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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher

Educati on Assi stance Agency; defining its powers and duties;

conferring powers and inposing duties on the Governor,

President Pro Tenpore of the Senate, Speaker of the House of

Represent ati ves, Superintendent of Public Instruction and the

Department of Auditor General; and naking appropriations,”

further providing for governing bodies and for audits and

reports.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3(a) of the act of August 7, 1963
(P.L.549, No.290), referred to as the Pennsyl vani a H gher
Educati on Assi stance Agency Act, anmended January 18, 1968 (1967
P.L. 952, No.424), is anended to read:

Section 3. Governing Bodies.--(a) (1) Such agency shall be
governed and all of its corporate powers exercised by a board of
di rectors which shall consist of twenty menbers, nineteen of
whom shal | be appointed as hereinafter provided, and the
Superi ntendent of Public Instruction. Three nmenbers shall be

appoi nted by the Governor, eight shall be appointed by the
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President Pro Tenpore of the Senate and confirned by a majority

of the nenbers of the Senate, and ei ght shall be appointed by

t he Speaker of the House of Representatives[. All] and confirned

by a majority of the nenbers of the House of Representatives.

(2) Except as otherwi se provided for |eqislative appoi nt ees

under clause (4), all nenbers shall be of full age, citizens of

the United States and residents of the State, and shall be
appointed for ternms of six years each, except that of the
menbers first appointed by the Governor, one shall be appointed
for a termwhich shall expire on June 30, 1965, one for a term
whi ch shall expire on June 30, 1967, and one for a term which
shall expire on June 30, 1969, and of the nmenbers first

appoi nted by the President Pro Tenpore of the Senate, one shal
be appointed for a termwhich shall expire on June 30, 1965, one
for a termwhich shall expire on June 30, 1967, and one for a
term whi ch shall expire on June 30, 1969, and of the nenbers
first appointed by the Speaker of the House of Representatives,
one shall be appointed for a termwhich shall expire on June 30,
1965, one for a termwhich shall expire on June 30, 1967, and
one for a termwhich shall expire on June 30, 1969; and of the
five additional menbers to be appointed by the President Pro
Tenpore of the Senate under this anendnment, one shall be
appointed for a termwhich shall expire on June 30, 1969, two
for a termwhich shall expire on June 30, 1971, one for a term
whi ch shall expire on June 30, 1973 and one for a term which
shall expire on June 30, 1975, and of the five additional
menbers to be appoi nted by the Speaker of the House of
Representati ves under this anmendnment, one shall be appointed for
a termwhich shall expire on June 30, 1969, two for a term which

shall expire on June 30, 1971, one for a termwhich shall expire
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on June 30, 1973 and one for a termwhich shall expire on June
30, 1975.
(3) The eight nenbers appointed by the President Pro Tenpore

of the Senate and confirnmed by a majority of the nenbers of the

Senat e shall be nenbers of the Senate, four of whom shall be of
the majority party and four of the mnority party, and the eight
menber s appoi nted by the Speaker of the House of Representatives

and confirned by a nmajority of the nenbers of the House of

Representati ves shall be nenbers of the House of

Representati ves, four of whom shall be of the majority party and
four of the minority party[, and any]
(4) Any nenber of the Senate or House of Representatives

[ hereafter] appointed and confirnmed as provided in clause (3)

shall serve on the board only so long, but in no event nore than

CGeneral Assenbly from which he was appointed to the board, in
whi ch event he shall be ineligible to continue as a nmenber of
the board as a | egislative appointee and a vacancy shall exist.
In such a case the President Pro Tenpore of the Senate or the
Speaker of the House of Representatives shall fill the vacancy
for the unexpired termin the sane manner as ori gi nal

appoi ntments. A nenber of the board of directors who becones
ineligible to serve as a | egislative appointee shall be
[eligible] ineligible for appointnment by the Governor.

(5) The board of directors shall elect fromits own nenbers
each year a chairman and vice chairman who shall serve for terns
of one year and who shall be eligible for reelection for
successi ve ternmns.

(6) Vacancies shall be filled for the unexpired ternms in the

same manner as origi nal appoi ntnents.
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(7) Directors shall receive no conpensation for their
services, but shall be reinbursed for their expenses actually
and necessarily incurred by themin the performance of their
duties under this act.

* x *

Section 2. Section 8 of the act, anmended Cctober 29, 1969
(P.L.283, No.116), is anended to read:

Section 8. Audits and Reports.--(a) The activities of the
Pennsyl vani a Hi gher Education Assi stance Agency under this act
shall be subject to the audit of the Departnent of Auditor
CGeneral, but the agency shall not be required to pay a fee for
any such audit. It shall nake an annual report to the Governor,
and the Legislature showing its condition at the end of the
Commonweal th's fiscal year.

(b)Y The agency shall retain an i ndependent auditor who shal

perform an annual internal audit of the expenses and revenues of

the agency. In addition to exam ning the agency's fi nanci al

statenents, the i ndependent auditor shall be entitled to exam ne

origi nal source docunents at such tines as the audi tor believes

necessary, or nmay otherw se exam ne origi nal documents on a

random basi s designed to ensure the inteqrity of the audit. The

audit shall include, but not be linited to, the expenses

i ncurred by individual nenbers of the board and rei nbursed or

ot herwi se paid for by the agency. The i ndependent auditor shal

prepare a witten report of its internal audit and the agency

shall submt a copy of the report to the Fi nance Commi ttee of

the Senate and the Fi nance Conmittee of the House of

Representatives no later than April 1 of each year

Section 3. This act shall apply as follows:

(1) The amendnent of section 3(a) of the act relating to
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alimtation of two terns for the |egislative appoi ntees who
are nmenbers of the board of directors of the Pennsylvania
Hi gher Education Assi stance Agency shall apply to those
menbers of the board of directors who are nmenbers of the
CGeneral Assenbly on or after the effective date of this
secti on.

(2) Any nenber of the board of directors to whom

par agraph (1) applies and who, on the effective date of this
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section, is serving his or her second or subsequent term of
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of fice as a nenber of the board shall be eligible to continue

=
=

as a nenber of the board of directors as a |egislative
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appoi ntee for the remai nder of the nmenber's term

=Y
w

Section 4. This act shall take effect in 60 days.

D5L24AJM 20070S0754B0830 - 5 -



