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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

2 2 Special Session No. 1 of
NoO. 2007-2008

| NTRODUCED BY TOMLI NSON, M VWHI TE, PILEGE, WASHI NGION,
RAFFERTY, ERI CKSON, GORDNER, STOUT, BOSCOLA AND PI PPY,
OCTOBER 16, 2007

SENATOR TOMLI NSON, APPROPRI ATI ONS, RE- REPORTED AS AMENDED,
DECEMBER 10, 2007
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AN ACT

Amendi ng the act of Novenber 29, 2004 (P.L.1376, No.178),
entitled "An act relating to alternative fuels; establishing
the Alternative Fuels Incentive Fund; authorizing grants and
rebates to pronote the use of alternative fuels; inposing
duties on the Departnment of Environnmental Protection;
provi ding for an annual report; allocating funds collected
fromthe utilities gross receipts tax; making an
appropriation; abrogating regul ations; and making a repeal,"”
further providing FOR DEFINI TIONS AND for the Alternative
Fuel s I ncentive Fund; AND PROVI DI NG FOR BI ODI ESEL PRODUCTI ON
| NCENTI VES.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

SECTION 1. SECTION 2 OF THE ACT OF NOVEMBER 29, 2004
(P.L.1376, NO. 178), KNOWN AS THE ALTERNATI VE FUELS | NCENTI VE
ACT, |'S AMENDED BY ADDI NG DEFI NI TI ONS TO READ:

SECTI ON 2. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
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HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:
"ACCREDI TED LABORATORY." A LABORATORY_ ACCREDI TED BY THE

AMERI CAN SOCI ETY FOR TESTI NG AND MATERI ALS | NTERNATI ONAL.

* * %

"QUALI FI ED BI CDI ESEL PRODUCER. " A PRODUCER OF Bl ODI ESEL VWWHO

HAS | TS PRI NCI PAL PLACE OF BUSI NESS AND FACILITY FOR THE

PRODUCTI ON OF BIODIESEL FUEL IN TH S COMVONVEALTH AND | S AT

LEAST 51% OMNED OR OPERATED BY PERSONS W TH A PERVANENT

RESI DENCE I N TH S COVMONWEALTH AND WHO HAS COMPLI ED W TH THE

REQUI REMENTS OF SECTION 3.1(B).

* * %

SECTION 2. SECTION 3(B) AND (D) OF THE ACT ARE AMENDED TO
READ:
Section 3. Alternative Fuels Incentive Fund.
* x *
(b) Expenditures.--
(1) Mneys fromthe fund shall be expended by the
depart nment:

(i) As grants to school districts, nunicipal
authorities, political subdivisions, nonprofit entities,
corporations, |limted liability conpanies or partnerships
i ncorporated or registered in this Commonwealth to
provi de funding for:

(A) The expenses relative to retrofitting

vehicles to operate on alternative fuels as either a

bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(B) The increnental cost of purchase of bi-fuel,
dual -fuel, hybrid or dedicated vehicles.

(C The cost to purchase and install the
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necessary fleet refueling or hone-refueling equi pnent
for bi-fuel, dual-fuel, hybrid or dedicated vehicles.
(D) The cost to performresearch, training

devel opnment and denonstration of new applications or

next - phase technol ogy related to alternative fuel

vehi cl es.

(ii) As grants to individual residents of this
Commonweal th who purchase an alternative fuel vehicle for
the cost to purchase and install the necessary hone
refueling equipment for bi-fuel, dual-fuel, hybrid or
dedi cat ed vehi cl es.

(iti1t) As grants to school districts, nunicipal
authorities, political subdivisions and nonprofit
entities to cover the increnental cost to purchase
bi of uel .

(iv) As rebates to residents of this Comonwealth to
nmeet the increnental cost to individuals who purchase a
bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(2) Mneys fromthe fund may be expended by the
departnment as rei nbursenent of up to [5¢] 10c per gallon in a
cal endar year for up to 12,500,000 gallons of renewable fuels
produced by a qualified renewabl e fuels producer.

(3) One year after the effective date of this act and
for every year thereafter, the anount of funding by the
department under this subsection shall be evaluated to
determ ne whether an adjustnent in funding |level is
appropriate. The evaluation criteria shall be based on
econonmi ¢ and regul atory conditions that affect the
feasibility of alternative fuels and the financial solvency

of the fund. At no tine shall the grant or rebate funding
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anount be bel ow the anounts specified in this section.
(4) No nore than [29% 1% of the fund nay be used to
adm ni ster the provisions of this act.

(4.1) No nore than 1% of the fund may be used to educate

and do outreach to car deal ers and consuners about this

(5) No nore than 10% of the fund may be awarded to any
one school district, nunicipal authority, political
subdi vi sion, nonprofit entity, corporation, limted liability
conpany, partnership or resident of this Comonwealth in any
one year, provided that the total anmount of grants awarded
and rebates provided to grant and rebate recipients within a
political subdivision in a year shall not exceed 15% of the
fund. However, if the total grant and rebate noney to be
awarded in that year is less than the total grant noney
avai l abl e for that year, the departnment may increase the 10%
and 15% fundi ng | evel s established under this paragraph not
to exceed 40% of the fund.

(6) Beqgi nning Fiscal Year 2008-2009, through and

i ncludi ng Fi scal Year 2010-2011, the departnent may expend up

to $100, 000 annually fromthe fund for a nitrogen tire

inflation grant program The departnent nay award mat chi ng

grants of up to 50% of the costs of purchasing and i nstalling

a nitrogen tire inflation systemto retailers AUTOVOTI VE

SERVI CE PROVI DERS who sell tires in this Conmmonweal t h

I ndi vi dual grants nmay not exceed $5,000 per nitrogen tire

i nflati on system The departnent shall publish gquidelines as

necessary to i npl ement the provisions of this subsecti on and

mai ntain a reqgistry of all grant recipients on the

departnent's publicly accessible Wrld Wde Wb site.
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1 * x *
2 (d) Rebate program--There is hereby established a rebate

3 programwithin the departnment for individuals residing in this

4 Commonweal th who purchase a hybrid, biodiesel or other

5 alternative fuel vehicle.

6 (1) The department shall establish a forrmula and met hod

7 for the awardi ng of rebates under this program The

8 departnent shall publish this information yearly in the

9 Pennsyl vania Bulletin and nay al so publish this informtion

10 on the departnment's Wrld Wde Wb site. Rebates shall be

11 provided to the extent that funding is available for this

12 purpose. To the extent that applications for rebates exceed

13 the avail able funds for this program the departnent may

14 award rebates on a pro rata basis.

15 (2) A request for a rebate nmust be submtted to the

16 departnment no |ater than six nonths after the purchase date

17 of the hybrid vehicle, in a formand manner prescribed by the

18 departnent. The departnent shall provide an application form

19 to an individual upon request, and the departnent may nake

20 the application formon its Wrld Wde Wb site or through

21 t he place of purchase of the hybrid vehicle.

22 (3) Applicants shall provide a copy of a valid

23 Pennsyl vani a vehicle registration and proof of purchase when

24 maki ng a request for a rebate under this program

25 Seetton—2—TFhis—aet—shatt—take—etfect+n-60-days— <
26 SECTION 3. THE ACT | S AMENDED BY ADDI NG A SECTI ON TO READ: <—
27 SECTION 3.1. BIODIESEL PRODUCTI ON | NCENTI VES.

28 (A) I NCENTI VES. - - THE DEPARTMVENT SHALL PAY A QUALI FI ED

29 Bl ODI ESEL_PRODUCER AN | NCENTI VE FOR THE PRCODUCTI ON OF Bl ODI ESEL

30 I N THE AMOUNT OF 75¢ FOR EACH GALLON OF BI CDI ESEL SOLD BY THE
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PRODUCER FOR COMMVERCI AL PURPOSES. QUALI FI ED Bl ODI ESEL PRODUCERS

MAY RECEI VE THE | NCENTI VE FOR NO MORE THAN SEVEN M LLI ON GALLONS

PER CALENDAR YEAR. | NDI VI DUAL PRODUCERS SHALL NOT RECEI VE MORE

THAN $2, 000, 000 I N I NCENTI VES ANNUALLY. THE | NCENTI VES SHALL BE

PAI D UNTI L DECEMBER 31, 2010.

(B) APPLICATION.--A QUALI FI ED BI ODI ESEL PRODUCER SHALL FILE

FOR THE BI ODI ESEL PRODUCTI ON | NCENTI VE ON A MONTHLY BASIS ON A

FORM FURNI SHED BY THE DEPARTMENT. THE FORM SHALL REQUI RE THE

QUALI FI ED BI ODI ESEL PRODUCER TO SUBM T PROOF OF PRODUCTI ON OF

THE BI ODI ESEL AND THE NUMBER OF GALLONS SOLD DURI NG THE PREVI QUS

CALENDAR MONTH. A PRODUCER SHALL ALSO SUBM T A CERTI FI CATE OF

ANALYSI S FROM AN ACCREDI TED LABORATORY FOR EVERY 500, 000 GALLONS

OF Bl ODI ESEL PRODUCED SHOW NG THAT THE BI ODI ESEL MEETS THE

AMERI CAN SOCI ETY FOR TESTI NG AND MATERIALS D-6751 STANDARD.

(C) EXCEPTION.--A QUALI FI ED Bl ODI ESEL PRODUCER WHO RECEI VES

AN | NCENTI VE UNDER THI' S SECTI ON SHALL NOTI BE ELI G BLE TO RECEI VE

AN | NCENTI VE_UNDER SECTI ON 3.

SECTION 4. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

(1) THE AVENDMENT OR ADDI TION OF SECTIONS 2 AND 3.1 COF
THE ACT SHALL TAKE EFFECT JANUARY 1, 2008, OR | MVEDI ATELY,
VWH CHEVER | S LATER

(2) TH'S SECTI ON SHALL TAKE EFFECT | MVEDI ATELY.

(3) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT I N 60
DAYS.
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