOLDER MAY EXTEND CREDIT TO PATRONS FOR THE PURPOSE

OF PLAYING SLOT MACHINES OR TABLE GAMES TN ACCORDANCE WITH THIS

SECTION.

(C) CREDIT APPLICATIONS.--EACH APPLICATION FOR CREDIT

SUBMITTED BY A PATRON TO A CERTIFICATE HOLDER SHALL BE

MAINTAINED IN A CREDIT FILE. THE APPLTICATION SHALL INCLUDE THE

PATRON'S NAME, ADDRESS, TELEPHONE NUMBER, COMPREHENSIVE BANK

ACCOUNT INFORMATION, THE REQUESTED CREDIT LIMIT, THE PATRON'S

APPROXTIMATE AMOUNT OF CURRENT INDEBTEDNESS, THE AMOUNT AND

SOURCE OF INCOME IN SUPPORT OF THE APPLICATION, THE PATRON'S

SIGNATURE ON THE APPLICATION AND A CERTIFICATION OF TRUTHFEULNESS

WHICH SHALL BE SUBJECT TO 18 PA.C.S. § 4903 (RELATING TO FALSE

SWEARTING) . THE CERTIFICATION HOLDER SHALL NOTIFY EACH APPLICANT

THAT, AS A CONDITION OF RECEIVING CREDIT, THE CERTIFICATE HOLDER

WILL VERTFEFY TDENTITY AND TINDEBTEDNESS TINFORMATTION THROUGH A

CREDIT BUREAU, CASINO CREDIT BURFEAU AND, TF APPROPRIATE, THROUGH

DIRECT CONTACT WITH OTHER CERTIFICATE HOLDERS.

(D) CREDIT APPLICATION VERIFICATION.-—PRIOR TO APPROVING AN

APPLICATION FOR CREDIT, A CERTIFICATE HOLDER SHALL VERIFY:

(1) THE TDENTITY, CREDITWORTHINESS AND INDEBTEDNESS

INFORMATION ON THE APPLICATION BY CONDUCTING A COMPREHENSIVE

REVIEW OF THE INFORMATION SUBMITTED WITH THE APPLICATION AND

ANY INFORMATION REGARDING THE PATRON'S CREDIT ACTIVITY AT

OTHER TICENSED FACTILITIES WHICH THE CERTIFTICATE HOLDER MAY

OBTAIN THROUGH A CASINO CREDIT BUREAU AND, IF APPROPRIATE,
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THROUGH DIRECT CONTACT WITH OTHER LICENSED FACILITIES.

(2) THAT THE APPLICANT'S NAME IS NQOT INCLUDED ON AN

EXCLUSTION LIST UNDER SECTTION 1514 (RELATING TO REGULATION

REQUIRING EXCIUSION OF CERTAIN PERSONS) OR 1516 (RELATING TO

LIST OF PERSONS SELF EXCLUDED FROM GAMING ACTIVITIES) OR A

VOLUNTARY CREDIT SUSPENSION LIST UNDER SUBSECTION (H).

(3) THE APPLICANT'S AVERAGE BANK BALANCE THROUGH DIRECT

CONTACT WITH A CASINO CREDIT BUREAU, CREDIT AGENCY OR WITH

THE APPLICANT'S BANK.

() ESTABLTISHMENT OF CREDIT.--EACH APPLTCANT'S CREDIT LIMIT

SHALL BE APPROVED BY ANY TWO OR MORE EMPLOYEES OF THE

CERTIFICATE HOLDER HOLDING THE JOB POSITIONS OF CREDIT MANAGER,

ASSTISTANT CREDIT MANAGER, CREDIT SHIFT MANAGER, CREDIT EXECUTIVE

OR A KEY EMPILOYEE TN A DIRECT REPORTING LINE ABOVE THE MANAGER

OR CREDIT MANAGER. THE APPROVAL SHALL BE RECORDED IN THE

APPLICANT'S CREDIT FILE AND SHALL INCLUDE THE REASONS AND

INFORMATION RELTED ON FOR THE APPROVAL OF CREDIT AND

VERIFICATION BY THE EMPLOYEES APPROVING THE APPLTICANT'S CREDIT

LIMIT. INCREASES TO AN INDIVIDUAL'S CREDIT LIMIT MAY BE APPROVED

FOLLOWING A WRITTEN REQUEST FROM THE INDIVIDUAL AND

REVERTIFICATION OF AN INDIVIDUAL'S CREDIT INFORMATION.

(F) RECORDKEEPING.-—-DETATLED INFORMATION PERTAINING TO ALL

TRANSACTIONS AFFECTING AN INDIVIDUAL'S OUTSTANDING INDEBTEDNESS

TO A CERTIFICATE HOLDER SHALL BE RECORDED IN CHRONOLOGICAL ORDER

IN THE INDIVIDUAL'S CREDIT FTILE.

(G) SUSPENSION OF CREDIT.--A CERTIFICATE HOLDER MAY REDUCE

AN INDIVIDUAL'S CREDIT LIMIT OR SUSPEND CREDIT TO AN INDIVIDUAL

UPON CONSIDERATION OF INFORMATION AFFECTING THE TINDIVIDUAL'S

CREDITWORTHINESS OR THE INDIVIDUAL'S CREDIT ACTIVITIES AT THE

LICENSED FACILITY OR ANOTHER LICENSED FACILITY. ANY TINDIVIDUAL
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MAY REQUEST A CERTIFICATE HOLDER TO VOLUNTARILY SUSPEND THE

INDIVIDUAL'S CREDIT. EACH CERTIFICATE HOLDER SHALL TINFORM THE

BOARD WHEN AN TNDIVIDUAL REQUESTS A VOLUNTARY SUSPENSION OF

CREDIT AND SHATLTL PROVIDE THE BOARD WITH ALTL TINFORMATION

NECESSARY TO MAINTATN THE VOLUNTARY CREDIT SUSPENSTON LIST UNDER

SUBSECTION (H).

(H) VOLUNTARY CREDIT SUSPENSION LIST.--THE BOARD SHALL

MAINTAIN A VOLUNTARY CREDIT SUSPENSION LIST OF ALL PERSONS WHO

HAVE REQUESTED VOLUNTARY SUSPENSION OF CREDIT PRIVILEGES AND

SHALL PROVIDE THE LIST ON A CONTINUOUS BASIS TO THE CREDIT

DEPARTMENT OF EACH CERTIFICATE HOLDER. AN INDIVIDUAL MAY REQUEST

PLACEMENT ON THE VOLUNTARY CREDIT SUSPENSTION LIST BY SUBMITTING

TO THE BOARD THE INDIVIDUAL'S NAME, ADDRESS AND DATE OF BIRTH.

THE INDIVIDUAL DOES NOT NEED TO PROVIDE A REASON FOR THE

REQUEST. NOTWITHSTANDING ANY OTHER PROVISION OF LAW TO THE

CONTRARY, THE BOARD'S LIST OF INDIVIDUALS WHO HAVE HAD CREDIT

PRIVILEGES VOLUNTARTILY SUSPENDED SHALL NOT BE OPEN TO PUBLIC

INSPECTION, AND NEITHER THE BOARD NOR THE CREDIT DEPARTMENT OF A

CERTIFICATE HOLDER SHALL DIVULGE THE NAMES ON THIS LIST TO ANY

PERSON OR ENTITY OTHER THAN THOSE PROVIDED FOR IN THTS

SUBSECTION. TO REMOVE AN INDIVIDUAL'S NAME FROM THE I.IST, THE

INDIVIDUAL SHALL SUBMIT A REQUEST TO THE BOARD, WHICH SHALL

REMOVE THE INDIVIDUAL FROM THE TTST AND INFORM THE CREDIT

DEPARTMENT OF EACH CERTIFICATE HOLDER NOT LATER THAN THREE DAYS

AFTER THE SUBMISSION OF THE REQUEST.

(I) LIABTILITY.--A CERTIFICATE HOLDER OR EMPLOYEE THEREOF

SHALL NOT BE LIABLE TO ANY INDIVIDUAL ON THE VOLUNTARY CREDIT

SUSPENSTON LIST OR TO ANY OTHER PARTY TN ANY JUDICIATL PROCEEDING

FOR ANY HARM, MONETARY OR OTHERWISE, WHICH MAY ARISE AS A RESULT

OF':
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(1) THE FATLURE OF A CERTIFICATE HOLDER TO RESTORE

CREDIT PRIVILEGES TO AN INDIVIDUAL ON THE VOLUNTARY CREDIT

SUSPENSION LIST; OR

(2) OTHERWISE PERMITTING AN TINDIVIDUAL ON THE VOLUNTARY

CREDIT SUSPENSION LIST TO ENGAGE IN GAMING ACTIVITY IN THE

LICENSED FACILITY WHILE ON THE VOLUNTARY CREDIT SUSPENSION

LIST.

(J) CHECKS.--NOTWITHSTANDING THE PROVISTIONS OF ANY LAW TO

THE CONTRARY, CHECKS CASHED IN CONFORMITY WITH THE REQUIREMENTS

OF THIS SECTION OR 13 PA.C.S. DIV. 3 (RELATING TO NEGOTIABLE

INSTRUMENTS) SHALL BE VALTD INSTRUMENTS, ENFORCEABLE AT TLAW IN

THE COURTS OF THIS COMMONWEALTH. ANY CHECK CASHED, TRANSFERRED,

CONVEYED, GIVEN OR ACCEPTED IN VIOLATION OF THTS SECTION SHALL

BE INVALTID AND UNENFORCEABLE FOR THE PURPOSES OF COLLECTION BY A

CERTIFICATE HOLDER BUT SHALL BE INCLUDED IN THE CALCULATION OF

GROSS TABLE GAME REVENUE.

(K) TAX LIABILITY.-—-CREDIT EXTENDED PURSUANT TO THIS SECTION

MAY NOT BE CLATMED AS A DEDUCTION, CREDIT OR ANY OTHER TYPE OF

REDUCTION OR OFFSET AGAINST ANY TAX IMPOSED BY THIS PART OR THE

ACT OF MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE TAX REFORM CODE

OF 1971.

§ 1327A. KEY EMPLOYEES AND OCCUPATION PERMITS.

NOTHING IN THIS PART SHALL BE CONSTRUED TO REQUIRE ANY

INDIVIDUAL WHO HOLDS A KEY EMPLOYEE OR GAMING EMPLOYEE LICENSE

UNDER CHAPTER 13 (RELATING TO LICENSEES) TO OBTAIN A SEPARATE

LICENSE OR PERMIT TO BE EMPLOYED IN A CERTIFTICATE HOLDER'S TABLE

GAME OPERATION AUTHORIZED UNDER THIS CHAPTER.

§ 1328A. AMENDMENT OF STATEMENT OF CONDITIONS.

(A) AMENDMENT.--UPON GRANTING A PETITION FOR A TABLE GAME

OPERATION CERTIFICATE, THE BOARD SHALL AMEND THE SLOT MACHINE
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LICENSEE'S STATEMENT OF CONDITIONS GOVERNING THE SLOT MACHINE

LICENSE TO INCLUDE CONDITIONS PERTAINING TO THE REQUIREMENTS OF

THIS PART.

(B) SANCTTIONS.--A CERTIFTCATE HOLDER THAT FATLS TO ABIDE BY

THIS PART AS WELL AS ANY CONDITION CONTAINED IN THE LICENSEE'S

STATEMENT OF CONDITIONS IN THE CONDUCT OF TABLE GAMES SHALL BE

SUBJECT TO BOARD-IMPOSED ADMINISTRATIVE SANCTIONS OR OTHER

PENALTIES AUTHORIZED UNDER THIS PART.

§ 1329A. APPLICATION OF CLEAN INDOOR AIR ACT.

IF THE BOARD AUTHORIZES THE CONDUCT OF TABLE GAMES IN A

DESIGNATED AREA OTHER THAN THE GAMING FLOOR, AS DEFINED IN

SECTION 2 OF THE ACT OF JUNE 13, 2008 (P.L.182, NO.27), KNOWN AS

THE CLEAN INDOOR ATR ACT, THE PROVISIONS OF SECTION 3(B) (11) OF

THE CLEAN INDOOR ATR ACT SHALL APPLY TO THAT AREA.

§ 1329.1A. APPLICATION OF LIQUOR CODE.

THE PROVISIONS OF SECTION 493 (24) (II) OF THE ACT OF APRIL 12,

1951 (P.L.90, NO.21), KNOWN AS THE LIQUOR CODE, SHALL ALSO APPLY

TO TABLE GAMES.

SUBCHAPTER D

(RESERVED)

SUBCHAPTER E

TABLE GAME TESTING AND CERTIETICATION

SEC.

1341A. TABLE GAME DEVICE TESTING AND CERTIFICATION STANDARDS.

§ 1341A. TABLE GAME DEVICE TESTING AND CERTIFICATION STANDARDS.

(A) USE OF OTHER STATE STANDARDS.--UNTIL SUCH TIME AS THE

BOARD EXPANDS THE INDEPENDENT TESTING AND CERTIFTICATION FACILITY

ESTABLISHED UNDER SECTION 1320(B) (RELATING TO SLOT MACHINE

TESTING AND CERTIFTCATION STANDARDS), THE BOARD MAY DETERMINE

WHETHFR THE TABLE GAME DEVICE TESTING AND CERTTIFTICATION
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STANDARDS OF ANOTHER JURISDICTION WITHIN THE UNITED STATES IN

WHICH AN APPLICANT FOR A MANUFACTURER LICENSE IS LICENSED ARE

COMPREHENSIVE AND THOROUGH AND PROVIDE SIMILAR ADEQUATE

SAFEGUARDS AS THOSE REQUIRED BY THTIS PART. TF THE BOARD MAKES

THAT DETERMINATION, TIT MAY PERMIT A MANUFACTURER LICENSED

PURSUANT TO SECTION 1317.1 (RELATING TO MANUFACTURER LICENSES)

TO DEPLOY TABLE GAME DEVICES IT MANUFACTURES WHICH HAVE MET THE

TABLE GAME DEVICE TESTING AND CERTIFICATION STANDARDS IN ANOTHER

JURISDICTION WITHOUT UNDERGOING THE FULL TESTING AND

CERTIFICATION PROCESS BY THE BOARD'S INDEPENDENT TESTING AND

CERTIFICATION FACILITY.

(B) EXPANSTON OF TINDEPENDENT TESTING AND CERTIFICATION

FACTLITY.--WITHIN ONE YEAR OF THE EFFECTIVE DATE OF THIS

CHAPTER, THE BOARD SHATLIL EXPAND THE INDEPENDENT TESTING AND

CERTIFICATION FACILITY CREATED UNDER SECTION 1320 (B) TO INCLUDE

THE TESTING AND CERTIFICATION OF TABLE GAME DEVICES. COSTS

ASSOCIATED WITH THE EXPANSION OF THE FACILITY SHALL BE ASSESSED

ON THE APPROPRIATE MANUFACTURER LICENSED TO MANUFACTURE TABLE

GAME DEVICES UNDER THIS PART IN ACCORDANCE WITH A SCHEDULE

ADOPTED BY THE BOARD. THE EXPANDED FACTLITY SHATTL BE MADE

AVATTLABLE TO EACH TABLE GAME DEVICE MANUFACTURER AND SUPPLTER AS

DETERMINED BY THE BOARD.

SUBCHAPTER F

(RESERVED)

SUBCHAPTER G

TABLE GAME TAXES AND FEES

SEC.

1361A. TABLE GAME AUTHORIZATION FEE.

1362A. TABLE GAME TAXES AND ASSESSMENT.

§ 1361A. TABLE GAME AUTHORIZATION FEE.
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(A) IMPOSITION.-—-THE BOARD SHALL IMPOSE ON EACH CERTIFICATE

HOLDER THAT IS A CATEGORY 1 OR CATEGORY 2 SIOT MACHINE LICENSEE

A ONE-TIME NONREFUNDABLE AUTHORIZATION FEE IN THE AMOUNT OF

$20,000,000 AND ON EACH CERTIFICATE HOLDER THAT IS A CATEGORY 3

LICENSEE A ONE-TIME NONREFUNDABLE AUTHORIZATTION FEE IN THE

AMOUNT OF $7,500,000 FOR THE PRIVILEGE OF CONDUCTING TABLE

GAMES.

(B) PETITION DEADLINES.--ALL ELIGIBLE SLOT MACHINE

LICENSEES, WHETHER OPERATIONAL OR NOT, MUST SUBMIT A PETITION

AND PAY THE AUTHORIZATION FEE IN FULL BY JUNE 1, 2010. THTS

SUBSECTION SHALL NQOT APPLY TO A CATEGORY 1 OR CATEGORY 3 LICENSE

ISSUED UNDER SECTION 1307 (RELATING TO NUMBER OF SILOT MACHINE

LICENSES) AFTER JUNE 1, 2010.

(C) PAYMENT OF FEE.--THE FEE IMPOSED UNDER SUBSECTION (A)

MAY BE PATD THROUGH AN INSTALTMENT PERTOD ESTABLISHED BY THE

BOARD IF THE AUTHORIZATION FEE IS PAID IN FULL ON OR BEFORE JUNE

1, 2010.

(D) FATLURE TO PAY BY DEADLINE.--TF A PETITIONER OR

CERTIFICATE HOLDER FAILS TO PAY THE AUTHORIZATION FEE IN FULL BY

JUNE 1, 2010, THE BOARD SHAILIL IMPOSE A $5,000,000 PENALTY AND

MAY GRANT THE PETITTONER OR CERTIFTCATE HOLDER UP TO A SIX-MONTH

EXTENSTON TO PAY ANY REMATINING AUTHORIZATION FEE AND THE

PENALTY. THE BOARD MAY REQUIRE THE CERTIFTCATE HOLDER TO REMIT A

CERTAIN AMOUNT FROM THE DATLY GROSS TABLE GAME REVENUE TO THE

DEPARTMENT UNTIL THE FEE AND PENALTY ARE FULLY PATD.

(E) REVOCATION OF CERTIFICATE.--THE BOARD SHALL REVOKE THE

TABLE GAME OPERATION CERTIFICATE TIF THE CERTIFICATE HOLDER FATILS

TO PAY THE TOTAL AUTHORTIZATION FEE AND THE PENALTY PRTOR TO THE

EXPIRATION OF AN EXTENSTION PERTOD GRANTED UNDER SUBSECTION (D).

(F) PETITTIONS FTITED AFTER DEADLINE.--A PETITTONER FILING A
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PETITION AFTER JUNE 1, 2010, SHALL BE REQUIRED TO PAY AN

ADDITIONAL AUTHORIZATION FEE OF $7,500,000. THIS SUBSECTION

SHALL NOT APPLY TO A CATEGORY 1 OR CATEGORY 3 SILOT MACHINE

LICENSE ISSUED AFTER JUNE 1, 2010.

(G) DEPOSIT OF FEES.--NOTWITHSTANDING SECTION 1208 (RELATING

TO COLLECTION OF FEES AND FINES), ALL TABLE GAME AUTHORIZATION

FEES RECEIVED BY THE BOARD UNDER SUBSECTION (A), (C) OR (F) OR

PENALTIES RECEIVED UNDER SUBSECTION (D) AND ALL TABLE GAME

MANUFACTURER AND SUPPLIER LICENSE FEES OR MANUFACTURER AND

SUPPLIER RENEWAL FEES OR FEES FOR LICENSEES ISSUED UNDER CHAPTER

16 (RELATING TO JUNKETS) SHALL BE DEPOSITED IN THE GENERAL FUND.

§ 1362A. TABLE GAME TAXES AND ASSESSMENT.

(A) IMPOSITION.--FACH CERTIFICATE HOLDER SHATLL PAY FROM ITS

DATLY GROSS TABLE GAME REVENUE FROM THE TABLE GAMES IN OPERATION

AT TTS TLTICENSED FACILITY ON A FORM PRESCRIBED BY THE DEPARTMENT

A TAX OF 34% TO BE DEPOSITED INTO THE GENERAL FUND.

(B) DEPOSITS AND DISTRIBUTIONS.--—

(1) THE TAX IMPOSED UNDER SUBSECTION (A) AND ANY

INTEREST ACCRUED THEREON SHALL BE PAYABLE TO THE DEPARTMENT

ON A WEEKLY BASTS AND SHAILT BE BASED UPON GROSS TABLE GAME

REVENUE DERIVED DURING THE PREVIOUS WEEK.

(2) ALL FUNDS OWED TO THE COMMONWEALTH UNDER THIS

SECTION SHALL BE HELD IN TRUST FOR THE COMMONWEALTH BY THE

CERTIFICATE HOLDER UNTIL THE FUNDS ARE PATID OR TRANSFERRED

AND DISTRIBUTED BY THE DEPARTMENT. UNLESS OTHERWISE AGREED TO

BY THE BOARD, A CERTIFICATE HOLDER SHALL ESTABLISH A SEPARATE

BANK ACCOUNT TO MAINTAIN TABLE GAME REVENUE UNTIL SUCH TIME

AS THE FUNDS ARE PATD OR TRANSFERRED UNDER THIS SECTION.

(C) DEPOSITS FOR PROPERTY TAX RELTIEF.--TF, ON THE TLAST DAY

OF A FISCAL YEAR THE BALANCE OF THE BUDGET STABILIZATION RESERVE
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FUND ESTABLISHED PURSUANT TO SECTION 1701-A OF THE ACT OF APRIL

9, 1929 (P.L..343, NO.176), KNOWN AS THE FISCAL CODE, EXCEEDS

$750,000,000, THE SECRETARY OF THE BUDGET SHALL CERTIFY THE

AMOUNT TN THE FUND AND THE DEPOSTITS MADE INTO THE GENERATL FUND

PURSUANT TO SUBSECTION (A) SHALL CEASE AND THEREAFTER BE

DEPOSITED INTO THE PROPERTY TAX RELIEF FUND ESTABLISHED PURSUANT

TO 4 PA.C.S. § 1409 (RELATING TO PROPERTY TAX RELIEF FUND) .

SECTION 11.2. SECTIONS 1401(B), 1402(A), 1402.1, 1403 (B),
(C) (2) (I) (D) AND (E) AND (II) (D) AND (3) (V), 1405 AND 1406 (A) OF
TITLE 4 ARE AMENDED TO READ:
§ 1401. SLOT MACHINE LICENSEE DEPOSITS.

* ok %

(B) INITIAL DEPOSIT OF FUNDS.--NOT LATER THAN TWO BUSINESS
DAYS PRIOR TO THE COMMENCEMENT OF SLOT MACHINE OPERATIONS BY A
SLOT MACHINE LICENSEE, THE SLOT MACHINE LICENSEE SHALL DEPOSIT

AND MAINTAIN THE [SUM OF $5,000,000] FOLLOWING SUMS IN ITS

ACCOUNT TO GUARANTEE THE PAYMENT OF FUNDS TO THE COMMONWEALTH
UNDER THIS PART AND AS SECURITY FOR ITS OBLIGATIONS UNDER
SECTION 1405 (RELATING TO PENNSYLVANIA RACE HORSE DEVELOPMENT
FUND) [.]=

(1) FOR A CATEGORY 1 OR CATEGORY 2 SILOT MACHINE

LICENSEE, $5,000,000.

(2) FOR A CATEGORY 3 SLOT MACHINE LICENSEE, $1,000,000.

NO ADDITIONAL DEPOSIT SHALL BE REQUIRED FROM A SLOT MACHINE

LICENSEE TF A SLOT MACHINE LICENSEE IS GRANTED A CERTIFICATE

UNDER CHAPTER 13A (RELATING TO TABLE GAMES).

*x Kx  *%

§ 1402. GROSS TERMINAL REVENUE DEDUCTIONS.
(A) DEDUCTIONS.--AFTER DETERMINING THE APPROPRIATE

ASSESSMENTS FOR EACH SLOT MACHINE LICENSEE, THE DEPARTMENT SHALL
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DETERMINE COSTS, EXPENSES OR PAYMENTS FROM EACH ACCOUNT
ESTABLISHED UNDER SECTION 1401 (RELATING TO SLOT MACHINE
LICENSEE DEPOSITS). THE FOLLOWING COSTS AND EXPENSES SHALL BE
TRANSFERRED TO THE APPROPRIATE AGENCY UPON APPROPRIATION BY THE
GENERAL ASSEMBLY:

(1) THE COSTS AND EXPENSES TO BE INCURRED BY THE
DEPARTMENT IN ADMINISTERING THIS PART AT EACH SLOT MACHINE
LICENSEE'S LICENSED FACILITY BASED UPON A BUDGET SUBMITTED BY
THE DEPARTMENT [TO AND APPROVED BY THE BOARD].

(2) THE OTHER COSTS AND EXPENSES TO BE INCURRED BY THE
DEPARTMENT IN ADMINISTERING THIS PART BASED UPON A BUDGET
SUBMITTED BY THE DEPARTMENT [TO AND APPROVED BY THE BOARD].

(3) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE DEPARTMENT IN CONNECTION WITH CARRYING
OUT ITS RESPONSIBILITIES UNDER THIS PART, INCLUDING THE COSTS
OF THE INITIAL ACQUISITION OF THE CENTRAL CONTROL COMPUTER
AND ANY ACCESSORIES OR ASSOCIATED EQUIPMENT.

(4) THE COSTS AND EXPENSES TO BE INCURRED BY THE
PENNSYLVANIA STATE POLICE AND THE OFFICE OF ATTORNEY GENERAL
AND NOT OTHERWISE REIMBURSED UNDER THIS PART IN CARRYING OUT
THEIR RESPECTIVE RESPONSIBILITIES UNDER THIS PART BASED UPON
A BUDGET SUBMITTED BY THE PENNSYLVANIA STATE POLICE AND THE
ATTORNEY GENERAL [TO AND APPROVED BY THE BOARD].

(5) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
GENERAL FUND TO THE PENNSYLVANIA STATE POLICE IN CONNECTION
WITH CARRYING OUT ITS RESPONSIBILITIES UNDER THIS PART.

(6) THE COSTS AND EXPENSES TO BE INCURRED BY THE BOARD
IN CARRYING OUT ITS RESPONSIBILITIES UNDER THIS PART BASED
UPON A BUDGET APPROVED BY THE BOARD.

(7) SUMS NECESSARY TO REPAY ANY LOANS MADE BY THE
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GENERAL FUND TO THE BOARD IN CONNECTION WITH CARRYING OUT ITS
RESPONSIBILITIES UNDER THIS PART.

(8) THE SALARIES, WAGES AND ALL NECESSARY EXPENSES

INCURRED BY THE DEPARTMENT OF THE AUDITOR GENERATL AND NOT

OTHERWISE RETMBURSED UNDER THTS PART IN CONDUCTING AUDITS AS

PROVIDED BY IAW OF THE BOARD OR ANY FUND CREATED BY THIS PART

BASED UPON THE BUDGET SUBMITTED BY THE DEPARTMENT OF THE

AUDITOR GENERAL PURSUANT TO SECTION 1402.1 (RELATING TO

ITEMIZED BUDGET REPORTING) .

*x Kk %

§ 1402.1. ITEMIZED BUDGET REPORTING.
THE BOARD, DEPARTMENT, PENNSYLVANIA STATE POLICE [AND]_, THE

ATTORNEY GENERAL AND THE DEPARTMENT OF THE AUDITOR GENERATL SHALL

PREPARE AND ANNUALLY SUBMIT TO THE CHAIRMAN OF THE
APPROPRIATIONS COMMITTEE OF THE SENATE AND THE CHAIRMAN OF THE
APPROPRIATIONS COMMITTEE OF THE HOUSE OF REPRESENTATIVES AN
ITEMIZED BUDGET CONSISTING OF AMOUNTS TO BE APPROPRIATED OUT OF
THE ACCOUNTS ESTABLISHED UNDER SECTION 1401 (RELATING TO SLOT
MACHINE LICENSEE DEPOSITS) NECESSARY TO ADMINISTER THIS PART OR

REQUIRED UNDER SECTION 1402 (A) (8) (RELATING TO GROSS TERMINAL

REVENUE DEDUCTIONS) .

§ 1403. ESTABLISHMENT OF STATE GAMING FUND AND NET SLOT MACHINE

REVENUE DISTRIBUTION.

(B) SLOT MACHINE TAX.--THE DEPARTMENT SHALL DETERMINE AND
EACH SLOT MACHINE LICENSEE SHALL PAY A DAILY TAX OF 34% FROM ITS
DAILY GROSS TERMINAL REVENUE FROM THE SLOT MACHINES IN OPERATION
AT ITS FACILITY AND A LOCAL SHARE ASSESSMENT AS PROVIDED IN
SUBSECTION (C) INTO THE FUND. ALL FUNDS OWED TO THE COMMONWEALTH

OR A MUNICIPALITY UNDER THIS SECTION SHALL BE HELD IN TRUST BY
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THE LICENSED GAMING ENTITY FOR THE COMMONWEALTH AND THE

MUNICIPALITY UNTIL THE FUNDS ARE PAID OR TRANSFERRED AND

DISTRIBUTED. UNLESS OTHERWISE AGREED TO BY THE [GAMING BOARD]
BOARD, A LICENSED GAMING ENTITY SHALL ESTABLISH A SEPARATE BANK

ACCOUNT TO MAINTAIN [GAMING PROCEEDS] SLOT MACHINE REVENUE UNTIL

SUCH TIME AS [THEY] THE FUNDS ARE PAID OR TRANSFERRED UNDER THIS
SECTION.
(C) TRANSFERS AND DISTRIBUTIONS.--THE DEPARTMENT SHALL:

*x k%

(2) FROM THE LOCAL SHARE ASSESSMENT ESTABLISHED IN
SUBSECTION (B), MAKE QUARTERLY DISTRIBUTIONS AMONG THE
COUNTIES HOSTING A LICENSED FACILITY IN ACCORDANCE WITH THE
FOLLOWING SCHEDULE:

(I) IF THE LICENSED FACILITY IS A CATEGORY 1

LICENSED FACILITY THAT IS LOCATED AT A HARNESS RACETRACK

AND THE COUNTY, INCLUDING A HOME RULE COUNTY, IN WHICH

THE LICENSED FACILITY IS LOCATED IS:

*x k%

(D) (I) A COUNTY OF THE THIRD CLASS: EXCEPT AS
PROVIDED IN SUBCLAUSE (II), 2% OF THE GROSS TERMINAL
REVENUE FROM EACH SUCH LICENSED FACILITY SHALL BE
DEPOSITED INTO A RESTRICTED ACCOUNT ESTABLISHED IN
THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT
TO BE USED EXCLUSIVELY FOR GRANTS FOR HEALTH, SAFETY
AND ECONOMIC DEVELOPMENT PROJECTS TO MUNICIPALITIES
WITHIN THE COUNTY WHERE THE LICENSED FACILITY IS
LOCATED. [MUNICIPALITIES THAT ARE CONTIGUOUS TO THE
MUNICIPALITY HOSTING SUCH LICENSED FACILITY SHALL BE
GIVEN PRIORITY BY THE DEPARTMENT OF COMMUNITY AND

ECONOMIC DEVELOPMENT IN THE AWARD OF SUCH GRANTS.] IF
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THE LICENSED FACILITY IS LOCATED IN A FIRST CLASS

TOWNSHIP LOCATED IN A COUNTY WHERE A THIRD CLASS CITY

IS OPERATING UNDER AN OPTTIONAL PLAN B FORM OF

GOVERNMENT PURSUANT TO THE FORMER ACT OF APRIL 13,

1972 (P.1,.184, NO.62), KNOWN AS THE HOME RULE CHARTER

AND OPTIONAL PILANS LAW, THE DEPARTMENT SHALL ALLOCATE

FUNDS AVAILABLE FOR GRANTS TO MUNICIPALITIES AS

X

FOLLOWS: 40% SHALL BE AWARDED TO CITIES LOCATED IN

THE COUNTY ON A PRO RATA BASIS UTILIZING THE MOST

RECENT UNITED STATES CENSUS BUREAU POPULATION FIGURES

AVATIABLE; 35% SHALL BE AWARDED TO MUNICIPALITIES

CONTIGUQOUS TO THE HOST MUNICIPALITY; AND 25% SHALL BE

AVATTLABLE FOR AWARDS TO NONCONTIGUOUS MUNICTIPALITIES

IN THE COUNTY, ON A COMPETITIVE BASIS. GRANTS TO

MUNICIPATLTITIES WITHIN THE COUNTY WHERE THE LICENSED

FACILITY IS LOCATED MAY BE AWARDED TO GROUPS OF

MUNICIPALITIES WITHIN THE COUNTY TO FUND REGIONAL

PROJECTS.
(IT) IF A LICENSED FACILITY IS LOCATED IN
ONE OF TWO COUNTIES OF THE THIRD CLASS WHERE A
CITY OF THE THIRD CLASS IS LOCATED IN BOTH
COUNTIES OF THE THIRD CLASS, THE COUNTY IN WHICH
THE LICENSED FACILITY IS LOCATED SHALL RECEIVE

1.2% OF THE GROSS TERMINAL REVENUE TO BE

\

DISTRIBUTED AS FOLLOWS: 20% TO THE HOST CITY,
30% TO THE HOST COUNTY AND 50% TO THE HOST COUNTY
FOR THE PURPOSE OF MAKING MUNICIPAL GRANTS WITHIN
THE COUNTY, WITH PRIORITY GIVEN TO MUNICIPALITIES
CONTIGUOUS TO THE HOST CITY. THE COUNTY OF THE

THIRD CLASS, WHICH INCLUDES A CITY OF THE THIRD
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1 CLASS THAT IS LOCATED IN TWO COUNTIES OF THE

2 THIRD CLASS AND IS NOT THE HOST COUNTY FOR THE
3 LICENSED FACILITY, SHALL RECEIVE .8% OF THE GROSS
4 TERMINAL REVENUE TO BE DISTRIBUTED AS FOLLOWS:
5 60% TO A NONHOST CITY OF THE THIRD CLASS LOCATED
6 SOLELY IN THE NONHOST COUNTY IN WHICH THE HOST
7 CITY OF THE THIRD CLASS IS ALSO LOCATED OR 60% TO
8 THE NONHOST CITY OF THE THIRD CLASS LOCATED BOTH
9 IN THE HOST AND NONHOST COUNTIES OF THE THIRD
10 CLASS, 35% TO THE NONHOST COUNTY AND 5% TO THE
11 NONHOST COUNTY FOR THE PURPOSE OF MAKING
12 MUNICIPAL GRANTS WITHIN THE COUNTY.
13 (E) A COUNTY OF THE FOURTH CLASS: 2% OF THE
14 GROSS TERMINAL REVENUE FROM EACH SUCH LICENSED
15 FACILITY SHALL BE DISTRIBUTED AS FOLLOWS:
16 (I) THE DEPARTMENT SHALL MAKE QUARTERLY
17 DISTRIBUTIONS DIRECTLY TO EACH MUNICIPALITY
18 WITHIN THE COUNTY, EXCEPT THE HOST MUNICIPATLITY,
19 BY USING A FORMULA EQUALING THE SUM OF $25,000
20 PLUS $10 PER RESIDENT OF THE MUNICIPALITY USING
21 THE MOST RECENT POPULATION FIGURES PROVIDED BY
22 THE DEPARTMENT OF COMMUNITY AND ECONOMIC
23 DEVELOPMENT, PROVIDED, HOWEVER, THAT THE AMOUNT
24 SO DISTRIBUTED TO ANY MUNICIPALITY SHALL NOT
25 EXCEED 50% OF ITS TOTAL BUDGET FOR FISCAL YEAR
26 2009, ADJUSTED FOR INFLATION IN SUBSEQUENT FISCAL
27 YEARS BY AN AMOUNT NOT TO EXCEED AN ANNUAL COST-
28 OF-LIVING ADJUSTMENT CALCULATED BY APPLYTING ANY
29 UPWARD PERCENTAGE CHANGE IN THE CONSUMER PRICE
30 INDEX TMMEDIATELY PRIOR TO THE DATE THE
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ADJUSTMENT IS DUE TO TAKE EFEFECT. DISTRIBUTIONS

TO A MUNICIPALITY IN ACCORDANCE WITH THIS

SUBCLAUSE SHALL BE DEPOSITED INTO A SPECIAL FUND

WHICH SHALTL BE ESTABLISHED BY THE MUNICIPATLTITY.

THE GOVERNING BODY OF THE MUNICIPALTITY SHATL HAVE

THE RIGHT TO DRAW UPON THE SPECIAL FUND PROVIDED

THAT THE MUNTICIPALTTY IDENTIFTIES THE FUND AS THE

SOURCE OF THE EXPENDITURE. EACH MUNICIPALTTY

SHATT, ANNUALLY SUBMIT A REPORT TO THE DEPARTMENT

OF COMMUNITY AND ECONOMIC DEVELOPMENT DETATLING

THE AMOUNT AND PURPOSE OF EACH EXPENDITURE MADE

FROM THE SPECIAT ACCOUNT DURING THE PRTOR FISCAL

YEAR.

(IT) ANY FUNDS NOT DISTRIBUTED UNDER

SUBCLAUSE (I) SHALL BE DEPOSITED INTO A

RESTRICTED ACCOUNT ESTABLISHED IN THE DEPARTMENT
OF COMMUNITY AND ECONOMIC DEVELOPMENT TO BE USED
EXCLUSIVELY FOR GRANTS TO THE COUNTY, TO ECONOMIC
DEVELOPMENT AUTHORITIES OR REDEVELOPMENT
AUTHORITIES WITHIN THE COUNTY FOR GRANTS FOR

ECONOMIC DEVELOPMENT PROJECTS, INFRASTRUCTURE

PROJECTS, JOB TRAINING, COMMUNITY IMPROVEMENT
PROJECTS, OTHER PROJECTS IN THE PUBLIC INTEREST

AND REASONABLE ADMINISTRATIVE COSTS. HOWEVER, THE

ADMINISTRATIVE COSTS SHALL NOT EXCEED 4% OF THE

GROSS TERMINAL REVENUE RECEIVED BY THE COUNTY OF

THE FOURTH CLASS ANNUALLY FROM THE LICENSED

FACILITY. NOTWITHSTANDING THE PROVISIONS OF THE
ACT OF FEBRUARY 9, 1999 (P.L.1, NO.1l), KNOWN AS

THE CAPITAL FACILITIES DEBT ENABLING ACT, GRANTS
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1 MADE UNDER THIS CLAUSE MAY BE UTILIZED AS LOCAL

2 MATCHING FUNDS FOR OTHER GRANTS OR LOANS FROM THE

3 COMMONWEALTH.

4 * Kk x

5 (IT) IF THE LICENSED FACILITY IS A CATEGORY 1

6 LICENSED FACILITY AND IS LOCATED AT A THOROUGHBRED

7 RACETRACK AND THE COUNTY IN WHICH THE LICENSED FACILITY

8 IS LOCATED IS:

9 * * %

10 (D) A COUNTY OF THE THIRD CLASS: 1% OF THE

11 GROSS TERMINAL REVENUE TO THE COUNTY HOSTING THE

12 LICENSED FACILITY FROM EACH SUCH LICENSED FACILITY.
13 AN ADDITIONAL 1% OF THE GROSS TERMINAL REVENUE TO THE
14 COUNTY HOSTING THE LICENSED FACILITY FROM EACH SUCH
15 LICENSED FACILITY FOR THE PURPOSE OF MUNICIPAL GRANTS
16 WITHIN THE COUNTY IN WHICH THE LICENSEE IS LOCATED.
17 WHERE A LICENSED FACILITY IS LOCATED IN A COUNTY OF
18 THE THIRD CLASS AND OWNS LAND WHICH IS LOCATED IN A
19 COUNTY OF THE FIFTH CLASS THAT IS OWNED BY AND
20 ADJACENT TO THE LICENSED FACILITY AND OTHER AREAS
21 OWNED BY THE LICENSED FACILITY, INCLUDING RACETRACKS,
22 GRAZING FIELDS OR ANY OTHER ADJOINING REAL PROPERTY,
23 THE COUNTY OF THE FIFTH CLASS SHALL RECEIVE A PORTION
24 OF THE GROSS TERMINAL REVENUE DISTRIBUTED UNDER THIS
25 CLAUSE IN ACCORDANCE WITH SUBPARAGRAPH (VI) AS TF
26 SUCH LAND WERE PART OF THE LICENSED FACILITY.
27 * Kk *x
28 (3) FROM THE LOCAL SHARE ASSESSMENT ESTABLISHED IN
29 SUBSECTION (B), MAKE QUARTERLY DISTRIBUTIONS AMONG THE
30 MUNICIPALITIES, INCLUDING HOME RULE MUNICIPALITIES, HOSTING A
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1 LICENSED FACILITY IN ACCORDANCE WITH THE FOLLOWING SCHEDULE:

) * x %
3 (V) TO A TOWNSHIP OF THE SECOND CLASS HOSTING A
4 LICENSED FACILITY, OTHER THAN A CATEGORY 3 LICENSED
5 FACILITY, 2% OF THE GROSS TERMINAL REVENUE OR $10,000,000
6 ANNUALLY, WHICHEVER IS GREATER, SHALL BE PAID BY EACH
7 LICENSED GAMING ENTITY OPERATING A LICENSED FACILITY
8 LOCATED IN THE TOWNSHIP, SUBJECT, HOWEVER, TO THE
9 BUDGETARY LIMITATION IN THIS SUBPARAGRAPH. THE AMOUNT
10 ALLOCATED TO THE DESIGNATED MUNICIPALITIES SHALL NOT
11 EXCEED 50% OF THEIR TOTAL BUDGET FOR FISCAL YEAR
12 2003-2004, ADJUSTED FOR INFLATION IN SUBSEQUENT YEARS BY
13 AN AMOUNT NOT TO EXCEED AN ANNUAL COST-OF-LIVING
14 ADJUSTMENT CALCULATED BY APPLYING THE PERCENTAGE CHANGE
15 IN THE CONSUMER PRICE INDEX IMMEDIATELY PRIOR TO THE DATE
16 THE ADJUSTMENT IS DUE TO TAKE EFFECT. ANY REMAINING MONEY
17 SHALL BE COLLECTED BY THE DEPARTMENT FROM EACH LICENSED
18 GAMING ENTITY AND DISTRIBUTED IN ACCORDANCE WITH
19 PARAGRAPH (2) BASED UPON THE CLASSIFICATION OF COUNTY
20 WHERE THE LICENSED FACILITY IS LOCATED. WHERE THE
21 LICENSED FACILITY IS OTHER THAN A CATEGORY 3 AND IS
22 LOCATED IN MORE THAN ONE SECOND CLASS TOWNSHIP, THE
23 COUNTY COMMISSIONERS OF THE COUNTY OF THE THIRD CLASS IN
24 WHICH THE FACILITY IS LOCATED SHALL APPOINT AN ADVISORY
25 COMMITTEE FOR THE PURPOSE OF ADVISING THE COUNTY AS TO
26 THE NEED FOR MUNICIPAL GRANTS FOR HEALTH, SAFETY,
27 TRANSPORTATION AND OTHER PROJECTS IN THE PUBLIC INTEREST
28 TO BE COMPRISED OF TWO INDIVIDUALS FROM THE HOST
29 MUNICIPALITY, TWO FROM CONTIGUOUS MUNICIPALITIES WITHIN
30 THE COUNTY OF THE THIRD CLASS AND ONE FROM THE HOST
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1 COUNTY. WHERE THE LICENSED FACILITY IS OTHER THAN A

2 CATEGORY 3 AND IS LOCATED IN A COUNTY OF THE THIRD CLASS
3 AND OWNS LAND WHICH IS LOCATED IN A TOWNSHIP OF THE
4 SECOND CLASS THAT IS LOCATED IN A COUNTY OF THE FIFTH
5 CLASS THAT IS OWNED BY AND ADJACENT TO THE LICENSED
6 FACILITY AND OTHER AREAS OWNED BY THE LICENSED FACILITY,
7 INCLUDING RACETRACKS, GRAZING FIELDS OR ANY OTHER
8 ADJOINING REAL PROPERTY, THE TOWNSHIP OF THE SECOND CLASS
9 IN THE COUNTY OF THE FTIFTH CLASS SHALL RECEIVE A PORTION
10 OF THE GROSS TERMINAL REVENUE DISTRIBUTED UNDER THIS
11 SUBPARAGRAPH TN ACCORDANCE WITH SUBPARAGRAPH (X) AS IF
12 SUCH LAND WERE PART OF THE LICENSED FACILITY. A COUNTY
13 OTHER THAN A COUNTY OF THE THIRD CLASS IN WHICH THE
14 LICENSED FACILITY IS LOCATED IS NOT REQUIRED TO APPOINT
15 AN ADVISORY COMMITTEE AND MAY USE FUNDS RECEIVED UNDER
16 THIS SUBPARAGRAPH FOR PURPOSES OTHER THAN MUNICIPAL
17 GRANTS. IN THE EVENT THAT THE REVENUES GENERATED BY THE
18 2% DO NOT MEET THE $10,000,000 MINIMUM SPECIFIED IN THIS
19 SUBPARAGRAPH, THE DEPARTMENT SHALL COLLECT THE REMAINDER
20 OF THE MINIMUM AMOUNT OF $10,000,000 FROM EACH LICENSED
21 GAMING ENTITY OPERATING A LICENSED FACILITY IN THE
22 TOWNSHIP, PAY ANY BALANCE DUE TO THE TOWNSHIP AND
23 TRANSFER ANY REMAINDER IN ACCORDANCE WITH PARAGRAPH (2).
24 * x %

25 § 1405. PENNSYLVANIA RACE HORSE DEVELOPMENT FUND.

26 (A) FUND ESTABLISHED.--THERE IS HEREBY ESTABLISHED A

27 PENNSYLVANIA RACE HORSE DEVELOPMENT FUND WITHIN THE STATE

28 TREASURY.

29 (B) PENNSYLVANIA RACE HORSE IMPROVEMENT ASSESSMENT.--EACH

30 ACTIVE AND OPERATING LICENSED GAMING ENTITY SHALL PAY A DAILY
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ASSESSMENT TO THE PENNSYLVANIA RACE HORSE DEVELOPMENT FUND [AS
DETERMINED BY THE DEPARTMENT. SUBJECT TO THE DAILY ASSESSMENT
CAP ESTABLISHED UNDER SUBSECTION (C), THE LICENSED GAMING
ENTITY'S ASSESSMENT SHALL BE A PERCENTAGE OF EACH LICENSED
GAMING ENTITY'S GROSS TERMINAL REVENUE, EQUAL TO AN AMOUNT
CALCULATED AS "A"™ MULTIPLIED BY "B", WITH "A" BEING] EQUAL TO
10% OF EACH LICENSED GAMING ENTITY'S GROSS TERMINAL REVENUE FOR
THAT DAY [DIVIDED BY THE TOTAL GROSS TERMINAL REVENUE FOR THAT
DAY FROM ALL LICENSED GAMING ENTITIES, AND "B" BEING EQUAL TO
18% OF THAT DAY'S GROSS TERMINAL REVENUE FOR ALL ACTIVE AND
OPERATING CATEGORY 1 LICENSEES CONDUCTING LIVE RACING].

[ (C) DAILY ASSESSMENT CAP.--IF THE RESULTING DAILY
ASSESSMENT FOR A LICENSED GAMING ENTITY EXCEEDS 12% OF THAT
LICENSED GAMING ENTITY'S GROSS TERMINAL REVENUE FOR THE DAY, THE
LICENSED GAMING ENTITY SHALL PAY A DAILY ASSESSMENT OF 12% OF
ITS GROSS TERMINAL REVENUE FOR THAT DAY.]

(D) DISTRIBUTIONS.--IN ACCORDANCE WITH SECTION 1406
(RELATING TO DISTRIBUTIONS FROM PENNSYLVANIA RACE HORSE
DEVELOPMENT FUND), THE DEPARTMENT SHALL MAKE DISTRIBUTIONS FROM
THE PENNSYLVANIA RACE HORSE DEVELOPMENT FUND TO EACH OF THE
ACTIVE AND OPERATING CATEGORY 1 LICENSEES CONDUCTING LIVE
RACING.

§ 1406. DISTRIBUTIONS FROM PENNSYLVANIA RACE HORSE DEVELOPMENT
FUND.

(A) DISTRIBUTIONS.--FUNDS FROM THE PENNSYLVANIA RACE HORSE
DEVELOPMENT FUND SHALL BE DISTRIBUTED TO EACH ACTIVE AND
OPERATING CATEGORY 1 LICENSEE CONDUCTING LIVE RACING [IN THE

FOLLOWING MANNER] AS FOLLOWS:

(1) [AN AMOUNT EQUAL TO 18% OF THE DAILY GROSS TERMINAL

REVENUE OF EACH CATEGORY 1 LICENSEE SHALL BE DISTRIBUTED TO
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EACH ACTIVE AND OPERATING CATEGORY 1 LICENSEE CONDUCTING LIVE
RACING UNLESS THE DAILY ASSESSMENTS ARE AFFECTED BY THE DAILY
ASSESSMENT CAP PROVIDED FOR IN SECTION 1405 (C) (RELATING TO
PENNSYLVANIA RACE HORSE DEVELOPMENT FUND). IN CASES IN WHICH
THE DAILY ASSESSMENT CAP AFFECTS DAILY ASSESSMENTS, THE
DISTRIBUTION TO EACH ACTIVE AND OPERATING CATEGORY 1 LICENSEE
CONDUCTING LIVE RACING FOR THAT DAY SHALL BE A PERCENTAGE OF
THE TOTAL DAILY ASSESSMENTS PAID INTO THE PENNSYLVANIA RACE
HORSE DEVELOPMENT FUND FOR THAT DAY EQUAL TO THE GROSS
TERMINAL REVENUE OF EACH ACTIVE AND OPERATING CATEGORY 1
LICENSEE CONDUCTING LIVE RACING FOR THAT DAY DIVIDED BY THE
TOTAL GROSS TERMINAL REVENUE OF ALL ACTIVE AND OPERATING
CATEGORY 1 LICENSEES CONDUCTING LIVE RACING FOR THAT DAY.

THE] EXCEPT AS PROVIDED IN PARAGRAPH (2), THE DISTRIBUTIONS

TO LICENSED RACING ENTITIES FROM THE PENNSYLVANIA RACE HORSE
DEVELOPMENT FUND SHALL BE ALLOCATED AS FOLLOWS:

(I) EIGHTY PERCENT SHALL BE DEPOSITED WEEKLY INTO A
SEPARATE, INTEREST-BEARING PURSE ACCOUNT TO BE
ESTABLISHED BY AND FOR THE BENEFIT OF THE HORSEMEN. THE
EARNED INTEREST ON THE ACCOUNT SHALL BE CREDITED TO THE
PURSE ACCOUNT. LICENSEES SHALL COMBINE THESE FUNDS WITH
REVENUES FROM EXISTING PURSE AGREEMENTS TO FUND PURSES
FOR LIVE RACES CONSISTENT WITH THOSE AGREEMENTS WITH THE

ADVICE AND CONSENT OF THE HORSEMEN.

X

(IT) FOR THOROUGHBRED TRACKS, 16% SHALL BE DEPOSITED
ON A MONTHLY BASIS INTO THE PENNSYLVANIA BREEDING FUND AS
DEFINED IN SECTION 223 OF THE RACE HORSE INDUSTRY REFORM
ACT. FOR STANDARDBRED TRACKS, 8% SHALL BE DEPOSITED ON A
MONTHLY BASIS IN THE PENNSYLVANIA SIRE STAKES FUND AS

DEFINED IN SECTION 224 OF THE RACE HORSE INDUSTRY REFORM
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ACT, AND 8% SHALL BE DEPOSITED ON A MONTHLY BASIS INTO A
RESTRICTED ACCOUNT IN THE STATE RACING FUND TO BE KNOWN
AS THE PENNSYLVANIA STANDARDBRED BREEDERS DEVELOPMENT
FUND. THE STATE HARNESS RACING COMMISSION SHALL, IN
CONSULTATION WITH THE SECRETARY OF AGRICULTURE BY RULE OR
BY REGULATION, ADOPT A STANDARDBRED BREEDERS PROGRAM THAT
WILL INCLUDE THE ADMINISTRATION OF PENNSYLVANIA STALLION
AWARD, PENNSYLVANIA BRED AWARD AND A PENNSYLVANIA SIRED
AND BRED AWARD.

(ITTI) FOUR PERCENT SHALL BE USED TO FUND HEALTH AND
PENSION BENEFITS FOR THE MEMBERS OF THE HORSEMEN'S
ORGANIZATIONS REPRESENTING THE OWNERS AND TRAINERS AT THE
RACETRACK AT WHICH THE LICENSED RACING ENTITY OPERATES
FOR THE BENEFIT OF THE ORGANIZATION'S MEMBERS, THEIR
FAMILIES, EMPLOYEES AND OTHERS IN ACCORDANCE WITH THE
RULES AND ELIGIBILITY REQUIREMENTS OF THE ORGANIZATION,
AS APPROVED BY THE STATE HORSE RACING COMMISSION OR THE
STATE HARNESS RACING COMMISSION. THIS AMOUNT SHALL BE
DEPOSITED WITHIN FIVE BUSINESS DAYS OF THE END OF EACH
MONTH INTO A SEPARATE ACCOUNT TO BE ESTABLISHED BY EACH
RESPECTIVE HORSEMEN'S ORGANIZATION AT A BANKING
INSTITUTION OF ITS CHOICE. OF THIS AMOUNT, $250,000 SHALL
BE PAID ANNUALLY BY THE HORSEMEN'S ORGANIZATION TO THE
THOROUGHBRED JOCKEYS OR STANDARDBRED DRIVERS ORGANIZATION
AT THE RACETRACK AT WHICH THE LICENSED RACING ENTITY
OPERATES FOR HEALTH INSURANCE, LIFE INSURANCE OR OTHER
BENEFITS TO ACTIVE AND DISABLED THOROUGHBRED JOCKEYS OR
STANDARDBRED DRIVERS IN ACCORDANCE WITH THE RULES AND
ELIGIBILITY REQUIREMENTS OF THAT ORGANIZATION.

(2) [ (RESERVED) .] FOR FTISCAL YEARS 2009-2010 THROUGH
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1 2012-2013, DISTRIBUTIONS TO LICENSED RACING ENTITIES FROM THE

2 PENNSYLVANIA RACE HORSE DEVELOPMENT FUND SHALL BE ALLOCATED

3 AS FOLLOWS:

(1) SEVENTEEN PERCENT OF THE ANNUAL REVENUE

5 DEPOSITED INTO THE PENNSYLVANIA RACE HORSE DEVELOPMENT

6 FUND SHALL BE TRANSFERRED TO THE GENERAL FUND. THE

7 REMAINING AMOUNT WITIL BE DISTRIBUTED AS FOLLOWS:

8 (A) EITHER 4%, OR $11,000,000, WHICHEVER IS

9 GREATER, SHALL BE USED TO FUND HEALTH AND PENSION

10 BENEFITS FOR THE MEMBERS OF THE HORSEMEN'S

11 ORGANIZATIONS REPRESENTING THE OWNERS AND TRAINERS AT
12 THE RACETRACK AT WHICH THE TLICENSED RACING ENTITY

13 OPERATES FOR THE BENEFIT OF THE ORGANIZATION'S

14 MEMBERS, THEIR FAMILIES, EMPLOYEES AND OTHERS IN

15 ACCORDANCE WITH THE RULES AND ELIGIBILITY

16 REQUIREMENTS OF THE ORGANIZATION, AS APPROVED BY THE
17 STATE HORSE RACING COMMISSION OR THE STATE HARNESS
18 RACING COMMISSION. THIS AMOUNT SHALL BE DEPOSITED
19 WITHIN FIVE BUSINESS DAYS OF THE END OF EACH MONTH
20 INTO A SEPARATE ACCOUNT TO BE ESTABLISHED BY EACH
21 RESPECTIVE HORSEMEN'S ORGANIZATION AT A BANKING
22 INSTITUTION OF ITS CHOICE. OF THIS AMOUNT, A MINIMUM
23 OF $250,000 SHALL BE PATD ANNUALLY BY THE HORSEMEN'S
24 ORGANIZATION TO THE THOROUGHBRED JOCKEYS OR
25 STANDARDBRED DRIVERS ORGANIZATION AT THE RACETRACK AT
26 WHICH THE LICENSED RACING ENTITY OPERATES FOR HEALTH
27 INSURANCE, LIFE INSURANCE OR OTHER BENEFITS TO ACTIVE
28 AND DISABLED THOROUGHBRED JOCKEYS OR STANDARDBRED
29 DRIVERS IN ACCORDANCE WITH THE RULES AND ELIGIBILITY
30 REQUIREMENTS OF THAT ORGANIZATION.
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1 (B) THE AMOUNT REMAINING AFTER APPLICATION OF

2 CLAUSE (A) SHALL BE DISTRIBUTED ON A PRO RATA BASIS
3 AS FOLLOWS:
4 (1) SEVENTY-FIGHT PERCENT OF THE REMATINING
5 AMOUNT SHATTL BE DEPOSITED WEEKLY INTO A SEPARATE,
6 INTEREST-BEARING PURSE ACCOUNT TO BE ESTABLISHED
7 BY AND FOR THE BENEFIT OF THE HORSEMEN. THE
8 EARNED INTEREST ON THE ACCOUNT SHALL BE CREDITED
9 TO THE PURSE ACCOUNT. LICENSEES SHALL COMBINE
10 THESE FUNDS WITH REVENUES FROM EXISTING PURSE
11 AGREEMENTS TO FUND PURSES FOR LIVE RACES
12 CONSISTENT WITH THOSE AGREEMENTS WITH THE ADVICE
13 AND CONSENT OF THE HORSEMEN. THE STATE HORSE
14 RACING COMMISSION AND THE STATE HARNESS RACING
15 COMMISSION, IN CONSULTATION WITH THE SECRETARY OF
16 AGRICULTURE, SHALL ADOPT RULES AND REGULATIONS
17 RELATING TO THE CONDITIONS OF LIVE RACES, TO
18 INCLUDE RACES RESTRICTING ENTRY TO THE
19 PENNSYLVANIA-STRED OR PENNSYLVANIA-BRED HORSE.
20 (IT) FOR THOROUGHBRED TRACKS, THE REMAINING
21 17% SHALL BE DEPOSITED ON A MONTHLY BASTS INTO
22 THE PENNSYTLVANTA BREEDING FUND AS DEFINED IN
23 SECTION 223 OF THE ACT OF DECEMBER 17, 1981
24 (P.1..435, NO.135), KNOWN AS THE RACE HORSE
25 INDUSTRY REFORM ACT. FOR STANDARDBRED TRACKS,
26 ONE-HALF OF THAT AMOUNT SHALL BE DEPOSITED ON A
27 MONTHLY BASIS IN THE PENNSYLVANTIA STRE STAKES
28 FUND AS DEFINED IN SECTION 224 OF THE RACE HORSE
29 INDUSTRY REFORM ACT, AND THE OTHER HALF SHALL BE
30 DEPOSITED ON A MONTHLY BASIS INTO A RESTRICTED
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1 ACCOUNT IN THE STATE RACING EFUND TO BE KNOWN AS

2 THE PENNSYLVANTA STANDARDBRED BREEDERS

3 DEVELOPMENT FUND. THE STATE HARNESS RACING

4 COMMISSION SHALL, IN CONSULTATION WITH THE

5 SECRETARY OF AGRICULTURE BY RULE OR BY

6 REGULATION, ADOPT A STANDARDBRED BREEDERS PROGRAM

7 THAT WITT INCLUDE THE ADMINISTRATION OF

8 PENNSYTVANTIA STALLION AWARD, PENNSYILVANIA BRED

9 AWARD AND A PENNSYLVANIA STRED AND BRED AWARD.

10 (ITT) FIVE PERCENT SHALL BE DEPOSITED WEEKLY
11 INTO THE STATE RACING FUND AS DEFINED IN SECTION
12 222 OF THE RACE HORSE INDUSTRY REFORM ACT.
13 (IT) CATEGORY 1 LICENSEES SHALL REPORT ANNUALLY TO
14 THE BOARD AND TO THE RESPECTIVE RACING COMMISSION AS TO
15 HOW THE TINTRODUCTION AND EXPANSION OF ENHANCED GAMING HAS
16 FULFILLED THE INTENT OF THIS TITLE TO ENHANCE LIVE RACING
17 AND BREEDING IN THIS COMMONWEALTH. ADDITIONALLY, THE
18 LICENSEES SHALL BE REQUIRED TO DOCUMENT PLANS TO PROMOTE
19 LIVE HANDLE AND DATLY ATTENDANCE AT THE RACETRACK IN THE
20 SUBSEQUENT YEAR.
21 * k%
22 SECTION 12. SECTION 1407 OF TITLE 4 IS AMENDED BY ADDING

23 SUBSECTIONS TO READ:

24 § 1407. PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM

25 FUND.
26 * k%
27 (E) ANNUAL REPORT.--THE OFFICE OF THE BUDGET IN COOPERATION

28 WITH THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT SHALL

29 SUBMIT AN ANNUAL REPORT OF ALL DISTRIBUTION OF FUNDS UNDER THIS

30 SECTION TO THE CHATRMAN AND MINORITY CHATRMAN OF THE
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APPROPRIATIONS COMMITTEE OF THE SENATE, THE CHATRMAN AND

MINORITY CHATRMAN OF THE COMMUNITY, ECONOMIC AND RECREATTIONAL

DEVELOPMENT COMMITTEE OF THE SENATE, THE CHATRMAN AND MINORTITY

CHATRMAN OF THE APPROPRTIATTONS COMMITTEE OF THE HOUSE OF

REPRESENTATIVES AND THE CHATRMAN AND MINORITY CHATRMAN OF THE

GAMING OVERSIGHT COMMITTEE OF THE HOUSE OF REPRESENTATIVES. THE

REPORT SHALL INCLUDE DETATILED INFORMATION RELATING TO TRANSFERS

MADE FROM THE PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND

TOURISM FUND AND ALL REIMBURSEMENTS, DISTRIBUTIONS AND PAYMENTS

MADE UNDER SUBSECTION (B) OR THE ACT OF JULY 25, 2007 (P.L.342,

NO.53), KNOWN AS PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND

TOURISM FUND CAPITAL BUDGET ITEMIZATION ACT OF 2007. THE REPORT

SHALL BE SUBMITTED BY JANUARY 31, 2010, AND BY JANUARY 31 OF

EACH YEAR THEREAFTER.

(F) TLOCAL REPORT.--A CITY OF THE FIRST CLASS, CITY OF THE

SECOND CLASS, COUNTY OF THE SECOND CLASS, CONVENTION CENTER OR

CONVENTION CENTER AUTHORITY, SPORTS AND EXHIBITION AUTHORITY OF

A COUNTY OF THE SECOND CLASS, URBAN REDEVELOPMENT AUTHORITY,

ATRPORT AUTHORITY OR OTHER ENTITY THAT RECEIVES MONEY FROM THE

FUND PURSUANT TO AN ECONOMIC DEVELOPMENT CAPTTAL BUDGET UNDER

SUBSECTION (B) OR THE ACT OF JULY 25, 2007 (P.L.342, NO.53),

KNOWN AS PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM

FUND CAPITAL BUDGET ITEMIZATION ACT OF 2007, SHALIL SUBMIT AN

ANNUAL REPORT TO THE OFFICE OF THE BUDGET, THE CHATRMAN AND

MINORITY CHATRMAN OF THE APPROPRIATIONS COMMITTEE OF THE SENATE,

THE CHATRMAN AND MINORITY CHATRMAN OF THE COMMUNITY, ECONOMIC

AND RECREATIONAL DEVELOPMENT COMMITTEE OF THE SENATE, THE

CHATRMAN AND MINORITY CHATRMAN OF THE APPROPRIATIONS COMMITTEE

OF THE HOUSE OF REPRESENTATIVES AND THE CHATRMAN AND THE

MINORITY CHATRMAN OF THE GAMING OVERSIGHT COMMITTEE OF THE HOUSE
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OF REPRESENTATIVES. THE REPORT SHALL INCLUDE DETATILED

INFORMATION, INCLUDING RECORDS OF EXPENDITURES, PAYMENTS AND

OTHER DISTRIBUTIONS MADE FROM MONEY RECEIVED UNDER SUBSECTION

(B) . THE INITIAL REPORT SHALT INCLUDE TINFORMATION ON ATLIL FUNDS

RECEIVED PRIOR TO JANUARY 31, 2010. THE REPORT SHALL BE

SUBMITTED BY JANUARY 31, 2010, AND BY JANUARY 31 OF EACH YEAR

THEREAFTER UNTIL ALL FUNDS UNDER THIS SECTION ARE DISTRIBUTED OR

RECETIVED. AN ENTITY THAT RECEIVES FUNDS AFTER THE EFFECTIVE DATE

OF THIS SECTION SHALL SUBMIT AN INITTIAL REPORT BY JANUARY 31 OF

THE YEAR FOLLOWING RECEIPT OF THE FUNDS.

(G) DISTRIBUTION TO INTERNATIONAL ATRPORT.--NOTWITHSTANDING

THE PROVISIONS OF SECTION 7 (D) OF THE ACT OF JULY 25, 2007

(P.1,.342, NO.53), KNOWN AS THE PENNSYIVANIA GAMING ECONOMIC

DEVELOPMENT AND TOURISM FUND CAPITAL BUDGET ITEMIZATION ACT OF

2007, FOLLOWING THE DISTRIBUTION OF $42.5 MILLION OF FUNDS

ALLOCATED TO THE COUNTY FOR DEBT SERVICE AND ECONOMIC

DEVELOPMENT PROJECTS FOR AN INTERNATTIONAL ATRPORT TN A COUNTY OF

THE SECOND CLASS UNDER SECTION 3(2) (I) (E) OF SAID ACT, ALL

REMAINING FUNDS SHALL BE DISTRIBUTED DIRECTLY TO AN AUTHORITY

THAT OPERATES AN TINTERNATTIONAL ATRPORT IN A COUNTY OF THE SECOND

CLASS.

SECTION 13. SECTION 1408 (A) AND (C) OF TITLE 4 ARE AMENDED
AND THE SECTION IS AMENDED BY ADDING A SUBSECTION TO READ:
§ 1408. TRANSFERS FROM STATE GAMING FUND.

(A) TRANSFER FOR COMPULSIVE AND PROBLEM GAMBLING

TREATMENT.--EACH YEAR, THE SUM OF [$1,500,000] $2,000,000 OR AN

AMOUNT EQUAL TO [.001] .002 MULTIPLIED BY THE TOTAL GROSS
TERMINAL REVENUE OF ALL ACTIVE AND OPERATING LICENSED GAMING
ENTITIES, WHICHEVER IS GREATER, SHALL BE TRANSFERRED INTO THE

COMPULSIVE AND PROBLEM GAMBLING TREATMENT FUND ESTABLISHED IN
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SECTION 1509 (RELATING TO COMPULSIVE AND PROBLEM GAMBLING
PROGRAM) .

(A.1) TRANSFER FROM GRANT PROGRAM.--NO LATER THAN 60 DAYS

AFTER THE EFFECTIVE DATE OF THIS SECTION AND ANNUALLY

THEREAFTER, THE BOARD SHALIL TRANSFER OR CAUSE TO BE TRANSFERRED

$3,000,000 FROM THE GRANT PROGRAM ESTABLISHED IN SUBSECTION (C)

TO THE COMPULSIVE AND PROBLEM GAMBLING TREATMENT EFUND

ESTABLISHED UNDER SECTION 1509 (RELATING TO COMPULSIVE AND

PROBLEM GAMBLING PROGRAM) SOLELY FOR THE PURPOSES OF COMPULSIVE

AND PROBLEM GAMBLING AND DRUG AND ALCOHOL ASSESSMENT AND

TREATMENT .

*x Kx  %

(C) LOCAL LAW ENFORCEMENT GRANTS.--ANNUALLY, THE SUM OF
$5,000,000 SHALL BE TRANSFERRED TO THE BOARD FOR THE [PURPOSE

OF] PURPOSES AUTHORIZED IN SUBSECTION (A.1) AND FOR ISSUING

GRANTS TO LOCAL LAW ENFORCEMENT AGENCIES TO ENFORCE AND PREVENT

[THE UNLAWFUL OPERATION OF SLOT MACHINES] ALL FORMS OF UNLAWFUL

GAMBLING IN THIS COMMONWEALTH. FOR PURPOSES OF THIS SUBSECTION,

THE TERM "LOCAL LAW ENFORCEMENT AGENCY" SHALL INCLUDE

PENNSYLVANTA STATE POLICE ACTIVITIES TN A MUNICIPALTTY WHTICH

DOES NOT HAVE A MUNICIPAT POLTICE DEPARTMENT FOR ACTIVITIES TN

THAT MUNICIPALTITY.

*x Kk %

SECTION 13.1. SECTIONS 1501 (B) AND (C), 1504 AND 1505 OF
TITLE 4 ARE AMENDED TO READ:
§ 1501. RESPONSIBILITY AND AUTHORITY OF DEPARTMENT.

*x kX %

(B) APPLICATION OF RULES AND REGULATIONS.--THE DEPARTMENT
MAY PRESCRIBE THE EXTENT, IF ANY, TO WHICH ANY RULES AND

REGULATIONS SHALL BE APPLIED WITHOUT RETROACTIVE EFFECT. THE
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DEPARTMENT SHALL HAVE AUTHORITY TO PRESCRIBE THE FORMS AND THE
SYSTEM OF ACCOUNTING AND RECORDKEEPING TO BE EMPLOYED AND
THROUGH ITS REPRESENTATIVE SHALL AT ALL TIMES HAVE POWER OF
ACCESS TO AND EXAMINATION AND AUDIT OF ANY EQUIPMENT AND RECORDS
RELATING TO ALL ASPECTS OF THE OPERATION OF SLOT MACHINES AND _

TABLE GAMES UNDER THIS PART.

(C) PROCEDURE.--FOR PURPOSES OF IMPLEMENTING THIS PART, THE
DEPARTMENT MAY PROMULGATE REGULATIONS IN THE SAME MANNER IN
WHICH THE BOARD IS AUTHORIZED AS PROVIDED IN SECTION 1203

(RELATING TO TEMPORARY REGULATIONS) AND SECTION 1303A (RELATING

TO TEMPORARY TABLE GAME REGULATIONS) .

*x Kx  %

§ 1504. WAGERING ON CREDIT.

[SLOT] EXCEPT AS OTHERWISE PROVIDED IN SECTION 1326A

(RELATING TO WAGERING POLICIES), SILOT MACHINE LICENSEES MAY NOT

EXTEND CREDIT. SLOT MACHINE LICENSEES WHO DO NOT HOLD A TABLE

GAME OPERATION CERTIFICATE MAY NOT ACCEPT CREDIT CARDS, CHARGE

CARDS OR DEBIT CARDS FROM A PLAYER FOR THE EXCHANGE OR PURCHASE

OF SLOT MACHINE CREDITS OR FOR AN ADVANCE OF COINS OR CURRENCY

TO BE UTILIZED BY A PLAYER TO PLAY SLOT MACHINE GAMES OR EXTEND

CREDIT IN ANY MANNER TO A PLAYER SO AS TO ENABLE THE PLAYER TO

PLAY SLOT MACHINES. SLOT MACHINE LICENSEES WHO HOLD A TABLE GAME

OPERATION CERTIFICATE MAY EXTEND CREDIT FOR SLOT MACHINE GAMING

IN ACCORDANCE WITH SECTION 1326A (RELATING TO WAGERING

POLICIES) .

§ 1505. NO EMINENT DOMAIN AUTHORITY.

NEITHER THE COMMONWEALTH NOR ANY POLITICAL SUBDIVISION
THEREOF SHALL HAVE THE RIGHT TO ACQUIRE, WITH OR WITHOUT
COMPENSATION, THROUGH THE POWER OF EMINENT DOMAIN ANY PROPERTY,

EASEMENT OR LAND USE RIGHT FOR THE SITING OR CONSTRUCTION OF A

20090sSB0711PN1460 - 178 -



1 LICENSED FACILITY [FOR THE OPERATION OF SLOT MACHINES BY A SLOT
2 MACHINE LICENSEE].

3 SECTION 13.2. SECTION 1509(B) AND (C) OF TITLE 4 ARE AMENDED
4 AND THE SECTION IS AMENDED BY ADDING SUBSECTIONS TO READ:

5 § 1509. COMPULSIVE AND PROBLEM GAMBLING PROGRAM.

6 * x *

7 (B) COMPULSIVE AND PROBLEM GAMBLING TREATMENT FUND.--THERE

8 IS HEREBY ESTABLISHED IN THE STATE TREASURY A SPECIAL FUND TO BE
9 KNOWN AS THE COMPULSIVE AND PROBLEM GAMBLING TREATMENT FUND. ALL
10 MONEYS IN THE FUND SHALL BE EXPENDED FOR PROGRAMS FOR THE
11 PREVENTION AND TREATMENT OF GAMBLING ADDICTION AND OTHER
12 EMOTIONAL AND BEHAVIORAL PROBLEMS ASSOCIATED WITH OR RELATED TO
13 GAMBLING ADDICTION AND FOR THE ADMINISTRATION OF THE COMPULSIVE

14 AND PROBLEM GAMBLING PROGRAM. MONEYS IN THE FUND SHALL BE

15 EXPENDED FOR THE PROGRAMS SET FORTH IN SUBSECTION (D.1) (4) (1),

16 (IT), (ITT) AND (IV). THE FUND SHALL CONSIST OF MONEY ANNUALLY

17 ALLOCATED TO IT FROM THE ANNUAL PAYMENT ESTABLISHED UNDER

18 SECTION 1408 (RELATING TO TRANSFERS FROM STATE GAMING FUND),

19 MONEY WHICH MAY BE ALLOCATED BY THE BOARD, INTEREST EARNINGS ON
20 MONEYS IN THE FUND AND ANY OTHER CONTRIBUTIONS, PAYMENTS OR

21 DEPOSITS WHICH MAY BE MADE TO THE FUND.

22 (C) NOTICE OF AVAILABILITY OF ASSISTANCE.--

23 (1) EACH SLOT MACHINE LICENSEE SHALL OBTAIN A TOLL-FREE
24 TELEPHONE NUMBER TO BE USED TO PROVIDE PERSONS WITH

25 INFORMATION ON ASSISTANCE FOR COMPULSIVE OR PROBLEM GAMBLING.
26 EACH LICENSEE SHALL CONSPICUOUSLY POST SIGNS SIMILAR TO THE
27 FOLLOWING STATEMENT:

28 IFF YOU OR SOMEONE YOU KNOW HAS A GAMBLING PROBLEM, HELP
29 IS AVAILABLE. CALL (TOLL-FREE TELEPHONE NUMBER) .

30 THE SIGNS MUST BE POSTED WITHIN 50 FEET OF EACH ENTRANCE AND
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EXIT AND WITHIN 50 FEET OF EACH AUTOMATED TELLER MACHINE
LOCATION WITHIN THE LICENSED FACILITY.

(2) EACH RACETRACK WHERE SLOT MACHINES OR TABRLE GAMES

ARE OPERATED SHALL PRINT A STATEMENT ON DAILY RACING PROGRAMS
PROVIDED TO THE GENERAL PUBLIC THAT IS SIMILAR TO THE
FOLLOWING:

IFF YOU OR SOMEONE YOU KNOW HAS A GAMBLING PROBLEM, HELP

IS AVAILABLE. CALL (TOLL-FREE TELEPHONE NUMBER) .

(3) A LICENSED FACILITY WHICH FAILS TO POST OR PRINT THE
WARNING SIGN IN ACCORDANCE WITH PARAGRAPH (1) OR (2) SHALL BE
ASSESSED A FINE OF $1,000 A DAY FOR EACH DAY THE SIGN IS NOT
POSTED OR PRINTED AS PROVIDED IN THIS SUBSECTION.

*x Kx  %

(D.1) ADDICTION TREATMENT AND ASSESSMENT.--—

(1) THE GENERAL ASSEMBLY RECOGNIZES THAT THE EXPANSION

OF CASINO-STYLING GAMING IN THIS COMMONWEALTH REQUIRES AN

ENHANCED AWARENESS OF COMPULSIVE AND PROBLEM GAMBLING AND THE

NEED TO DEVELOP AND IMPLEMENT EFFECTIVE STRATEGIES FOR

PREVENTION, ASSESSMENT AND TREATMENT OF THIS BEHAVIORAL

DISORDER. THE GENERATL ASSEMBLY FURTHER RECOGNIZES THAT,

ACCORDING TO RESEARCH, COMPULSIVE AND PROBLEM GAMBLING MAY

OVERLAP WITH DRUG AND/OR ALCOHOL ADDICTION. THEREFORE, IT IS

THE INTENT OF THE GENERAL ASSEMBLY TO ESTABLISH AN APPROACH

TO COMPULSIVE AND PROBLEM GAMBLING PREVENTTION, ASSESSMENT AND

TREATMENT THAT WILL ENSURE THE PROVISION OF ADEQUATE

RESOURCES TO TIDENTIFY, ASSESS AND TREAT COMPULSIVE AND

PROBLEM GAMBLING AND DRUG AND/OR ALCOHOL ADDICTION.

(2) THE SUM OF $3,000,000 SHAIIL BE ANNUALLY TRANSFERRED

FROM THE COMPULSIVE AND PROBLEM GAMBLING TREATMENT FUND TO

THE DEPARTMENT OF HEALTH FOR ALLOCATION TO THE SINGLE COUNTY
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AUTHORITIES. THE MONEYS SO TRANSEERRED AND ALLOCATED SHALL BE

USED BY THE SINGLE COUNTY AUTHORITIES FOR COMPULSIVE AND

PROBLEM GAMBLING AND ASSOCIATED DRUG AND/OR ALCOHOL ADDICTION

ASSESSMENTS AND FOR THE RETLATED ADDICTION TREATMENT TN

NONHOSPTITAL RESTDENTIAL DETOXIFICATION FACTILITIES,

NONHOSPTITAT, RESTDENTTIAT REHABTILTTATION FACILITIES AND HATLFWAY

HOUSES LICENSED BY THE DEPARTMENT OF HEALTH TO PROVIDE

ADDICTION TREATMENT SERVICES. FINANCIAL COUNSELING MAY BE A

REQUIRED COMPONENT OF TREATMENT, WHETHER IT TS PROVIDED

DIRECTLY BY THE TREATMENT SERVICE PROVIDER OR SUBCONTRACTED

TO A THIRD PARTY. NO MONEYS AUTHORIZED TO BE TRANSEFERRED

UNDER THIS SUBSECTION SHATLTL BE UTILIZED TO SUPPLANT OTHER

FUNDING FOR THE TREATMENT OF DRUG AND/OR ATLCOHOL ADDICTION.

(3) FELIGIBILITY TO RECEIVE TREATMENT SERVICES FOR

TREATMENT OF COMPULSIVE AND PROBLEM GAMBLING, AND DRUG AND/OR

ALCOHOL ADDICTION ASSOCIATED OR RELATED TO COMPULSIVE AND

PROBLEM GAMBLING UNDER PARAGRAPH (1), SHALL BE DETERMINED

USING FINANCIAL ELIGIBILITY AND OTHER REQUIREMENTS OF THE

SINGLE COUNTY AUTHORITIES AS APPROVED BY THE DEPARTMENT OF

HEATLTH.

(4) WITHIN 60 DAYS OF THE EFFECTIVE DATE OF THIS

SUBSECTION, THE DEPARTMENT OF HEALTH'S BUREAU OF DRUG AND

ALCOHOL PROGRAMS AND THE BOARD'S OFFICE OF COMPULSIVE AND

PROBLEM GAMBLING SHALL COLLABORATE WITH PROVIDERS AND OTHER

PERSONS OR ENTITIES WITH EXPERTISE IN THE EFIELD OF COMPULSIVE

AND PROBLEM GAMBLING TO:

(I) DEVELOP AND TIMPLEMENT A STRATEGIC PLAN FOR THE

PREVENTTION AND TREATMENT OF COMPULSIVE AND PROBLEM

GAMBLING AND ASSOCIATED BEHAVIOR DISORDERS, TINCLUDING

DRUG AND/OR ALCOHOL ADDICTIONS.
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(IT) ADOPT COMPULSIVE AND PROBLEM GAMBLING TREATMENT

STANDARDS TO BE INTEGRATED WITH THE BUREAU OF DRUG AND

ALCOHOL PROGRAM'S UNIFORM STATEWIDE GUIDELINES THAT

GOVERN THE PROVISTON OF ADDICTION TREATMENT SERVICES. THE

STANDARDS MAY PROVIDE CRITERTA FOR THE CERTIFICATION OF

COMPULSIVE AND PROBLEM GAMBLING COUNSELORS.

(ITT) DEVELOP, IN COLLABORATION WITH THE APPROPRIATE

STATE AGENCIES, A METHOD TO LINK COMPULSIVE AND PROBLEM

GAMBLING DATA COLLECTION AND REFERRAL INFORMATION TO

CRISTIS RESPONSE HOTLINES AND YOUTH AND DOMESTIC VIOLENCE

PROGRAMS OR PROVIDERS.

(IV) COLLABORATE WITH THE DEPARTMENT OF HEALTH, THE

DEPARTMENT OF AGING AND OTHER APPROPRTIATE OFFICES AND

AGENCIES OF STATE OR LOCAL GOVERNMENT AND PERSONS AND

ENTITIES, PUBLIC OR PRIVATE, WITH EXPERTISE IN COMPULSIVE

AND PROBLEM GAMBLING TREATMENT TO EDUCATE YOUTH AND OLDER

PENNSYLVANTANS THROUGH PREVENTION TRATNING AND MATERIALS

REGARDING THE PREVENTION, RECOGNITION AND TREATMENT OF

COMPULSIVE AND PROBLEM GAMBLING PROBLEMS. THE BUREAU OF

DRUG AND ALCOHOL PROGRAMS AND THE BOARD'S OFFICE OF

COMPULSIVE AND PROBLEM GAMBLING SHALL WORK WITH THE

IDENTIFIED AGENCIES AND OTHER AGENCIES AND ENTITIES TO

DEVELOP DEMOGRAPHIC-SPECIFIC COMPULSIVE AND PROBLEM

GAMBLING PREVENTION, INTERVENTTION AND TREATMENT PROGRAMS.

(D.2) REPORT.--BEGINNING OCTOBER 1, 2010, AND EVERY OCTOBER

1 THEREAFTER, THE BUREAU OF DRUG AND ALCOHOL PROGRAMS AND THE

BOARD'S OFFICE OF COMPULSIVE AND PROBLEM GAMBLING SHALL JOINTLY

SUBMIT AN ANNUAL REPORT TO THE GOVERNOR AND THE GENERATL ASSEMBLY

REPORTING DATA AND PROGRESS ON AND ACTIVITIES INITTATED TO

FACTILITATE THE DEVELOPMENT AND TMPTLEMENTATION OF THE STRATEGIC
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PLAN FOR THE PREVENTION AND TREATMENT OF COMPULSIVE AND PROBLEM

GAMBLING AND ASSOCIATED BEHAVIOR DISORDERS AND ADDICTIONS AND

THE OTHER REQUIREMENTS OF THIS SECTION.

*x Kx  %

SECTION 13.3. SECTIONS 1510(A), 1511(B) AND 1512(A.1), (A.5)
AND (B) OF TITLE 4 ARE AMENDED TO READ:

§ 1510. LABOR HIRING PREFERENCES.

(A) CATEGORY 1, 2, AND 3 LICENSED FACILITIES, GENERALLY.--
EACH LICENSED GAMING ENTITY SHALL PREPARE A HIRING PLAN FOR
EMPLOYEES OF ITS RESPECTIVE LICENSED FACILITY WHICH PROMOTES A
DIVERSE WORK FORCE, MINORITY PARTICIPATION AND PERSONNEL FROM

WITHIN THE SURROUNDING GEOGRAPHICAL AREA. THE HIRTING PTLAN SHATLL

BE APPROVED BY THE BOARD AND SHATLL BE CONSISTENT WITH THE GOALS

OUTLINED IN SECTIONS 1212 (RELATING TO DIVERSTITY GOALS OF BOARD)

AND 1304A (RELATING TO COMMONWEALTH RESIDENT EMPLOYMENT GOALS) .

*x Kx  *%

§ 1511. DECLARATION OF EXEMPTION FROM FEDERAL LAWS PROHIBITING

SLOT MACHINES.

(B) LEGAL SHIPMENTS.--ALL SHIPMENTS OF [SLOT MACHINES]

GAMBLING DEVICES, AS DEFINED IN SECTION 1 OF THE GAMBLING

DEVICES TRANSPORTATION ACT (64 STAT. 1134, 15 U.S.C. § 1171),

INTO THIS COMMONWEALTH, THE REGISTERING, RECORDING AND LABELING
OF WHICH HAS BEEN EFFECTED BY THE MANUFACTURER AND SUPPLIER OF

THOSE DEVICES, IN ACCORDANCE WITH SECTIONS [5 AND 7] 3 AND 4 OF
THE GAMBLING DEVICES TRANSPORTATION ACT (64 STAT. 1134, 15

U.s.C. §§ [1175 AND 1177] 1173 AND 1174), SHALL BE DEEMED LEGAL

SHIPMENTS OF [SLOT MACHINES] GAMBLING DEVICES INTO THIS

COMMONWEALTH.

§ 1512. FINANCIAL AND EMPLOYMENT INTERESTS.
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(A.1) EMPLOYMENT.--EXCEPT AS MAY BE PROVIDED BY RULE OR

ORDER OF THE PENNSYLVANIA SUPREME COURT AND EXCEPT AS PROVIDED

IN SECTION 1512.1 (REILATING TO ADDITIONAL RESTRICTIONS), NO

EXECUTIVE-LEVEL PUBLIC EMPLOYEE, PUBLIC OFFICIAL OR PARTY
OFFICER, OR AN IMMEDIATE FAMILY MEMBER THEREOF, SHALL BE
EMPLOYED BY AN APPLICANT OR A SLOT MACHINE LICENSEE,
MANUFACTURER LICENSEE, SUPPLIER LICENSEE OR LICENSED RACING
ENTITY, OR BY ANY HOLDING COMPANY, AFFILIATE, INTERMEDIARY OR
SUBSIDIARY THEREOF, WHILE THE INDIVIDUAL IS AN EXECUTIVE-LEVEL
PUBLIC EMPLOYEE, PUBLIC OFFICIAL OR PARTY OFFICER AND FOR ONE
YEAR FOLLOWING TERMINATION OF THE INDIVIDUAL'S STATUS AS AN
EXECUTIVE-LEVEL PUBLIC EMPLOYEE, PUBLIC OFFICIAL OR PARTY
OFFICER.

* k%

(A.5) STATE ETHICS COMMISSION.--THE STATE ETHICS COMMISSION
SHALL PUBLISH A LIST OF ALL STATE, COUNTY, MUNICIPAL AND OTHER
GOVERNMENT POSITIONS THAT MEET THE DEFINITIONS OF "PUBLIC

OFFICIAL" AS DEFINED UNDER SUBSECTION (B) OR "EXECUTIVE-LEVEL

PUBLIC EMPLOYEE" [UNDER SUBSECTION (B)] AND A LTIST OF

INDIVIDUALS SUBJECT TO SECTION 1512.1. THE OFFICE OF

ADMINISTRATION SHALL ASSIST THE [ETHICS COMMISSION] COMMISSION

IN THE DEVELOPMENT OF THE LIST, WHICH SHALL BE PUBLISHED IN THE
PENNSYLVANIA BULLETIN BIENNIALLY AND ON THE BOARD'S WEBSITE.
UPON REQUEST, EACH PUBLIC OFFICIAL SHALL HAVE A DUTY TO PROVIDE

THE [ETHICS COMMISSION] COMMISSION WITH ADEQUATE INFORMATION TO

ACCURATELY DEVELOP AND MAINTAIN THE LIST. THE [ETHICS

COMMISSION] COMMISSION MAY IMPOSE A CIVIL PENALTY UNDER 65

PA.C.S. § 1109(F) (RELATING TO PENALTIES) UPON ANY INDIVIDUAL,

INCLUDING ANY PUBLIC OFFICIAL OR EXECUTIVE-LEVEL PUBLIC EMPLOYEE
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WHO FAILS TO COOPERATE WITH THE [ETHICS COMMISSION] COMMISSION

UNDER THIS SUBSECTION. AN INDIVIDUAL WHO RELIES IN GOOD FATITH ON

THE LIST PUBLISHED BY THE COMMISSION SHALL NOT BE SUBJECT TO ANY

PENALTY FOR A VIOLATION OF THIS SECTION.

(B) DEFINITIONS.--AS USED IN THIS SECTION, THE FOLLOWING
WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS
SUBSECTION:

["EXECUTIVE-LEVEL PUBLIC EMPLOYEE."™ THE TERM SHALL INCLUDE
THE FOLLOWING:

(1) DEPUTY SECRETARIES OF THE COMMONWEALTH AND THE
GOVERNOR'S OFFICE EXECUTIVE STAFF.

(2) AN EMPLOYEE OF THE EXECUTIVE BRANCH WITH
DISCRETIONARY POWER WHICH MAY AFFECT OR INFLUENCE THE OUTCOME
OF A STATE AGENCY'S ACTION OR DECISION AND WHO IS INVOLVED IN
THE DEVELOPMENT OF REGULATIONS OR POLICIES RELATING TO A
LICENSED ENTITY OR WHO IS INVOLVED IN OTHER MATTERS UNDER
THIS PART. THE TERM SHALL INCLUDE AN EMPLOYEE WITH LAW
ENFORCEMENT AUTHORITY.

(3) AN EMPLOYEE OF A COUNTY OR MUNICIPALITY WITH
DISCRETIONARY POWERS WHICH MAY AFFECT OR INFLUENCE THE
OUTCOME OF THE COUNTY'S OR MUNICIPALITY'S ACTION OR DECISION
AND WHO IS INVOLVED IN THE DEVELOPMENT OF LAW, REGULATION OR
POLICY RELATING TO A LICENSED ENTITY OR WHO IS INVOLVED IN
OTHER MATTERS UNDER THIS PART. THE TERM SHALL INCLUDE AN
EMPLOYEE WITH LAW ENFORCEMENT AUTHORITY.

(4) AN EMPLOYEE OF A DEPARTMENT, AGENCY, BOARD,
COMMISSION, AUTHORITY OR OTHER GOVERNMENTAL BODY NOT INCLUDED
IN PARAGRAPH (1), (2) OR (3) WITH DISCRETIONARY POWER WHICH
MAY AFFECT OR INFLUENCE THE OUTCOME OF THE GOVERNMENTAL

BODY'S ACTION OR DECISION AND WHO IS INVOLVED IN THE
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DEVELOPMENT OF REGULATION OR POLICY RELATING TO A LICENSED
ENTITY OR WHO IS INVOLVED IN OTHER MATTERS UNDER THIS PART.
THE TERM SHALL INCLUDE AN EMPLOYEE WITH LAW ENFORCEMENT
AUTHORITY. ]

"FINANCIAL INTEREST." OWNING OR HOLDING, OR BEING DEEMED TO
HOLD, DEBT OR EQUITY SECURITIES OR OTHER OWNERSHIP INTEREST OR
PROFITS INTEREST. A FINANCIAL INTEREST SHALL NOT INCLUDE ANY
DEBT OR EQUITY SECURITY, OR OTHER OWNERSHIP INTEREST OR PROFITS
INTEREST, WHICH IS HELD OR DEEMED TO BE HELD IN ANY OF THE
FOLLOWING:

(1) A BLIND TRUST OVER WHICH THE EXECUTIVE-LEVEL PUBLIC
EMPLOYEE, PUBLIC OFFICIAL, PARTY OFFICER OR IMMEDIATE FAMILY
MEMBER THEREOF MAY NOT EXERCISE ANY MANAGERIAL CONTROL OR
RECEIVE INCOME DURING THE TENURE OF OFFICE AND THE PERIOD
UNDER SUBSECTION (A). THE PROVISIONS OF THIS PARAGRAPH SHALL
APPLY ONLY TO BLIND TRUSTS ESTABLISHED PRIOR TO THE EFFECTIVE
DATE OF THIS PARAGRAPH.

(2) SECURITIES THAT ARE HELD IN A PENSION PLAN, PROFIT-
SHARING PLAN, INDIVIDUAL RETIREMENT ACCOUNT, TAX-SHELTERED
ANNUITY, A PLAN ESTABLISHED PURSUANT TO SECTION 457 OF THE
INTERNAL REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26 U.S.C. §
1 ET SEQ.) OR ANY SUCCESSOR PROVISION DEFERRED COMPENSATION
PLAN WHETHER QUALTFIED OR NOT QUALIFIED UNDER THE INTERNAL
REVENUE CODE OF 1986 OR ANY SUCCESSOR PROVISION OR OTHER
RETIREMENT PLAN THAT:

(I) IS NOT SELF-DIRECTED BY THE INDIVIDUAL; AND

(IT) IS ADVISED BY AN INDEPENDENT INVESTMENT ADVISER
WHO HAS SOLE AUTHORITY TO MAKE INVESTMENT DECISIONS WITH
RESPECT TO CONTRIBUTIONS MADE BY THE INDIVIDUAL TO THESE

PLANS.

20090sSB0711PN1460 - 186 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(3) A TUITION ACCOUNT PLAN ORGANIZED AND OPERATED
PURSUANT TO SECTION 529 OF THE INTERNAL REVENUE CODE OF 1986
(PUBLIC LAW 99-514, 26 U.S.C. § 529) THAT IS NOT SELF-
DIRECTED BY THE INDIVIDUAL.

(4) A MUTUAL FUND WHERE THE INTEREST OWNED BY THE MUTUAL
FUND IN A LICENSED ENTITY DOES NOT CONSTITUTE A CONTROLLING

INTEREST AS DEFINED IN THIS PART.

"IMMEDIATE FAMILY." A SPOUSE, MINOR CHILD OR UNEMANCIPATED
CHILD.
"LAW ENFORCEMENT AUTHORITY." THE POWER TO CONDUCT

INVESTIGATIONS OF OR TO MAKE ARRESTS FOR CRIMINAL OFFENSES.

"PARTY OFFICER." A MEMBER OF A NATIONAL COMMITTEE; A
CHAIRMAN, VICE CHAIRMAN, SECRETARY, TREASURER OR COUNSEL OF A
STATE COMMITTEE OR MEMBER OF THE EXECUTIVE COMMITTEE OF A STATE
COMMITTEE; A COUNTY CHAIRMAN, VICE CHAIRMAN, COUNSEL, SECRETARY
OR TREASURER OF A COUNTY COMMITTEE IN WHICH A LICENSED FACILITY
IS LOCATED; OR A CITY CHAIRMAN, VICE CHAIRMAN, COUNSEL,
SECRETARY OR TREASURER OF A CITY COMMITTEE OF A CITY IN WHICH A
LICENSED FACILITY IS LOCATED.

"PUBLIC OFFICIAL." THE TERM SHALL INCLUDE THE FOLLOWING:

(1) THE GOVERNOR, LIEUTENANT GOVERNOR, A MEMBER OF THE
GOVERNOR'S CABINET, TREASURER, AUDITOR GENERAL AND ATTORNEY
GENERAL OF THE COMMONWEALTH.

(2) A MEMBER OF THE SENATE OR HOUSE OF REPRESENTATIVES
OF THE COMMONWEALTH.

(3) AN INDIVIDUAL ELECTED OR APPOINTED TO ANY OFFICE OF
A COUNTY OR MUNICIPALITY THAT DIRECTLY RECEIVES A
DISTRIBUTION OF REVENUE UNDER THIS PART.

(4) AN INDIVIDUAL ELECTED OR APPOINTED TO A DEPARTMENT,

AGENCY, BOARD, COMMISSION, AUTHORITY OR OTHER GOVERNMENTAL
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2 RECEIVES A DISTRIBUTION OF REVENUE UNDER THIS PART.

3 (5) AN INDIVIDUAL ELECTED OR APPOINTED TO A DEPARTMENT,
4 AGENCY, BOARD, COMMISSION, AUTHORITY, COUNTY, MUNICIPALITY OR
5 OTHER GOVERNMENTAL BODY NOT INCLUDED IN PARAGRAPH (1), (2) OR
6 (3) WITH DISCRETIONARY POWER WHICH MAY INFLUENCE OR AFFECT

7 THE OUTCOME OF AN ACTION OR DECISION AND WHO IS INVOLVED IN

8 THE DEVELOPMENT OF REGULATION OR POLICY RELATING TO A

9 LICENSED ENTITY OR WHO IS INVOLVED IN OTHER MATTERS UNDER
10 THIS PART.

11 THE TERM DOES NOT INCLUDE A MEMBER OF A SCHOOL BOARD OR AN

12 INDIVIDUAL WHO HELD AN UNCOMPENSATED OFFICE WITH A GOVERNMENTAL
13 BODY PRIOR TO JANUARY 1, 2006, AND WHO NO LONGER HOLDS THE

14 OFFICE AS OF JANUARY 1, 2006. THE TERM INCLUDES A MEMBER OF AN
15 ADVISORY BOARD OR COMMISSION WHICH MAKES RECOMMENDATIONS

16 RELATING TO A LICENSED FACILITY.

17 SECTION 14. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

18 § 1512.1. ADDITIONAL RESTRICTIONS.

19 (A) RESTRICTIONS.--AN INDIVIDUAL MEMBER OF THE PENNSYLVANTIA

20 STATE POLICE OR EMPLOYEE OF THE OFFICE OF ATTORNEY GENERAL,

21 OFFICE OF THE AUDITOR GENERAL OR DEPARTMENT WHOSE DUTIES

22 SUBSTANTIALLY INVOLVE LICENSING OR ENFORCEMENT, THE DEVELOPMENT

23 OF LAWS, REGULATIONS OR POLICY OR WHO HAS OTHER DISCRETIONARY

24 AUTHORITY WHICH MAY AFFECT THE GAMING INDUSTRY IN THIS

25 COMMONWEALTH UNDER THIS PART SHALL NOT DO ANY OF THE FOLLOWING:

26 (1) ACCEPT EMPLOYMENT WITH AN APPLICANT OR LICENSED

27 ENTITY, OR AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING
28 COMPANY THERFEOF, FOR A PERTIOD OF TWO YEARS AFTER THE

29 TERMINATION OF THE EMPLOYMENT RELATING TO THE CONDUCT OF

30 GAMING.
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(2) APPEAR BEFORE THE BOARD IN ANY HEARING OR PROCEEDING

OR PARTICIPATE IN ANY OTHER ACTIVITY ON BEHALE OF ANY

APPLTICANT, LICENSEE, PERMITTEE OR LICENSED ENTITY, OR AN

AFFILTIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOF, FOR A PERIOD OF TWO YFARS AFTER TERMINATION OF THE

EMPLOYMENT. NOTHING SHALL PREVENT A CURRENT OR FORMER TROOPER

OR EMPLOYEE SUBJECT TO THIS SECTION FROM APPEARING IN ANY

PROCEEDING AS A WITNESS WHERE THE EMPLOYEE IS BEING CALLED TO

TESTIFY CONCERNING ANY FACT OR INFORMATION OBTAINED DURING

THE COURSE OF EMPLOYMENT OR RELATED TO THE PERFORMANCE OF

DUTIES WHILE SO EMPLOYED.

(3) AS A CONDITION OF EMPLOYMENT, AN INDIVIDUAL SUBJECT

TO THTIS PARAGRAPH SHATTL SIGN AN AFFIDAVIT THAT THE INDIVIDUAL

WILTL NOT ACCEPT EMPLOYMENT WITH OR BE RETATINED BY ANY

APPT.ICANT, TLICENSED ENTITY OR AN AFFILTATE, INTERMEDIARY,

SUBSIDIARY OR HOLDING COMPANY THEREOEF FOR A PERIOD OF TWO

YEARS FROM THE TERMINATION OF EMPLOYMENT.

(B) EMPLOYMENT OR RETENTION.--AN APPLICANT OR LICENSED

ENTITY OR AN AFFILTIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING

COMPANY THEREOF SHALL NOT EMPLOY OR RETATN AN TINDIVIDUAL WHO

SIGNED AN AFFIDAVIT REQUIRED BY THTIS SUBSECTION. AN APPLICANT OR

LICENSED ENTITY OR AN AFFILIATE, TINTERMEDIARY, SUBSIDIARY OR

HOLDING COMPANY THAT KNOWINGLY EMPLOYS OR RETAINS AN INDIVIDUAL

IN VIOLATION OF THIS SUBSECTION SHALL BE SUBJECT TO A PENALTY

UNDER SECTION 1518(C) (RELATING TO PROHIBITED ACTS; PENALTIES).

(C) VIOLATION.--TF AN EMPLOYEE OR INDEPENDENT CONTRACTOR OF

THE BOARD VIOLATES ANY PROVISION OF THIS SECTION, THE EMPLOYING

AGENCY OR DEPARTMENT MAY, UPON NOTICE AND HEARTNG, TERMINATE THE

EMPTLOYMENT, AND THE PERSON SHALL BE INELIGIBLE FOR FUTURE

EMPTL.OYMENT WITH THE AGENCY OR DEPARTMENT AND SHATT BE PROHIBITED
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FROM APPLYING FOR A LICENSE OR PERMIT, BECOMING AN INDEPENDENT

CONTRACTOR OR REGISTERING AS A LICENSED ENTITY REPRESENTATIVE

FOR A PERIOD OF FIVE YEARS FROM THE DATE OF TERMINATION OF THE

EMPLOYMENT OR CONTRACT.

(D) CODE OF CONDUCT.--THE PENNSYLVANTA STATE POLICE,

ATTORNEY GENERATL, AUDITOR GENERAT AND DEPARTMENT SHALL ADOPT A

COMPREHENSIVE CODE OF CONDUCT WHICH SHALL SUPPLEMENT ALL OTHER

REQUIREMENTS UNDER THIS PART AND 65 PA.C.S. PT. ITI (RELATING TO

ACCOUNTABILITY), AS APPLICABLE, AND SHALL PROVIDE GUIDELINES

APPLICABLE TO MEMBERS, EMPLOYEES AND ANY INDEPENDENT CONTRACTORS

OF THE AGENCY, DEPARTMENT OR OFFICE WHOSE DUTIES INVOLVE THE

ENFORCEMENT OR REGULATION OF GAMING UNDER THTIS PART AND THE

IMMEDIATE FAMTIITES OF THESE MEMBERS, AS DEFINED IN SECTION

1202.1(E) (RELATING TO CODE OF CONDUCT), EMPLOYEES AND

INDEPENDENT CONTRACTORS TO ENABLE THEM TO AVOID ANY PERCEIVED OR

ACTUAL CONFLICT OF INTEREST AND TO PROMOTE PUBLIC CONFIDENCE IN

THE INTEGRITY AND IMPARTIALITY OF GAMING ENFORCEMENT AND

REGULATION. AT A MINIMUM, THE CODE OF CONDUCT ADOPTED UNDER THIS

SECTION SHALL INCLUDE THE RESTRICTIONS APPLICABLE TO THE BOARD

UNDER SECTION 1202.1(C), EXCEPT THAT THE RESTRICTIONS UNDER

SECTION 1202.1(C) (5) SHALL NOT APPLY TO AN ELECTED ATTORNEY

GENERAL OR AUDITOR GENERAL.

SECTION 14.1. SECTIONS 1513(C) AND 1514(B), (F), (G) AND (H)
OF TITLE 4 ARE AMENDED TO READ:
§ 1513. POLITICAL INFLUENCE.

* k%

(C) PENALTIES.--THE FIRST VIOLATION OF THIS SECTION BY A
LICENSED GAMING ENTITY OR ANY PERSON THAT HOLDS A CONTROLLING
INTEREST IN SUCH GAMING ENTITY, OR A SUBSIDIARY COMPANY THEREOF,

AND ANY OFFICER, DIRECTOR OR MANAGEMENT-LEVEL EMPLOYEE OF SUCH
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LICENSEE SHALL BE PUNISHABLE BY A FINE OF NOT LESS THAN AN
AVERAGE SINGLE DAY'S GROSS TERMINAL REVENUE OF THE LICENSED
GAMING ENTITY DERIVED FROM THE OPERATION OF SLOT MACHINES AND

GROSS TABLE GAME REVENUE FROM THE OPERATION OF TABLE GAMES IN

THIS COMMONWEALTH; A SECOND VIOLATION OF THIS SECTION, WITHIN
FIVE YEARS OF THE FIRST VIOLATION, SHALL BE PUNISHABLE BY AT
LEAST A ONE-DAY SUSPENSION OF THE LICENSE HELD BY THE LICENSED
GAMING ENTITY AND A FINE NOT LESS THAN AN AVERAGE TWO DAYS'
GROSS REVENUE OF THE LICENSED GAMING ENTITY; A THIRD VIOLATION
OF THIS SECTION WITHIN FIVE YEARS OF THE SECOND VIOLATION SHALL
BE PUNISHABLE BY THE IMMEDIATE REVOCATION OF THE LICENSE HELD BY
THE LICENSED GAMING ENTITY. THE FIRST VIOLATION OF THIS SECTION
BY A MANUFACTURER OR SUPPLIER LICENSED PURSUANT TO THIS PART OR
BY ANY PERSON THAT HOLDS A CONTROLLING INTEREST IN SUCH
MANUFACTURER OR SUPPLIER, OR A SUBSIDIARY COMPANY THEREOEF, AND
ANY OFFICER, DIRECTOR OR MANAGEMENT-LEVEL EMPLOYEE OF SUCH A
LICENSEE SHALL BE PUNISHABLE BY A FINE OF NOT LESS THAN ONE
DAY'S AVERAGE OF THE GROSS PROFIT FROM SALES MADE BY THE
MANUFACTURER OR SUPPLIER IN PENNSYLVANIA DURING THE PRECEDING
12-MONTH PERIOD OR PORTION THEREOF IN THE EVENT THE MANUFACTURER
OR SUPPLIER HAS NOT OPERATED IN PENNSYLVANIA FOR 12 MONTHS; A
SECOND VIOLATION OF THIS SECTION WITHIN FIVE YEARS OF THE FIRST
VIOLATION SHALL BE PUNISHABLE BY A ONE-MONTH SUSPENSION OF THE
LICENSE HELD BY THE MANUFACTURER OR SUPPLIER AND A FINE OF NOT
LESS THAN TWO TIMES ONE DAY'S AVERAGE OF THE GROSS PROFIT FROM
SALES MADE BY THE MANUFACTURER OR SUPPLIER IN PENNSYLVANIA
DURING THE PRECEDING 12-MONTH PERIOD OR PORTION THEREOF IN THE
EVENT THE MANUFACTURER OR SUPPLIER HAS NOT OPERATED IN
PENNSYLVANIA FOR 12 MONTHS. IN NO EVENT SHALL THE FINE IMPOSED

UNDER THIS SECTION BE IN AN AMOUNT LESS THAN $50,000 FOR EACH
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VIOLATION. IN ADDITION TO ANY FINE OR SANCTION THAT MAY BE
IMPOSED BY THE BOARD, ANY PERSON WHO MAKES A CONTRIBUTION IN
VIOLATION OF THIS SECTION COMMITS A MISDEMEANOR OF THE THIRD
DEGREE.

*x Kx  %

§ 1514. REGULATION REQUIRING EXCLUSION OF CERTAIN PERSONS.

* x *

(B) CATEGORIES TO BE DEFINED.--THE BOARD SHALL PROMULGATE
DEFINITIONS ESTABLISHING THOSE CATEGORIES OF PERSONS WHO SHALL
BE EXCLUDED PURSUANT TO THIS SECTION, INCLUDING CHEATS AND

PERSONS WHOSE PRIVILEGES FOR LICENSURE, CERTIFICATION, PERMIT OR

REGISTRATION HAVE BEEN REVOKED.

*x Kx  %

(F) NOTICE.--WHENEVER THE [BOARD PLACES] BUREAU SEEKS TO

PLACE THE NAME OF ANY PERSON ON A LIST PURSUANT TO THIS SECTION,
THE [BOARD] BUREAU SHALL SERVE NOTICE OF THIS FACT TO SUCH
PERSON BY PERSONAL SERVICE OR CERTIFIED MAIL AT THE LAST KNOWN

ADDRESS OF THE PERSON. THE NOTICE SHALL INFORM THE INDIVIDUAL OF

THE RIGHT TO REQUEST A HEARING UNDER SUBSECTION (G) .

(G) HEARING.--WITHIN 30 DAYS AFTER RECEIPT OF NOTICE IN

ACCORDANCE WITH SUBSECTION (F), THE PERSON NAMED FOR EXCLUSION
OR EJECTION MAY DEMAND A HEARING BEFORE THE BOARD, AT WHICH
HEARING THE [BOARD] BUREAU SHALL HAVE THE AFFIRMATIVE OBLIGATION
TO DEMONSTRATE THAT THE PERSON NAMED FOR EXCLUSION OR EJECTION
SATISFIES THE CRITERIA FOR EXCLUSION ESTABLISHED BY THIS SECTION

AND THE BOARD'S REGULATIONS. FAILURE OF THE PERSON TO DEMAND A

HEARING WITHIN 30 DAYS AFTER SERVICE SHALL BE DEEMED AN
ADMISSION OF ALL MATTERS AND FACTS ALLEGED IN THE [BOARD'S]
BUREAU'S NOTICE AND SHALL PRECLUDE [A] THE PERSON FROM HAVING AN

ADMINISTRATIVE HEARING, BUT SHALL IN NO WAY AFFECT THE RIGHT TO
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JUDICIAL REVIEW AS PROVIDED IN THIS SECTION.

(H) REVIEW.--IF, UPON COMPLETION OF A HEARING ON THE NOTICE
OF EXCLUSION OR EJECTION, THE BOARD DETERMINES THAT PLACEMENT OF
THE NAME OF THE PERSON ON THE EXCLUSION LIST IS APPROPRIATE, THE
BOARD SHALL MAKE AND ENTER AN ORDER TO THAT EFFECT, WHICH ORDER

SHALL BE SERVED ON ALL [SLOT MACHINE LICENSEES] LICENSED GAMING

ENTITIES. THE ORDER SHALL BE SUBJECT TO REVIEW BY THE
COMMONWEALTH COURT IN ACCORDANCE WITH THE RULES OF COURT.

SECTION 14.2. TITLE 4 IS AMENDED BY ADDING A SECTION TO
READ:

§ 1516.1. PROSECUTORIAL AND ADJUDICATORY FUNCTIONS.

THE BOARD SHALT ADOPT REGULATTIONS AND PROCEDURES NECESSARY TO

ENSURE THAT THE BUREAU OF INVESTIGATIONS AND ENFORCEMENT IS A

DISTINCT ENTITY AND TO PREVENT COMMINGLING OF THE INVESTIGATORY

AND PROSECUTORIAL FUNCTIONS OF THE BUREAU OF TINVESTIGATIONS AND

ENFORCEMENT UNDER SECTION 1517 (RELATING TO INVESTIGATIONS AND

ENFORCEMENT) AND THE ADJUDICATORY FUNCTIONS OF THE BOARD.

SECTION 15. SECTION 1517 (A.1) (6), (B) (1), (C)(12) AND (E) (1)
OF TITLE 4 ARE AMENDED, SUBSECTION (A.2) (1) IS AMENDED BY ADDING
A SUBPARAGRAPH AND SUBSECTION (C) IS AMENDED BY ADDING A
PARAGRAPH TO READ:

§ 1517. INVESTIGATIONS AND ENFORCEMENT.

* k%

(A.1) POWERS AND DUTIES OF BUREAU.--THE BUREAU OF
INVESTIGATIONS AND ENFORCEMENT SHALL HAVE THE FOLLOWING POWERS
AND DUTIES:

*x k%
(6) CONDUCT [AUDITS] REVIEWS OF A LICENSED ENTITY AS

NECESSARY TO ENSURE COMPLIANCE WITH THIS PART. [AN AUDIT] A_

REVIEW MAY INCLUDE THE REVIEW OF ACCOUNTING, ADMINISTRATIVE
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AND FINANCIAL RECORDS, MANAGEMENT CONTROL SYSTEMS, PROCEDURES
AND OTHER RECORDS UTILIZED BY A LICENSED ENTITY.

* Kk x
(A.2) OFFICE OF ENFORCEMENT COUNSEL.--

(1) THERE IS ESTABLISHED WITHIN THE BUREAU AN OFFICE OF
ENFORCEMENT COUNSEL WHICH SHALL ACT AS THE PROSECUTOR IN ALL
NONCRIMINAL ENFORCEMENT ACTIONS INITIATED BY THE BUREAU UNDER
THIS PART AND SHALL HAVE THE FOLLOWING POWERS AND DUTIES:

*x kX %

(IV) PETITION THE BOARD FOR THE APPOINTMENT OF A

TRUSTEE UNDER SECTION 1332 (RELATING TO APPOINTMENT OF

TRUSTEE) .

* Kk %

(B) POWERS AND DUTIES OF DEPARTMENT.--

(1) THE DEPARTMENT SHALL AT ALL TIMES HAVE THE POWER OF
ACCESS TO EXAMINATION AND AUDIT OF ANY EQUIPMENT AND RECORDS
RELATING TO ALL ASPECTS OF THE OPERATION OF SLOT MACHINES OR

TABLE GAMES UNDER THIS PART.

*x Kk %k

(C) POWERS AND DUTIES OF THE PENNSYLVANIA STATE POLICE.--THE

PENNSYLVANIA STATE POLICE SHALL HAVE THE FOLLOWING POWERS AND

DUTIES:

(12) CONDUCT AUDITS OR VERIFICATION OF INFORMATION OF

SLOT MACHINE OR TABLE GAME OPERATIONS AT SUCH TIMES, UNDER

SUCH CIRCUMSTANCES AND TO SUCH EXTENT AS THE BUREAU
DETERMINES. THIS PARAGRAPH INCLUDES REVIEWS OF ACCOUNTING,
ADMINISTRATIVE AND FINANCIAL RECORDS AND MANAGEMENT CONTROL
SYSTEMS, PROCEDURES AND RECORDS UTILIZED BY A SLOT MACHINE

LICENSEE.
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(14) BY MARCH 1 OF EACH YEAR, THE COMMISSTIONER OF THE

PENNSYLVANIA STATE POLICE SHALL SUBMIT A REPORT TO THE

APPROPRIATIONS COMMITTEE OF THE SENATE, THE COMMUNITY,

ECONOMIC AND RECREATIONAL DEVELOPMENT COMMITTEE OF THE

SENATE, THE APPROPRIATIONS COMMITTEE OF THE HOUSE OF

REPRESENTATIVES AND THE GAMING OVERSIGHT COMMITTEE OF THE

HOUSE OF REPRESENTATIVES. THE REPORT SHALL SUMMARIZE LAW

ENFORCEMENT ACTIVITIES AT EACH LICENSED FACILITY DURING THE

PREVIOUS CALENDAR YEAR AND SHALL INCLUDE ALL OF THE

FOLLOWING:

*x %

(E)

(1) THE NUMBER OF ARRESTS AT EACH LICENSED FACTILITY.

(IT) A LIST OF SPECIFIC OFFENSES CHARGED FOR EACH

OFFENSE.

(ITT) THE NUMBER OF CRIMINAL PROSECUTIONS RESULTING

FROM ARRESTS.

(IV) THE NUMBER OF CONVICTIONS RESULTING FROM

PROSECUTIONS.

(V) THE NUMBER OF PENNSYLVANTIA STATE POLICE TROOPERS

ASSIGNED TO EACH LICENSED FACILITY AND TO THE GAMING UNIT

AT THE PENNSYTLVANIA STATE POLICE HEADQUARTERS.

(VI) THE NUMBER AND NATURE OF DISCIPLINARY ACTIONS

TAKEN AND COMPLAINTS MADE AGAINST PENNSYTLVANTA STATE

POLICE TROOPERS IN A LICENSED FACILITY.

(VITI) THE CLOSEST LOCAL POLICE STATION, PENNSYLVANIA

STATE POLICE STATION AND REGIONAL PENNSYLVANIA STATE

POLICE HEADQUARTERS TO EACH LICENSED FACILITY.

*

INSPECTION, SEIZURE AND WARRANTS.--

(1) THE BUREAU, THE DEPARTMENT AND THE PENNSYLVANIA
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STATE POLICE SHALL HAVE THE AUTHORITY WITHOUT NOTICE AND
WITHOUT WARRANT TO DO ALL OF THE FOLLOWING IN THE PERFORMANCE
OF THEIR DUTIES:

(I) INSPECT AND EXAMINE ALL PREMISES WHERE SLOT

MACHINE OR TABLE GAME OPERATIONS ARE CONDUCTED, GAMING

DEVICES OR EQUIPMENT ARE MANUFACTURED, SOLD, DISTRIBUTED
OR SERVICED OR WHERE RECORDS OF THESE ACTIVITIES ARE
PREPARED OR MAINTAINED.

(II) INSPECT ALL EQUIPMENT AND SUPPLIES IN, ABOUT,
UPON OR AROUND PREMISES REFERRED TO IN SUBPARAGRAPH (I).

(III) SEIZE, SUMMARILY REMOVE AND IMPOUND EQUIPMENT
AND SUPPLIES FROM PREMISES REFERRED TO IN SUBPARAGRAPH
(I) FOR THE PURPOSES OF EXAMINATION AND INSPECTION.

(IV) INSPECT, EXAMINE AND AUDIT ALL BOOKS, RECORDS
AND DOCUMENTS PERTAINING TO A SLOT MACHINE LICENSEE'S
OPERATION.

(V) SEIZE, IMPOUND OR ASSUME PHYSICAL CONTROL OF ANY
BOOK, RECORD, LEDGER, GAME, DEVICE, CASH BOX AND ITS
CONTENTS, COUNTING ROOM OR ITS EQUIPMENT OR SLOT MACHINE

OR TABLE GAME OPERATIONS.

*x Kx  %

SECTION 16. SECTION 1517.2 OF TITLE 4 IS AMENDED TO READ:
§ 1517.2. CONDUCT OF [PUBLIC OFFICIALS AND] BOARD EMPLOYEES.

(A) [EX PARTE DISCUSSION PROHIBITED.--AN ATTORNEY
REPRESENTING THE BUREAU OR THE OFFICE OF ENFORCEMENT COUNSEL, OR
AN EMPLOYEE OF THE BUREAU OR OFFICE INVOLVED IN THE HEARING
PROCESS, SHALL NOT DISCUSS THE CASE EX PARTE WITH A HEARING

OFFICER, CHIEF COUNSEL OR MEMBER] (RESERVED) .

(B) [OTHER PROHIBITIONS.--A HEARING OFFICER, THE CHIEF

COUNSEL OR A MEMBER SHALL NOT DISCUSS OR EXERCISE ANY
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SUPERVISORY RESPONSIBILITY OVER ANY EMPLOYEE WITH RESPECT TO AN
ENFORCEMENT HEARING WITH WHICH THE EMPLOYEE IS INVOLVED]

(RESERVED) .

(C) DISQUALIFICATION.--IF IT BECOMES NECESSARY FOR THE CHIEF
COUNSEL OR MEMBER TO BECOME INVOLVED ON BEHALF OF THE BOARD IN
ANY ENFORCEMENT PROCEEDING, THE CHIEF COUNSEL OR MEMBER SHALL BE
PROHIBITED FROM PARTICIPATING IN THE ADJUDICATION OF THAT MATTER
AND SHALL DESIGNATE APPROPRIATE INDIVIDUALS TO EXERCISE
ADJUDICATORY FUNCTIONS.

SECTION 16.1. SECTION 1518(A) (2), (3), (4), (5), (1), (8),
(11) AND (13) AND (C) (1) (V) AND (3) OF TITLE 4 ARE AMENDED,
SUBSECTIONS (A) AND (B) ARE AMENDED BY ADDING PARAGRAPHS AND THE
SECTION IS AMENDED BY ADDING SUBSECTIONS TO READ:

§ 1518. PROHIBITED ACTS; PENALTIES.
(A) CRIMINAL OFFENSES.--
* Kk %
(2) IT SHALL BE UNLAWFUL FOR A PERSON TO WILLFULLY:
(I) FAIL TO REPORT, PAY OR TRUTHFULLY ACCOUNT FOR

AND PAY OVER ANY LICENSE FEE, AUTHORIZATION FEE, TAX OR

ASSESSMENT IMPOSED UNDER THIS PART; OR
(IT) ATTEMPT IN ANY MANNER TO EVADE OR DEFEAT ANY

LICENSE FEE, AUTHORIZATION FEE, TAX OR ASSESSMENT IMPOSED

UNDER THIS PART.
(3) IT SHALL BE UNLAWFUL FOR ANY LICENSED ENTITY, GAMING
EMPLOYEE, KEY EMPLOYEE OR ANY OTHER PERSON TO PERMIT A SLOT

MACHINE, TABLE GAME OR TABLE GAME DEVICE TO BE OPERATED,

TRANSPORTED, REPAIRED OR OPENED ON THE PREMISES OF A LICENSED
FACILITY BY A PERSON OTHER THAN A PERSON LICENSED OR
PERMITTED BY THE BOARD PURSUANT TO THIS PART.

(4) IT SHALL BE UNLAWEFUL FOR ANY LICENSED ENTITY OR
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OTHER PERSON TO MANUFACTURE, SUPPLY OR PLACE SLOT MACHINES, _

TABLE GAMES OR TABLE GAME DEVICES INTO PLAY OR DISPLAY SLOT

MACHINES, TABLE GAMES OR TABLE GAME DEVICES ON THE PREMISE OF

A LICENSED FACILITY WITHOUT THE AUTHORITY OF THE BOARD.

(5) EXCEPT AS PROVIDED FOR IN SECTION 1326 (RELATING TO
LICENSE RENEWALS), IT SHALL BE UNLAWFUL FOR A LICENSED ENTITY
OR OTHER PERSON TO MANUFACTURE, SUPPLY, OPERATE, CARRY ON OR

EXPOSE FOR PLAY ANY SLOT MACHINE, TABLE GAME OR TABLE GAME

DEVICE AFTER THE PERSON'S LICENSE HAS EXPIRED AND PRIOR TO
THE ACTUAL RENEWAL OF THE LICENSE.
* *x %
(7) (I) EXCEPT AS SET FORTH IN SUBPARAGRAPH (II), IT
SHALL BE UNLAWFUL FOR AN INDIVIDUAL TO USE OR POSSESS A
CHEATING OR THIEVING DEVICE, COUNTERFEIT OR ALTERED
BILLET, TICKET, TOKEN OR SIMILAR OBJECTS ACCEPTED BY A
SLOT MACHINE OR COUNTERFEIT OR ALTERED SLOT MACHINE-
ISSUED TICKETS OR VOUCHERS AT A LICENSED FACILITY.

(II) AN AUTHORIZED EMPLOYEE OF A LICENSEE OR AN
EMPLOYEE OF THE BOARD MAY POSSESS AND USE A CHEATING OR
THIEVING DEVICE, COUNTERFEIT OR ALTERED BILLET, TICKET,
TOKEN OR SIMILAR OBJECTS ACCEPTED BY A SLOT MACHINE OR
COUNTERFEIT OR ALTERED SLOT MACHINE-ISSUED TICKETS OR
VOUCHERS IN PERFORMANCE OF THE DUTIES OF EMPLOYMENT.

[(III) AS USED IN THIS PARAGRAPH, THE TERM "CHEATING
OR THIEVING DEVICE" INCLUDES, BUT IS NOT LIMITED TO, A
DEVICE TO FACILITATE THE ALIGNMENT OF ANY WINNING
COMBINATION OR TO REMOVE FROM ANY SLOT MACHINE MONEY OR
OTHER CONTENTS. THE TERM INCLUDES, BUT IS NOT LIMITED TO,
A TOOL, DRILL, WIRE, COIN OR TOKEN ATTACHED TO A STRING

OR WIRE AND ANY ELECTRONIC OR MAGNETIC DEVICE. ]
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1 (7.1) IT SHALL BE UNLAWEUL FOR AN INDIVIDUAL TO DO ANY

2 OF THE FOLLOWING:
3 (I) USE OR POSSESS COUNTERFEIT, MARKED, LOADED,
4 TAMPERED WITH OR ALTERED CHIPS OR OTHER CHEATING DEVICES
5 IN THE CONDUCT OF GAMING UNDER THIS PART, EXCEPT THAT AN
6 AUTHORIZED EMPLOYEE OF A LICENSEE OR AN AUTHORIZED
7 EMPLOYEE OF THE BOARD MAY POSSESS AND USE COUNTERFEIT
8 CHIPS, CARDS OR DICE THAT HAVE BEEN MARKED, LOADED OR
9 TAMPERED WITH, OR OTHER CHEATING DEVICES IN PERFORMANCE
10 OF THE DUTIES OF EMPLOYMENT FOR TRAINING OR TESTING
11 PURPOSES ONLY.
12 (IT) KNOWINGLY, BY A TRICK OR SLEIGHT OF HAND
13 PERFORMANCE OR BY FRAUD OR FRAUDULENT SCHEME, CARDS, DICE
14 OR DEVICE, FOR THEMSELVES OR FOR ANOTHER, WIN OR ATTEMPT
15 TO WIN MONEY OR PROPERTY AT A TICENSED FACILITY OR A
16 REPRESENTATION OF EITHER OR REDUCE OR ATTEMPT TO REDUCE A
17 LOSING WAGER.
18 (8) (I) EXCEPT AS SET FORTH IN SUBPARAGRAPH (II), IT
19 SHALL BE UNLAWFUL FOR AN INDIVIDUAL TO KNOWINGLY POSSESS
20 OR USE WHILE ON THE PREMISES OF A LICENSED FACILITY A KEY
21 OR DEVICE DESIGNED FOR THE PURPOSE OF AND SUITABLE FOR
22 OPENING OR ENTERING ANY SLOT MACHINE, DROP BOX OR COIN
23 BOX WHICH IS LOCATED ON THE PREMISES OF THE LICENSED
24 FACILITY.
25 (IT) AN AUTHORIZED EMPLOYEE OF A LICENSEE OR A
26 MEMBER OF THE BOARD MAY POSSESS AND USE A DEVICE REFERRED
27 TO IN SUBPARAGRAPH (I) IN THE PERFORMANCE OF THE DUTIES
28 OF EMPLOYMENT.
29 * Kk x
30 (11) IT SHALL BE UNLAWEFUL FOR A LICENSED GAMING ENTITY
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THAT IS A LICENSED RACING ENTITY AND THAT HAS LOST THE

LICENSE ISSUED TO IT BY EITHER THE STATE HORSE RACING

COMMISSION OR THE STATE HARNESS RACING COMMISSION UNDER THE

RACE HORSE INDUSTRY REFORM ACT OR THAT HAS HAD THAT LICENSE

SUSPENDED TO OPERATE SLOT MACHINES OR TABLE GAMES AT THE

RACETRACK FOR WHICH ITS SLOT MACHINE LICENSE WAS ISSUED
UNLESS THE LICENSE ISSUED TO IT BY EITHER THE STATE HORSE
RACING COMMISSION OR THE STATE HARNESS RACING COMMISSION WILL
BE SUBSEQUENTLY REISSUED OR REINSTATED WITHIN 30 DAYS AFTER
THE LOSS OR SUSPENSION.

* Kk x

(13) IT SHALL BE UNLAWFUL FOR ANY PERSON UNDER 18 YEARS
OF AGE TO BE PERMITTED IN THE AREA OF A LICENSED FACILITY

WHERE SLOT MACHINES OR TABLE GAMES ARE OPERATED.

(14) IT SHALL BE UNLAWEUL FOR ANY KEY EMPLOYEE, BOXMAN,

FLOORMAN OR ANY OTHER CASINO EMPLOYEE WHO SERVES IN A

SUPERVISORY POSITION TO SOLICIT OR ACCEPT AND FOR ANY OTHER

GAMING EMPLOYEE TO SOLICIT ANY TIP OR GRATUITY FROM ANY

PLAYER OR PATRON AT THE LICENSED FACILITY WHERE THE PERSON IS

EMPTOYED.

(15) IT SHALL BE UNLAWFUL FOR A TICENSED GAMING ENTITY

TO REQUIRE A WAGER TO BE GREATER THAN THE STATED MINIMUM OR

LESS THAN THE STATED MAXTMUM. HOWEVER, A WAGER MADE BY A

PATRON AND NOT REJECTED BY A LICENSED GAMING ENTITY PRIOR TO

COMMENCEMENT OF PLAY SHALL BE TREATED AS A VALID WAGER. A

WAGER ACCEPTED BY A DEALER SHALL BE PAID OR LOST IN ITS

ENTIRETY IN ACCORDANCE WITH THE RULES OF THE GAME,

NOTWITHSTANDING THAT THE WAGER EXCEEDED THE CURRENT TABLE

MAXTIMUM WAGER OR WAS TOWER THAN THE CURRENT TABLE MINIMUM

WAGER.
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1 (16) A PERSON THAT ENGAGES IN CONDUCT PROHIBITED BY 18

2 PA.C.S. § 6308 IN A LICENSED FACILITY COMMITS AN OFFENSE.
3 (17) IT SHALL BE UNLAWEFUL FOR ANY PERSON TO CLAIM,
4 COLLECT OR TAKE, OR ATTEMPT TO CLATM, COLLECT OR TAKE, MONEY
5 OR ANYTHING OF VALUE IN OR FROM A SILOT MACHINE, TABLE GAME OR
6 TABLE GAME DEVICE, WITH INTENT TO DEFRAUD, OR TO CLAIM,
7 COLLECT OR TAKE AN AMOUNT GREATER THAN THE AMOUNT WON, OR TO
8 MANIPULATE WITH THE INTENT TO CHEAT, ANY COMPONENT OF ANY
9 SLOT MACHINE, TABLE GAME OR TABLE GAME DEVICE IN A MANNER
10 CONTRARY TO THE DESIGNED AND NORMAL OPERATIONAL PURPOSE.
11 (B) CRIMINAL PENALTIES AND FINES.--
12 * Kk x
13 (3) A PERSON THAT VIOLATES SUBSECTION (A) (2), (3), (4),
14 >, ©, 1, 7.1, &, 9, A0, (A1), (A2), (14), (15)
15 OR (17) COMMITS A MISDEMEANOR OF THE FIRST DEGREE. A PERSON
16 THAT IS CONVICTED OF A SECOND OR SUBSEQUENT VIOLATION OF
17 SUBSECTION (A) (2), (3), (4), (), (&), (N, (7.1), (8), (9),
18 (10), (11), (12) OR (17) COMMITS A FELONY OF THE SECOND
19 DEGREE.
20 (4) A PERSON THAT COMMITS AN OFFENSE IN VIOLATION OF
21 SUBSECTION (A) (13) COMMITS A SUMMARY OFFENSE AND UPON
22 CONVICTION OF A FIRST OFFENSE SHALL BE SENTENCED TO PAY A
23 FINE OF NOT LESS THAN $200 NOR MORE THAN $1,000. A PERSON
24 THAT IS CONVICTED OF A SECOND OR SUBSEQUENT OFFENSE SHALL BE
25 SENTENCED TO PAY A FINE OF NOT LESS THAN $500 NOR MORE THAN
26 $1,500. IN ADDITION TO THE FINE IMPOSED, ANY PERSON CONVICTED
27 OF AN OFFENSE UNDER SUBSECTION (A) (13) MAY BE SENTENCED TO
28 PERFORM A PERIOD OF COMMUNITY SERVICE NOT TO EXCEED 40 HOURS.
29 (5) A PERSON THAT COMMITS AN OFFENSE IN VIOLATION OF
30 SUBSECTION (A) (16) COMMITS AN OFFENSE TO BE GRADED IN
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ACCORDANCE WITH 18 PA.C.S. § 6308 (RELATING TO PURCHASE,

CONSUMPTION, POSSESSION OR TRANSPORTATION OF LIQUOR OR MALT

OR BREWED BEVERAGES) AND SHALL BE SUBJECT TO THE SAME

PENALTIES IMPOSED PURSUANT TO 18 PA.C.S. §S 6308 AND 6310.4

(RETIATING TO RESTRICTION OF OPERATING PRIVIIEGES) EXCEPT THAT

THE FINE IMPOSED FOR A VIOLATION OF SUBSECTION (A) (16) SHALL

BE NOT LESS THAN $350 NOR MORE THAN $1,000. THE POLICE

DEPARTMENT MAKING AN ARREST FOR A SUSPECTED VIOLATION OF

SUBSECTION (A) (16) SHALL NOTIFY THE PARENTS OR GUARDIAN OF

THE MINOR CHARGED.

(C) BOARD-IMPOSED ADMINISTRATIVE SANCTIONS.
(1) IN ADDITION TO ANY OTHER PENALTY AUTHORIZED BY LAW,
THE BOARD MAY IMPOSE WITHOUT LIMITATION THE FOLLOWING
SANCTIONS UPON ANY LICENSEE OR PERMITTEE:
* x *x
(V) SUSPEND THE LICENSE OF ANY LICENSED GAMING
ENTITY FOR VIOLATION OF OR ATTEMPTING TO VIOLATE ANY
PROVISIONS OF THIS PART OR REGULATIONS PROMULGATED UNDER

THIS PART RELATING TO ITS SLOT MACHINE OR TABLE GAME

OPERATIONS.
* x %

(3) IN ADDITION TO ANY OTHER FINES OR PENALTIES THAT THE
BOARD MAY IMPOSE UNDER THIS PART OR REGULATION, IF A PERSON
VIOLATES SUBSECTION (A) (2), THE BOARD SHALL IMPOSE AN
ADMINISTRATIVE PENALTY OF THREE TIMES THE AMOUNT OF THE

LICENSE FEE, AUTHORIZATION FEE, TAX OR OTHER ASSESSMENT

EVADED AND NOT PAID, COLLECTED OR PAID OVER. THIS SUBSECTION
IS SUBJECT TO 2 PA.C.S. CHS. 5 SUBCH. A AND 7 SUBCH. A.

(D) ATDING AND ABETTING.--A PERSON WHO AIDS, ABETS,

COUNSELS, COMMANDS, INDUCES, PROCURES OR CAUSES ANOTHER PERSON
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1 TO VIOLATE A PROVISION OF THIS PART SHALL BE SUBJECT TO ALL

2 SANCTIONS AND PENALTIES, BOTH CIVIL AND CRIMINAL, PROVIDED UNDER

3 THIS PART.

4 (E) CONTINUING OFFENSES.--A VIOLATION OF THIS PART THAT TS

5 DETERMINED TO BE AN OFFENSE OF A CONTINUING NATURE SHALIL BE

6 DEEMED TO BE A SEPARATE OFFENSE ON EACH EVENT OR DAY DURING

7 WHICH THE VIOLATION OCCURS. NOTHING IN THIS SECTION SHALL BE

8 CONSTRUED TO PRECLUDE THE COMMISSION OF MULTIPLE VIOLATIONS OF

9 THE PROVISIONS OF THTIS PART IN ANY ONE DAY THAT ESTABLISH

10 OFFENSES CONSISTING OF SEPARATE AND DISTINCT ACTS OR VIOLATIONS

11 OF THE PROVISIONS OF THIS PART OR REGULATIONS PROMULGATED UNDER

12 THIS PART.

13 (F) PROPERTY SUBJECT TO SEIZURE, CONEISCATION, DESTRUCTION

14 OR FORFEITURE.--ANY EQUIPMENT, DEVICE OR APPARATUS, MONEY,

15 MATERIAL, GAMING PROCEEDS OR SUBSTITUTED PROCEEDS OR REAL OR

16 PERSONAL PROPERTY USED, OBTAINED OR RECEIVED OR ANY ATTEMPT TO

17 USE, OBTAIN OR RECEIVE THE DEVICE, APPARATUS, MONEY, MATERIAL,

18 DPROCEEDS OR REAL OR PERSONAL PROPERTY IN VIOLATION QOF THIS PART

19 SHALL BE SUBJECT TO SEIZURE, CONFISCATION, DESTRUCTION OR

20 FORFEITURE.

21 SECTION 17. TITLE 4 IS AMENDED BY ADDING SECTIONS TO READ:

22 § 1518.1. ADDITIONAL AUTHORITY.

23 (A) GENERAL RULE.--THE CHIEF ENFORCEMENT COUNSEL MAY

24 PETITION THE COMMONWEALTH COURT FOR AUTHORIZATION TO REVIEW OR

25 OBTAIN INFORMATION IN THE POSSESSION OF AN AGENCY IN THIS

26 COMMONWEALTH BY AVERRING THAT THE BUREAU BELIEVES THE AGENCY HAS

27 IN ITS POSSESSION INFORMATION MATERIAL TO AN INVESTIGATION OR

28 INQUIRY BEING CONDUCTED BY THE BUREAU PURSUANT TO THIS PART AND

29 THAT DISCLOSURE OR RELEASE IS IN THE BEST INTEREST OF THE

30 COMMONWEALTH. THE PETITION SHALL REQUEST THAT THE COURT ENTER A
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RULE UPON THE AGENCY TO SHOW CAUSE WHY THE AGENCY SHOULD NOT BE

DIRECTED TO DISCLOSE TO THE BUREAU OR IDENTIFIED AGENTS THEREOF,

INFORMATION IN ITS POSSESSION ABOUT ANY MATTER UNDER THE

JURISDICTION OF THE BURFEAU OR THE BOARD PURSUANT TO THIS PART.

IF A RESPONDENT IS A LOCAL AGENCY, A COPY OF ANY RULE ISSUED

PURSUANT TO THIS SECTION SHALL BE PROVIDED TO THE DISTRICT

ATTORNEY OF THE COUNTY TN WHICH THE TLOCAL AGENCY IS TOCATED.

UPON REQUEST OF A TLOCAL AGENCY, THE DISTRICT ATTORNEY MAY ELECT

TO ENTER AN APPEARANCE TO REPRESENT THE LOCAL AGENCY IN THE

PROCEEDINGS.

(B) PROCEDURE.--THE FILING OF A PETITION PURSUANT TO THIS

SECTION AND RELATED PROCEEDINGS SHALL BE TN ACCORDANCE WITH

COURT RULE, INCLUDING ISSUANCE AS OF COURSE. A PARTY SHALL NOT

DISCLOSE THE RECEIPT, CONTENT OR DISPOSITION OF A RULE OR ORDER

ISSUED PURSUANT TO THIS SECTION WITHOUT LEAVE OF COURT. ANY

PARTY TO THE PROCEEDINGS MAY REQUEST THAT THE RECORD BE SEALED

AND PROCEEDINGS BE CLOSED. THE COURT SHALL GRANT THE REQUEST TF

IT IS IN THE BEST INTEREST OF ANY PERSON OR THE COMMONWEALTH TO

DO _S0O.

(C) COURT DETERMINATION.--FOLLOWING REVIEW OF THE RECORD,

THE COURT SHATLTL GRANT THE RELTEF SOUGHT BY THE CHTIEF ENFORCEMENT

COUNSEL, IF THE COURT DETERMINES THAT THE AGENCY HAS IN TITS

POSSESSTON INFORMATION MATERTAT, TO THE TINVESTTIGATION OR INQUTIRY

AND THAT DISCLOSURE OR RELEASE OF THE INFORMATION IS IN THE BEST

INTEREST OF THE COMMONWEALTH. IF THE COURT SO DETERMINES, THE

COURT SHALL ENTER AN ORDER AUTHORIZING AND DIRECTING THE

INFORMATION BE MADE AVAILABLE FOR REVIEW IN CAMERA.

(D) RELEASE OF MATERTIALS OR INFORMATION.--TF, AFTER AN TN

CAMERA REVIEW, THE CHTIEFEF ENFORCEMENT COUNSEL SEEKS TO OBTATIN

COPIES OF MATERIALS IN THE AGENCY'S POSSESSION, THE COURT MAY,
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NOTWITHSTANDING ANY OTHER PROVISION OF LAW, ENTER AN ORDER THAT

THE REQUESTED MATERIALS BE PROVIDED. ANY ORDER AUTHORIZING THE

RELEASE OF MATERIALS OR OTHER INFORMATION SHALL CONTAIN

DIRECTTION REGARDING THE SAFEKEEPTNG AND USE OF THE MATERTALS OR

OTHER TNFORMATION SUFFICTENT TO SATISFY THE COURT THAT THE

MATERTIALS OR INFORMATION WILL BE SUFFICIENTLY SAFEGUARDED. IN

MAKING THIS DETERMINATION THE COURT SHALL CONSIDER THE INPUT OF

THE AGENCY CONCERNING ANY ONGOING MATTER AND THE SAFETY OF

PERSONS AND PROPERTY.

(E) MODIFICATION OF ORDER.--TF SUBSEQUENT TINVESTIGATION OR

INQUIRY BY THE BOARD WARRANTS MODIFICATION OF ANY ORDER ENTERED

PURSUANT TO THIS SECTION, THE CHIEF ENFORCEMENT COUNSEL MAY

PETITION TO REQUEST THE MODIFICATION. UPON SUCH REQUEST, THE

COURT MAY MODIFY TTS ORDERS AT ANY TIME AND TN ANY MANNER TT

DEEMS NECESSARY AND APPROPRIATE. THE AGENCY NAMED TN THE

ORIGINAL PETITION SHALL BE GIVEN NOTICE AND AN OPPORTUNITY TO BE

HEARD.

(F) USE OF INFORMATION OR MATERTIALS.--ANY PERSON WHO, BY ANY

MEANS AUTHORIZED BY THIS SECTION, HAS OBTATINED KNOWLEDGE OF

INFORMATION OR MATERIALS SOLELY PURSUANT TO THIS SECTION MAY USE

SUCH TINFORMATION OR MATERTALS IN A MANNER CONSISTENT WITH ANY

DIRECTIONS IMPOSED BY THE COURT AND APPROPRIATE TO THE PROPER

PERFORMANCE OF THE PERSON'S OFFICIAL DUTIES UNDER THIS PART.

(G) VIOLATION.--IN ADDITION TO ANY REMEDIES AND PENALTIES

PROVIDED IN THIS PART, ANY VIOLATION OF THE PROVISIONS OF THIS

SECTION MAY BE PUNISHED AS CONTEMPT OF THE COURT.

(H) DEFINITION.--AS USED IN THIS SECTION THE TERM "AGENCY"

SHATL MEAN A "COMMONWEATTH AGENCY" OR A "TLOCAL AGENCY" AS THOSE

TERMS ARFE DEFINED IN SECTION 102 OF THE ACT OF FEBRUARY 14,

2008, (P.L..6, NO.3) KNOWN AS THE RIGHT-TO-KNOW LAW.
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§ 1518.2. REPORT OF SUSPICIOUS TRANSACTIONS.

(A) DUTY.--THE HOLDER OF ANY SILOT MACHINE LICENSE OR A

PERSON ACTING ON BEHALF OF THE LICENSEE SHALL FILE A REPORT OF

ANY SUSPTICIOUS TRANSACTION WITH THE BUREAU. THE FTILING OF A

REPORT UNDER 31 CFR 103.21 (RELATING TO REPORTS BY CASINOS OF

SUSPICIOUS TRANSACTIONS) SHALL SATISEY THIS REQUIREMENT.

(B) FATLURE TO REPORT.--A PERSON REQUIRED UNDER THIS SECTION

TO FILE A REPORT OF A SUSPICIOUS TRANSACTION WHO KNOWINGLY FATLS

TO FILE A REPORT OF A SUSPICIOUS TRANSACTION OR WHO KNOWINGLY

CAUSES ANOTHER PERSON HAVING THAT RESPONSIBILITY TO FATL TO FILE

A REPORT COMMITS A MISDEMEANOR OF THE THIRD DEGREE AND SHALL BE

SUBJECT TO THE SANCTIONS UNDER SECTION 1518 (C) (RELATING TO

PROHIBITED ACTS; PENALTIES).

(C) BUREAU.--THE BUREAU SHALL MAINTAIN A RECORD OF ALL

REPORTS MADE UNDER THIS SECTION FOR A PERIOD OF FIVE YEARS. THE

BUREAU SHALL MAKE THE REPORTS AVAILABLE TO ANY FEDERAL OR STATE

LAW ENFORCEMENT AGENCY UPON WRITTEN REQUEST AND WITHOUT

NECESSITY OF SUBPOENA.

(D) NOTICE PROHIBITED.—--A PERSON WHO IS REQUIRED TO FILE A

REPORT OF A SUSPICTIOUS TRANSACTION UNDER THIS SECTION MAY NOT

NOTTIEFY ANY PERSON INVOLVED IN THE TRANSACTION THAT THE

TRANSACTION HAS BEEN REPORTED. ANY PERSON THAT VIOLATES THIS

SUBSECTION COMMITS A MISDEMEANOR OF THE THIRD DEGREE.

(E) IMMUNITY.--A PERSON WHO IS REQUIRED TO FILE A REPORT OF

A SUSPICIOUS TRANSACTION UNDER THIS SECTION WHO IN GOOD FATITH

MAKES THE REPORT SHALL NOT BE LIABLE IN ANY CIVIL ACTION BROUGHT

BY ANY PERSON FOR MAKING THE REPORT, REGARDLESS OF WHETHER THE

TRANSACTTION TS TATER DETERMINED TO BE SUSPICIOUS.

(F) SANCTIONS.—-—

(1) IN CONSIDERING APPROPRIATE ADMINISTRATIVE SANCTIONS
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AGAINST ANY PERSON UNDER SECTION 1518(C) FOR A VIOLATION OF

THIS SECTION, THE BOARD SHALL CONSIDER ALL OF THE FOLLOWING:

(I) THE RISK TO THE PUBLIC AND TO THE INTEGRITY OF

GAMING OPERATIONS CREATED BY THE CONDUCT OF THE PERSON.

(I7) THE SERIOUSNESS OF THE CONDUCT OF THE PERSON

AND WHETHER THE CONDUCT WAS PURPOSEFUL AND WITH KNOWLEDGE

THAT IT WAS IN CONTRAVENTION OF THE PROVISIONS OF THIS

PART OR REGULATIONS PROMULGATED UNDER THIS PART.

(ITT) ANY JUSTIFICATION OR EXCUSE FOR THE CONDUCT BY

THE PERSON.

(IV) THE PRTIOR HISTORY OF THE PARTICULAR LTICENSEE OR

PERSON INVOLVED WITH RESPECT TO GAMING ACTIVITY.

(V) THE CORRECTIVE ACTION TAKEN BY THE SIOT MACHINE

LICENSEE TO PREVENT FUTURE MISCONDUCT OF A LIKE NATURE

FROM OCCURRING.

(VI) IN THE CASE OF A MONETARY PENALTY, THE AMOUNT

OF THE PENALTY TN RELATION TO THE SEVERITY OF THE

MISCONDUCT AND THE FINANCIAL MEANS OF THE LICENSEE OR

PERSON. THE BOARD MAY IMPOSE ANY SCHEDULE OR TERMS OF

PAYMENT OF SUCH PENALTY AS IT MAY DEEM APPROPRIATE.

(2) IT SHALL BE NO DEFENSE TO DISCTIPLTNARY ACTION BEFORE

THE BOARD THAT A PERSON TINADVERTENTLY, UNINTENTTIONALLY OR

UNKNOWINGLY VIOLATED A PROVISION OF THIS SECTION. THE FACTORS

UNDER PARAGRAPH (1) SHALL ONLY GO TO THE DEGREE OF THE

PENALTY TO BE IMPOSED BY THE BOARD AND NOT TO A FINDING OF A

VIOLATION ITSELEF.

(G) REGULATIONS.--THE BOARD SHALL PROMULGATE REGULATIONS TO

EFFECTUATE THE PURPOSES OF THIS SECTION.

§ 1518.3. INAPPLICABILITY OF LIQUOR CODE.

THE PROVISION OF SECTION 471 (C) OF THE ACT OF APRIL 12, 1951
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(P.L.90, NO.21), KNOWN AS THE LIQUOR CODE, SHALL NOT APPLY TO A

PERSON WHO HOLDS A SLOT MACHINE LICENSE AND WHO HOLDS A LICENSE

ISSUED UNDER SECTION 404 OR 432 OF THE LIQUOR CODE.

SECTION 18. SECTION 1522 OF TITLE 4 IS AMENDED TO READ:
§ 1522. INTERCEPTION OF ORAL COMMUNICATIONS.

THE INTERCEPTION AND RECORDING OF ORAL COMMUNICATIONS MADE IN
A [COUNTING] COUNT ROOM OF A LICENSED FACILITY BY A LICENSEE
SHALL NOT BE SUBJECT TO THE PROVISIONS OF 18 PA.C.S. CH. 57
(RELATING TO WIRETAPPING AND ELECTRONIC SURVEILLANCE). NOTICE
THAT ORAL COMMUNICATIONS ARE BEING INTERCEPTED AND RECORDED
SHALL BE POSTED CONSPICUOUSLY IN THE [COUNTING] COUNT ROOM.

SECTION 18.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO
READ:

§ 1523. ELECTRONIC FUNDS TRANSFER TERMINALS.

(A) PROHIBITION.—--A SLOT MACHINE LICENSEE MAY NOT INSTALL,

OWN OR OPERATE OR ALLOW ANOTHER PERSON TO INSTALL, OWN OR

OPERATE ON THE PREMISES OF THE LICENSED FACILITY A SLOT MACHINE

OR TABLE GAME THAT IS PLAYED WITH A DEVICE THAT ALLOWS A PLAYER

TO OPERATE THE SLOT MACHINE OR TABLE GAME BY TRANSFERRING FUNDS

ELECTRONICALLY FROM A DEBIT CARD OR BY MEANS OF AN ELECTRONTIC

FUNDS TRANSFER TERMINATL.

(B) DEFINITIONS.--AS USED IN THIS SECTION, THE FOLLOWING

WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS

SUBSECTION UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE:

"ELECTRONIC FUNDS TRANSFER TERMINAL." AN INFORMATION-

PROCESSING DEVICE OR AN AUTOMATIC TELLER MACHINE USED FOR

EXECUTING DEPOSIT ACCOUNT TRANSACTIONS BETWEEN FINANCIAL

INSTTITUTIONS AND THETIR ACCOUNT HOLDERS BY ETTHER THE DIRECT

TRANSMISSTION OF ELECTRONIC TIMPULSES OR THE RECORDING OF

ELECTRONIC IMPULSES FOR DELAYED PROCESSING. THE FACT THAT A

20090sSB0711PN1460 - 208 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

DEVICE IS USED FOR OTHER PURPOSES SHALL NOT PREVENT TIT FROM

BEING CONSIDERED AN ELECTRONIC FUNDS TRANSEFER TERMINAL UNDER

THIS DEFINITTION.

SECTION 18.2. TITLE 4 IS AMENDED BY ADDING CHAPTERS TO READ:

CHAPTER 16

JUNKETS

SEC.

1601. GAMING JUNKETS AUTHORIZED.

1602. GAMING JUNKET ENTERPRISE LICENSE.

1603. OTHER LICENSES.

1604. GAMING JUNKET REPRESENTATIVES.

1605. JUNKET AGREEMENTS.

1606. CONDUCT OF JUNKET.

1607. VIOLATION OF TERMS.

1608. RECORDS.

1609. REPORT.

1610. GAMING JUNKET ARRANGEMENT.

1611. PROHIBITIONS.

§ 1601. GAMING JUNKETS AUTHORIZED.

THE BOARD MAY AUTHORTIZE THE ORGANIZATION AND CONDUCT OF

GAMING JUNKETS SUBJECT TO THE PROVISTIONS OF THTS CHAPTER. NO

GAMING JUNKET SHALL BE ORGANIZED OR PERMITTED TO OPERATE IN THIS

COMMONWEALTH AND NO PERSON SHALL ACT AS A JUNKET REPRESENTATIVE

OR JUNKET ENTERPRISE EXCEPT IN ACCORDANCE WITH THIS CHAPTER.

§ 1602. GAMING JUNKET ENTERPRISE LICENSE.

(A) GAMING JUNKET ENTERPRISE LTICENSE REQUIRED.--ALL GAMING

JUNKET ENTERPRISES SHALL OBTAIN A LTICENSE FROM THE BOARD PRIOR

TO ACTING AS A GAMING JUNKET ENTERPRISE TN THIS COMMONWEATLTH.

(B) APPTLICATION.--A GAMING JUNKET ENTERPRISE TLICENSE

APPT.TCATION SHATLT BE IN A FORM PRESCRTIBED BY THE BOARD AND SHALL
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INCLUDE THE FOLLOWING:

(1) THE NAME, ADDRESS AND PHOTOGRAPH OF THE APPLICANT

ALL OWNERS, DIRECTORS, MANAGERS AND SUPERVISORY EMPILOYEES OF

A GAMING JUNKET ENTERPRISE.

(2) THE DETATLS OF A GAMING JUNKET ENTERPRISE LICENSE OR

SIMITAR LTICENSE APPLIED FOR OR GRANTED OR DENIED TO THE

APPLICANT BY ANOTHER JURISDICTION.

(3) CONSENT FOR THE BOARD TO CONDUCT A BACKGROUND

INVESTIGATION, THE SCOPE OF WHICH SHALL BE DETERMINED BY THE

BOARD.

(4) ALL RELEASES NECESSARY FOR THE BOARD TO ACQUIRE

LICENSTING DOCUMENTS AND OTHER INFORMATTION NECESSARY TO

CONDUCT A BACKGROUND INVESTIGATION OR OTHERWISE EVALUATE THE

APPLICATION.

(5) A LIST OF ALL CIVIL JUDGMENTS OBTAINED AGAINST THE

APPLTICANT PERTAINING TO A GAMING JUNKET ENTERPRISE WITH WHICH

THE APPLICANT HAS BEEN ASSOCIATED.

(6) A DESCRIPTION OF THE OPERATION AND ORGANIZATION OF

THE GAMING JUNKET ENTERPRISE.

(7) ANY ADDITTONAL TINFORMATION REQUIRED BY THE BOARD.

(C) ENFORCEMENT TNFORMATION.-—-TF THE APPLICANT HAS HFEID A

GAMING JUNKET LICENSE OR GAMING JUNKET LICENSE OR OTHER GAMING

LICENSE IN ANOTHER JURISDICTION, THE APPLICANT MAY SUBMIT A

LETTER OF REFERENCE FROM THE GAMING ENFORCEMENT AGENCY IN THE

OTHER JURISDICTION. THE LETTER SHALL SPECIEFY THE EXPERIENCES OF

THE AGENCY WITH THE APPLICANT, THE APPLICANT'S ASSOCIATES AND

THE APPLICANT'S GAMING JUNKET ENTERPRISE OR GAMING ACTIVITY. TF

NO LETTER IS RECEIVED WITHIN 30 DAYS OF THE APPLICANT'S REQUEST,

THE APPLICANT MAY SUBMIT A STATEMENT UNDER OATH, SUBJECT TO THE

PENALTY FOR FALSE SWEARING UNDER 18 PA.C.S. § 4903 (RELATING TO

20090sSB0711PN1460 - 210 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

FALSE SWEARING), THAT THE APPLICANT IS IN GOOD STANDING WITH THE

GAMING ENFORCEMENT AGENCY IN THE OTHER JURISDICTION.

(D) ISSUANCE.-—FOLLOWING REVIEW OF THE APPLICATION AND

COMPLETION OF THE BACKGROUND TINVESTIGATION, THE BOARD MAY TSSUE

A GAMING JUNKET ENTERPRISE LTICENSE TO THE APPLTICANT TF THE

APPLICANT HAS PROVEN BY CLEAR AND CONVINCING EVIDENCE THAT THE

APPLICANT IS A PERSON OF GOOD CHARACTER, HONESTY AND INTEGRITY

AND THAT THE APPLICANT’S ACTIVITIES, CRIMINAL RECORD,

REPUTATION, HABITS AND ASSOCIATIONS DO NOT POSE A THREAT TO THE

PUBLIC INTEREST OR SUITABLE OR LEGITIMATE OPERATION OF GAMING.

() FATLURE TO COOPERATE.-—-FAILURE TO PROVIDE REQUIRED

INFORMATION OR RELEASES UNDER THIS SECTION SHATL RESULT TN THE

IMMEDIATE DENTAT OF A LICENSE OR PERMIT.

(F) NONTRANSEFERABILITY.-—-A LTICENSE ISSUED UNDER THIS SECTION

SHALL BE NONTRANSEFERABLE.

§ 1603. OTHER LICENSES.

AN OWNER, DIRECTOR, MANAGER OR SUPERVISORY EMPLOYEE OF A

GAMING JUNKET ENTERPRISE SHATLL OQUALTEY FOR AND OBTAIN A KEY

EMPLOYEE LICENSE IN ACCORDANCE WITH SECTION 1311.2 (RELATING TO

LICENSING OF KEY EMPLOYEES) OR A PRINCIPAL EMPLOYEE LICENSE

UNDER SECTION 1311.1 (RELATING TO LICENSING OF PRINCIPALS) AS

DEEMED APPROPRTIATE BY THE BOARD.

§ 1604. GAMING JUNKET REPRESENTATIVES.

(A) OCCUPATION PERMIT.--EXCEPT AS OTHERWISE PROVIDED IN

SUBSECTION (E), A GAMING JUNKET REPRESENTATIVE SHALL OBTAIN AN

OCCUPATION PERMIT FROM THE BOARD IN ACCORDANCE WITH SECTION 1318

(RELATING TO OCCUPATION PERMIT APPLICATION) .

(B) APPTL.ICATION.—-—IN ADDITION TO THE REQUIREMENTS OF SECTION

1308 (RELATING TO APPLICATIONS FOR LICENSE OR PERMIT), THE

APPLICATION FOR A GAMING JUNKET REPRESENTATIVE OCCUPATION PERMIT
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SHATLL BE IN A FORM PRESCRIBED BY THE BOARD AND SHATLTL INCLUDE THE

FOLLOWING:

(1) VERIFICATION OF EMPLOYMENT STATUS AS A GAMING JUNKET

REPRESENTATIVE WITH A TICENSED GAMING JUNKET ENTERPRISE.

(2) A DESCRIPTION OF EMPLOYMENT RESPONSIBILITIES.

(3) A CONSENT FORM TO ALLOW THE BOARD TO CONDUCT A

BACKGROUND INVESTIGATION, THE SCOPE OF WHICH SHALL BE

DETERMINED BY THE BOARD.

(4) A RELEASE FOR THE BOARD TO ACQUIRE COPIES OF

INFORMATION FROM GOVERNMENT AGENCIES, EMPLOYERS AND OTHERS AS

NECESSARY TO COMPLETE THE INVESTIGATION.

(5) FINGERPRINTS WHICH SHATLL BE SUBMITTED TO THE

PENNSYILVANTA STATE POLICE.

(6) A PHOTOGRAPH THAT MEETS THE STANDARDS OF THE

COMMONWEALTH PHOTO IMAGING NETWORK.

(7) DETAILS RELATING TO A SIMILAR LICENSE, PERMIT OR

OTHER AUTHORIZATION OBTAINED IN ANOTHER JURISDICTION, TF ANY.

(8) ANY ADDITIONAL INFORMATION REQUIRED BY THE BOARD.

(C) ISSUANCE.-—FOLLOWING REVIEW OF THE APPLICATION AND

BACKGROUND INVESTIGATION, THE BOARD MAY ISSUE AN OCCUPATION

PERMIT TF THE APPLICANT HAS PROVEN BY CLEAR AND CONVINCING

EVIDENCE THAT THE APPLICANT IS A PERSON OF GOOD CHARACTER,

HONESTY AND TINTEGRITY AND TS ELIGTIBLE AND SUTTABLE TO RECEIVE AN

OCCUPATION PERMIT.

(D) NONTRANSFERABILITY.-—-AN OCCUPATION PERMIT ISSUED UNDER

THIS SECTION SHALL BE NONTRANSEFERABLE.

(E) HOLDER OF OCCUPATION PERMIT.--NOTHING IN THIS SECTION

SHATLT BE CONSTRUED TO PROHIBIT A GAMING JUNKET REPRESENTATIVE

WHO HOLDS A VALID OCCUPATION PERMIT AND WHO IS EMPIOYED BY A

SLOT MACHINE LICENSEE OR AN APPLICANT FOR A SILOT MACHINE LICENSE
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FROM ACTING AS A JUNKET REPRESENTATIVE. A GAMING JUNKET

REPRESENTATIVE NEED NOT BE A RESIDENT OF THIS COMMONWEALTH.

§ 1605. JUNKET AGREEMENTS.

AGREEMENTS ENTERED INTO BETWEEN A STOT MACHINE TLICENSEE AND A

GAMING JUNKET ENTERPRTISE OR A GAMING JUNKET REPRESENTATIVE SHATLL

INCLUDE A PROVISION FOR THE TERMINATION OF THE AGREEMENT WITHOUT

LIABTILITY ON THE PART OF THE SLOT MACHINE LICENSEE TIF':

(1) THE BOARD ORDERS THE SUSPENSION, LIMITATION,

CONDITTIONING, DENIAL OR REVOCATION OF THE LICENSE OF A GAMING

JUNKET REPRESENTATIVE LICENSE OR OCCUPATION PERMIT OF A

GAMING JUNKET REPRESENTATIVE.

(2) THE BOARD FTINDS THAT THE AGREEMENT IS NOT APPROVED

OR THAT IT IS TERMINATED. FATTLURE TO EXPRESSLY INCLUDE THE

TERMINATION REQUIREMENT UNDER THIS SECTION IN THE AGREEMENT

SHALL NOT CONSTITUTE A DEFENSE IN AN ACTION BROUGHT RELATING

TO THE TERMINATION OF THE AGREEMENT.

§ 1606. CONDUCT OF JUNKET.

A SLOT MACHINE LICENSEE SHALL BE RESPONSIBLE FOR THE CONDUCT

OF A GAMING JUNKET REPRESENTATIVE OR GAMING JUNKET ENTERPRISE

WITH WHTICH THE ST.OT MACHINE LICENSEE HAS AN AGREEMENT AND FOR

THE TERMS AND CONDITTIONS OF A GAMING JUNKET ON ITS PREMISES.

§ 1607. VIOLATION OF TERMS.

NOTWITHSTANDING ANY OTHER PROVISION OF THIS PART, TIF THE

BOARD DETERMINES THAT THE TERMS OF AN AGREEMENT TO CONDUCT A

GAMING JUNKET WERE VIOLATED BY A SLOT MACHINE LICENSEE, GAMING

JUNKET ENTERPRISE OR GAMING JUNKET REPRESENTATIVE, THE BOARD MAY

DO THE FOLLOWING:

(1) ORDER RESTITUTION TO GAMING JUNKET PATRONS.

(2) ASSESS CIVIL PENALTIES FOR A VIOLATION OR DEVIATION

FROM THE TERMS OF THE JUNKET AGREEMENT.
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§ 1608. RECORDS.

THE BOARD SHALL PRESCRIBE PROCEDURES AND FORMS TO RETAIN

RECORDS RELATING TO THE CONDUCT OF A GAMING JUNKET BY A SILOT

MACHINE LICENSEE. A STOT MACHINE LTICENSEE SHATLL:

(1) MAINTAIN A REPORT DESCRIBING THE OPERATION OF A

GAMING JUNKET CONDUCTED AT ITS LICENSED FACILITY.

(2) SUBMIT TO THE BOARD AND THE BUREAU A LIST OF ALL ITS

EMPLOYEES WHO ACT AS GAMING JUNKET REPRESENTATIVES ON A FULL-

TIME, PART-TIME OR TEMPORARY BASTS.

(3) MAINTAIN RECORDS OF ALL AGREEMENTS ENTERED INTO WITH

A GAMING JUNKET ENTERPRISE OR GAMING JUNKET REPRESENTATIVE

FOR A MINIMUM OF FIVE YFARS.

(4) PROVIDE ANY OTHER INFORMATION RETATING TO A GAMING

JUNKET REQUTIRED BY THE BOARD OR BURFAU.

§ 1609. REPORT.

A SIOT MACHINE LICENSEE, GAMING JUNKET REPRESENTATIVE OR

GAMING JUNKET ENTERPRISE SHALL FILE A REPORT WITH THE BUREAU TO

INCLUDE A LIST OF GAMING JUNKET PATRONS OR POTENTIAL GAMING

JUNKET PATRONS PURCHASED BY THE SLOT MACHINE LICENSEE, GAMING

JUNKET REPRESENTATIVE OR GAMING JUNKET ENTERPRTISE. THE REPORT

SHATLTL INCLUDE THE SOURCE OF THE TIST AND ZIP CODES OF PATRONS OR

POTENTIATL PATRONS ON A LIST PURCHASED DIRECTLY OR INDIRECTLY BY

A SIOT MACHINE LICENSEE, GAMING JUNKET REPRESENTATIVE OR GAMING

JUNKET ENTERPRISE. NOTHING IN THIS SECTION SHALL REQUIRE THE

REPORTING OR MAINTENANCE OF PERSONAL IDENTIEFYING INFORMATION

PERTAINING TO PATRON OR POTENTIAL PATRONS.

§ 1610. GAMING JUNKET ARRANGEMENT.

UPON PETITION BY A STOT MACHINE LTICENSEE, THE BOARD MAY GRANT

AN EXEMPTION FROM THE REQUIREMENTS OF THIS PART TO A GAMING

JUNKET REPRESENTATIVE. THE BOARD SHALL CONSULT WITH THE BUREAU
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PRIOR TO GRANTING AN EXEMPTION UNDER THIS SECTION AND SHALL

CONSIDER THE FOLLOWING:

(1) THE TERMS OF THE GAMING JUNKET ARRANGEMENT.

(2) THE NUMBER AND SCOPE OF GAMING JUNKETS.

(3) WHETHER THE EXEMPTION IS CONSISTENT WITH THE

POLICIES AND PURPOSES OF THIS PART.

(4) ANY OTHER FACTOR DEEMED NECESSARY BY THE BUREAU OR

BOARD.

THE BOARD MAY CONDITION, LIMIT OR RESTRICT THE EXEMPTION.

§ 1611. PROHIBITIONS.

A GAMING JUNKET ENTERPRISE OR GAMING JUNKET REPRESENTATIVE

SHATLTL NOT DO ANY OF THE FOLLOWING:

(1) ENGAGE IN EFFORTS TO COLLECT ON CHECKS THAT HAVE

BEEN RETURNED BY A BANK OR OTHER FINANCTAT INSTITUTION

WITHOUT PAYMENT.

(2) EXERCISE APPROVAL AUTHORITY OVER THE AUTHORIZATION

OR ISSUANCE OF CREDIT UNDER SECTION 1326A (RELATING TO

WAGERING POLICIES).

(3) RECEIVE OR RETAIN A FEE FROM A PATRON FOR THE

PRIVILEGE OF PARTICIPATING IN A GAMING JUNKET.

(4) PAY FOR ANY SERVICE, INCLUDING TRANSPORTATION, OR

OTHER THING OF VALUE PROVIDED TO A PATRON PARTICIPATING IN A

GAMING JUNKET EXCEPT AS AUTHORIZED BY THIS PART.

CHAPTER 17

GAMING SCHOOLS

SEC.

1701. CURRICULUM.

1702. GAMING SCHOOL GAMING EQUIPMENT.

§ 1701. CURRICULUM.

THE DEPARTMENT OF EDUCATION, IN CONSULTATION WITH THE BOARD,
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SHALL DEVELOP CURRICULUM GUIDELINES, INCLUDING MINIMUM

PROFICIENCY REQUIREMENTS ESTABLISHED BY THE BOARD, FOR GAMING

SCHOOL INSTRUCTION. THE GUIDELINES SHALL, AT A MINIMUM,

ESTABLTISH COURSES OF INSTRUCTION THAT WILT PROVIDE TINDIVIDUALS

WITH ADEQUATE TRATINING NECESSARY TO OBTATIN EMPLOYMENT AS A

GAMING EMPLOYEE WITH A LICENSED GAMING ENTITY.

§ 1702. GAMING SCHOOL GAMING EQUIPMENT.

(A) USE OF GAMING EQUIPMENT.--ALL GAMING EQUIPMENT UTILIZED

BY A GAMING SCHOOL, INCLUDING TABLE GAME DEVICES AND ALL

REPRESENTATIONS OF VALUFE, SHALL BE USED FOR TRAINING,

INSTRUCTIONAL AND PRACTICE PURPOSES ONLY. THE USE OF ANY SUCH

GAMING EQUIPMENT FOR ACTUAL GAMING BY ANY PERSON TS PROHIBITED.

(B) CHIPS.--UNLESS THE BOARD OTHERWISE DETERMINES, ALL

GAMING CHIPS AND OTHER REPRESENTATIONS OF VALUE UTILIZED BY A

GAMING SCHOOL SHALL BE DISTINCTLY DISSIMILAR TO ANY GAMING CHIPS

AND REPRESENTATIONS OF VALUE UTILIZED BY A SLOT MACHINE

LICENSEE.

(C) POSSESSION, REMOVAL AND TRANSPORT OF EQUIPMENT.--NO

GAMING SCHOOL SHALL POSSESS, REMOVE OR TRANSPORT, OR CAUSE TO BE

REMOVED OR TRANSPORTED, ANY ST.OT MACHINE, TABLE GAME DEVICE OR

ASSOCTATED FQUIPMENT EXCEPT TN ACCORDANCE WITH THTIS PART.

(D) SERTAL NUMBERS.--EACH SLOT MACHINE, TABLE GAME DEVICE

AND ASSOCIATED EQUIPMENT ON THE PREMISES OF A GAMING SCHOOL

SHALL HAVE PERMANENTLY AFFIXED ON IT A SERIAL NUMBER WHICH,

TOGETHER WITH THE LOCATION OF THE MACHINE OR TABLE GAME DEVICE,

SHALL BE FILED WITH THE BOARD.

(E) SECURITY.--EACH GAMING SCHOOL SHALL PROVIDE ADEQUATE

SECURITY FOR THE SIOT MACHINES, TABLE GAMES, TABLE GAME DEVICES

AND ASSOCIATED EQUIPMENT ON THE GAMING SCHOOL PREMISES.

(F) NOTICE TO BOARD AND BUREAU.--NO GAMING SCHOOL SHALL SELL
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OR TRANSEFER ANY SIOT MACHINE, TABLE GAME, TABLE GAME DEVICE OR

ASSOCIATED EQUIPMENT EXCEPT UPON PRIOR WRITTEN NOTICE TO THE

BOARD AND THE BUREAU AND THE REMOVAL OF ALL SERIAL NUMBERS

REQUIRED BY THIS SECTION.

SECTION 19. NO LATER THAN 90 DAYS AFTER THE EFFECTIVE DATE
OF THIS ACT, THE PENNSYLVANIA GAMING CONTROL BOARD SHALL
TRANSFER THE SUM OF $12,500,000 FROM THE AMOUNTS PREVIOUSLY
APPROPRIATED TO THE PENNSYLVANIA GAMING CONTROL BOARD PURSUANT
TO 4 PA.C.S. § 1408 TO THE GENERAL FUND.
SECTION 20. THE AMENDMENT OF 4 PA.C.S. § 1213 SHALL NOT
APPLY TO ANY OF THE FOLLOWING:
(1) AN APPLICATION SUBMITTED BEFORE THE EFFECTIVE DATE
OF THIS SECTION.
(2) ANY LICENSE OR PERMIT ISSUED PRIOR TO THE EFFECTIVE

DATE OF THIS SECTION.

(3) THE RENEWAL OF ANY LICENSE OR PERMIT ISSUED PRIOR TO

THE EFFECTIVE DATE OF THIS SECTION.

SECTION 21. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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