PRINTER S N0 1051

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 898 %5~

| NTRODUCED BY GREENLEAF, CORMAN, BOSCOLA, ORI E, ERI CKSON
Pl CCOLA, LOGAN, RAFFERTY, WASHI NGTON, ROBBI NS AND REGOLA,
MAY 22, 2007

REFERRED TO FI NANCE, MNAY 22, 2007
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated

Statutes, defining "nonpublic school”; and further providing

for creditabl e nonschool service and for creditable work

experi ence.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8102 of Title 24 of the Pennsylvani a
Consolidated Statutes is anmended by adding a definition to read:
§ 8102. Definitions.

The foll ow ng words and phrases when used in this part shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

* * %

"Nonpublic school." Any nonprofit school, other than a

public school of this Conmmbnwealth, in which a resident of this

Commpnweal th may leqgally fulfill the conpul sory schoo

attendance requi renents and whi ch neets the requirenents of

Title VI of the Cvil R ghts Act of 1964 (Public Law 88-352, 78
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Stat. 241).

* * %

Section 2. Section 8304(b) of Title 24 is amended by addi ng
par agr aphs to read:
§ 8304. Creditable nonschool service.

* x *

(b) Limtations on nonschool service.--Creditabl e nonschool
service credit shall be limted to:

* * %

(9) Previous service as a school enpl oyee, teacher or

instructor in a nonpublic school, if the nenber was entitl ed

to a provisional or professional certificate to teach in the

public schools of this Conmmonwealth at the tine this service

was rendered. For every one year in previous work experience,

an i ndi vidual may buy one year of creditable service, not to

exceed a total of five years. The purchase of this service

shall begin within three years of the enployee's eligibility

to purchase this creditable service. The departnent nay

charge an applicant a fee necessary to cover admnistrative

costs incurred in verifying the applicant's eligibility for

certification.

(10) Previous service as a school teacher or instructor

of special education classes in a nonpublic school, if the

menber was entitled to a provisional or professional

certificate to teach in the public schools of this

Commpnweal th at the tine this service was rendered. For every

one year in previous work experience, an individual nmay buy

one year of creditable service, not to exceed a total of five

vears. The purchase of this service shall begin within three

vears of the enployee's eliqgibility to purchase this
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1 creditable service. The departnent nmay charge an applicant a
2 fee necessary to cover adnministrative costs incurred in

3 verifying the applicant's eligibility for certification.

4 * %

5 Section 3. Section 8324(e) of Title 24 is anmended to read:

6 8 8324. Contributions for purchase of credit for creditable

7 nonschool servi ce.

8 * %

9 (e) Creditable work experience.--

10 (1) Contributions on account of T-C credit for

11 creditabl e work experience pursuant to section 8304(b)(6)

12 shall be the present value of the full actuarial cost of the
13 increase in the projected superannuati on annuity caused by
14 t he additional service credited on account of the purchase of
15 creditabl e work experience. [The anount paid for the purchase
16 of credit for creditable work experience shall not be payabl e
17 as a lunp sumunder section 8345(a)(4)(iii) (relating to

18 menber's options).] Any individual eligible to receive an

19 annuity, excluding an annuity received under the Federal
20 Social Security Act (42 U.S.C. 8 301 et seq.), in another
21 pensi on system other than a mlitary pension system shal
22 not be eligible to purchase this service.
23 (2) Contributions on account of T-C credit for
24 creditable work experience pursuant to section 8304(b)(9)
25 shall be the present value of the full actuarial cost of the
26 increase in the projected superannuation annuity caused by
27 the additional service credited on account of the purchase of
28 creditable work experience. The full actuarial cost shall be
29 determ ned by utilizing the actuarial nethodol ogy and
30 assunptions utilized by the consulting actuary of the system
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in preparing the nost recent annual actuarial val uation of

the system The purchase paynent shall be made in | unp sum by

the nmenber within 30 days of certification by the board of

the required purchase anpunt. Any individual eliqgible to

recei ve an annuity, excluding an annuity recei ved under the

Social Security Act, in another pension system other than a

mlitary pension system shall not be eliqgible to purchase

this service.

(3) Contributions on account of T-C credit for

credi tabl e work experi ence pursuant to secti on 8304(b)(10)

shall be the present value of the full actuarial cost of the

increase in the projected superannuati on annuity caused by

the additional service credited on account of the purchase of

credi tabl e work experi ence. The full actuarial cost shall be

deternmined by utilizing the actuari al nethodol ogy and

assunptions utilized by the consulting actuary of the system

in preparing the nost recent annual actuarial val uation of

the system The purchase paynent shall be made in | unp sum by

the nmenber within 30 days of certification by the board of

the required purchase anpunt. Any individual eligible to

recei ve an annuity, excluding an annuity recei ved under the

Social Security Act, in another pension system other than a

mlitary pension system shall not be eliqgible to purchase

this service.

(4) The anmpbunt paid for the purchase of service under

par agraphs (1) and (2) shall not be payable as a | unp sum

under section 8345(a)(4)(iii) (relating to nenber's options).

* * %

Section 4. This act shall take effect in 60 days.
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