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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1338 %%

I NTRODUCED BY MUSTQO, STACK, STOUT, TARTAGLI ONE, FONTANA,
C. WLLIAMS, MELLOW WASHI NGTON, FERLO, COSTA, FUMO, WOZN AK,
HUGHES, O PAKE, BOSCOLA, LAVALLE AND KI TCHEN, APRIL 2, 2008

REFERRED TO EDUCATI ON, APRIL 2, 2008
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," providing for basic education funding
for student achi evenent and for accountability to
Commonweal t h t axpayers.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by addi ng sections
to read:

Secti on 2502. 48. Basi ¢ Educati on Fundi ng for Student

Achi evenent.--(a) The Departnent of Educati on shall annually

cal cul ate a base cost per student. In the 2008-2009 school year,

t he base cost per student shall be ei ght thousand three doll ars

($8, 003) increased by the index. In the 2009-2010 school year

and each school year thereafter, the Departnent of Educati on

shall increase the prior year's base cost per student by the




1 (b) The Departnent of Education shall annually cal culate an
2 adequacy target for each school district by determ ning the sum
3 of the follow ng:

4 (1) A base cost calculated by taking the product of the base

5 cost per student and the school district's nodified ADM

6 (2) A poverty supplenent calculated by taking the product

7 of:

8 (i) the base cost per_student;

9 (ii) the nunber of students enrolled in the school district
10 on COctober 31 of the funding year who were eligible for free or
11 reduced price neals under_the school |unch program and
12 (iii) forty-three one-hundredths (.43).

13 (3) Adistrict size supplenent calculated by taking the

14 maxinum of zero and the product of:

15 (i) the base cost per_ student;

16 (ii) the school district's funding year adjusted average
17 daily nenbership; and

18 (iii) the sumof four hundred eighty-three one-thousands
19 (.483) and the product of the natural logarithmof the school
20 district's funding year adjusted average daily nenbership and
21 negative five one-hundredths (-.05);

22 (4) An English | anguage | earner suppl enent cal cul ated by
23 taking the product of:

24 (i) the base cost per_ student;

25 (ii) the nunber of enrolled students identified as limted
26 English proficient in the funding year in the school district;
27 and

28 (iii) the sumof three and seven hundred fifty-three one-
29 thousandths (3.753) and the product of the natural |ogarithm of

30 the school district's fundi ng year adjusted average daily
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1 nenbership and negative twenty-three one-hundredths (-.23),

2 provided that such anount shall be no less than one and forty-
3 eight one-hundredths (1.48) and no greater than two and forty-
4 three one-hundredths (2.43).

5 (5) An adjustnent for_geographic price differences

6 calculated as foll ows:

7 (i) Add the anounts under paragraphs (1), (2), (3) and (4).
8 (i) Miltiply:

9 (A) _the sum under subparagraph (i); by

10 (B) the school district's location cost netric.

11 (iii) Subtract:

12 (A) the sum under subparagraph (i); from

13 (B) _the product under_ subparagraph (ii).

14 (c) The Departnment of Education shall determne a State

15 funding target for each school district by calculating the

16 product of:

17 (1) the difference between the school district's adequacy
18 target and its actual spending for the funding year m nus any
19 anount provided under subsection (d)(3) in the funding year, or
20 zero, whichever is greater
21 (2) the school district's narket value/incone aid ratio for
22 the school year in which funding occurs; and
23 (3) the lesser of one (1) and the school district's funding
24 year equalized m|lage divided by the equalized mllage_ that
25 represents the seventy-fifth percentile of the equalized nillage
26 of all school districts in the funding year.
27 (d) The Conmpnwealth shall pay to each school district a
28 basic _education funding allocation calculated as follows:
29 (1) The anount equal to the school district's basic

30 education funding all ocati on under sections 2502.13(m, 2502.47
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and 2504.4(a.3) plus, in the 2009-2010 school year and each

school vyear thereafter, the anount of transition funding in the

2008- 2009 school year under subsection (e).

(2) |If a school district has been declared a Commonweal th

partnership school district under Article XVII-B, an anount

equal to four mllion dollars ($4, 000, 000).

(3) (i) Except as provided in subparagraph (iii), for a

school district with 2006-2007 equalized nmillage that i s greater

than or equal to the equalized nmllage that represents the

eightieth percentile of the equalized nillage of all school

districts:

(A In the 2008-2009 school year, sixteen and seventy-five

one hundredths percent (16.75% of the State fundi ng target.

(B) In the 2009-2010 school year, forty-seven percent (47%

of the State fundi ng target.

(C© In the 2010-2011 school year, seventy-two and ni ne-

tenths percent (72.9% of the State fundi ng target.

(D) In the 2011-2012 school year and each school year

thereafter, the State fundi ng target

(ii) Except as provided in subparagraph (iii), for a school

district with 2006-2007 equalized nmllage that is | ess than the

equalized mllage that represents the eightieth percentil e of

the equalized nmllage of all school districts:

(A |In the 2008-2009 school year, ten percent (10% of the

State fundi ng tarqget.

(B) In the 2009-2010 school year, fifteen and one-half

percent (15.5% of the State fundi ng tarqget.

(C© In the 2010-2011 school year, twenty-seven and ni ne-

tenths percent (27.9% of the State fundi ng tarqget.

(D) In the 2011-2012 school year, thirty-five percent (35%
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of the State fundi ng target.

(E) In the 2012-2013 school year, sixty-nine and four-tenths

percent (69.49% of the State fundi ng tarqget.

(F) In the 2013-2014 school year and each school year

thereafter, the State fundi ng target

(iii) The equalized nillage used for a school district of

the first class shall be the school district's nunici pal

equal i zed m || age.

(e) The Departnent of Education shall provide transition

funding in the 2008-2009 school year to any school district

where the anpbunt determ ned under subsection (d)(3) provides an

anount | ess than one and one-half percent (1.5% of the anpunt

provi ded under subsection (d)(1). The anpunt of transition

fundi ng shall be the anpbunt required so that the sum of

subsection (d)(3) and this paragraph equals one and one-hal f

percent (1.5% of the anpunt provi ded under subsection (d)(1).

(f) For the purpose of this section, the followi ng terns

shal|l have the neanings given to themin this subsection:

(1) "Actual Spending." An anpbunt equal to a school

district's total expenditures to include General Fund

expenditures in all functional classifications, as designated in

the Manual of Accounting and Rel ated Fi nanci al Procedures for

Pennsyl vani a School Systens, except for special education; adult

educati on; hi gher education; student transportati on; conmunity

servi ces; schol arshi ps and awards; facilities acquisition;

construction and i nprovenent services; other expenditures and

fi nanci ng uses; and tuition for patrons.

(2) "Adjusted Average Daily Menbership" or "Adjusted ADM"

The average daily nenbershi p adj usted by the wei ght for each

| evel of instruction as foll ows:
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(i) Half-tinme prekindergarten and hal f-ti ne ki ndergarten:

. 50.

(ii) Full-tinme prekindergarten, full-tine kindergarten,

el enentary and secondary: 1.00.

(3) "Funding Year." The npbst recent school year for which

all school districts were required by the Departnent of

Educati on to submt an annual financial report prior to the date

t he executi ve budget i s proposed.

(4) "lIndex." As established by the Departnent of Education

in each cal endar year for the subsequent fiscal year, the

aver age of:

(i) The anmpbunt determ ned by the Departnent of Labor and

I ndustry in the sane manner as it determ nes the average weekly

wage under section 404(e)(2) of the act of Decenber 5, 1936 (2nd

Sp. Sess., 1937 P.L.2897, No.1), known as the "Unenpl oynent

Conpensation Law," except that it shall be cal cul ated for the

pr ecedi ng cal endar vyear.

(ii) The nost recent official figures reported by the United

St ates Departnment of Labor, Bureau of Labor Statistics for the

previ ous twel ve-nonth peri od begi nning July 1 and endi ng June 30

for the Enpl oynent Cost | ndex Series for El enentary and

Secondary School s.

(5) "Location Cost Metric." An index of geographi c cost

di fferences for each county published by the Departnent of

Educati on in the Pennsyl vania Bull etin.

(6) "Modified Average Daily Menbership" or "Mdified ADM"

The sum of the foll owi ng products:

(i) fifty-two one-hundredths (.52) and the school district's

adj usted average daily nenbership in the fundi ng year;

(ii) twenty-six one-hundredths (.26) and the school
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1 district's adjusted average daily nmenbership in the school year
2 prior to the funding year;

3 (iii) thirteen one-hundredths (.13) and the school

4 district's adjusted average daily nmenbership two (2) school

5 years prior to the funding year

6 (iv) six one-hundredths (.06) and the school district's

7 adjusted average daily nenbership three (3) school years prior

8 to the funding year; and

9 (v) three one-hundredths (.03) and the school district's

10 adjusted average daily nmenbership four (4) school years prior to
11 the funding year.

12 Section 2502.49. Accountability to Commobnweal th Taxpayers. - -
13 (a) In any school district where the anount of basic education
14 funding allocated pursuant to section 2502.48 exceeds the anount
15 of basic education funding allocated to the school district in
16 the prior fiscal year by nore than the index, the board of

17 school directors shall use one hundred percent (1009 of the

18 portion of the increase that exceeds the index as follows:

19 (1) At least eighty percent (80% of such funds shall be
20 used to offer any of the following for the first tine or to
21 expand any of the follow ng:
22 (i) Progranms that increase the anount of student
23 instructional tine, which may include tutoring, an extension of
24 the school day or school calendar or intensive support for
25 students who have limted English proficiency.
26 (ii) Inplenentation of new curricula or course offerings
27 that increase the nunber of students who graduate from high
28 school prepared for college and high-skill careers.
29 (iii) Training of professional enployes in the delivery of a

30 curriculumthat increases the nunber of students who graduate
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from hi gh school prepared for coll ege and hi gh-skill careers, in

strategi es for addressing the | earni ng needs of students at ri sk

of acadenmi c failure or needing renediation or in Sstrateqgies to

ensure that students stay in school until graduati on and

successfully transition to postsecondary educati on or the work

(iv) Reduction of class size.

(v) Prekindergarten or full-day kindergarten.

(vi) Incentives for the npst effective highly qualified

teachers and principals to work in a school identified for

i nprovenent or corrective action

(vii) Incentives for the adoption of perfornmance contracts

by superintendents, assistant superi ntendents and pri nci pal s.

(2) No npre than ten percent (109 of such funds may be used

to maintain existing prograns that neet the criteria of

par agraph (1) or for one-tine costs necessary to the delivery of

i nstruction that shall include books, nmaterials or other

(3) No npre than ten percent (109 of such funds may be used

for other prograns or activities that are essential to achieving

or nmi ntai ni ng acadeni ¢ performance targets and that are based

on sound research or for one-tine costs necessary to the

delivery of instruction that shall include books, materials or

ot her suppli es.

(b)Y The follow ng shall apply:

(1) A school district subject to this section shall subnit a

plan to the Departnment of Education no |ater than August 1,

2008, and no later than April 15 of each year thereafter

detailing its i ntended use of funds subject to this section in

t he subsequent fiscal year. |f a general appropriation bill that
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i ncl udes basi c educati on funding for the applicable fiscal year

has not been enacted prior to the deadline, a school district

shall base its plan on the amount of basic educati on fundi ng

proposed i n an executi ve budget and posted on the departnent's

| nt er net website.

(2) The departnent shall review all plans and may provi de

reconmendati ons to school districts within forty-five (45) days

of recei pt of the plan.

(3) Wthin ninety (90) days of receipt of a plan subnitted

by a school district identified for warning, inprovement or

corrective action or a school district with one or nore school s

identified for inprovenent or corrective action, the departnent

shal | approve or di sapprove the plan. The departnent shal

provide a witten explanation to the board of school directors

of any school district whose plan is di sapproved.

(4) A school district whose plan has been di sapproved shal

anend and resubnmit its plan as necessary until approved by the

depart nent.

(c) The departnent shall approve any school district

achi evenent plan that:

(1) neets the requirenents of this section;

(2) addresses the acadenic chall enges identified in the

school district's nbst recent student achi evenent results, with

specific focus on individual schools, grade | evels and

popul ati ons of students that denpnstrate i nadequate | evels of

student achi evenent; and

(3) in the determ nation of the departnent, descri bes

prograns and strateqgies that are nost likely to i nprove student

achi evenent in the school district.

(d) For any school district where approval of a plan is
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requi red pursuant to subsection (b)), and notw t hstandi ng any

other provision of lawto the contrary, the departnent shal

wi thhold the portion of the increase in basic education funding

whi ch exceeds the index until such a tinme as a plan i s approved.

(e) The Departnent of Education shall:

(1) Provide technical assistance to any school district upon

request for the devel opnent of a plan pursuant to this section.

(2) Determne the formand manner in which school districts

shall submt a plan pursuant to this section

(3) Review all plans subnitted to the departnent and approve

or di sapprove plans as required pursuant to this section.

(f) For the purpose of this section, "index" shall be as

establ i shed by the Departnent of Education in each cal endar year

for the subsequent fiscal year and defined as the average of the

(1) That anmpunt determnm ned by the Departnent of Labor and

Industry in the sane manner that it determ nes the average

weekl v wage under section 404(e)(2) of the act of Decenber 5,

1936 (2nd Sp. Sess., 1937 P.L.2897, No.1), known as the

"Unenpl oynent Conpensati on Law," except that it shall be

cal cul ated for the precedi ng cal endar year.

(2) The npbst recent official figures for the previous

twel ve-nonth peri od begi nning July 1 and endi ng June 30 for the

Enpl oynent Cost | ndex Series for El enentary and Secondary

School s, reported by the United States Departnent of Labor,

Bureau of Labor Statistics.

Section 2. This act shall take effect July 1, 2008, or

i mredi ately, whichever is |later.
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