SENATE AMENDED
PRI OR PRI NTER S NOS. 47, 56, 70, PRINTER S NO. 86

72, 73

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

1 Special Session No. 1 of
NoO. 2007-2008

| NTRODUCED BY DePASQUALE, BELFANTI, BENNI NGTQON, CALTAG RONE,
DALEY, EACHUS, FRANKEL, FREEMAN, GElI ST, GEORGE, KESSLER,
KORTZ, MCALL, MGEEHAN, McILVAINE SMTH, M O BRI EN,
PASHI NSKI, SI PTROTH, SURRA, VI TALI, YUDI CHAK, PARKER,
WOINARGCSKI , JOSEPHS, WALKO, YOUNGBLOCD, HORNAMAN, MANDERI NO,
MELI O, SCAVELLO AND K. SM TH, NOVEMBER 15, 2007

SENATOR ARMSTRONG, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, JULY 3, 2008

OCO~NOUITARWNE

PROVI DI NG FOR ALTERNATI VE SOURCES OF ENERGY; ESTABLI SHI NG THE <—
ALTERNATI VE ENERGY DEVELOPMENT PROGRAM THE CONSUMER ENERGY
PROGRAM THE HOVE ENERGY EFFI Cl ENCY LOAN PROGRAM THE HOME
ENERGY EFFI Cl ENCY LOAN FUND AND THE ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI T PROGRAM AND PROVI DI NG FOR THE POAERS
AND DUTI ES OF THE DEPARTMENT OF ENVI RONMENTAL PROTECTI ON.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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23 vHH)—64PaC-S—85 181t {a)—

24 Seett+on—6—This—aet—shatl—takeetfeet—t+rmedrately—

25 CHAPTER 1

26 PRELI M NARY PROVI SI ONS

27 SECTION 101. SHORT TI TLE.

28 TH S ACT SHALL BE KNOWN AND MAY BE Cl TED AS THE ALTERNATI VE
29 ENERGY | NVESTMENT ACT.

30 SECTION 102. DEFI NI TI ONS.
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ALTERNATI VE ENERGY PRCDUCTI ON PRQJECT." THE DEVELOPMENT OR
CONSTRUCTI ON OF THE FOLLOW NG

(1) A FACILITY THAT UTI LI ZES WASTE COAL, ALTERNATI VE
FUELS, BI OVASS, SOLAR ENERGY, W ND ENERGY, GEOTHERMAL
TECHNOLOG ES, CLEAN COAL TECHNOLOG ES, WASTE ENERGY
TECHNOLOG ES OR OTHER ALTERNATI VE ENERGY SOURCES AS DEFI NED
IN THE ACT OF NOVEMBER 30, 2004 (P.L.1672, NO 213), KNOAN AS
THE ALTERNATI VE ENERGY PORTFOLI O STANDARDS ACT, TO PRODUCE OR
DI STRI BUTE ALTERNATI VE ENERGY.

(2) A FACILITY THAT MANUFACTURES OR PRODUCES PRODUCTS,

I NCLUDI NG COVMPONENT PARTS, THAT PROVI DE ALTERNATI VE ENERGY OR

ALTERNATI VE FUELS, | MPROVE ENERGY EFFI Cl ENCY OR CONSERVE

ENERGY.

(3) A FACILITY USED FOR THE RESEARCH AND DEVELOPMENT OF
TECHNOLOGY TO PROVI DE ALTERNATI VE ENERGY SOURCES OR
ALTERNATI VE FUELS.

(4) A PROIECT FOR THE DEVELOPMENT OR ENHANCEMENT OF RAI L
TRANSPORTATI ON SYSTEMS THAT DELI VER ALTERNATI VE FUELS OR HI GH
EFFI CI ENCY LOCOMOTI VES.

"ALTERNATI VE ENERGY SYSTEM " ENERGY CGENERATED FROM
ALTERNATI VE ENERGY SOURCES AS DEFI NED UNDER THE ACT OF NOVEMBER
30, 2004 (P.L.1672, NO 213), KNOMW AS THE ALTERNATI VE ENERGY
PORTFOLI O STANDARDS ACT. THE TERM SHALL NOT | NCLUDE A SYSTEM
THAT 1S DEFI NED AS A DENMAND- SI DE MANAGEMENT SYSTEM CONSI STI NG OF
THE MANAGEMENT OF CUSTOVER CONSUMPTI ON OF ELECTRICI TY OR THE
DEMAND FOR ELECTRI CI TY.

"AUTHORI TY. " THE COMMONVEALTH FI NANCI NG AUTHORI TY

20071H0001B0086 - 34 -



1 ESTABLI SHED UNDER 64 PA.C.S. CH. 15 (RELATING TO COMMONVEALTH

2 FI NANCI NG AUTHCRI TY)

3 "BUSI NESS. " A CORPORATI ON, PARTNERSHI P, SOLE PROPRI ETORSHI P
4 LIMTED LI ABI LI TY COVPANY, BUSI NESS TRUST OR OTHER COMVERCI AL

5 ENTITY APPROVED BY THE AUTHORI TY. THE TERM SHALL | NCLUDE NOT-

6 FOR-PROFIT ENTITI ES.

7 "CLEAN ENERGY PRQIECT." A PRQJECT VWH CH DCES ANY OF THE

8 FOLLOW NG

9 (1) REPLACES OR SUPPLEMENTS AN EXI STI NG ENERGY SYSTEM
10 THAT UTI LI ZES NONRENEWABLE ENERGY W TH AN ENERGY SYSTEM THAT
11 UTI LI ZES ALTERNATI VE ENERGY

12 (2) FACI LI TATES THE | NSTALLATI ON OF AN ALTERNATI VE

13 ENERGY SYSTEM I N AN EXI STI NG BUI LDI NG OR | N NEW CONSTRUCTI ON
14 OR A MAJOR RENOVATI ON OF A BUI LDI NG

15 (3) FACI LI TATES THE CONSTRUCTI ON OF A NEW HI GH

16 PERFORMANCE BUI LDI NG THE RETROFI T OF AN EXI STI NG BUI LDI NG TO
17 MVEET H GH PERFORVANCE BUI LDI NG STANDARDS OR THE PREPARATI ON
18 OF A SITE FOR H GH PERFORVANCE BUI LDI NG DEVELOPMENT,

19 I NCLUDI NG EQUI PMENT ACQUI SI TI ON, CONSTRUCTI ON, | NFRASTRUCTURE
20 AND S| TE PREPARATI ON

21 (4) I NSTALLS EQUI PVMENT TO FACI LI TATE OR | MPROVE ENERGY
22 CONSERVATI ON OR ENERGY EFFI Cl ENCY, | NCLUDI NG HEATI NG AND

23 COCLI NG EQUI PMENT AND SOLAR THERVAL EQUI PMENT.

24 (5) AN ENERGY SERVI CE PROJECT.

25 " CONSUMER ENERGY CONSERVATI ON PRQJECT." THE PURCHASE OR

26 | NSTALLATI ON OF ANY OF THE FOLLOW NG

27 (1) ENERGY EFFI Cl ENT W NDOAS AND DOORS, | NCLUDI NG

28 W NDOWS AND DOORS W TH LOW EM SSI VI TY GLASS, COATI NGS AND

29 GLAZ| NGS.

30 (2) CEOTHERVAL HEAT PUMPS.

20071H0001B0086 - 35 -
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(3) I NSULATI ON, Al R-SEALI NG AND OTHER ENERGY SAVI NG

PRQIECTS APPROVED BY THE DEPARTMENT.

(4) ENERGY EFFI Cl ENT OR ALTERNATI VE ENERGY HEATI NG AND

COCLI NG EQUI PMENT OR SYSTEMS.

(5) ENERGY EFFI ClI ENT SOLI D FUEL RESI DENTI AL FURNACES, AS

APPROVED BY THE DEPARTMENT OF ENVI RONVENTAL PROTECTI ON, TO

I NCLUDE FURNACES THAT BURN COAL OR WOOD PELLETS.

(6) ENERGY EFFI Cl ENT LI GHTI NG SYSTEMS FOR SMALL

BUSI NESSES.

"DATA CENTER. " A FACILITY USED TO HOUSE COVWPUTER SYSTEMS AND
ASSCCl ATED COVPONENTS, SUCH AS TELECOVMUNI CATI ONS AND STORAGE
SYSTEMS.

" DATA CENTER CONSCLI DATI ON PRQJECT. " A PRQJECT, AS
DETERM NED BY THE AUTHORI TY, THAT UTI LI ZES SERVER VI RTUALI ZATI ON
TECHNOLOGY TO CONSCLI DATE AND REDUCE THE REQUI RED NUMBER OF
SERVERS AT A DATA CENTER FOR THE PURPCSE OF | NCREASED ENERGY
EFFI CI ENCY AND REDUCED ENERGY DEMAND.

"DEPARTMENT. " THE DEPARTMENT OF ENVI RONMENTAL PROTECTI ON OF
THE COVMONWEALTH.

"ENERGY EFFI Cl ENT EQUI PMENT. "  EQUI PMENT PURCHASED FOR
MANUFACTURI NG OR PROCESSI NG WHI CH | S DESI GNED TO UTI LI ZE
SI GNI FI CANTLY LESS ENERGY THAN THE | NDUSTRY STANDARD AT THE TI ME
OF PURCHASE AS DETERM NED BY THE DEPARTMENT.

"ENERGY EFFI Cl ENT HEATI NG AND COOLI NG EQUI PMENT. " HEATI NG
AND COOLI NG EQUI PMENT DESI GNED TO UTI LI ZE SI GNI FI CANTLY LESS
ENERGY THAN THE | NDUSTRY STANDARD AT THE TI ME OF PURCHASE AS
DETERM NED BY THE DEPARTMENT.

"ENERGY SERVI CE PRQJECT." A PRQJIECT UNDERTAKEN BY A
PCLI TI CAL SUBDI VI SI ON PURSUANT TO AN ENERGY SAVI NGS CONTRACT
WTH A QUALI FI ED PROVI DER UNDER 62 PA.C.S. CH 37 SUBCH E

20071H0001B0086 - 36 -



1 (RELATI NG TO GUARANTEED ENERGY SAVI NGS CONTRACTS) AND THE ACT OF
2 MAY 10, 1996 (P.L.153, NO 29), KNOMWN AS THE GUARANTEED ENERGY

3 SAVI NGS ACT.

4 "H GH PERFORVANCE BUI LDI NG " A BUI LDI NG THAT ADHERES TO

5 STANDARDS ADOPTED BY THE DEPARTMENT OF GENERAL SERVI CES, IN

6 CONSULTATI ON W TH THE DEPARTMENT OF ENVI RONMENTAL PROTECTI ON,

7 THAT OPTIM ZE THE ENERGY PERFORVANCE OF BUI LDI NGS.

8 "PCLLUTI ON CONTROL TECHNOLOGY PROJECT." THE ACQUI SI TI ON,

9 CONSTRUCTI ON OR | NSTALLATI ON OF POLLUTI ON CONTRCOL TECHNOLOGY AND
10 EQUI PMENT THAT ENABLES AN ELECTRI C GENERATI NG UNIT OR
11 COGENERATION UNIT TO MEET ANY OF THE FOLLOW NG REQUI REMENTS:
12 (1) MERCURY EM SSI ON REDUCTI ONS UNDER 25 PA. CODE CH.
13 123 ( RELATI NG TO STANDARDS FOR CONTAM NANTS) .

14 (2) THE REGULATI ONS ADOPTED BY THE UNI TED STATES

15 ENVI RONVENTAL PROTECTI ON AGENCY KNOWN AS THE CLEAN Al R

16 MERCURY RULE CODI FI ED AT 40 CFR PTS. 60 (RELATING TO

17 STANDARDS OF PERFORMANCE FOR NEW STATI ONARY SOURCES), 72

18 ( RELATI NG TO PERM TS REGULATI ON) AND 75 ( RELATI NG TO

19 CONTI NUQUS EM SSI ON MONI TORI NG) .
20 (3) N TROGEN OXI DES AND SULFUR DI OXI DE EM SSI ON
21 REDUCTI ON UNDER 25 PA. CODE CHS. 121 (RELATI NG TO GENERAL
22 PROVI SI ONS), 129 (RELATI NG TO STANDARDS FOR SOURCES) AND 145
23 ( RELATI NG TO | NTERSTATE POLLUTI ON TRANSPCRT REDUCTI ON) .
24 (4) THE CLEAN Al R I NTERSTATE RULE IN 40 C. F. R (RELATI NG
25 TO PROTECTI ON OF ENVI RONVENT) .
26 "SERVER. " A DEVI CE ON A COVPUTER NETWORK THAT MANAGES

27 NETWORK RESOURCES, | NCLUDI NG DEVI CES TO MANAGE NETWORK TRAFFI C,
28 STORE FI LES OR PROCESS DATABASE QUERI ES.

29 "SERVER VI RTUALI ZATI ON TECHNCOLOGY. " THE PRACTI CE OF HOSTI NG
30 A SOFTWARE OPERATI NG SYSTEM W THI N A VI RTUAL MACHI NE.
20071H0001B0086 - 37 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

"SI TE PREPARATI ON PRQJECT. " THE CONSTRUCTI ON OF WATER AND
SEVEER LI NES, STORM WATER SYSTEMs, EXCAVATI QN, CONSTRUCTI ON OF
ACCESS ROADS, PARKI NG FACI LI TI ES, PI PELI NES, TRANSFORMERS AND
UTI LI TY TRANSM SSI ON LI NES AND TRAFFI C CONTROL DEVI CES.

"SMALL BUSI NESS." A PERSON THAT IS ENGAGED IN A FOR- PRCFI T
ENTERPRI SE AND THAT EMPLOYS 100 OR FEWER | NDI VI DUALS. THE TERM
I NCLUDES AN AGRI CULTURAL PRODUCER OF A FARM COVMODI TY.

"TAX REFORM CODE OF 1971." THE ACT OF MARCH 4, 1971 (P.L.6,
NO. 2), KNOMW AS THE TAX REFORM CODE OF 1971.

"VI RTUAL MACHI NE." A SELF- CONTAI NED SOFTWARE OPERATI NG
ENVI RONVENT THAT OPERATES W THI N A SERVER AND S| MULATES A
HARDWARE DEVI CE, SUCH AS A COWUTER OR A SERVER

CHAPTER 3
ALTERNATI VE ENERGY DEVELOPMENT PROGRAM
SECTI ON 301. PROGRAM

THE ALTERNATI VE ENERGY DEVELOPMENT PROGRAM | S ESTABLI SHED.
THE PURPOSE OF THE PROGRAM | S TO FUND PRQJECTS UNDER THI' S
CHAPTER.

SECTI ON 302. APPROPRI ATl ON.

FOLLOW NG THE EXPI RATI ON OF ONE OR MORE GENERATI ON RATE CAPS
ESTABLI SHED | N AN ELECTRI C UTI LI TY RESTRUCTURI NG PROCEEDI NG
UNDER 66 PA.C. S. § 2804(4) (RELATING TO STANDARDS FOR
RESTRUCTURI NG OF ELECTRI C | NDUSTRY), AN AMOUNT NOT TO EXCEED
$40, 000, 000 SHALL BE ANNUALLY APPROPRI ATED FROM THE GENERAL FUND
TO THE AUTHORI TY. THE AUTHORI TY SHALL USE THE FUNDS TO | NCUR
| NDEBTEDNESS UNDER THI' S SECTI ON I N AN AMOUNT UP TO $500, 000, 000
PLUS THE PAYMENT OF ALL REASONABLE COSTS AND EXPENSES RELATED TO
THE | SSUANCE OF | NDEBTEDNESS | N ACCORDANCE WTH 64 PA.C. S. CH
15 (RELATI NG TO COMVONWEALTH FI NANCI NG AUTHORI TY) FOR UP TO 30
YEARS. FOR FI SCAL YEARS 2008- 2009 THROUGH 2037-2038, THE
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$40, 000, 000 APPROPRI ATED UNDER THI S SECTI ON, OR AS MJUCH THEREOF
AS MAY BE NECESSARY, SHALL BE USED BY THE AUTHORI TY FOR PAYMENT
OF DEBT SERVI CE. PROCEEDS FROM ANY DEBT | NCURRED UNDER THI S
SECTI ON SHALL BE ALLOCATED I N ACCORDANCE WTH THI S CHAPTER.
SECTI ON 303. BEN FRANKLI N TECHNOLOGY DEVELOPMENT AUTHORI TY.

(A) ALLCCATION. --THE SUM OF $40, 000, 000 SHALL BE TRANSFERRED
BY THE AUTHORI TY TO THE BEN FRANKLI N TECHNOLOGY DEVELOPMENT
AUTHORI TY. FUNDS UNDER THI S SUBSECTI ON SHALL BE TRANSFERRED TO
THE BEN FRANKLI N TECHNCLOGY PARTNERS FOR ENERGY- RELATED
I NVESTMENTS TO SUPPORT EARLY- STAGE ACTI VI TI ES, | NCLUDI NG
I NCUBATOR SUPPCORT SERVI CES, MANAGEMENT SUPPCORT, TRANSLATI ONAL
RESEARCH, COVPANY | NVESTMENT, EARLY- STAGE RESEARCH OF OTHER
PROGRAMS OR ADM NI STRATI VE ACTI VI TI ES TO DEVELOP AND | MPLEMENT
ALTERNATI VE ENERGY TECHNOLOG ES AND ENERGY EFFI CI ENCY
TECHNOLOG ES. FUNDS ALLOCATED UNDER THI S PARAGRAPH SHALL BE
DI STRI BUTED EQUALLY AMONG THE BEN FRANKLI N TECHNOLOGY PARTNERS.

(B) QU DELI NES. - - FUNDS ALLOCATED UNDER THI' S SECTI ON SHALL BE
USED | N ACCORDANCE W TH GUI DELI NES OF THE BEN FRANKLI N
TECHNOLOGY DEVELOPMENT AUTHORI TY BOARD. THE GUI DELI NES SHALL
SEEK TO ENSURE THAT M NORI TY- OANED, WOVEN- OANED AND OTHER
DI SADVANTAGED BUSI NESSES HAVE THE OPPORTUNI TY TO SUBSTANTI ALLY
PARTI Cl PATE | N FUNDI NG ACTI VI TI ES UNDERTAKEN PURSUANT TO THI S
SECTI ON. THE GUI DELI NES SHALL BE POSTED ON | TS OFFI Cl AL | NTERNET
VEBSI TE.

(© APPLI CATI ON. - - AN APPLI CANT FOR FUNDS UNDER THI S SECTI ON
SHALL SUBM T AN APPLI CATI ON | NCLUDI NG ANY SUPPCRTI NG | NFORVATI ON
AS REQUI RED BY THE BEN FRANKLI N TECHNOLOGY DEVELOPMENT
AUTHORI TY.

(D) ADM NI STRATI VE COSTS. - - NO MORE THAN 1% OF FUNDS
ALLCCATED TO THE BEN FRANKLI N TECHNOLOGY DEVELOPMENT AUTHORI TY
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SHALL BE USED FOR ADM NI STRATI VE COSTS.

(E) REPORTING --BY APRIL 1 OF EACH YEAR, THE BEN FRANKLI N
TECHNOLOGY DEVELOPMENT AUTHORI TY SHALL PROVI DE AN ANNUAL REPORT
TO THE CHAI RVAN AND M NORI TY CHAI RMAN OF THE APPROPRI ATl ONS
COW TTEE OF THE SENATE AND THE CHAI RVAN AND M NORI TY CHAI RVAN
OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES.
THE REPORT SHALL BE POSTED AND MAI NTAINED ON I TS OFFI CI AL
| NTERNET WEBSI TE. THE REPORT SHALL | NCLUDE A LI ST OF ALL FUNDS
DI STRI BUTED UNDER SUBSECTI ON (A), THE RECI PI ENTS OF THE FUNDS,
THE TECHNCLOGY TO BE DEVELOPED, A DESCRI PTI ON OF HOW THE
I NVESTMENTS OF THE PARTNERS THROUGH THI S PROGRAM W LL ACHI EVE
THE GOALS OF THI' S ACT, | NCLUDI NG SAVI NG ENERGY, IN THI S
COMWONVEALTH AND OTHER DETAI LS RELATI NG TO THE PRQJECT.

SECTI ON 304. PCLLUTI ON CONTROL TECHNCLOGY PROJECTS.

(A) ALLCCATION. --THE SUM OF $25, 000, 000 SHALL BE TRANSFERRED
BY THE AUTHORI TY TO THE DEPARTMENT FOR POLLUTI ON CONTRCL
TECHNOLOGY PROJECTS. THE FUNDS SHALL BE UTI LI ZED FOR GRANTS TO
ELECTRI C GENERATI NG UNI TS OR COGENERATI ON UNI' TS, AS DEFI NED
UNDER 25 PA. CODE § 123. 202 (RELATI NG TO DEFI NI TI ONS), THAT
UTI LI ZE COAL, AS DEFI NED UNDER 25 PA. CODE § 123.202, AS THEIR
PRI MARY FUEL SOURCE, AND THAT HAVE AN | NSTALLED CAPACI TY OF LESS
THAN 500 MEGAWATTS, LOCATED IN THI S COMVONVEALTH.

(B) DI STRI BUTI ON. - - EACH ELECTRI C GCENERATING UNIT OR
COGENERATI ON UNI' T SHALL BE ELI A BLE TO RECEI VE A PRO RATA SHARE
OF MONEYS ALLCOCATED FOR POLLUTI ON CONTRCL TECHNOLOGY PRQIECTS
BASED ON CRI TERI A DEVELOPED BY THE DEPARTMENT. THE DEPARTMENT
SHALL PUBLI SH THE CRI TERIA TO BE USED I N THE PENNSYLVAN A
BULLETI N AND ON | TS | NTERNET WEBSI TE AND SHALL SUBM T THE
CRI TERI A TO THE ENVI RONVENTAL RESOURCES AND ENERGY COWM TTEE OF
THE SENATE AND THE ENVI RONVENTAL RESOURCES AND ENERGY COWM TTEE
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OF THE HOUSE OF REPRESENTATI VES FOR COMMENT AND REVI EW 60 DAYS
PRI OR TO ACCEPTI NG A GRANT APPLI CATI ON UNDER THI S SECTI ON.
SECTI ON 305. EMERGENCY ENERGY ASSI STANCE FUND

(A) DEPCSIT. --FOR FI SCAL YEARS 2008-2009 THROUGH 2011- 2012,
THE SUM OF $10, 000, 000 SHALL BE ANNUALLY TRANSFERRED BY THE
AUTHORI TY TO THE DEPARTMENT OF PUBLI C VELFARE FOR DEPOSI T | NTO
THE EMERGENCY ENERGY ASS| STANCE FUND.

(B) ADM NI STRATI ON. - - FUNDS DEPCSI TED UNDER THI S SECTI ON
SHALL BE ADM NI STERED BY THE DEPARTMENT OF PUBLI C WELFARE FOR
STATE- FUNDED EMERGENCY ENERGY ASSI STANCE WHEN ALL OF THE
FOLLOW NG OCCUR:

(1) THE GOVERNCR | SSUES A DECLARATI ON THAT ElI THER
VWEATHER CONDI TI ONS, NATURAL OR MAN- MADE DI SASTERS, OR H GH
ENERGY PRI CES OR A COMBI NATI ON THERECF ARE A THREAT TO PUBLI C
HEALTH WTH N TH S COMONVEALTH AND AVAI LABLE FEDERAL HOME
ENERGY ASSI STANCE FUNDS ARE NOT SUFFI Cl ENT TO MEET THI S NEED

(2) THE GOVERNOR HAS THE EMERGENCY DECLARATI ON | SSUED
UNDER PARAGRAPH (1) PUBLI SHED I N THE PENNSYLVANI A BULLETI N
ALONG WTH THE CRI TERI A AND EMERGENCY REGULATI ONS FOR THE
EMERGENCY ENERGY ASSI STANCE PROGRAM AND TRANSM TS COPI ES OF
THE DECLARATI ON TO THE CHAIR AND M NORI TY CHAIR OF THE
APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE CHAI R AND
M NORI TY CHAI R OF THE APPROPRI ATI ONS COWMWM TTEE OF THE HOUSE
OF REPRESENTATI VES.

SECTI ON 306. CONSUMER AND SMALL BUSI NESS SOLAR ENERGY PRQJECTS.

(A) ALLOCCATION. --THE SUM OF $100, 000, 000 SHALL BE
TRANSFERRED BY THE AUTHORI TY TO THE DEPARTMENT TO PROVI DE A
LOAN, GRANT, REI MBURSEMENT OR REBATE TO | NDI VI DUALS RESI DI NG I N
AN OMNER- OCCUPI ED DVEELLI NG OR TO SMALL BUSI NESSES FOR SOLAR
ENERGY PROJECTS WTHI N THI S COMVONVEALTH.
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(B) AMOUNTS. - - THE AMOUNT OF THE LOAN, GRANT, REI MBURSEMENT
OR REBATE SHALL NOT EXCEED 35% OF THE PURCHASE AND | NSTALLATI ON
PRI CE OF THE SOLAR OR SOLAR- PHOTOVOLTAI C ENERGY SYSTEM THE
DEPARTMVENT SHALL ADOPT GUI DELI NES ESTABLI SHI NG THE NUMBER OF
KI LOWATTS OF | NSTALLED CAPACI TY NECESSARY FOR AN | NDI VI DUAL OR A
SMALL BUSI NESS TO QUALI FY TO RECEI VE A LOAN, GRANT,

REI MBURSEMENT OR REBATE.
SECTI ON 307. COMMONVEALTH FI NANCI NG AUTHORI TY.

(A) PROJECTS. - -

(1) THE SUM OF $165, 000, 000 FROM FUNDS AVAI LABLE TO THE
AUTHORI TY UNDER SECTI ON 302(A) SHALL BE ALLOCATED BY THE
AUTHORI TY FOR GRANTS OR LOANS FOR THE FOLLOW NG PROGRAVS!

(1) LOANS TO BUSI NESSES OR NONPROFI T ECONOM C

DEVELOPMENT ORGANI ZATI ONS FOR CLEAN ENERGY PROJECTS.

(I1) LOANS OR GRANTS TO POLI TI CAL SUBDI VI SI ONS FOR

CLEAN ENERGY PRQJECTS.

(I11) LOANS AND GRANTS TO BUSI NESSES OR NONPROFI T

ECONOM C DEVELOPMENT ORGANI ZATI ONS FOR ALTERNATI VE ENERGY

PRODUCTI ON PRQJECTS.

(1V) LOANS AND GRANTS TO BUSI NESSES, NONPROFI T

ECONOM C DEVELOPMENT ORGANI ZATI ONS OR POLI Tl CAL

SUBDI VI SI ONS FOR S| TE PREPARATI ON.

(2) A SOLAR ENERGY PROJECT, | NCLUDI NG SOLAR THERMAL
EQUI PVMENT, SHALL NOT BE ELI G BLE FOR A LOAN OR GRANT UNDER
THI S SUBSECTI ON.

(B) RENEWABLES. - - THE SUM OF $25, 000, 000 SHALL BE ALLOCATED
BY THE AUTHORI TY FOR LOANS OR GRANTS TO PRQJECTS RELATED TO
GEOTHERMAL TECHNOLOG ES, | NCLUDI NG GEOTHERMAL HEAT PUVP SYSTEMS
THAT USE THE GROUND, GROUND WATER AND UNDERGROUND M NE WATER AS
A THERVAL ENERGY SOURCE, OR W ND ENERGY PROJECTS, | NCLUDI NG
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1 MANUFACTURI NG FACI LI TIES FOR W ND TURBI NES AND OTHER ENERGY

2 COVPONENTS.

3 (© H GH PERFORVANCE BUI LDI NGS. - -

4 (1) THE SUM CF $25, 000, 000 SHALL BE ALLOCATED BY THE

5 AUTHORI TY FOR LOANS OR GRANTS TO ONE OF THE FOLLOW NG TO MEET
6 ENERGY EFFI Cl ENT STANDARDS UNDER PARAGRAPH (2):

7 (1) A SMALL BUSI NESS FOR THE CONSTRUCTI ON OR

8 RENOVATI ON OF A BUI LDI NG FOR THE USE OF THE SMALL

9 BUSI NESS.

10 (1'l') AN INDI VI DUAL FOR THE CONSTRUCTI ON OR

11 RENOVATI ON OF A DVEELLI NG | F THE | NDI VI DUAL DOES OR W LL
12 OCCUPY THE DWELLI NG AS H' S PRI MARY RESI DENCE.

13 (2) THE DEPARTMENT OF GENERAL SERVI CES SHALL ADOPT

14 STANDARDS FOR THE CERTI FI CATI ON OF A H GH PERFORMANCE

15 BUI LDI NG UNDER THI S ACT, TO | NCLUDE THE FOLLOW NG

16 (1) ESTABLI SHI NG H GH PERFORVANCE, NATI ONALLY

17 RECOGNI ZED CATEGORI ES TO ACHI EVE THE FOLLOW NG

18 (A) OPTIMZE THE ENERGY PERFORMANCE OF

19 BUI LDI NGS.

20 (B) | NCREASE THE USE OF AND DEMAND FCR

21 ENVI RONVENTALLY PREFERABLE BUI LDI NG MATERI ALS,

22 FURNI SHI NGS AND FI NI SHES.

23 (© | MPROVE ENVI RONMVENTAL QUALI TY AND CONSERVE
24 NATURAL RESOURCES IN THI S COMVONVEALTH

25 (D) SELECT APPROPRI ATE SI TES.

26 (E) REDUCE POLLUTANTS AND WASTE GENERATI ON.

27 (F) OTHER CRITERI A AS REQUI RED BY THE DEPARTMENT
28 OF GENERAL SERVI CES.

29 (1) REQU RE DOCUMENTATI ON TO SUBSTANTI ATE

30 COVPLI ANCE W TH THE GUI DELI NES.
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(1'1'1) REQUI RE THI RD- PARTY, POSTCONSTRUCTI ON REVI EW
AND VERI FI CATI ON.

(D) OTHER SOLAR PRQJECTS. - - THE SUM OF $80, 000, 000 SHALL BE
ALLCCATED BY THE AUTHORI TY FOR GRANTS AND LOANS FOR ALTERNATI VE
ENERGY PRODUCTI ON PROJECTS RELATED TO SOLAR ENERGY.

(E) ELIGBILITY.--1N ORDER TO BE ELI G BLE TO RECElI VE FUNDS
UNDER THI S SECTI ON, AN APPLI CANT MJUST PROVI DE THE AUTHORI TY W TH
THE FOLLOW NG

(1) A DETAI LED DESCRI PTI ON OF THE PRQJECT, | NCLUDI NG THE

PROPOSED USE OF FUNDS AND AN EXPLANATI ON OF HOW THE PRQJECT

WLL FULFILL THE GOALS OF TH S ACT.

(2) | DENTI FI CATI ON OF THE NUMBER OF CURRENT EMPLOYEES

AND AN ESTI MATE OF ANY FUTURE EMPLOYMENT OPPORTUNI Tl ES.

(3) THE COST OF THE PRQIECT.
(4) A DESCRIPTION OF HOW THE PRQJIECT W LL REDUCE THE

COMWONVEALTH S RELI ANCE ON NONRENEWABLE ENERGY.

(5) ANY OTHER | NFORMATI ON REQUI RED BY THE AUTHORI TY.

(F) ELIGBILITY OF ALTERNATI VE ENERGY PRODUCTI ON PRQJECT. - -
IN ORDER TO BE ELI A BLE FOR FUNDI NG UNDER THI S CHAPTER, AN
ALTERNATI VE ENERGY PRODUCTI ON PRQJECT SHALL HAVE A USEFUL LI FE
OF AT LEAST FOUR YEARS AND SHALL BE LOCATED IN TH S
COMVONVEAL TH.

(G LIMTATION --A GRANT OR LOAN FOR A PRQJECT UNDER THI S
SECTI ON SHALL NOT EXCEED $30, 000, 000.

(H PRQIECT REVI EW --THE AUTHORI TY SHALL REVI EW AND PREPARE
AN ASSESSMENT OF EACH APPLI CATI ON AND DETERM NE WHI CH PRQJECTS
W LL BEST UTI LI ZE AND PROMOTE THE USE OF ALTERNATI VE ENERGY AND
PROMOTE ENERGY CONSERVATION IN TH S COWONWEALTH. PRQIECTS SHALL
BE AWARDED | N ACCORDANCE W TH 64 PA.C. S. 8§ 1512 (RELATING TO
BOARD) . THE DEPARTMENT OR THE DEPARTMENT OF COMMUNI TY AND
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ECONOM C DEVELOPMENT SHALL PROVI DE TECHNI CAL ASSI STANCE AS
APPROPRI ATE.

(1) REPORTING --THE AUTHORI TY SHALL PROVI DE AN ANNUAL REPORT
TO THE CHAI RVAN AND M NORI TY CHAI RMAN OF THE APPROPRI ATl ONS
COW TTEE OF THE SENATE AND THE CHAI RVAN AND M NORI TY CHAI RVAN
OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF REPRESENTATI VES
BY OCTOBER 1, 2009, AND OCTOBER 1 OF EACH YEAR THEREAFTER. THE
REPORT SHALL BE POSTED AND MAI NTAI NED ON THE AUTHORI TY' S
OFFI CI AL | NTERNET WEBSI TE AND SHALL | NCLUDE:

(1) A LIST OF ALL LOANS AND GRANTS APPROVED AND LOANS

REPAI D DURI NG THE PREVI QUS FI SCAL YEAR, | NCLUDI NG THE NAME

AND ADDRESS OF EACH RECI PI ENT, THE AMOUNT OF THE LOAN OR

GRANT AND A DETAI LED DESCRI PTI ON OF EACH APPROVED PROJECT.

(2) THE ESTI MATED ENERGY BENEFI TS TO DATE FOR ALL

PRQIECTS RECEI VI NG FUNDI NG DURI NG THAT FI SCAL YEAR, | NCLUDI NG

AN EXPLANATI ON OF THE METHOD USED TO ARRI VE AT THE ESTI MATED

SAVI NGS.

(3) RECOMVENDATI ONS REGARDI NG ANY POTENTI AL AMENDMENTS

TO THI' S ACT TO | NCLUDE NEW ENERGY TECHNOLOG ES THAT PROVI DE

ALTERNATI VE ENERGY SOURCES THAT ENCOURAGE OR PROMOTE ENERGY

| NDEPENDENCE.

(4) A DESCRIPTION OF HOW THE PROGRAM W LL SAVE ENERGY I N

TH' S COMVONVEALTH.

(J) ADM NI STRATI VE ASSI STANCE. - - THE DEPARTMENT OF COVMUNI TY
AND ECONOM C DEVELOPMENT SHALL PROVI DE ADM NI STRATI VE SUPPCRT TO
THE AUTHORI TY.

(K) ADM NI STRATI VE COSTS. - - NO MORE THAN 1% OF FUNDS
ALLCCATED UNDER THI' S SECTI ON SHALL BE USED BY THE AUTHORI TY FOR
ADM NI STRATI VE COSTS.

CHAPTER 5
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1 CONSUMER ENERGY PROGRAM

2 SECTION 501. PROGRAM

3 THERE |'S ESTABLI SHED I N THE DEPARTMENT A CONSUMER ENERGY

4 PROGRAM TO PROVI DE LOANS, GRANTS, REI MBURSEMENTS AND REBATES TO
5 | NDI VI DUALS AND SMALL BUSI NESSES | N ACCORDANCE W TH THI S

6 CHAPTER

7 SECTI ON 502. APPROPRI ATI ON.

8 FOLLOW NG THE EXPI RATI ON OF ONE OR MORE GENERATI ON RATE CAPS
9 ESTABLI SHED I N AN ELECTRI C UTI LI TY RESTRUCTURI NG PROCEEDI NG

10 UNDER 66 PA.C. S. § 2804(4) (RELATING TO STANDARDS FOR

11 RESTRUCTURI NG OF ELECTRI C | NDUSTRY), THE FOLLOW NG SUMS SHALL BE
12 APPROPRI ATED ANNUALLY FROM THE GENERAL FUND TO THE DEPARTMENT
13 FOR ALLOCATI ON UNDER SECTI ON 503:

14 (1) FOR FI SCAL YEARS 2008-2009 THROUGH 2011- 2012,

15 $15, 000, 000.

16 (2) FOR FI SCAL YEAR 2012-2013, $12, 000, 000.

17 (3) FOR FISCAL YEARS 2013-2014 AND 2014- 2015,

18 $10, 000, 000.

19 (4) FOR FISCAL YEAR 2015-2016, $8, 000, 000.

20 SECTION 503. ALLOCATI ON.

21 MONEY APPROPRI ATED UNDER SECTI ON 502 SHALL BE USED BY THE

22 DEPARTMENT FOR THE CONSUMER ENERGY PROGRAM AS FOLLOWE:

23 (1) THE SUM OF $92, 500, 000 SHALL BE USED FOR LOANS

24 GRANTS, REI MBURSEMENTS OR REBATES FROM FUNDS AVAI LABLE UNDER
25 SECTI ON 502 TO | NDI VI DUALS RESI DI NG | N OANER- OCCUPI ED

26 DVELLI NGS OR TO SMALL BUSI NESSES FOR THE PURCHASE AND

27 I NSTALLATI ON PRI CE OF CONSUMER ENERGY CONSERVATI ON PROJECTS.
28 AN APPL| CANT SHALL BE ELI G BLE FOR UP TO 25% OF THE PURCHASE
29 AND | NSTALLATI ON PRI CE OF A CONSUMER ENERGY CONSERVATI ON

30 PRQIECT. A SCLAR ENERGY PRQJECT SHALL NOT BE ELI G BLE FOR A
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LOAN OR GRANT UNDER THI S PARAGRAPH.

(2) IN FISCAL YEAR 2008-2009, THE SUM OF $5, 000, 000

SHALL BE TRANSFERRED TO THE HOVE ENERGY EFFI CI ENCY LOAN FUND

ESTABLI SHED UNDER SECTI ON 605( A) .

(3) THE SUM OF $2, 500, 000 FROM FUNDS AVAI LABLE UNDER

SECTI ON 502 SHALL BE USED FOR LOANS OR GRANTS TO | NDI VI DUALS

OR SMALL BUSI NESSES FOR THE PURCHASE AND | NSTALLATI ON OF DATA

CENTER CONSOLI DATI ON PROJECTS.

SECTI ON 504. STANDARDS.

(A) CONSUMER ENERGY CONSERVATI ON PRQJECTS. - - THE DEPARTMENT
SHALL DEVELOP AND PUBLI SH PERFORMANCE STANDARDS FOR CONSUMER
ENERGY CONSERVATI ON PROQJECTS. I N ORDER TO BE ELI G BLE FOR A
LOAN, GRANT, REI MBURSEMENT OR REBATE UNDER THI S CHAPTER, THE
PRQIECT MUST COWVPLY W TH THE APPROPRI ATE STANDARD.

(B) PUBLI CATI ON. - - THE | NFORVATI ON REQUI RED UNDER SUBSECTI ON
(A) SHALL BE POSTED AND MAI NTAI NED ON THE DEPARTMENT' S | NTERNET
VEBSI TE.

SECTI ON 505. GUI DELI NES.

THE DEPARTMENT SHALL PUBLI SH GUI DELI NES | N THE PENNSYLVAN A

BULLETI N RELATI NG TO THE FOLLOW NG
(1) ELIGBILITY OF APPLI CANT.
(2) TYPES OF PRODUCTS AND CONSUMER ENERGY CONSERVATI ON

PRQIECTS ELI G BLE UNDER TH S CHAPTER
SECTI ON 506. REPCRTI NG

BY OCTOBER 1 OF EACH YEAR, THE DEPARTMENT SHALL PROVI DE A
REPORT TO THE CHAI RMAN AND M NORI TY CHAI RMAN OF THE
APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE CHAI RVAN AND
M NORI TY CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE
OF REPRESENTATI VES. THE REPORT SHALL | NCLUDE:

(1) PROGRAM GUI DELI NES;
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(2) THE NUMBER AND CATEGORY OF LOANS, GRANTS,
REI MBURSEMENTS OR REBATES; AND
(3) A DESCRIPTION OF HOW THE PROGRAM W LL SAVE ENERGY I N
TH' S COMVONVEALTH.
SECTI ON 509. ADM NI STRATI VE COSTS.
NO MORE THAN 1% OF THE FUNDS ALLOCATED TO THE DEPARTMENT
UNDER THI S CHAPTER SHALL BE USED FOR ADM NI STRATI VE COSTS.
CHAPTER 6
HOVE ENERGY EFFI Cl ENCY LOAN PROGRAM
SECTI ON 601. SCOPE OF CHAPTER.

TH' S CHAPTER RELATES TO THE HOVE ENERGY EFFI Cl ENCY LOAN
PROGRAM
SECTI ON 602. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ADULT HOUSEHOLD MEMBER. " ANY PERSON OVER THE ACE OF 18 WHO
RESI DES I N THE HOVE AS A PRI NCl PAL RESI DENCE AND WHO | S NOT A
FULL- TI ME UNDERGRADUATE STUDENT.

"AGENCY. " THE PENNSYLVANI A HOUSI NG FI NANCE AGENCY.

“APPLI CANT. " A PERSON THAT SUBM TS AN APPLI CATI ON FOR A LOW
| NTEREST RATE HOVE ENERGY EFFI CI ENCY LOAN UNDER THI S CHAPTER.

" APPROVED CONTRACTOR. " A CONTRACTOR APPROVED BY THE AGENCY
I N ACCORDANCE W TH THI S CHAPTER.

"CONTRACTOR. " ANY PERSON WHO OMNS AND OPERATES AN ENERGY
EFFI Cl ENCY SERVI CE- RELATED BUSI NESS OR WHO UNDERTAKES, OFFERS TO
UNDERTAKE OR AGREES TO PERFORM ANY ENERGY EFFI Cl ENCY PRQIECT TO
BE FI NANCED BY A LOAN | SSUED UNDER THI S CHAPTER

"ENERGY EFFI Cl ENCY PROJECT." THE PURCHASE OR | NSTALLATI ON OF
ANY OF THE FOLLOW NG
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(1) AIR SEALI NG | NSULATI ON AND DUCT WORK.
(2) ENERGY EFFI Cl ENT W NDOWS AND DOORS.
(3) ENERGY EFFI Cl ENT HEATI NG OR COOLI NG SYSTEMS OR

REPAI RS.

(4) ROOFING REPAI R, REPLACEMENT OR | MPROVEMENTS.

"FULL- TI ME UNDERGRADUATE STUDENT. " AN | NDI VI DUAL ENROLLED
FOR AT LEAST 12 CREDI T HOURS PER SEMESTER AT AN | NSTI TUTI ON OF
H GHER EDUCATI ON.

"FUND." THE HOVE ENERGY EFFI Cl ENCY LOAN FUND ESTABLI SHED
UNDER SECTI ON 605.

"HOVE ENERGY EFFI CI ENCY LOAN. " A LOWI NTEREST RATE LOAN
AVWARDED UNDER THI S CHAPTER.

SECTI ON 603. HOVE ENERGY EFFI Cl ENCY LOAN PROGRAM

(A) ESTABLI SHVENT. - - THERE | S ESTABLI SHED A HOVE ENERGY
EFFI CI ENCY LOAN PROGRAM WHI CH SHALL BE ADM NI STERED BY THE
AGENCY. THE PROGRAM SHALL PROVI DE LOANS TO ELI G BLE HOUSEHOLDS
FOR ENERGY EFFI Cl ENCY PRQIECTS.

(B) HOUSEHOLD ELI G BILITY.--DWELLI NG UNITS THAT ARE OMNER-
OCCUPI ED AND HAVE AN ADJUSTED GROSS | NCOVE, AS DETERM NED BY THE
MOST CURRENT FEDERAL TAX RETURNS OF ALL ADULT HOUSEHOLD MEMBERS,
THAT DOES NOT EXCEED 150% OF THE GREATER OF THE CURRENT
STATEW DE OR AREA MEDI AN | NCOVE (AM ) AS ESTABLI SHED BY THE
FEDERAL DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT FOR THE
COUNTY IN WH CH THE HOME | S LOCATED.

(©) APPLI CATI ONS. - - AN | NDI VI DUAL MAY SUBM T AN APPLI CATI ON
TO THE AGENCY REQUESTI NG A LOAN. THE APPLI CATI ON SHALL BE ON THE
FORM REQUI RED BY THE AGENCY AND SHALL | NCLUDE OR DEMONSTRATE ALL
OF THE FOLLOW NG

(1) THE APPLI CANT'S NAME AND ADDRESS.
(2) THE IDENTITY OF THE APPROVED CONTRACTOR WHO W LL
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1 COWPLETE THE ENERGY EFFI CI ENCY PRQJECT.

2 (3) A DESCRIPTION OF THE ENERGY EFFI Cl ENCY PRQJIECT AND
3 AN ESTI MATE OF THE COST OF THE PRQJECT, | NCLUDI NG AN | TEM ZED
4 LI ST OF PRAJIECT COSTS, PREPARED BY THE APPROVED CONTRACTOR

5 | DENTI FI ED UNDER PARAGRAPH ( 2).

6 (4) THE AMOUNT OF THE LQAN SOUGHT.

7 (5) A STATEMENT AUTHCRI ZI NG THE ACENCY TO CONDUCT A

8 CREDI T H STORY CHECK

9 (6) ANY OTHER | NFORMATI ON REQUI RED BY THE AGENCY

10 (D) REVI EW OF PRQIECT FI NANCI NG APPLI CATI ONS. - - THE ACGENCY
11 SHALL REVI EW THE APPLI CATI ON TO DETERM NE | F:

12 (1) THE PRQJECT IS ELI G BLE FOR FI NANCI NG UNDER THI S

13 PROGRAM

14 (2) THE APPLI CANT IS ELI A BLE TO RECEI VE A LOAN UNDER
15 TH S PROGRAM

16 (3) THE VALUE OF THE PROPOSED COLLATERAL AND THE

17 FI NANCI AL RESOURCES OF THE APPLI CANT ARE SUFFI Cl ENT TO REPAY
18 THE LQOAN.

19 (4) THE STATEMENT OF THE ESTI MATED COST OF THE PROJECT
20 I S ACCURATE AND REASONABLE

21 (5) THE APPLI CANT COWPLI ED WTH ALL OTHER CRI TERI A

22 ESTABLI SHED BY THE AGENCY

23 (E) APPROVAL OF LOAN APPLI CATI ONS. - - ONCE THE APPLI CATION | S
24 DEEMED COVPLETE, THE ACGENCY MAY APPROVE THE APPLI CATI ON. THE

25 AGENCY SHALL HAVE COVPLETE DI SCRETI ON | N DETERM NI NG VHETHER A
26 PROPOSED ENERGY EFFI CI ENCY PRQIECT | S ELI G BLE FOR A LOAN.

27 (F) SECURITY.--ALL LOANS AWARDED UNDER THI S ACT SHALL BE

28 SECURED BY A LIEN ON THE PROPERTY FOR VH CH THE LOAN WAS

29 APPROVED AND OTHER SUFFI Cl ENT COLLATERAL AS DETERM NED BY THE
30 AGENCY.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(G LIMTATIONS. - -

(1) AN APPLI CANT MAY NOT APPLY FOR A LOAN | N AN AMOUNT

LESS THAN $1, 000 NOR MORE THAN $10, 000.

(2) THE AGENCY SHALL NOT REQUI RE A LOAN TO BE REPAID IN

FULL W THI N SI X MONTHS OF THE LOAN CLOSI NG DATE.

(3) THE | NTEREST RATE SHALL BE A BELOW MARKET, FI XED

| NTEREST RATE, AS DETERM NED BY THE AGENCY.

(4) THE LOAN REPAYMENT PERI OD MAY NOT EXCEED TEN YEARS

W TH NO PREPAYMENT PENALTY.

SECTI ON 604. APPROVED CONTRACTORS.

(A) REG STRATI ON REQUI RED. - - NO CONTRACTOR MAY UNDERTAKE,
OFFER TO UNDERTAKE OR AGREE TO PERFORM ANY ENERGY EFFI Cl ENCY
PROJECT TO BE FI NANCED BY A LOAN | SSUED UNDER THI S PROGRAM
UNLESS THE CONTRACTOR |'S APPROVED BY THE AGENCY.

(B) APPLI CATI ON FOR ENROLLMENT. - - A CONTRACTOR MAY APPLY TO
BECOVE AN APPROVED CONTRACTOR BY FI LI NG AN APPLI CATI ON W TH THE
AGENCY. THE APPLI CATI ON SHALL BE ON THE FORM PRESCRI BED BY THE
AGENCY AND SHALL | NCLUDE OR DEMONSTRATE ALL OF THE FOLLOW NG

(1) FOR AN | NDI VI DUAL APPLI CANT, THE NAME, HOVE ADDRESS,

HOVE TELEPHONE NUMBER AND DRI VER S LI CENSE | DENTI FI CATI ON

NUMBER OF THE APPLI CANT OR AN | DENTI FI CATI ON CARD | SSUED BY

THE DEPARTMENT OF TRANSPORTATI ON, AS WELL AS THE | NDI VI DUAL' S

BUSI NESS NAME, ADDRESS AND TELEPHONE NUMBER | F DI FFERENT, AND

ALL PRI OR BUSI NESS NAMES AND ADDRESSES OF HOMVE | MPROVENMENT

BUSI NESSES.

(2) FOR A PARTNERSH P APPLI CANT, THE NAME, HOVE ADDRESS,

HOVE TELEPHONE NUMBER AND DRI VER S LI CENSE | DENTI FI CATI ON

NUMBER OF EACH PARTNER AS WELL AS THE PARTNERSHI P NAME,

ADDRESS AND TELEPHONE NUVBER.

(3) FOR A CORPORATI ON, LIM TED LI ABI LI TY COVPANY OR
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LI M TED PARTNERSHI P APPLI CANT, THE NAME, HOVE ADDRESS, HOVE
TELEPHONE NUMBER AND DRI VER' S LI CENSE | DENTI FI CATI ON NUMBER
OF EACH OFFI CER, EACH DI RECTOR OR EACH | NDI VI DUAL HOLDI NG
GREATER THAN A 5% STAKE | N THE BUSI NESS, AS WELL AS THE
ENTI TY' S BUSI NESS NAMVE, ADDRESS AND TELEPHONE NUMBER.

(4) FOR AN QUT- OF- STATE CORPORATI ON, LI M TED LI ABILITY
COVWPANY OR LI M TED PARTNERSHI P, THE NAME AND ADDRESS OF THE
ENTI TY' S RESI DENT AGENT OR REQ STERED OFFI CE PROVI DER W THI N
TH S COMONVEALTH AND ANY REG STRATI ON NUMBER OR LI CENSE
NUMBER | SSUED TO THE ENTITY BY I TS HOVE STATE OR PQLI TI CAL
SuBDI VI SI ON OF THE OTHER STATE, |F APPLI CABLE.

(5) FOR A JO NT VENTURE APPLI CANT, THE NAME, ADDRESS AND
TELEPHONE NUMBER OF THE JO NT VENTURE, AS WELL AS THE NAME,
ADDRESS AND TELEPHONE NUMBER OF EACH PARTY TO THE JO NT
VENTURE. | F THE PARTI ES TO A JO NT VENTURE | NCLUDE BUSI NESS
ENTI TI ES, THE | NFORMATI ON REQUI RED FROM THE ENTI TI ES UNDER
TH' 'S SUBSECTI ON SHALL ALSO BE PROVI DED.

(6) A COWPLETE DESCRI PTI ON OF THE NATURE OF THE
CONTRACTI NG BUSI NESS OF THE APPLI CANT, | NCLUDI NG A STATEMENT
DEFI NI NG THE SERVI CE AREA OF THE BUSI NESS.

(7) A STATEMENT WHETHER ANY OF THE FCOLLOW NG APPLY:

(1) THE INDIVIDUAL OR | NDI VI DUALS MAKI NG

APPLI CATI ON, EVEN | F DA NG SO AS PART OF A BUSI NESS

ENTI TY APPLI CATI ON, HAS EVER BEEN CONVI CTED OF A CRI M NAL

OFFENSE RELATED TO A HOVE | MPROVEMENT TRANSACTI ON, FRAUD,

THEFT, A CRI ME OF DECEPTI ON OR A CRI ME | NVOLVI NG

FRAUDULENT BUSI NESS PRACTI CES.

(1) THE APPLI CANT HAS EVER FILED A PETITION I N

BANKRUPTCY OR, WTHI N THE LAST TEN YEARS, RECEIVED A

FINAL Cl VIL JUDGVENT ENTERED AGAI NST THE APPLI CANT OR
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BUSI NESSES | N VWH CH THE APPLI CANT HELD AN | NTEREST THAT
WAS RELATED TO A HOMVE | MPROVEMENT TRANSACTI ON.
(I'r1)y THE APPLI CANT' S CERTI FI CATE OR THE CERTI FI CATE
OF A BUSI NESS W TH WH CH THE PERSON MAKI NG APPLI CATI ON
HELD AN | NTEREST HAS EVER BEEN REVOKED OR SUSPENDED
PURSUANT TO AN ORDER | SSUED BY A COURT OF COVPETENT
JURISDICTION I N TH'S COMONVEALTH OR ANY OTHER STATE OR
PCLI TI CAL SUBDI VI SI ON THEREOF AND, | F SO THE CURRENT
STATUS OF THE CERTI FI CATE.
(8) VWHETHER W THI N THE LAST TEN YEARS THE APPLI CANT HAS
BEEN SUSPENDED OR DEBARRED FROM PARTI Cl PATI NG I N ANY FEDERAL,
STATE OR LOCAL PROGRAM THROUGH WHI CH PUBLI C FUNDI NG OR OTHER
ASSI STANCE | S PROVI DED TO CONSUMERS FOR HOVE | MPROVEMENTS.
(9) PROCOF OF LIABILITY | NSURANCE COVERI NG PERSONAL
I NJURY I N AN AMOUNT NOT LESS THAN $50, 000 AND | NSURANCE
COVERI NG PROPERTY DAMAGE CAUSED BY THE WORK OF THE CONTRACTOR
I N AN AMOUNT NOT LESS THAN $50, 000.
(© APPROVAL OF APPLI CATI ON. - - UPON BEI NG SATI SFI ED THAT ALL
REQUI REMENTS HAVE BEEN MET, THE AGENCY MAY APPROVE THE
APPLI CATI ON AND, | F APPROVED, DESI GNATE THE APPLI CANT AS AN
APPROVED CONTRACTOR. THE AGENCY SHALL NOT APPROVE AN APPLI CATI ON
I F ANY OF THE FOLLOWN NG CONDI TI ONS EXI ST:
(1) THE INDIVIDUAL OR | NDI VI DUALS MAKI NG APPLI CATI ON,
EVEN | F DO NG SO AS PART OF A BUSI NESS ENTI TY APPLI CATI ON,
HAS EVER BEEN CONVI CTED OF A CRIM NAL OFFENSE RELATED TO A
HOVE | MPROVEMENT TRANSACTI ON, FRAUD, THEFT, A CRI ME OF
DECEPTI ON OR A CRI ME | NVOLVI NG FRAUDULENT BUSI NESS PRACTI CES.
(2) THE APPLI CANT HAS EVER BEEN SUSPENDED CR DEBARRED
FROM PARTI CI PATI NG | N ANY FEDERAL, STATE OR LOCAL PROGRAM
THROUGH WHI CH PUBLI C FUNDI NG OR OTHER ASSI STANCE | S PROVI DED
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TO CONSUMERS FOR HOVE | MPROVEMENTS.

SECTI ON 605. HOVE ENERGY EFFI Cl ENCY LOAN FUND.

(A) ESTABLI SHVENT. - - MONEY TRANSFERRED TO THE AGENCY UNDER
SECTI ON 503(2) SHALL BE DEPOSI TED | NTO A RESTRI CTED RECEI PTS
ACCOUNT TO BE KNOWN AS THE HOVE ENERGY EFFI Cl ENCY LOAN FUND, AND
USED | N ASSOCI ATI ON W TH LOANS AWARDED BY THE AGENCY UNDER THI S
PROGRAM

(B) REVOLVI NG LOAN FUND. - - PROCEEDS OF BONDS | SSUED TO FUND
THE LOANS AUTHORI ZED UNDER THI S CHAPTER AND ANY MONEYS RECEI VED
AS LOAN REPAYMENTS, OR MONEYS OTHERW SE MADE AVAI LABLE TO THE
FUND, SHALL BE DEPOSI TED I N THE FUND AND MADE AVAI LABLE FOR
ADDI TI ONAL LOANS. NO MORE THAN 1% OF THE FUNDS MAY BE USED FOR
REASONABLE ADM NI STRATI VE COSTS.

SECTI ON 606. ANNUAL REPORT.

(A) CONTENTS. --ON OR BEFORE DECEMBER 1 OF EACH YEAR, THE
AGENCY SHALL PREPARE A REPORT EVALUATI NG THE LOANS AWARDED UNDER
TH' S CHAPTER DURI NG THE PREVI QUS FI SCAL YEAR THE REPORT SHALL
BE SUBM TTED TO THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE
APPROPRI ATI ONS COW TTEE OF THE SENATE AND THE CHAI RVAN AND
M NORI TY CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE
OF REPRESENTATI VES AND | NCLUDE THE FOLLOW NG, LI STED BY COUNTY
WHERE APPROPRI ATE:

(1) THE TOTAL NUMBER OF APPLI CATI ONS RECEI VED AND LQOANS

AVWARDED.

(2) THE DATE OF APPROVAL OF EACH LOAN, | NCLUDI NG THE

ORI G NAL PRI NCI PAL BALANCE, THE | NTEREST RATE AND THE

REPAYMENT PERI OD.

(3) A BRIEF DESCRI PTION OF THE ENERGY EFFI Cl ENCY PRQIJECT

FOR WH CH THE LOAN WAS MADE.

(4) ANY RECOMMENDATI ON TO THE GENERAL ASSEMBLY FOR
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| MPROVEMENTS | N THE PROGRAM
(5) ANY OTHER | NFORMATI ON DEEMED BY THE AGENCY TO BE

RELEVANT OR NECESSARY TO COWPLETE A COVPREHENSI VE REVI EW OF

THE PROGRAM PROVI DED THAT PERSONAL | NFORVATI ON OF | NDI VI DUAL

LOAN RECI PI ENTS SHALL BE CONSI DERED CONFI DENTI AL AND NOT

SUBJECT TO DI SCLOSURE.

(6) A DESCRIPTION OF THE ENERGY SAVI NGS RESULTI NG FROM

THE PROJECT.

(B) REPORT POSTI NG --THE AGENCY SHALL POST AND MAI NTAI N THE
REPORT ON THE AGENCY' S | NTERNET WEBSI TE.

SECTI ON 607. AGENCY GUI DELI NES.

THE AGENCY SHALL PROMULGATE GUI DELI NES NECESSARY FOR THE
ADM NI STRATI ON AND ENFORCEMENT OF THI S ACT, WH CH SHALL BE
PUBLI SHED BY THE AGENCY I N THE PENNSYLVANI A BULLETIN WTHI N 90
DAYS OF THE EFFECTI VE DATE OF TH S SECTI ON.

CHAPTER 7
ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T PROGRAM
SECTI ON 701. ESTABLI SHVENT.

THERE |'S ESTABLI SHED THE ALTERNATI VE ENERGY PRODUCTI ON TAX
CREDI T PROGRAM
SECTI ON 702. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ALTERNATI VE ENERGY PRODUCTI ON TAX CREDIT." THE CREDI T
PROVI DED FOR UNDER THI S CHAPTER.

"PASS- THROUGH ENTI TY." A PARTNERSHI P AS DEFI NED UNDER
SECTI ON 301(N. 0) OF THE TAX REFORM CCDE OF 1971, OR A
PENNSYLVANI A S CORPORATI ON AS DEFI NED UNDER SECTI ON 301(N. 1) OF
THE TAX REFORM CCODE OF 1971.
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"QUALI FI ED TAX LI ABILITY." THE LIABILITY FOR TAXES | MPCSED
UNDER ARTICLE 111, IV OR VI OF THE TAX REFORM CCDE OF 1971. THE
TERM DOES NOT | NCLUDE ANY TAX W THHELD BY AN EMPLOYER FROM AN
EMPLOYEE UNDER ARTICLE 111 OF THE TAX REFORM CODE OF 1971.

"TAXPAYER. " AN ENTI TY SUBJECT TO TAX UNDER ARTICLE |11, IV
OR VI OF THE TAX REFORM CODE OF 1971.

SECTI ON 703. ELI @ BLE APPLI CANTS.
(A) CENERAL RULE. --A TAXPAYER WHO DEVELOPS OR CONSTRUCTS AN

© o0 N oo o A~ wWw N P

ALTERNATI VE ENERGY PRCDUCTI ON PRQIECT LOCATED IN TH' S

=Y
o

COMMONVEALTH W TH A USEFUL LI FE OF AT LEAST FOUR YEARS MAY APPLY

=
=

FOR AN ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T AS PROVI DED

=
N

UNDER THI S CHAPTER. BY SEPTEMBER 15, 2009, A TAXPAYER MJST

=
w

SUBM T AN APPLI CATI ON TO THE DEPARTMENT ON A FORM PRESCRI BED BY

H
o

THE DEPARTMENT, SETTI NG FORTH THE AMOUNT OF THE | NVESTMENT | N AN

=Y
(63}

ALTERNATI VE ENERGY PRCDUCTI ON PRQJIECT THAT WAS MADE I N THE

=Y
(e}

TAXABLE YEAR THAT ENDED | N THE PRI OR CALENDAR YEAR.

=
\l

(B) APPLI CATI ON. - - AN APPLI CATI ON SHALL BE DEVELOPED BY THE

=Y
oo

DEPARTMENT AND SHALL | NCLUDE:

=
O

(1) TYPE AND LOCATI ON OF THE ALTERNATI VE ENERGY

N
o

PRODUCTI ON PRQJECT.

N
=

(2) TOTAL COST OF THE ALTERNATI VE ENERGY PRODUCTI ON

N
N

PRQJECT.

N
w

(3) ANY OTHER | NFORVATI ON DEEMED APPROPRI ATE BY THE

N
~

DEPARTMENT.

N
(63}

SECTI ON 704. AWARD OF TAX CREDI TS.

N
(e}

(A) QUALI FI CATI ON. - - A TAXPAYER THAT | S ELI G BLE UNDER

N
~

SECTI ON 703 SHALL RECEI VE AN ALTERNATI VE ENERGY PRODUCTI ON TAX

N
oo

CREDI T FOR THE TAXABLE YEAR | N AN AMOUNT EQUAL TO 15% OF THE

N
(o]

TOTAL AMOUNT OF ALL DEVELOPMENT, EQUI PMENT AND CONSTRUCTI ON
30 COSTS PAID FOR ALTERNATI VE ENERGY PRODUCTI ON PRQIECTS, NOT TO
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EXCEED $1, 000, 000 FOR EACH TAXPAYER, | N THE TAXABLE YEAR TO BE
APPLI ED AGAI NST THE TAXPAYER S QUALI FI ED TAX LI ABI LI TY.

(B) CALCULATION. --1 N CALCULATI NG THE TOTAL AMOUNT OF ALL
DEVELOPMENT, EQUI PMENT AND CONSTRUCTI ON COSTS PAI D FOR
ALTERNATI VE ENERGY PRCDUCTI ON PRQIECTS, THE TAXPAYER SHALL
DEDUCT THE AMOUNT OF ANY CGRANT OR OTHER SUBSI DY RECEI VED I N
RELATI ON TO THE ALTERNATI VE ENERGY PRODUCTI ON PRQJECT FOR VH CH
THE CREDI T | S SOUGHT BY THE TAXPAYER FROM A FEDERAL, STATE OR

© o0 N oo o A~ wWw N P

LOCAL GOVERNMENT ENTI TY, | NCLUDI NG AN AUTHORI TY.

=Y
o

(© NOTI FI CATI ON CF APPLI CANT. - - THE DEPARTMENT SHALL W THI N

=
=

90 DAYS OF RECEI PT REVI EW EACH APPLI CATI ON AND NOTI FY THE

=
N

APPLI CANT VWHETHER OR NOT THE APPLI CANT | S APPROVED FOR A TAX

=
w

CREDI T.

H
o

(D) NOTI FI CATI ON OF DEPARTMENT OF REVENUE. - - UPON

=Y
(63}

DETERM NATI ON BY THE DEPARTMENT THAT AN APPROVED APPLI CANT HAS

=Y
(e}

I NCURRED COSTS FOR AN ALTERNATI VE ENERGY PRCODUCTI ON PRQIECT, THE

=
\l

DEPARTMENT OF REVENUE SHALL | SSUE TO AN APPLI CANT A TAX

=Y
oo

CERTI FI CATE THAT SETS FORTH THE AMOUNT OF ALTERNATI VE ENERGY

=
O

PRODUCTI ON TAX CREDI T APPROVED FOR THE ELI G BLE APPLI CANT.

N
o

SECTI ON 705. CARRYOVER, REFUND, ASSI GNMVENT AND CARRYBACK OF

N
=

CREDI T.

N
N

(A) CARRYOVER --1F THE TAXPAYER CANNOT USE THE ENTI RE AMOUNT

N
w

OF THE ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T FOR THE TAXABLE

N
~

YEAR | N WH CH THE ALTERNATI VE ENERGY PRODUCTI ON TAX CREDIT | S

N
(63}

FI RST APPROVED, THE EXCESS MAY BE CARRI ED OVER TO SUCCEEDI NG

N
(e}

TAXABLE YEARS AND USED AS A CREDI T AGAI NST THE QUALI FI ED TAX

N
~

LI ABI LI TY OF THE TAXPAYER FOR THOSE TAXABLE YEARS. EACH TI ME

N
oo

THAT THE ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T | S CARRI ED

N
(o]

OVER TO A SUCCEEDI NG TAXABLE YEAR, I T IS TO BE REDUCED BY THE
30 AMOUNT THAT WAS USED AS A CREDI T DURI NG THE | MVEDI ATELY
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1 PRECEDI NG TAXABLE YEAR THE ALTERNATI VE ENERGY PRCDUCTI ON TAX

2 CRED T PROVI DED UNDER THI S CHAPTER MAY BE CARRI ED OVER AND

3 APPLI ED TO SUCCEEDI NG TAXABLE YEARS FOR NO MORE THAN FI VE

4 TAXABLE YEARS FOLLOW NG THE FI RST TAXABLE YEAR FOR WH CH THE

5 TAXPAYER WAS ENTI TLED TO CLAI M THE CREDI T.

6 (B) APPLI CATI ON. - - AN ALTERNATI VE ENERGY PRODUCTI ON TAX

7 CREDI T APPROVED BY THE DEPARTMENT | N A TAXABLE YEAR FI RST SHALL
8 BE APPLI ED AGAI NST THE TAXPAYER S QUALI FI ED TAX LI ABI LI TY FOR

9 THE CURRENT TAXABLE YEAR AS OF THE DATE ON VWHI CH THE CREDI T WAS
10 APPROVED BEFORE THE ALTERNATI VE ENERGY PRCDUCTI ON TAX CREDIT IS
11 APPLI ED AGAI NST ANY TAX LI ABI LI TY UNDER SUBSECTI ON (A).

12 (© CARRYBACK AND REFUND. - - A TAXPAYER | S NOT ENTI TLED TO

13 CARRY BACK OR OBTAIN A REFUND OF AN UNUSED ALTERNATI VE ENERGY
14 PRODUCTI ON TAX CREDI T.

15 (D) SALE OR ASSI GNVENT. - -

16 (1) A TAXPAYER, UPON APPLI CATI ON TO AND APPROVAL BY THE
17 DEPARTMENT, MAY SELL OR ASSI GN, |N WHOLE OR IN PART, AN

18 ALTERNATI VE ENERGY PRCDUCTI ON PRQJIECT TAX CREDI T GRANTED TO
19 THE TAXPAYER UNDER THI S CHAPTER | F NO CLAI M FOR ALLOMNNCE OF
20 THE CREDIT IS FILED WTH N ONE YEAR FROM THE DATE THE CREDI T
21 I S APPROVED BY THE DEPARTMENT AND THE DEPARTMENT OF REVENUE
22 UNDER THI S ACT. THE DEPARTMENT, | N CONSULTATION W TH THE

23 DEPARTMENT OF REVENUE, SHALL ESTABLI SH GUI DELI NES FOR THE

24 APPROVAL OF APPLI CATI ONS UNDER THI S SUBSECTI ON.

25 (2) BEFORE AN APPLI CATION | S APPROVED, THE DEPARTMENT OF
26 REVENUE MJUST MAKE A FI NDI NG THAT THE APPLI CANT HAS FI LED ALL
27 REQUI RED STATE TAX REPORTS AND RETURNS FOR ALL APPLI CABLE

28 TAXABLE YEARS AND PAI D ANY BALANCE OF STATE TAX DUE

29 (3) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW THE

30 DEPARTMENT OF REVENUE SHALL ASSESS THE TAX OF AN APPLI CANT
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UNDER THI'S SUBSECTI ON W THI N 120 DAYS OF THE FI LI NG OF ALL
REQUI RED FI NAL RETURNS OR REPORTS | N ACCORDANCE W TH SECTI ON
806. 1(A) (5) OF THE ACT OF APRIL 9, 1929 (P.L.343, NO 176),
KNOWN AS THE FI SCAL CODE.

(E) PURCHASERS AND ASSI GNEES. - - THE PURCHASER OR ASSI GNEE OF
ALL OR A PORTION OF A TAX CREDI T UNDER SUBSECTI ON (D) SHALL
| MVEDI ATELY CLAIM THE CREDI T I N THE TAXABLE YEAR | N VHI CH THE
PURCHASE OR ASSI GNVENT |'S MADE. THE AMOUNT OF THE TAX CREDI T
THAT A PURCHASER OR ASSI GNEE MAY USE AGAI NST ANY ONE QUALI FI ED
TAX LI ABI LI TY MAY NOT EXCEED 50% OF SUCH QUALI FI ED TAX LI ABI LI TY
FOR THE TAXABLE YEAR THE PURCHASER OR ASSI GNEE MAY NOT CARRY
FORWARD, CARRY BACK OR OBTAIN A REFUND OF OR SELL OR ASSI GN THE
TAX CREDIT.

SECTI ON 706. LI M TATI ON ON TAX CREDI TS.

(A) TOTAL. -- THE TOTAL AMOUNT OF CREDI TS APPROVED BY THE
DEPARTMVENT SHALL NOT EXCEED:

(1) $5,000,000 I N FI SCAL YEARS 2008- 2009 THROUGH 2011-

2012.

(2) $8,000,000 I N FI SCAL YEAR 2012- 2013.
(3) $10, 000,000 I N FI SCAL YEARS 2013-2014 THROUGH 2014-

2015.

(4) $2,000,000 I N FI SCAL YEAR 2015- 2016.

(B) FORMULA. --|F THE TOTAL AMOUNT OF ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI TS APPROVED FOR ALL TAXPAYERS EXCEEDS THE
AMOUNT ALLOCATED FOR THOSE CREDI TS, THEN THE ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI T TO BE RECEI VED BY EACH APPLI CANT SHALL BE
THE PRODUCT OF THE ALLOCATED AMOUNT MULTI PLI ED BY THE QUOTI ENT
OF THE ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T APPROVED FOR THE
APPLI CANT DI VI DED BY THE TOTAL OF ALL ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI TS APPROVED FOR ALL APPLI CANTS, THE
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ALGEBRAI C EQUI VALENT OF WVHICH | S:
TAXPAYER S ALTERNATI VE ENERGY PRODUCTI ON TAX CREDI T =
AMOUNT ALLOCATED FOR THOSE CREDI TS X ( ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI T APPROVED FOR THE APPLI CANT/ TOTAL OF
ALL ALTERNATI VE ENERGY PRCDUCTI ON TAX CREDI TS APPROVED
FOR ALL APPLI CANTS) .

SECTI ON 707. PASS- THROUGH ENTI TY.

(A) CENERAL RULE.--1F A PASS- THROUGH ENTI TY HAS ANY UNUSED
TAX CREDI T UNDER SECTI ON 705, THE ENTITY MAY ELECT, I N V\RI TI NG
ACCCRDI NG TO THE DEPARTMENT' S PROCEDURES, TO TRANSFER ALL OR A
PORTION OF THE CREDI T TO SHAREHOLDERS, MEMBERS OR PARTNERS | N
PROPORTI ON TO THE SHARE OF THE ENTI TY' S DI STRI BUTI VE | NCOVE TO
VWH CH THE SHAREHOLDER, MEMBER OR PARTNER | S ENTI TLED.

(B) ADDI TIONAL CREDI T AND LI M TATION. --THE CREDI T PROVI DED
UNDER SUBSECTION (A) IS I N ADDI TI ON TO ANY ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI T TO WH CH A SHAREHOLDER, MEMBER OR PARTNER
OF A PASS- THROUGH ENTI TY IS OTHERW SE ENTI TLED UNDER THI S
CHAPTER. A PASS- THROUGH ENTI TY AND A SHAREHOLDER, MEMBER OR
PARTNER OF A PASS- THROUGH ENTI TY MAY NOT CLAIM A CREDI T UNDER
TH S CHAPTER FOR THE SAME ALTERNATI VE ENERGY PRCDUCTI ON
| NVESTMENT.

(© APPLI CATI ON. - - A SHAREHOLDER, MEMBER OR PARTNER OF A
PASS- THROUGH ENTI TY TO WHOM CREDI T | S TRANSFERRED UNDER
SUBSECTI ON (A) MUST | MVEDI ATELY CLAIM THE CREDI T | N THE TAXABLE
YEAR I N WH CH THE TRANSFER | S MADE. THE SHAREHOLDER, MEMBER OR
PARTNER MAY NOT CARRY FORWARD, CARRY BACK, OBTAIN A REFUND OF OR
SELL OR ASSI GN THE CREDI T.

SECTI ON 708. REPCORTI NG

(A) CENERAL RULE. --NO LATER THAN SEPTEMBER 1 OF EACH YEAR,

THE DEPARTMENT, | N CONSULTATI ON W TH THE DEPARTMENT OF REVENUE
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SHALL SUBM T A REPORT TO THE GENERAL ASSEMBLY SUMVARI ZI NG THE
EFFECTI VENESS OF THE TAX CREDI T PROVI DED UNDER THI S CHAPTER. THE
REPORT SHALL | NCLUDE THE NAME OF EACH TAXPAYER UTI LI ZI NG THE
CREDI T AS OF THE DATE OF THE REPORT AND THE AMOUNT OF CREDI TS
APPROVED FOR OR UTI LI ZED BY EACH TAXPAYER. THE REPORT MAY ALSO
| NCLUDE RECOMVENDATI ON FOR CHANGES | N THE CALCULATI ON OR
ADM NI STRATI ON OF THE TAX CREDI T. THE REPORT SHALL BE SUBM TTED
TO THE CHAI RVAN AND M NORI TY CHAI RMAN OF THE APPROPRI ATl ONS
COW TTEE OF THE SENATE, THE CHAI RVAN AND M NORI TY CHAI RVAN OF
THE FI NANCE COWM TTEE OF THE SENATE, THE CHAI RVAN AND M NORI TY
CHAI RVAN OF THE APPROPRI ATI ONS COW TTEE OF THE HOUSE OF
REPRESENTATI VES AND THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE
FI NANCE COW TTEE OF THE HOUSE OF REPRESENTATI VES. THE REPORT
SHALL | NCLUDE THE FOLLOW NG | NFORMVATI ON, WHI CH SHALL BE
SEPARATED BY GEOGRAPHI C LOCATION WTHI N THI S COVMONVWEALTH:
(1) THE AMOUNT OF CREDI TS CLAI MED DURI NG THE FI SCAL
YEAR.
(2) THE NUMBER OF ALTERNATI VE ENERGY PRODUCTI ON PRQIECTS
RECEI VING A TAX CREDI T AND THE DOLLAR AMOUNT COF TAX CREDI TS
GRANTED UNDER THI S CHAPTER I N THE AGGREGATE AND BY PRQJECT.
(3) THE TYPES, LOCATI ONS AND COSTS OF PRQJECTS.
(4) THE TOTAL AMOUNT SPENT IN THI S COWONVEALTH DURI NG
THE FI SCAL YEAR BY EACH ALTERNATI VE ENERGY PRCDUCTI ON
PRQJECT.
(5) THE ESTI MATED BENEFI TS OF THE PRQIECTS | N CREATI NG
ALTERNATI VE ENERGY.
(6) THE TOTAL AMOUNT OF TAX REVENUES GENERATED IN THI S
COMWONVEALTH FROM ALTERNATI VE ENERGY PRCDUCTI ON PRQIECTS.
(7) THE TOTAL NUMBER OF JOBS CREATED DURI NG THE FI SCAL
YEAR BY ALTERNATI VE ENERGY PRCDUCTI ON PRQJECTS.
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(B) PUBLI C | NFORMATI ON. - - NOTW THSTANDI NG ANY LAW PROVI DI NG
FOR CONFI DENTI ALI TY OF TAX RECORDS, THE FOLLOW NG SHALL BE
PUBLI C | NFORMATI ON:

(1) | NFORVATION I N THE REPORT UNDER SUBSECTI ON (A) WHI CH
SHALL BE POSTED ON THE | NTERNET WEBSI TES OF THE DEPARTMENT OF
REVENUE AND THE DEPARTMENT.

(2) THE IDENTITY OF EACH TAXPAYER UTI LI ZI NG A TAX CREDI T
UNDER THI S CHAPTER AND THE AMOUNT OF CREDI TS APPROVED AND
UTI LI ZED BY EACH TAXPAYER WH CH SHALL BE MADE AVAI LABLE
ANNUALLY, BEG NNI NG NO LATER THAN ONE YEAR AFTER THE CREDI TS
WERE GRANTED.

SECTI ON 709. TERM NATI ON.

THE DEPARTMENT SHALL NOT APPROVE AN ALTERNATI VE ENERGY
PRODUCTI ON TAX CREDI T UNDER THI S CHAPTER FOR TAXABLE YEARS
ENDI NG AFTER DECEMBER 31, 2016.

SECTI ON 710. REGULATI ONS.

THE DEPARTMENT, | N COOPERATI ON W TH THE DEPARTMENT OF
REVENUE, SHALL PROMULGATE REGULATI ONS NECESSARY FOR THE
| MPLEMENTATI ON AND ADM NI STRATI ON OF THI S CHAPTER.

SECTI ON 711. APPLI CABILITY OF CHAPTER

TH' S CHAPTER SHALL APPLY AS FOLLOWG:

(1) EXCEPT AS PROVI DED I N PARAGRAPH (2), THI S CHAPTER
SHALL APPLY TO TAXABLE YEARS BEG NNI NG AFTER DECEMBER 31,
2007.

(2) THE TAX CREDI T UNDER THI S CHAPTER SHALL APPLY TO
ALTERNATI VE ENERGY PRODUCTI ON PRQJIECTS COMVENCI NG ON OR AFTER
THE EFFECTI VE DATE OF TH S SECTI ON.

CHAPTER 29
M SCELLANEQUS PROVI SI ONS
SECTI ON 2901. EFFECTI VE DATE.
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1 TH' 'S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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